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Unless the context otherwise indicates, all references in this Tranche 1 Prospectus to “the Issuer”, “our Company”,
“the Company” or “STFCL” are to Shriram Transport Finance Company Limited, a company incorporated under
the Companies Act, 1956, registered as a Non-Banking Financial Company with the Reserve Bank of India under
Section 45-1A of the Reserve Bank of India Act, 1934, and having its Registered Office at Mookambika Complex,
3rd Floor, No. 4, Lady Desika Road, Mylapore, Chennai, Tamil Nadu — 600 004. Unless the context otherwise

SECTION | GENERAL

DEFINITIONS / ABBREVIATIONS

indicates, all references in this Tranche 1 Prospectus to “we” or “us” or “our” are to our Company.

This Tranche 1 Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates
or implies, shall have the meanings ascribed to such terms in this Tranche 1 Prospectus, and references to any
legislation, act, regulation, rules, guidelines, policies, circular, notification, charter documents or clarification will

include any amendments or re-enactments thereto, from time to time.

Company related terms

Term

Description

“We”, “usn’ “Oul‘”,
“STFCL”, “Issuer”, “the
Company” and “our

Shriram Transport Finance Company Limited, a company incorporated under
the Companies Act, 1956, registered as a Non-Banking Financial Company with
the Reserve Bank of India under Section 45-1A of the Reserve Bank of India

Company” Act, 1934, and having its Registered Office at Mookambika Complex, 3rd Floor,
No. 4, Lady Desika Road, Mylapore, Chennai, Tamil Nadu — 600 004

AOA/Articles/Articles of Acrticles of Association of our Company

Association

Assets Under Management | Total Loan Assets and loan assets securitised and assigned, which continue to

as per IGAAP be serviced by the transferor

Assets Under Management
as per Ind AS

Total Loan Assets and loan assets assigned, which continue to be serviced by the
transferor

Associate Company

Shriram Automall India Limited

Audited Ind AS
Consolidated Financial
Statements

The audited Ind AS consolidated financial statement comprising of balance sheet
as at March 31, 2019 and the statement of profit and loss for the Fiscal 2019, the
statement of cash flows for the Fiscal 2019 and the statement of changes in
equity for the Fiscal 2019 and a summary of the significant accounting policies
and other explanatory information for the Fiscal 2019, prepared in accordance
with Ind AS, as jointly audited by our Company’s Joint Statutory Auditors

Audited Ind AS Standalone
Financial Statements

The audited Ind AS standalone financial statement comprising of balance sheet
as at March 31, 2019 and the statement of profit and loss for the Fiscal 2019, the
statement of cash flows for the Fiscal 2019 and the statement of changes in
equity for the Fiscal 2019 and a summary of the significant accounting policies
and other explanatory information for the Fiscal 2019, prepared in accordance
with Ind AS, as jointly audited by our Company’s Joint Statutory Auditors

Audited Ind AS Financial
Statements

Audited Ind AS Consolidated Financial Statements and Audited Ind AS
Standalone Financial Statements

Board / Board of Directors

The Board of Directors of our Company and includes any committee thereof
from time to time

Debt Issuance Committee

The Debt Issuance Committee - Public NCDs constituted by our Board of
Directors vide board resolution dated January 28, 2019

Equity Shares

Equity shares of face value of Rs. 10 each of our Company

Gross NPA

Loans outstanding including future principal and excluding unrealised interest
accrued and due under NPA accounts

Gross NPA %

Percentage of Gross NPA to Total Loan Assets as per IGAAP

Group Companies

The following are the Group Companies of our Company:
e  Shriram Value Services Limited

e  Shriram Automall India Limited

e  Shriram Life Insurance Company Limited

e  Shriram General Insurance Company Limited




Term

Description

e Shriram Fortune Solutions Limited

e  Shriram Financial Products Solutions (Chennai) Private Limited

e Shriram Insight Share Brokers Limited

e  Shriram Asset Management Company Limited

e Adroit Inspection Service Private Limited
KMP/ Key Managerial | Key Managerial Personnel, as defined under Section 2 (51) of the Companies
Personnel Act, 2013, as on the date of this Tranche 1 Prospectus:

e Mr. Umesh Revankar, Managing Director and Chief Executive Officer

e Mr. Parag Sharma, Chief Financial Officer

e Mr. Vivek Achwal, Company Secretary and Compliance Officer
Memorandum / MOA Memorandum of Association of our Company

Net Loan Assets under
IGAAP

Total Loan Assets as per IGAAP as adjusted for provisions for non-performing
assets and provision for diminution in fair value of restructured loans

Net NPA Net NPA means Gross NPA net off provision held for NPA accounts and
provision for diminution in fair value of restructured loans

Net NPA % Percentage of Net NPA to Net Loan assets as per IGAAP

Net worth Net worth as defined in Section 2(57) of the Companies Act, 2013 means the

aggregate value of the paid-up share capital and all reserves created out of the
profits and securities premium account, after deducting the aggregate value of
the accumulated losses, deferred expenditure and miscellaneous expenditure not
written off, as per the audited balance sheet, but does not include reserves created
out of revaluation of assets, write-back of depreciation and amalgamation.

Reformatted Consolidated
Financial Statements

The statement of reformatted consolidated assets and liabilities of the Company
and its subsidiaries and Associate Company (current or otherwise as applicable)
as at March 31, 2015, March 31, 2016, March 31, 2017 and March 31, 2018 and
the related statement of reformatted consolidated statement of profit and loss and
the related statement of reformatted consolidated cash flow for the financial
years ended March 31, 2015, March 31, 2016, March 31, 2017 and March 31,
2018 as jointly examined by our Company’s Joint Statutory Auditors.

The audited consolidated financial statements of the Company as at and for the
years ended March 31, 2015, March 31, 2016, March 31, 2017 and March 31,
2018 form the basis for such Reformatted Consolidated Financial Statements.

Reformatted Standalone
Financial Statements

The statement of reformatted standalone assets and liabilities of our Company,
and the related statement of reformatted standalone statement of profit and loss
of our Company and the related statement of reformatted standalone cash flow
of our Company as at and for the years ended March 31, 2015, March 31, 2016,
March 31, 2017 and March 31, 2018, as jointly examined by our Company’s
Joint Statutory Auditors.

The audited standalone financial statements of our Company as at and for the
years ended March 31, 2015, March 31, 2016, March 31, 2017 and March 31,
2018 form the basis for such Reformatted Standalone Financial Statements.

Reformatted Financial

Statements

Reformatted Consolidated Financial Statements and Reformatted Standalone
Financial Statements

Registrar of Companies /
RoC

The Registrar of Companies, Tamil Nadu at Chennai

SCL/Promoter

The promoter of our Company, Shriram Capital Limited

Stage 3 Assets

Stage 3 Assets includes financial assets that have objective evidence of
impairment at the reporting date as defined under Ind AS

Statutory Auditors / Joint
Statutory Auditors

Our joint statutory auditors being M/s Pijush Gupta & Co. and M/s Haribhakti
& Co. LLP

Total Loan Assets as per
IGAAP

Secured hypothecation loans, other secured loans, retained interest on
securitisation, unsecured loans and unsecured advance for hypothecation loans




Issue related terms

Term

Description

Abridged Prospectus

A memorandum containing the salient features of the Shelf Prospectus and this
Tranche 1 Prospectus

Allotment / Allot / Allotted

Unless the context otherwise requires, the allotment of the NCDs pursuant to the
Issue to the successful Allottees

Allotment Advice

The communication sent to the Allottees conveying the details of the NCDs
Allotted to the Allottees in accordance with the Basis of Allotment

Allottee(s)

A successful Applicant to whom the NCDs are Allotted pursuant to the Issue

Applicant/Investor

A person who applies for the issuance and Allotment of NCDs through the
ASBA Process pursuant to the terms of the Shelf Prospectus, this Tranche 1
Prospectus, the Abridged Prospectus and Application Form for this Tranche 1
Issue

Application

An application (whether physical or electronic) to subscribe to the NCDs offered
pursuant to this Tranche 1 Issue by submission of a valid Application Form and
authorising an SCSB to block the Application Amount in the ASBA Account
which will be considered as the application for Allotment in terms of the Shelf
Prospectus and this Tranche 1 Prospectus

Application Amount

The aggregate value of the NCDs applied for, as indicated in the Application
Form

Application Form

The form used by an Applicant for applying for the NCDs under the Issue
through the ASBA process, in terms of the Shelf Prospectus and this Tranche 1
Prospectus

ASBA

Application Supported by Blocked Amount

ASBA Account

An account maintained with an SCSB which will be blocked by such SCSB to
the extent of the Application Amount of an Applicant

Banker(s) to the Issue

Collectively, the Public Issue Account Bank and the Refund Bank

Base Issue / Base Issue Size

Rs. 30,000 lacs

Basis of Allotment

The basis on which the NCDs will be allotted to Applicants under the Tranche 1
Issue and which is described in “Issue Procedure — Basis of Allotment” on page
79 of this Tranche 1 Prospectus

Bidding Centres/Collection
Centres

Centres at which the Designated Intermediaries shall accept the Application
Forms, being the Designated Branches for SCSBs, Specified Locations for
Members of the Syndicate, Broker Centres for Registered Brokers, Designated
RTA Locations for RTAs and Designated CDP Locations for CDPs

Broker Centres

Broker centres notified by the Stock Exchanges, where Applicants can submit
the Application Forms to a Trading Member. The details of such Broker Centres,
along with the names and contact details of the Trading Members are available
on the respective websites of the Stock Exchanges

CARE CARE Ratings Limited
Category | — Institutional | ¢  Public financial institutions scheduled commercial banks, Indian
Investors multilateral and bilateral development financial institution which are

authorized to invest in the NCDs;

e  Provident funds, pension funds with a minimum corpus of Rs.2,500 lacs,

superannuation funds and gratuity funds, which are authorized to invest in

the NCDs;

Mutual Funds registered with SEBI

Venture Capital Funds/ Alternative Investment Fund registered with SEBI;

Insurance Companies registered with IRDA,;

State industrial development corporations;

Insurance funds set up and managed by the army, navy, or air force of the

Union of India;

e Insurance funds set up and managed by the Department of Posts, the Union
of India;

e Systemically Important Non-Banking Financial Company, a nonbanking
financial company registered with the Reserve Bank of India and having a
net worth of more than Rs. 50,000 lacs as per the last audited financial
statements;




Term

Description

o National Investment Fund set up by resolution no. F. No. 2/3/2005-DDI|I
dated November 23, 2005 of the Government of India published in the
Gazette of India.

Category Il — Non-

Institutional Investors

e Companies within the meaning of section 2(20) of the Companies Act,
2013;

e  Statutory bodies/ corporations and societies registered under the applicable
laws in India and authorised to invest in the NCDs;

e  Co-operative banks and regional rural banks;

e Public/private charitable/ religious trusts which are authorised to invest in
the NCDs;

e Scientific and/or industrial research organisations, which are authorised to
invest in the NCDs;

o Partnership firms in the name of the partners;

o Limited liability partnerships formed and registered under the provisions of
the Limited Liability Partnership Act, 2008 (No. 6 of 2009);

e Association of Persons; and

e Any other incorporated and/ or unincorporated body of persons.

Category Il — High Net-
Worth Individuals

Resident Indian individuals or Hindu Undivided Families through the Karta who
apply for NCDs for an amount aggregating to a value more than Rs. 10 lacs,
across all Series of NCDs

Category IV — Retail | Resident Indian individuals or Hindu Undivided Families through the Karta who

Individual Investors apply for NCDs aggregating to a value upto and including Rs. 10 lacs, across all
Series of NCDs

Collecting Depository | A depository participant, as defined under the Depositories Act, 1996 and

Participants / CDPs registered under Section 12(1A) of the SEBI Act and who is eligible to procure
Applications at the Designated CDP Locations in terms of the Debt ASBA
Circular

Credit Rating Agency(ies) | The credit rating agencies in connection with this Issue, namely, CARE Ratings

Limited, CRISIL Limited and India Ratings and Research Private Limited

CRISIL

CRISIL Limited

Debenture  Holder(s) or
NCD Holder(s)

Any person holding the NCDs and whose name appears on the beneficial owners
list provided by the Depository (in case of NCDs in the dematerialized form)
and/or whose name appears in the Register of NCD Holders maintained by our
Company (in case of NCDs in physical form pursuant to re-materialisation)

Debentures / NCDs

Secured, Redeemable, Non-Convertible Debentures of face value of Rs. 1,000
each aggregating up to Rs. 10,00,000 lacs to be issued by our Company pursuant
to the Shelf Prospectus and the Tranche Prospectus(es)

Debenture Trustee

Trustee for the Debenture Holders, in this case being Catalyst Trusteeship
Limited

Debenture Trustee

Agreement

Agreement dated June 26, 2019 entered into between our Company and the
Debenture Trustee

Debenture Trust Deed

Deed and/or indenture of trust to be entered into between our Company and the
Debenture Trustee which shall be executed within the time limit prescribed by
applicable statutory and/or regulatory requirements, and which shall along with
the Deed of Hypothecation create appropriate security, in favour of the
Debenture Trustee for the NCD Holders on the assets adequate to ensure 100%
asset cover for the NCDs and the interest due thereon

Debt Application Circular

Circular no. CIR/IMD/DF 1/20/ 2012 issued by SEBI on July 27, 2012

Debt ASBA Circular

Circular no. CIR/DDHS/P/121/2018 issued by SEBI on August 16, 2018

Debt Listing Agreement

The listing agreement entered into between our Company and the relevant stock
exchange(s) in connection with the listing of the debt securities of our Company

Debt Regulations

Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008, as amended from time to time

Deed of Hypothecation

Deed to be entered into between our Company and the Debenture Trustee which
shall be executed within the time limit prescribed by applicable statutory and/or
regulatory requirements, for creating an exclusive first ranking charge over
certain specified accounts receivable of the Company in favour of the Debenture
Trustee for the NCD Holders




Term

Description

Deemed Date of Allotment

The date on which the Debt Issuance Committee constituted by resolution of the
Board dated January 28, 2019 approves the Allotment of NCDs for the Tranche
1 Issue and or such other date as may be determined by the Board or the Debt
Issuance Committee and notified to the Stock Exchanges. All benefits under the
NCDs including payment of interest shall be available to the NCD Holders from
the Deemed Date of Allotment. The actual Allotment of NCDs may take place
on a date other than the Deemed Date of Allotment

Demographic Details

Details of an Applicant such as address, occupation, Category for printing on
refund orders, Permanent Account Number (“PAN”) and bank account details,
which are based on the details provided by the Applicant in the Application Form

Depositories Act

The Depositories Act, 1996, as amended from time to time

Depository(ies)

National Securities Depository Limited and /or Central Depository Services
(India) Limited.

DP / Depository Participant

A depository participant as defined under the Depositories Act.

Designated Branches

Such branches of the SCSBs which shall collect the Applications and a list of
which is available on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or
at such other weblink as may be prescribed by SEBI from time to time

Designated CDP Locations

Such locations of the CDPs where Applicants can submit the Application Forms,
a list of which, along with names and contact details of the Collecting Depository
Participants eligible to accept Application Forms, are available on the website
of NSE at
https://www.nseindia.com/products/content/equities/ipos/asha_procedures.htm
and as updated from time to time.

Designated Date

The date on which the Registrar to the Issue issues instruction to SCSBs for
unblocking of funds from the ASBA Accounts to the Public Issue Account(s) or
to the Refund Account, as appropriate, in terms of the Shelf Prospectus, this
Tranche 1 Prospectus and the Public Issue Account Agreement

Designated Intermediaries

The Members of the Syndicate, SCSBs, Trading Members, RTAs and CDPs who
are authorized to collect Application Forms from the Applicants, in relation to
the Issue.

Designated RTA Locations

Such locations of the RTAs where Applicants can submit the Application Forms
to RTAs, a list of which, along with names and contact details of the RTAs
eligible to accept Application Forms are available on the website of the
https://www.nseindia.com/products/content/equities/ipos/asba_procedures.htm
and as updated from time to time.

Designated Stock
Exchange

National Stock Exchange of India Limited

Draft Shelf Prospectus

The draft shelf prospectus dated June 29, 2019 filed with SEBI and the Stock
Exchanges for receiving public comments in accordance with the provisions of
the Debt Regulations

HNI Portion

Applications received from HNI Investors grouped together across all Series

India Ratings

India Ratings and Research Private Limited

Individual Investors

All categories of persons who are individuals or natural persons (including
Hindu Undivided Families acting through their Karta) including without
limitation HNI Investors and Retail Individual Investors and other individuals
who are eligible under applicable laws to hold the NCDs

Interest Payment Date

The dates on which interest / coupon on the NCDs shall fall due for payment as
specified in this Tranche 1 Prospectus. Please see the section titled “Terms of
the Issue — Interest/ Coupon/ Premium/ Tenor” on page 50 of this Tranche 1
Prospectus

Issue

Public Issue by our Company of NCDs pursuant to the Shelf Prospectus and the
Tranche Prospectus(es) for an amount up to an aggregate amount of the Shelf
Limit of Rs. 10,00,000 lacs. The NCDs will be issued in one or more tranches
subject to the Shelf Limit.

Issue Agreement

The agreement dated June 29, 2019 between our Company and the Lead
Managers
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Term

Description

Lead Broker Agreement

Agreement dated July 10, 2019 entered into among our Company, the Lead
Managers and the Lead Brokers

Lead Brokers

A.K. Stockmart Private Limited, SMC Global Securities Limited, Bajaj Capital
Limited, Kotak Securities Limited, RR Equity Brokers Pvt. Ltd., Tipsons Stock
Brokers Private Limited, Trust Securities Services Private Limited, Trust
Financial Consultancy Private Limited, HDFC Securities Limited, ICICI
Securities Limited, Edelweiss Securities Limited, IIFL Securities Limited,
Karvy Stock Broking Limited, JM Financial Services Limited, and Integrated
Enterprises (India) Private Limited

Lead Managers

JM Financial Limited, A. K. Capital Services Limited and SMC Capitals Limited

Limited Liability
Partnership

A limited liability partnership registered under the provisions of the Limited
Liability Partnership Act, 2008 (No. 6 of 2009), as amended from time to time

Market Lot

1 (one) NCD

Non Individual Investors

All categories of entities, associations, organizations, societies, trusts, funds,
partnership firms (including LLPSs), bodies corporate, statutory and/or regulatory
bodies and authorities and other forms of legal entities who are NOT individuals
or natural persons and are eligible under applicable laws to hold the NCDs
including without limitation Institutional Investors and Non Institutional
Investors

Public Issue Account

A bank account opened in accordance with the provisions of the Companies Act,
2013, with the Public Issue Account Bank to receive money from the ASBA
Accounts on the Designated Date

Public  Issue  Account

Agreement

Agreement dated July 10, 2019 entered into amongst our Company, the Registrar
to the Issue, the Public Issue Account Bank, the Refund Bank and the Lead
Managers for collection of the Application Amounts from ASBA Accounts and
where applicable, refunds of the amounts collected from the Applicants on the
terms and conditions thereof

Public Issue Account Bank

ICICI Bank

Record Date

The record date for payment of interest in connection with the NCDs issued
under this Tranche 1 Prospectus or repayment of principal in connection
therewith shall be 15 (fifteen) days prior to the date on which interest is due and
payable and/or the date of redemption, or such other date as may be otherwise
specified by the Stock Exchanges. In case of redemption of NCDs, the trading in
the NCDs shall remain suspended between the Record Date and the date of
redemption. In event the Record Date falls on a day when Stock Exchange are
having a trading holiday, the immediate subsequent trading day will be
deemed as the Record Date.

Registered  Brokers [/

Brokers

Stock brokers registered with SEBI under the Securities and Exchange Board of
India (Stock Brokers and Sub-Brokers) Regulations, 1992 and the stock
exchanges having nationwide terminals, other than the Members of the
Syndicate and eligible to procure Applications from Applicants

Refund Account(s)

The account(s) opened with the Refund Bank, from which refunds, if any, of the
whole or part of the Application Amount shall be made

Refund Bank

ICICI Bank

Register of NCD Holders

The statutory register in connection with any NCDs which are held in the
physical form pursuant to re-materialisation, containing name and prescribed
details of the relevant NCD Holders, which will be prepared and maintained by
our Company/Registrar in terms of the applicable provisions of the Act

Reqgistrar/ Registrar to the
Issue

Integrated Registry Management Services Private Limited

Registrar  and Share
Transfer Agents / RTA

Registrar and share transfer agents to the Issue registered with SEBI

Registrar Agreement

The agreement dated June 28, 2019 between our Company and the Registrar in
connection with the Issue

Redemption Amount

The amount payable by the Company to the relevant NCD Holder at the time of
redemption of NCDs, including any amount of interest accrued as on the
Redemption Date




Term

Description

Redemption Date

The date on which the Company is liable to redeem the NCDs in full as specified
in the section titled “Terms of the Issue — Maturity and Redemption” on page 54
of this Tranche 1 Prospectus

SCSBs or Self Certified
Syndicate Banks

The banks registered with SEBI, offering services in relation to ASBA, a list of
which is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecognised=yes
updated from time to time and at such other websites as may be prescribed by
SEBI from time to time.

SEBI AIF Regulations

Securities and Exchange Board of India (Alternative
Regulations, 2012, as amended from time to time.

Investment Fund)

Specified Cities / Specified
Locations

Bidding Centres where the Member of the Syndicate shall accept Application
Forms from Applicants a list of which is available on the website of the SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and
updated from time to time and at such other websites as may be prescribed by
SEBI from time to time.

Series Collectively the series of NCDs being offered to the Applicants as stated in the
section titled “Issue Related Information” beginning on page 38 of this Tranche
1 Prospectus

Shelf Limit The aggregate limit of the Issue being Rs. 10,00,000 lacs to be issued under the

Shelf Prospectus through one or more Tranche Issues

Shelf Prospectus

The Shelf Prospectus dated July 9, 2019 filed by our Company with the RoC,
SEBI, NSE, BSE, in accordance with the Debt Regulations and provisions of the
Companies Act, 2013 read with any addendum/ corrigendum thereto.

The Shelf Prospectus shall be valid for a period as prescribed under section 31
of the Companies Act, 2013.

Stock Exchange/s

NSE and BSE

Syndicate or Members of
the Syndicate

Collectively, the Lead Managers and Lead Brokers appointed in relation to the
Issue

Syndicate ASBA

An Application submitted by an Applicant through the Members of the
Syndicate and Trading Members instead of the Designated Branches of the
SCSBs

Syndicate ASBA
Application Locations

Bidding centres where the Members of the Syndicate and Trading Members shall
accept Application Forms from Applicants, a list of which is available on the
website of the SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and
updated from time to time and at such other websites as may be prescribed by
SEBI from time to time

Syndicate SCSB Branches

In relation to Applications submitted to a Member of the Syndicate or Trading
Members, such branches of the SCSBs at the Syndicate ASBA Application
Locations named by the SCSBs to receive deposits of the Application Forms
from the Members of the Syndicate, and a list of which is available on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and
updated from time to time and at such other website as may be prescribed by
SEBI from time to time

Tenor

Tenor shall mean the tenor of the NCDs. Please see the section titled “Terms of
the Issue — Interest/ Coupon/ Premium/ Tenor” on page 50 of this Tranche 1
Prospectus.

Tranche 1 Issue Opening
Date

Wednesday, July 17, 2019

Tranche 1 Issue Closing
Date

Friday, August 16, 2019*

* This Tranche 1 Issue shall remain open for subscription on Working Days from
10 a.m. to 5 p.m. (Indian Standard Time) during the period indicated above,
except that this Tranche 1 Issue may close on such earlier date or extended date
as may be decided by the Board or the Debt Issuance Committee, subject to
necessary approvals. In the event of an early closure or extension of the Issue,
our Company shall ensure that notice of the same is provided to the prospective
investors in all those newspapers in which an advertisement for opening or
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Term

Description

closure of this Tranche 1 Issue have been given on or before such earlier or
initial date of Tranche 1 Issue closure. On the Tranche 1 Issue Closing Date, the
Application Forms for Tranche 1 Issue will be accepted only between 10 a.m.
and 3 p.m. (Indian Standard Time) and uploaded until 5 p.m. or such extended
time as may be permitted by the Stock Exchanges.

Tranche 1 Issue Period

The period between the Tranche 1 Issue Opening Date and the Tranche 1 Issue
Closing Date, inclusive of both days

Tranche 1 Issue

Issue of NCDs pursuant to this Tranche 1 Prospectus

Tranche Issue

Issue of NCDs as per the terms specified in each Tranche Prospectus

Tranche 1 Prospectus

This Tranche Prospectus dated July 12, 2019 containing the details of the NCDs
issued pursuant to this Tranche 1 Issue

Tranche Prospectus

The tranche prospectus containing the details of NCDs including interest, other
terms and conditions in respect of the relevant Tranche Issue

Trading Members

Intermediaries registered with a broker or a sub-broker under the Securities and
Exchange Board of India (Stock Brokers and Sub-Brokers) Regulations, 1992
and/or with the Stock Exchanges under the applicable byelaws, rules,
regulations, guidelines, circulars issued by Stock Exchanges from time to time
and duly registered with the Stock Exchanges for collection and electronic
upload of Application Forms on the electronic application platform provided by
Stock Exchanges

Transaction Documents

Transaction Documents shall mean, the lIssue Agreement, the Registrar
Agreement, the Debenture Trustee Agreement, the agreed form of the Debenture
Trust Deed and the Deed of Hypothecation to be executed between our Company
and the Debenture Trustee, the Lead Broker Agreement, Public Issue Account
Agreement and Tripartite Agreements, executed or to be executed by our
Company, as the case may be. For further details, please refer to the section titled
“Material Contracts and Documents for Inspection” beginning on page 98 of
this Tranche 1 Prospectus.

Tripartite Agreement(s)

Tripartite agreement dated March 29, 2000 among our Company, the Registrar
and CDSL and tripartite agreement dated April 30, 1999 among our Company,
the Registrar and NSDL under the terms of which the Depositories have agreed
to act as depositories for the securities issued by the Issuer.

TRS/ Transaction
Registration Slip

The slip or document issued by the Lead Managers, Lead Brokers, Trading
Members of the Stock Exchange or the designated branches of the SCSB (only
on demand), as the case may be, to the Applicant as proof of registration of the
Application.

Working Days

Working Day shall mean all days excluding Sundays or a holiday of commercial
banks in Mumbai, except with reference to Tranche 1 Issue Period, where
Working Days shall mean all days, excluding Saturdays, Sundays and public
holiday in India. Furthermore, for the purpose of post issue period, i.e. period
beginning from the Tranche 1 Issue Closing Date to listing of the NCDs,
Working Days shall mean all trading days of Stock Exchange excluding Sundays
and bank holidays in Mumbai. During the tenor of the NCDs,
interest/redemption payments shall be made only on the days when the money
market is functioning in Mumbai.

Business / Industry related terms

Term Description
cv Commercial Vehicle
DIN Director Identification Number
HCV Heavy Commercial Vehicle
ICRA ICRA Limited
ICRA Report Reports issued by ICRA and titled as (A) Retail - NBFC Credit Trends published

in April 2019; (B) Indian Automobile Industry- Passenger Vehicles (“Inventory
correction at dealerships continue to weigh on wholesale dispatches”) published
in June 2019; (C) Indian Automobile Industry- Commercial Vehicles
(“Weakness in CV industry worsens — Domestic sales decline by 10% in May




Term

Description

led by subdued demand for Goods Carriers”) published in June 2019; and (D)
Indian Tractor Industry published in May 2019

India Ratings Report

Reports issued by India Ratings and titled as Credit Outlook FY20 published in
March 2019

KYC Know Your Customer

KYC Norms Customer identification procedure for opening of accounts and monitoring
transactions of suspicious nature followed by NBFCs for the purpose of
reporting it to appropriate authority

LCV(s) Light Commercial Vehicles

LTV Loan to value

MCVs Medium Commercial Vehicles

M&HCV Medium and Heavy Commercial Vehicle

NBFC-D NBFC registered as a deposit accepting NBFC

PVs Passenger Vehicles

Conventional and general terms or abbreviations

Term

Description

AGM

Annual General Meeting

The Companies Act, 1956

The Companies Act, 1956, as amended from time to time and to the extent as
applicable as on date of this Tranche 1 Prospectus

The Companies Act,
2013/ the Companies Act

The Companies Act, 2013 and the rules prescribed thereunder, as amended

BSE

BSE Limited

CDSL Central Depository Services (India) Limited

DRR Debenture Redemption Reserve

EGM Extraordinary General Meeting

FEMA Foreign Exchange Management Act, 1999, as amended from time to time

FEMA 20 Foreign Exchange Management (Transfer or Issue of Security by a Person
Resident Outside India) Regulations, 2017, as amended from time to time

Fll/ Flls Foreign Institutional Investor(s)

FPI Foreign Portfolio Investor as defined under the Securities and Exchange Board

of India (Foreign Portfolio Investors) Regulations, 2014, as amended

Financial Year / FY/ Fiscal

Financial Year ending March 31

Gol

Government of India

HUF Hindu Undivided Family

IFRS International Financial Reporting Standards

IFSC Indian Financial System Code

Ind AS Indian accounting standards (Ind AS) notified under Section 133 of the

Companies Act, 2013 read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended

Indian GAAP / IGAAP

Generally Accepted Accounting Principles in India or Accounting Standards
(‘AS’) under section 133 of the Companies Act, 2013, read together with
paragraph 7 of the Companies (Accounts) Rules, 2014 and the Companies
(Accounting Standards) Amendment Rules, 2016

IRDA Insurance Regulatory and Development Authority of India

I.T. Act The Income Tax Act, 1961, as amended from time to time

LLP Limited Liability Partnership as defined under the Limited Liability Partnership
Act, 2008 and rules prescribed as amended from time to time

MCA Ministry of Corporate Affairs, Government of India

MICR Magnetic Ink Character Recognition

NACH National Automated Clearing House

NBFC Non-Banking Financial Company as defined under Section 45-IC and 45-1F of
the RBI Act, 1934

NBFC - Investment and | Any company, which is a financial institution, carrying on as its principal

Credit Company / NBFC-
ICC

business- asset finance, the providing of finance whether by making loans or
advances or otherwise for any activity other than its own and the acquisition of




Term Description

securities; and is not any other category of NBFC as defined by the Reserve
Bank of India in any of its master directions

NEFT National Electronic Funds Transfer

NPA Non — Performing Asset

NRIs Persons resident outside India, who are citizens of India and shall have the
meaning ascribed to such term in the Foreign Exchange Management (Deposit)
Regulations, 2016

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

PAN Permanent Account Number

Rs./ INR/ Rupees/Indian The lawful currency of the Republic of India

Rupee

RBI The Reserve Bank of India

RBI Act The Reserve Bank of India Act, 1934, as amended from time to time

RTGS Real Time Gross Settlement

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time

SCRR The Securities Contracts (Regulation) Rules, 1957, as amended from time to
time

SCSB Self Certified Syndicate Banks

SEBI Securities and Exchange Board of India

SEBI Act The Securities and Exchange Board of India Act, 1992 as amended from time to
time

TDS Tax Deducted at Source

WDM Wholesale Debt Market

Notwithstanding anything contained herein, capitalised terms that have been defined in the chapters titled

“Statement of Tax Benefits”, “Other Regulatory and Statutory Disclosures” and “Issue Procedure” on pages 29,

FEITs
1

86 and 61 of this Tranche 1 Prospectus, respectively will have the meanings ascribed to them in such chapters.
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FORWARD LOOKING STATEMENTS

Certain statements contained in this Tranche 1 Prospectus that are not statements of historical fact constitute
“forward-looking statements™. Investors can generally identify forward-looking statements by terminology such as

[T S T RT3 LERNT3 CEINT3 LRI CEINT34 LIRS CEINT3

aim”, “anticipate”, “believe”, “continue”, “could”, “estimate”, “expect”, “intend”, “may”, “objective”, “plan”,
“potential”, “project”, “pursue”, “should”, “will”, “would”, or other words or phrases of similar import. Similarly,
statements that describe our strategies, objectives, plans or goals are also forward-looking statements. All statements
regarding our Company’s expected financial condition and results of operations and business plans and prospects
are forward-looking statements. These forward-looking statements include statements as to our Company’s business
strategy, revenue and profitability, planned projects and other matters discussed in this Tranche 1 Prospectus that
are not historical facts. These forward-looking statements and any other projections contained in this Tranche 1
Prospectus (whether made by our Company or any third party) are predictions and involve known and unknown
risks, uncertainties, assumptions and other factors that may cause our Company’s actual results, performance or
achievements to be materially different from any future results, performance or achievements expressed or implied
by such forward-looking statements or other projections. All forward-looking statements are subject to risks,
uncertainties and assumptions about our Company that could cause actual results to differ materially from those
contemplated by the relevant forward-looking statement. Important factors that could cause actual results, including
our financial conditions and results of operations, to differ from our Company’s expectations include, but are not
limited to, the following:

. Any increase in the levels of NPA on our loan portfolio, for any reason whatsoever;

. Our Company’s ability to successfully recover the outstanding advances or proper management of NPA;

o Any volatility in interest rates;

. General economic and business conditions in India and globally;

. Our ability to manage credit quality of our portfolio;

. Our ability to successfully implement our strategy, our growth and expansion plans and technological
changes;

. Our ability to compete effectively and access funds at competitive cost;

. Unanticipated turbulence in interest rates, equity prices or other rates or prices; the performance of the

financial and capital markets in India and globally;

. Availability of funds and willingness of our lenders to lend;

. Changes in political conditions in India;

) The rate of growth of our loan assets;

. The outcome of any legal or regulatory proceedings we are or may become a party to;

. Changes in Indian and/or foreign laws and regulations, including tax, accounting, banking, securities,

insurance and other regulations; changes in competition and the pricing environment in India; and regional
or general changes in asset valuations;

. Any changes in connection with Government policies, statutory provisions, regulations and/or RBI
directions in connection with NBFCs, including laws that impact our lending rates and our ability to enforce
our collateral;

. We have incurred significant indebtedness and may incur substantial additional borrowings in connection
with our business;

) Changes in government regulations;
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. Emergence of new competitors;
. Growth of transportation services in India;

. Occurrence of natural calamities or natural disasters affecting the areas in which our Company has
operations; and

o Other factors discussed in the Shelf Prospectus, including under the section titled “Risk Factors” beginning
on page 16 of the Shelf Prospectus.

All forward-looking statements are subject to risks, uncertainties and assumptions about our Company that could
cause actual results and valuations to differ materially from those contemplated by the relevant statement. Additional
factors that could cause actual results, performance or achievements to differ materially include, but are not limited
to, those discussed under the sections titled “Industry”, “Our Business” and “Outstanding Litigations and Defaults”
on page 90, 101 and 225, respectively, of the Shelf Prospectus. The forward-looking statements contained in this
Tranche 1 Prospectus are based on the beliefs of management, as well as the assumptions made by and information
currently available to management. Although our Company believes that the expectations reflected in such forward-
looking statements are reasonable at this time, it cannot assure investors that such expectations will prove to be
correct or will hold good at all times. Given these uncertainties, investors are cautioned not to place undue reliance
on such forward-looking statements. If any of these risks and uncertainties materialize, or if any of our Company’s
underlying assumptions prove to be incorrect, our Company’s actual results of operations or financial condition
could differ materially from that described herein as anticipated, believed, estimated or expected. All subsequent
forward-looking statements attributable to our Company are expressly qualified in their entirety by reference to
these cautionary statements.

Neither the Lead Managers, our Company, our Directors, our KMPs and officers nor any of their respective affiliates
have any obligation to update or otherwise revise any statements reflecting circumstances arising after the date
hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition.
In accordance with the Debt Regulations, our Company and the Lead Managers will ensure that investors in India
are informed of material developments between the date of filing the Shelf Prospectus and this Tranche 1 Prospectus
with the RoC and the date of receipt of listing and trading approvals for the NCDs.
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PRESENTATION OF FINANCIAL AND OTHER INFORMATION

General

EEINT3

In this Tranche 1 Prospectus, unless the context otherwise indicates or implies, references to “you,” “offeree,”
“purchaser,” “subscriber,” “recipient,” “investors” and “potential investor” are to the prospective investors to this
Issue, references to “our Company”, “the Company” or “the Issuer” are to Shriram Transport Finance Company

Limited.

ERINT3

In this Tranche 1 Prospectus, references to “US$” is to the legal currency of the United States and references to
“Rs.” and “Rupees” are to the legal currency of India. All references herein to the “U.S.” or the “United States” are
to the United States of America and its territories and possessions and all references to “India” are to the Republic
of India and its territories and possessions, and the "Government"”, the "Central Government" or the "State
Government" are to the Government of India, central or state, as applicable.

In this Tranche 1 Prospectus, any discrepancy in any table between total and the sum of the amounts listed are due
to rounding off.

Unless otherwise stated, all figures pertaining to the financial information in connection with our Company are on
a standalone basis.

Unless stated otherwise, all references to page numbers in this Tranche 1 Prospectus are to the page humbers of this
Tranche 1 Prospectus.

Presentation of Financial Information

Our Company’s financial year commences on April 1 of the immediately preceding calendar year and ends on
March 31 of that particular calendar year, so all references to a particular financial year or Fiscal are to the 12-month
period commencing on April 1 of the immediately preceding calendar year and ending on March 31 of that particular
calendar year. Unless the context requires otherwise, all references to a year in this Tranche 1 Prospectus are to a
calendar year and references to a Fiscal/ financial year are to the year ended on March 31, of that calendar year. Our
Company publishes its financial statements in Rupees, in lacs.

The Government of India has introduced Ind AS pursuant to the “Convergence of its existing standards with IFRS”.
Our Company is required to: (i) prepare its financial statements in accordance with Ind AS for periods beginning
on or after April 1, 2018, and (ii) for the purposes of disclosure in the Shelf Prospectus, prepare and present our
financial statements for the latest Fiscals (in this case, for Fiscal 2019) under Ind AS, applicable standards and
guidance notes specified by the Institute of Chartered Accountants of India and the Debt Regulations and present
our financial statements for the earlier four Fiscals (in this case, Fiscals 2018, 2017, 2016 and 2015) in accordance
with Indian GAAP, applicable standards and guidance notes specified by the Institute of Chartered Accountants of
India and the Debt Regulations. Accordingly, our financial statements for Fiscals 2019 may not be comparable to
our historical financial statements.

The Reformatted Financial Statements and Audited Ind AS Financial Statements, and the respective examination
reports on the Reformatted Standalone Financial Statements and Reformatted Consolidated Financial Statements
and the respective audit reports on the Audited Ind AS Standalone Financial Statements and Audited Ind AS
Consolidated Financial Statements, as issued by our Company’s Joint Statutory Auditors, M/s Pijush Gupta & Co.
and M/s Haribhakti & Co. LLP, are included in the Shelf Prospectus in the section titled “Financial Information”
beginning at page 142 of the Shelf Prospectus.

Industry and Market Data

Unless stated otherwise, macroeconomic and industry data used throughout the Shelf Prospectus and this Tranche
1 Prospectus have been obtained from industry publications and from publicly available data prepared by providers
of industry information, government sources and multilateral institutions. Such publications generally state that the
information contained therein has been obtained from sources believed to be reliable but that their accuracy and
completeness are not guaranteed, and their reliability cannot be assured. Although the Issuer believes that the
industry and market data used in the Shelf Prospectus and this Tranche 1 Prospectus is reliable, it has not been
independently verified by us or any independent sources. Further, the extent to which the industry and market data
presented in this Tranche 1 Prospectus is meaningful depends on the reader’s familiarity with and understanding of
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the methodologies used in compiling such data. There are no standard data gathering methodologies in the industry
in which we conduct our business and methodologies and assumptions may vary widely among different market
and industry sources.
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SECTION Il INTRODUCTION

GENERAL INFORMATION

Our Company was incorporated as a public limited company under the provisions of the Companies Act, 1956, by
a certificate of incorporation dated June 30, 1979, issued by the ROC, Chennai, Tamil Nadu. Our Company
commenced its operations, pursuant to a certificate of commencement of business dated October 9, 1979.
Subsequently, our Company has obtained a certificate of registration dated September 4, 2000 bearing registration
no. A-07-00459 issued by the RBI to carry on the activities of an NBFC under section 45 1A of the RBI Act, 1934,
which has been renewed on April 17, 2007, (bearing registration no. 07-00459). Our Company is a systemically
important deposit taking NBFC. Our Promoter is Shriram Capital Limited (“SCL”). For further details regarding
the Promoter, please refer to the section titled "Our Promoter" at page 140 of the Shelf Prospectus.

Registered Office

Mookambika Complex,

3rd Floor, No. 4, Lady Desika Road,
Mylapore, Chennai,

Tamil Nadu — 600004.

Tel: +91 44 2499 0356

Fax: +91 44 2499 3272

Website: www.stfc.in

For further details regarding changes to the registered office of our Company, please refer to the section titled
“History, Main Objects and Key Agreements” on page 123 of the Shelf Prospectus.

Corporate Office

Wockhardt Towers,

Level — 3, West Wing,

C-2, G Block, Bandra-Kurla Complex,
Bandra (East), Mumbai — 400 051
Tel: +91 22 4095 9595

Fax: +91 22 4095 9596/97

Email: stfcncd9tlcomp@stfc.in
Website: www.stfc.in

Registration

Corporate Identification Number: L65191TN1979PLC007874 and Registration Number 7874 issued by the
Registrar of Companies, Tamil Nadu.

Permanent Account Number: AAACS7018R
Legal Entity Identifier: 335800TM2Y024B76XL26

Our Company holds a certificate of registration dated September 4, 2000 bearing registration no. A-07-00459 issued
by the RBI to carry on the activities of a NBFC under section 45 IA of the RBI Act, 1934, which has been renewed
on April 17, 2007 (bearing registration no. 07-00459).

Chief Financial Officer

Mr. Parag Sharma

Shriram Transport Finance Company Limited
Wockhardt Towers, Level-3

West Wing, C -2, G Block, Bandra-Kurla Complex,
Bandra (East), Mumbai — 400 051

Tel: +91 22 40959595

Fax: +91 22 40959596/97

Email: parag@stfc.in
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Compliance Officer and Company Secretary
The details of the person appointed to act as Compliance Officer for the purposes of this Issue are set out below:

Mr. Vivek Madhukar Achwal

Company Secretary

Shriram Transport Finance Company Limited
Wockhardt Towers, Level-3

West Wing, C -2, G Block

Bandra-Kurla Complex

Bandra (East), Mumbai — 400 051

Tel.: +91 22 4095 9595

Fax: +91 22 4095 9596/97

Email: stfcncd9comp@stfc.in

Investors may contact the Registrar to the Issue or the Compliance Officer in case of any pre-issue or post issue
related issues such as non-receipt of Allotment Advice, demat credit, refund orders, non-receipt of NCD certificates
on account of rematerialization, transfers etc.

All grievances relating to the Tranche 1 Issue or any relevant Tranche Issue may be addressed to the Registrar to
the Issue with a copy to the relevant SCSB, giving full details such as name, address of Applicant, Application Form
number, number of NCDs applied for, amount blocked on Application and the Designated Branch of the SCSB or
the Collection Centre of the Designated Intermediary where the Application Form was submitted by the Applicant.

All grievances arising out of Applications for the NCDs made through the online stock exchanges mechanism may
be addressed directly to the respective Stock Exchanges.

Lead Managers

JM Financial Limited

7th Floor, Cnergy,

Appasaheb Marathe Marg,

Prabhadevi, Mumbai — 400 025

Tel: +91 22 6630 3030

Fax: 91 22 6630 3330

Email: stfc.bondissue2019@jmfl.com
Investor Grievance Email: grievance.ibd@jmfl.com
Website: www.jmfl.com

Contact Person: Ms. Prachee Dhuri
Compliance Officer: Mr. Sunny Shah
SEBI Registration No.: INM000010361

A. K. Capital Services Limited

30-38, 3rd Floor, Free Press House, Free Press Journal Marg, 215, Nariman Point, Mumbai - 400 021, India
Tel: +91 22 6754 6500/ 6634 9300

Fax: +91 22 6610 0594

Email: stfc.ncd2019@akgroup.co.in

Investor Grievance Email: investor.grievance@akgroup.co.in

Website: www.akgroup.co.in

Contact Person: Mr. Krish Sanghvi/ Mr. Malay Shah

Compliance Officer: Mr. Tejas Davda

SEBI Registration No.: INM000010411

SMC Capitals Limited

A-401/402, Lotus Corporate Park, Jai Coach Junction,

Off Western Express Highway, Goregaon (East), Mumbai 400063
Tel: +91 22 66481818

Fax: +91 22 67341697

Email: stfc.ncd2019@smccapitals.com

Investor Grievance Email: investor.grievance@smeccapitals.com
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Website: www.smccapitals.com

Contact Person: Mr. Satish Mangutkar/Mr. Bhavin Shah
Compliance Officer: Ms. Vaishali Gupta

SEBI Registration Number: INM000011427

Debenture Trustee

Catalyst Trusteeship Limited

‘GDA House’, Plot No 85, Bhusari Colony (Right),
Kothrud, Pune — 411038

Tel: 022 4922 0543

Fax: 022 4922 0505

Email: ComplianceCTL-Mumbai@ctltrustee.com
Investor Grievance Email: grievance@ctltrustee.com
Website: www.catalysttrustee.com

Contact Person: Umesh Salvi

SEBI Registration No.: IND000000034

Catalyst Trusteeship Limited has by its letter dated June 20, 2019 given its consent for its appointment as Debenture
Trustee to the Issue pursuant to regulation 4(4) of the Debt Regulations and for its name to be included in this
Tranche 1 Prospectus and in all the subsequent periodical communications sent to the Debenture Holders pursuant
to this Issue.

All the rights and remedies of the Debenture Holders under this Tranche 1 Issue shall vest in and shall be exercised
by the appointed Debenture Trustee for this Tranche 1 Issue without having it referred to the Debenture Holders.
All Debenture Holders under this Tranche 1 Issue are deemed to have irrevocably given their authority and consent
to the Debenture Trustee so appointed by our Company for this Tranche 1 Issue to act as their trustee and for doing
such acts and signing such documents to carry out their duty in such capacity. Any payment by our Company to the
Debenture Holders/Debenture Trustee, as the case may be, shall, from the time of making such payment, completely
and irrevocably discharge our Company pro tanto from any liability to the Debenture Holders. For details on the
terms of the Debenture Trust Deed, please refer to the section titled “Issue Related Information” on page 38 of this
Tranche 1 Prospectus.

Registrar to the Issue

Integrated Registry Management Services Private Limited
2nd Floor, Kences Towers

No. 1, Ramakrishna Street

North Usman Road, T. Nagar

Chennai — 600 017

Tel: +91 44 2814 0801-03

Fax: +91 44 2814 2479

Email: stfcipo@integratedindia.in

Investor Grievance Email: sureshbabu@integratedindia.in
Website: www.integratedindia.in

Contact Person: Ms. Anusha N/ Mr. Sriram S
Compliance Officer: Mr. Sriram S

SEBI Registration No: INRO00000544

Integrated Registry Management Services Private Limited has by its letter dated June 25, 2019 given its consent for
its appointment as Registrar to the Issue and for its name to be included in the Draft Shelf Prospectus or the Shelf
Prospectus or this Tranche 1 Prospectus and in all the subsequent periodical communications sent to the holders of
the Debentures issued pursuant to this Issue.

17



Joint Statutory Auditors

Our Joint Statutory Auditors being:

Haribhakti & Co. LLP Pijush Gupta & Co.

Chartered Accountants Chartered Accountants

705, Leela Business Park, Andheri Kurla Road, GF - 17, Augusta Point,

Andbheri (E), Mumbai — 400 059 Golf Course Road, Sector — 53

Tel: +91 22 6672 9999 Gurugram — 122 002, Haryana

Fax: +91 22 6672 9777 Tel: +91 124 456 9416

Email: sumant.sakhardande@haribhakti.co.in Email: sangeeta@pijushgupta.com
Firm Registration No.: 103523W / W100048 Firm Registration No.: 309015E
Membership No.: 034828 Membership No.: 064225

Contact Person: Mr. Sumant Sakhardande Contact Person: Ms. Sangeeta Gupta

Date of appointment as Joint Statutory Auditors: June 29, 2017

The Board, on April 27, 2017, appointed Haribhakti & Co. LLP and Pijush Gupta & Co. as the Joint Statutory
Auditors of the Company for a period of five financial years. This was confirmed by the shareholders of the
Company on June 29, 2017.

Haribhakti & Co. LLP has by its letter dated July 9, 2019 given its consent for its name to be included in the Shelf
Prospectus and this Tranche 1 Prospectus and in all the subsequent periodical communications sent to the holders
of the Debentures issued pursuant to this Issue.

Pijush Gupta & Co. has by its letter dated July 9, 2019 given its consent for its name to be included in the Shelf
Prospectus and this Tranche 1 Prospectus and in all the subsequent periodical communications sent to the holders
of the Debentures issued pursuant to this Issue.

Credit Rating Agencies

CRISIL Limited India Ratings and Research Private Limited
CRISIL House, Central Avenue, Wockhardt Towers, 4th Floor, Bandra Kurla
Hiranandani Business Park, Powai, Mumbai — 400 076  Complex, Bandra East, Mumbai — 400 051

Tel: +91 22 3342 3000 (B) Tel: +91 22 4000 1700

Fax: +91 22 3342 3050 Fax: +91 22 4000 1701

Email: crisilratingdesk@crisil.com Email: shrikant.dev@indiaratings.co.in

Contact Person: Krishnan Sitaraman Investor Grievance Email:

Email ID: krishnan.sitaraman@crisil.com investor.services@indiaratings.co.in

SEBI Registration No.: IN/CRA/001/1999 Website: www.indiaratings.co.in

Contact Person: Shrikant Dev, Compliance Officer
SEBI Registration No.: IN/CRA/002/1999

CARE Ratings Limited

4™ Floor, Godrej Coliseum, Somaiya Hospital Road, Off

Eastern Express Highway, Sion (E), Mumbai — 400 022

Tel: +91 22 6754 3528

Fax: +91 22 6754 3457

Email: aditya.acharekar@careratings.com

Website: www.careratings.com

Contact Person: Aditya Acharekar

SEBI Registration No.: IN/CRA/004/1999

Credit Rating and Rationale

The NCDs proposed to be issued under this Issue have been rated ‘CARE AA+; Stable’ by CARE for an amount
of up to Rs. 10,00,000 lacs vide its letter dated June 28, 2019, ‘CRISIL AA+/Stable’ by CRISIL for an amount of
up to Rs. 10,00,000 lacs vide its letter dated June 26, 2019 and ‘IND AA+; Outlook Stable’ by India Ratings for
an amount of up to Rs. 10,00,000 lacs vide its letter dated June 25, 2019. The rating of the NCDs by CARE,
CRISIL and India Ratings indicate that instruments with this rating are considered to have high degree of safety
regarding timely servicing of financial obligations and carry very low credit risk. The ratings provided by CARE
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and/or CRISIL and/or India Ratings may be suspended, withdrawn or revised at any time by the assigning rating
agency and should be evaluated independently of any other rating. These ratings are not a recommendation to buy,
sell or hold securities and investors should take their own decisions.

For the rating letters and rationales for these ratings, please refer to Annexure A, Annexure B and Annexure C of
this Tranche 1 Prospectus.

Disclaimer clause of CRISIL Limited

A CRISIL rating reflects CRISIL’s current opinion on the likelihood of timely payment of the obligations under the
rated instrument and does not constitute an audit of the rated entity by CRISIL. CRISIL ratings are based on
information provided by the issuer or obtained by CRISIL from sources it considers reliable. CRISIL does not
guarantee the completeness or accuracy of the information on which the rating is based. A CRISIL rating is not a
recommendation to buy, sell, or hold the rated instrument; it does not comment on the market price or suitability for
a particular investor. All CRISIL ratings are under surveillance. CRISIL or its associates may have other commercial
transactions with the company/entity. Ratings are revised as and when circumstances so warrant. CRISIL is not
responsible for any errors and especially states that it has no financial liability whatsoever to the subscribers / users
/ transmitters / distributors of this product. CRISIL Ratings rating criteria are available without charge to the public
on the CRISIL web site, www.crisil.com. For the latest rating information on any instrument of any company rated
by CRISIL, please contact Customer Service Helpdesk at 1800-267-1301.

Disclaimer clause of India Ratings and Research Private Limited

All credit ratings assigned by India Ratings are subject to certain limitations and disclaimers. Please read these
limitations and disclaimers by following this link: https://www.indiaratings.co.in/ratings-definitions. In addition,
rating definitions and the terms of use of such ratings are available on the agency’s public website
www.indiaratings.co.in. Published ratings, criteria, and methodologies are available from this site at all times. India
ratings’ code of conduct, confidentiality, conflicts of interest, affiliate firewall, compliance, and other relevant
policies and procedures are also available from the code of conduct section of this site.

Disclaimer clause of CARE Ratings Limited

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall
the concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained
from sources believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy
or completeness of any information and is not responsible for any errors or omissions or for the results obtained
from the use of such information. Most entities whose bank facilities/instruments are rated by CARE have paid a
credit rating fee, based on the amount and type of bank facilities/instruments. In case of partnership/proprietary
concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor and the financial
strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured
loans brought in by the partners/proprietor in addition to the financial performance and other relevant factors.

Legal Advisor to the Issue

Wadia Ghandy & Co

NM Wadia Buildings,

123, Mahatma Gandhi Road,

Mumbai, Maharashtra 400001

Tel: +91 22 22715600/ 22670669

Fax: +91 22 22676784/ 22670226/ 22610249

Banker(s) to the Issue
Public Issue Account Bank and Refund Bank
ICICI Bank Limited
Capital Market Division, 1st Floor,
122, Mistry Bhavan,

Dinshaw Vachha Road,
Backbay Reclamation, Churchgate,
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Mumbai — 400020

Tel: +91 22 66818911/23/24

Fax: +91 22 22611138

Email: kmr.saurabh@icicibank.com
Website: www.icicibank.com

Contact Person: Mr. Saurabh Kumar
SEBI Registration No: INB100000004
CIN: L65190GJ1994PL.C021012

Lead Brokers to the Issue

A.K. STOCKMART PRIVATE LIMITED

30-39, 3rd Floor, Free Press House, Free Press Journal
Marg, 215, Nariman Point, Mumbai — 400021

Tel: +91 22 6754 6500/ 6634 9300

Fax: +91 22 6610 0594

Email: ankit@akgroup.co.in,
ranjit.dutta@akgroup.co.in

Contact Person: Mr. Ankit Gupta/ Mr. Ranjit Dutta

BAJAJ CAPITAL LIMITED

Mezzanine Floor, Bajaj House, 97,

Nehru Place, New Delhi — 110 019

Tel: +91 11 4169 3000/ +91 11 6700 0000
Fax: +91 11 2647 6638

Email: sumitd@bajajcapital.com

Contact Person: Sumit Kumar Dudani

RR EQUITY BROKERS PVT. LTD.
412-442, Indraprakash Building,

21, Barakhamba Road, New Delhi — 110 001
Tel: +91 11 2335 4802

Fax: +91 11 2332 0671

Email: ipo@rrfcl.com

Contact Person: Jeetesh Kumar

TRUST SECURITIES SERVICES PRIVATE
LIMITED

1101, Naman Centre, “G” Block, C-31,

Bandra Kurla Complex, Bandra (East), Mumbai -
400 051

Tel: +91 22 4084 5000

Fax: +91 22 4084 5066

Email: avani.dalal@trustgroup.in

Contact Person: Mr. Avani Dalal

HDFC SECURITIES LIMITED

iThink Techno Campus Building-B, ‘Alpha’, 8th
Floor, Opp. Crompton Greaves,

Near Kanjurmarg Station, Kanjurmarg (East),
Mumbai — 400 042

Tel: +91 22 3075 3400

Fax: +91 22 3075 3435

Email: sharmila.kambli@hdfcsec.com

Contact Person: Sharmila Kambli

SMC GLOBAL SECURITIES LIMITED

17, Netaji Subhash Marg, Daryaganj, Delhi — 110
002

Tel: +91 11 6662 3300/ +91 9818620470/ +91
9810059041

Fax: +91 11 3012 6061

Email: mkg@smcindiaonline.com/
neerajkhanna@smecindiaonline.com

Contact Person: Mr. Mahesh Gupta/ Mr. Neeraj
Khanna

KOTAK SECURITIES LIMITED

4th Floor, 12BKC, G Block, Bandra Kurla Complex,
Bandra (East), Mumbai — 400 051

Tel: +91 22 6218 5470

Email: umesh.gupta@kotak.com

Contact Person: Umesh Gupta

TIPSONS STOCK BROKERS PRIVATE
LIMITED

Sheraton House, 5th Floor, Opp. Ketav Petrol Pump,
Polytechnic Road, Ambawadi, Ahmedabad GJ 380
0151IN

Tel: +91 79 6682 8000/ +91 79 6682 8064/ +91 79
6682 8019/ +91 79 6682 8120

Fax: +91 79 6682 8001

Email: avinash.kothari@tipsons.com

Contact Person: Avinash Kothari

TRUST FINANCIAL CONSULTANCY
PRIVATE LIMITED

1101, Naman Centre, “G” Block, C-31, Bandra
Kurla Complex

Bandra (East), Mumbai - 400 051

Tel: +91 22 4084 5000

Fax: +91 22 4084 5066

Email: pranav.inamdar@trustgroup.in

Contact Person: Mr. Pranav Inamdar

ICICI SECURITIES LIMITED
ICICI Centre, H.T. Parekh Marg,
Churchgate, Mumbai — 400 020

Tel: +91 22 2277 7626

Email: rajat.rawal @icicisecurities.com
Contact Person: Mr. Rajat Rawal
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EDELWEISS SECURITIES LIMITED
Registered Office at 2nd Floor, M.B. Towers, Plot
No. 5, Road No. 2,

Banjara Hills, Hyderabad - 500 034 and;
Corporate Office at Edelweiss House, off. C.S.T.
Road, Kalina, Mumbai — 400 098

Tel: +91 22 4063 5411/ +91 22 4063 5569
Email: Amit.dalvi@edelweissfin.com;
Prakash.boricha@edelweissfin.com

Contact Person: Mr. Amit Dalvi/ Mr. Prakash
Boricha

KARVY STOCK BROKING LIMITED
Karvy House, 46, Avenue 4, Street No. 1,
Banjara Hills, Hyderabad — 500 034

Tel: +91 40 2331 2454

Fax: +91 40 3321 8029

Email: ksbldist@karvy.com

Contact Person: Mr. P.B. Ramapriyan

INTEGRATED ENTERPRISES (INDIA)
PRIVATE LIMITED

A-123, 12th Floor, Mittal Tower

Nariman Point, Mumbai — 400 021

Tel: +91 22 4066 1800

Email: krishnan@integratedindia.in
Contact Person: Mr. V Krishnan

Bankers to the Company

ABU DHABI COMMERCIAL BANK
Apeejay House, 3rd Floor,

Dinshaw Vacha Road,

Churchgate, Mumbai, India - 400 020
Tel: +91 22 3953 4117

Fax: +91 22 3953 4106

Email: kunal.mota@in.adcb.com
Website: www.adchindia.com

Contact Person: Mr. Kunal Mota

BANK OF BARODA

Corporate Financial Service Branch, 3rd Floor,
10/12, Mumbai Samachar Marg, Fort, Mumbai 400
001

Tel: +91 22 4340 7316; +91 22 4340 7330

Email: rm2.cfsbal@bankofbaroda.com

Website: www.bankofbaroda.co.in

Contact Person: Mr. Sumit Kumar Mishra

CITICORP FINANCE INDIA LIMITED
Treasury Operations Unit,

First International Financial Centre (FIFC),
11th Floor, Plot Nos. C-54 & C-55 G Block,
Bandra Kurla Complex, Bandra (East),
Mumbai 400098

Tel: +91 22 6175 7242

Email: manish.ratti@citi.com

Website: www.citicorpfinance.co.in

IIFL SECURITIES LIMITED

6th & 7th Floor, Ackruti Centre Point, Central Road,
MIDC, Andheri (E), Mumbai — 400 093

Tel: +91 22 3929 4000/ +91 22 4103 5000

Fax: +91 22 2580 6654

Email: cs@iifl.com

Contact Person: Mr. Prasad Umarale

JM FINANCIAL SERVICES LIMITED

2,3 & 4 Kamanwala Chambers, Ground Floor, Sir
PM Road

Fort, Mumbai — 400 001

Tel: +91 22 6136 3400

Fax: NIL

Email: Surajit.misra@jmfl.com;
deepak.vaidya@jmfl.com; tn.kumar@jmfl.com
Contact Person: Mr. Surajit Misra

AXIS BANK LIMITED

Jeevan Prakash Building, Sir P M Road, Fort,
Mumbai- 400001

Tel: +91 22 4086 7336/ 7474

Fax: +91 22 4086 7327/ 7378

Email Id: fort.operationshead @axisbank.com
Website: www.axisbank.com

Contact Person: Mr. Sudhir Raje

BARCLAYS BANK PLC

801/803 Ceejay House, Shivsagar Estate, Dr. Annie
Besant Road, Worli, Mumbai- 400 018

Tel: +91 22 67196473

Fax: +91 22 6719 6767

Email: shobhit.verma@barclays.com

Contact Person: Mr. Shobhit Verma

DOHA BANK QPSC

Sakhar Bhavan, Ground Floor,

Plot No. 230, Backbay Reclamation,
Nariman Point, Mumbai — 400 021

Tel: +91 22 3394 1103

Email: sravindran@dohabank.co.in

Website: www.dohabank.co.in

Contact Person: S. Ravindra, Head-Corporate
Banking
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Contact Person: Mr. Manish Ratti

FIRSTRAND BANK LIMITED

5th floor, TCG Financial Centre, C-53 "G" Block
Bandra-Kurla complex, Bandra (E), Mumbai - 400
098

Tel: +91 22 6625 8624

Fax: +91 22 6625 8676

Email: ritesh.sharma@firstrand.co.in

Website: www.firstrand.co.in

Contact Person: Mr. Ritesh Sharma

ICICI BANK

N4W, ICICI Bank Towers, BKC, Mumbai - 400051
Tel: +91 22 4008 7425

Website: https://www.icicibank.com/

Contact Person: Amit Bijalwan / Vijay Bhambhani

INDUSIND BANK LIMITED

4th Floor, Unit no 401 & 404, Wing A, Peninsula
Tower, Peninsula Corporate Park, Ganpatrao Kadam
Marg, Off Senapati Bapat Marg, Lower Parel,
Mumbai- 400 013

Tel: +91 9833821671

Email: indrajoy.bhattacharya@indusind.com

KEB HANA BANK

4% Floor, Bannari Amman Tower, No. 29,

Dr. Radhakrishnan Road, Mylapore, Chennai, Tamil
Nadu, India 600 004.

Tel: +91 22 4905 6363

Fax: +91 22 4905 6300

Email: kebchennai@hanafn.com

Website: www.kebhana.com

Contact Person: Mr. Y. H. Lee

MIZUHO BANK LIMITED

Level 17, Tower — A, Peninsula Business Park,
Senapati Bapat Marg, Lower Parel,

Mumbai 400 013, India

Tel: +91 22 4911 2124

Fax: +91 22 2491 6911

Email: ajit.shinde@mizuho-ch.com

Website: www.mizuhobank.com

Contact Person: Mr. Ajit Shinde, Director- Corporate
& Institutional Banking (India) India Corporate
Banking Department

RBL BANK LIMITED

One Indiabulls Centre, Tower 2B, 6™ Floor, 841
Senapati Bapat Marg, Lower Parel (West), Mumbai
—400013

Tel: +91 22 43020600

Fax: +91 22-43200520

HDFC BANK LIMITED

Unit 401 and 402, 4™ Floor, Tower B, Peninsula
Business Park, Lower Parel, Mumbai 400 013
Tel: +91 22 33958116

Fax: +91 22 30788579

Email: pallavi.joshi2@hdfcbank.com

Website: www.hdfcbank.com

Contact Person: Ms. Pallavi Joshi

IDBI BANK LIMITED

Mittal Court, 224, ‘A’ Wing,

2" Floor, Nariman Point
Mumbai — 400 021

Tel: +91 22 6658 8201

Fax: +91 22 6658 8130

Email: salim.saudagar@idbi.co.in
Website: www.idbi.com

Contact Person: Salim Saudagar

J.P. MORGAN SECURITIES INDIA PRIVATE
LIMITED

J.P. Morgan Tower, Off CST Road, Kalina,
Santacruz East, Mumbai 400098

Tel: +91 22 6157 3341

Fax: +91 22 2654 1083; +91 22 6646 6909

Email: madhumita.duggirala@jpmorgan.com
Website: www.jpmorgan.com

Contact Person: Ms. Madhumita Duggirala

KOTAK MAHINDRA BANK LIMITED
27BKC, G block, Bandra Kurla Commercial
Complex, Bandra (East) Mumbai — 400 051
Tel: +91 22 6166 0363

Fax: +91 22 6713 2416

Email: vikash.chandak@kotak.com
Website: www.kotak.com

Contact Person: Mr. Vikash Chandak

NATIONAL BANK FOR AGRICULTURE &
RURAL DEVELOPMENT

Maharashtra Regional Office

54, Wellesley Road, Shivaji Nagar, Pune -411 001,
Maharashtra

Tel: +91 20 2550 0100

Fax: +91 20 2554 2250

Email: pune@nabard.org & dor.pune@nabard.org
Website: www.nabard.org

Contact Person: R. B. D’Souza, Deputy General
Manager

SHINHAN BANK

Unit no 001, Ground Floor, Peninsula Tower 1,
Peninsula Corporate Park, Ganpatrao Kadam Marg,
Lower Parel, Mumbai 400 013

Tel: 022 6199 2000

Fax: 022 6199 2010
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Email: sumant.paul@rblbank.com
Website: www.rblbank.com
Contact Person: Mr. Sumant Paul

SMALL INDUSTRIES DEVELOPMENT BANK
OF INDIA LIMITED

Swavalamban Bhavan, Plot No. C-11,

‘G’ Block, Bandra Kurla Complex,

Bandra (East), Mumbai- 400 051

Tel: +91 22 67221582

Email: insti_marketing@sidbi.in

Website: www.sidbi.in

Contact Person: Shri Rajesh Kumar Mishra

THE ZOROASTRIAN CO-OPERATIVE BANK
LIMITED

Nirlon House, 5™ Floor, Dr. Annie Besant Road,
Worli, Mumbai- 400 030

Tel: + 91 22 61727600

Fax: + 91 22 66661810

Email: customercare@zcbl.in

Website: www.zoroastrianbank.com

UNITED OVERSEAS BANK LIMITED
Mumbai branch, 3 North Avenue,

Maker Maxity, Unit 31 & 37, 3" Floor, Bandra-
Kurla Complex, Bandra (East), Mumbai - 400051
Tel: +91 22 42472828/ 42472829

Fax: +91 22 26591022

Email: suken.shah@uobgroup.com

Website: www.uobgroup.com/in

Contact Person: Mr. Suken Shah

Self Certified Syndicate Banks

Email: credit. mum@shinhan.com
Website: http://in.shinhanglobal.com
Contact Person: Mr. Sandeep Aswale

STANDARD CHARTERED BANK
Crescenzo, 5th Floor, C-38/39, G-Block,
Bandra Kurla Complex, Bandra (East),
Mumbai- 400 051

Tel: +91 (0) 22 4265 8218,

Email: vivek.ramakrishnan@sc.com
Website: www.sc.com/in/

UCO BANK

10, B.T.M Sarani, Kolkata- 700 001
Tel.:+91 22 40549101

Fax: +91 22 40549122

Email: hosgr.calcutta@ucobank.co.in
Website: www.ucobank.com

Contact Person: Mr. B. Mondal (DGM)

YES BANK LIMITED

24" Floor, Indiabulls Finance Centre, Tower 2,
Elphinstone (W), Mumbai — 400021

Tel: + 91 22 7100 9701

Fax: + 91 22 2421 4513

Email: avinash.dubey@yesbank.in

Website: www.yesbank.in

Contact Person: Mr. Avinash Dubey

The banks which are registered with SEBI under Securities and Exchange Board of India (Bankers to an Issue)
Regulations, 1994 as amended and offer services in relation to ASBA, including blocking of an ASBA Account, a
list of which is available on https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes as updated
from time to time or at such other website as may be prescribed by SEBI from time to time. A list of the Designated
Branches of the SCSBs, with which an Applicant, not applying through the Syndicate, may submit the Application
Forms, is available at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35
and as updated from time to time or at such other website as may be prescribed by SEBI from time to time.

Syndicate SCSB Branches

In relation to Applications submitted to the Members of the Syndicates or the Trading Members of the Stock
Exchanges only in the Specified Cities (Mumbai, Chennai, Kolkata, Delhi, Ahmedabad, Rajkot, Jaipur, Bengaluru,
Hyderabad, Pune, Vadodara and Surat), the list of branches of the SCSBs at the Specified Cities named by the
respective SCSBs to receive deposits of Applications from such Members of the Syndicate or the Trading Members
of the Stock Exchanges is provided on https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
and as updated from time to time or at such other website as may be prescribed by SEBI from time to time. For
more information on such branches collecting Applications from Members of the Syndicate or the Trading Members
of the Stock Exchanges only in the Specified Cities, see the above-mentioned web-link.

Broker Centres/ Designated CDP Locations/ Designated RTA Locations

In accordance with SEBI Circular No. CIR/CFD/14/2012 dated October 4, 2012 and
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 and the Debt ASBA Circular, Applicants can submit
the Application Forms with the Registered Brokers at the Broker Centres, CDPs at the Designated CDP Locations
or the RTAs at the Designated RTA Locations, respective lists of which, including details such as address and
telephone number, are available at the websites of NSE at
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https://www.nseindia.com/products/content/equities/ipos/asba_procedures.htm and as updated from time to time.
The list of branches of the SCSBs at the Broker Centres, named by the respective SCSBs to receive deposits of the
Application Forms from the Registered Brokers will be available on the website of the SEBI (www.sebi.gov.in) and
updated from time to time.

RTAs / CDPs

The list of the RTAs and CDPs, eligible to accept Applications in the Issue, including details such as postal address,
telephone number and email address, are provided on the website of the BSE for RTAs and CDPs, as updated from
time to time.

Impersonation

As a matter of abundant caution, attention of the Investors is specifically drawn to the provisions of sub-section (1)
of Section 38 of the Companies Act, 2013 which is reproduced below:

“Any person who- (a) makes or abets making of an application in a fictitious name to a company for acquiring, or
subscribing for, its securities; or (b) makes or abets making of multiple applications to a company in different names
or in different combinations of his name or surname for acquiring or subscribing for its securities; or (c) otherwise
induces directly or indirectly a company to allot, or register any transfer of, securities to him, or to any other person
in a fictitious name, shall be liable for action under section 447 of the Companies Act, 2013”

The liability prescribed under Section 447 of the Companies Act, 2013 for fraud involving an amount of at least Rs.
10 lacs or 1.00% of the turnover of the Company, whichever is lower, includes imprisonment for a term which shall
not be less than six months extending up to 10 years (provided that where the fraud involves public interest, such
term shall not be less than three years) and fine of an amount not less than the amount involved in the fraud,
extending up to three times of such amount. In case the fraud involves (i) an amount which is less than Rs. 10 lacs
or 1.00% of the turnover of the Company, whichever is lower; and (ii) does not involve public interest, then such
fraud is punishable with an imprisonment for a term extending up to five years or a fine of an amount extending up
to Rs. 50 lacs or with both.

Underwriting

This Tranche 1 Issue has not been underwritten.
Minimum Subscription

In terms of the Debt Regulations, for an issuer undertaking a public issue of debt securities the minimum
subscription for public issue of debt securities shall be 75% of the Base Issue Size (i.e. Rs. 22,500 lacs). If our
Company does not receive the minimum subscription of 75% of Base Issue Size, prior to the Tranche 1 Issue Closing
Date the entire Application Amount shall be unblocked in the relevant ASBA Account(s) of the Applicants within
6 (six) Working Days from the Tranche 1 Issue Closing Date.

Under Section 39(3) of the Companies Act, 2013 read with Rule 11(2) of the Companies (Prospectus and Allotment
of Securities) Rules, 2014 if the stated minimum subscription amount is not received within the specified period,
the application money received is to be credited only to the bank account from which the subscription was remitted.
To the extent possible, where the required information for making such refunds is available with the Company
and/or Registrar, refunds will be made to the account prescribed. However, where the Company and/or Registrar
does not have the necessary information for making such refunds, the Company and/or Registrar will follow the
guidelines prescribed by SEBI in this regard including its circular (bearing CIR/IMD/DF-1/20/2012) dated July 27,
2012.

Utilisation of Tranche 1 Issue proceeds

For details on utilization of Tranche 1 Issue proceeds please refer to the chapter titled “Objects of the Tranche 1
Issue” on page 26 of this Tranche 1 Prospectus.
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Tranche 1 Issue Programme

Tranche 1 Issue Programme*

Tranche 1 Issue Opens Wednesday, July 17, 2019
Tranche 1 Issue Closes Friday, August 16, 2019
* This Tranche 1 Issue shall remain open for subscription on Working Days from 10 a.m. to 5 p.m. (Indian Standard
Time) during the period indicated above, except that this Tranche 1 Issue may close on such earlier date or extended
date as may be decided by the Board or the Debt Issuance Committee, subject to necessary approvals. In the event
of an early closure or extension of the Issue, our Company shall ensure that notice of the same is provided to the
prospective investors in all those newspapers in which an advertisement for opening or closure of this Tranche 1
Issue have been given on or before such earlier or initial date of Tranche 1 Issue closure. On the Tranche 1 Issue
Closing Date, the Application Forms for Tranche 1 Issue will be accepted only between 10 a.m. and 3 p.m. (Indian

Standard Time) and uploaded until 5 p.m. or such extended time as may be permitted by the Stock Exchanges.

Applications Forms for this Tranche 1 Issue will be accepted only between 10.00 a.m. and 5.00 p.m. (Indian
Standard Time) or such extended time as may be permitted by the Stock Exchanges, during the Tranche 1 Issue
Period as mentioned above on all days between Monday and Friday (both inclusive barring public holiday), (i) by
the Designated Intermediaries at the Bidding Centres, or, (ii) by the Designated Branches of the SCSBs. On the
Tranche 1 Issue Closing Date, Application Forms will be accepted only between 10.00 a.m. and 3.00 p.m. (Indian
Standard Time) and uploaded until 5.00 p.m. or such extended time as may be permitted by the Stock Exchanges.

Due to limitation of time available for uploading the Applications on the Tranche 1 Issue Closing Date, Applicants
are advised to submit their Application Forms one day prior to the Tranche 1 Issue Closing Date and, no later than
3.00 p.m. (Indian Standard Time) on the Tranche 1 Issue Closing Date. Applicants are cautioned that in the event a
large number of Applications are received on the Tranche 1 Issue Closing Date, there may be some Applications
which are not uploaded due to lack of sufficient time to upload. Such Applications that cannot be uploaded will not
be considered for allocation under this Tranche 1 Issue.

Application Forms will only be accepted on Working Days during the Tranche 1 Issue Period. Neither our Company,
nor the Lead Managers, nor any Member of the Syndicate, Registered Brokers at the Broker Centres, CDPs at the
Designated CDP Locations or the RTAs at the Designated RTA Locations or the Designated Branches of SCSBs
are liable for any failure in uploading the Applications due to failure in any software/ hardware systems or otherwise.
Please note that the Basis of Allotment under this Tranche 1 Issue will be on a date priority basis except on the day
of oversubscription, if any, where the Allotment will be proportionate.
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OBJECTS OF THE TRANCHE 1 ISSUE
Our Company proposes to utilise the funds which are being raised through the Tranche 1 Issue, after deducting the
Tranche 1 Issue related expenses to the extent payable by our Company (“Net Proceeds”), towards funding the
following objects (collectively, referred to herein as the “Objects”):

1. For the purpose of onward lending, financing, and for repayment/ prepayment of interest and principal of
existing borrowings of the Company; and

2. General corporate purposes.
The main objects clause of the Memorandum of Association of our Company permits our Company to undertake
the activities for which the funds are being raised through the present Tranche 1 Issue and also the activities which

our Company has been carrying on till date.

The details of the proceeds of the Tranche 1 Issue are set forth in the following table:

(Rs. in lacs)
Description Amount
Gross Proceeds of the Tranche 1 Issue* 10,00,000
Less: Tranche 1 Issue Related Expenses™** 23,570
Net Proceeds of the Tranche 1 Issue 9,76,430

*Assuming this Tranche 1 Issue is fully subscribed, and our Company retains oversubscription up to the Tranche 1 Issue Limit.
** The above expenses are indicative and are subject to change depending on the actual level of subscription to the Tranche 1
Issue and the number of Allottees, market conditions and other relevant factors.

Requirement of funds and Utilisation of Net Proceeds

The following table details the objects of the Tranche 1 Issue and the amount proposed to be financed from the Net
Proceeds:

Sr. - Percentage of amount proposed
No. CEEEB @S VIEES 1 (e to be finar?ced from Netp Prtl:)Jceeds
1. For the purpose of onward lending, financing, and for repayment/ At least 75%
prepayment of interest and principal of existing borrowings of the
Company#
2. General Corporate Purposes* Maximum of up to 25%
Total 100%

# Our Company shall not utilise the proceeds of the Tranche 1 Issue towards payment of prepayment penalty, if any
*The Net Proceeds will be first utilized towards the Objects mentioned above. The balance is proposed to be utilized
for general corporate purposes, subject to such utilization not exceeding 25% of the amount raised in the Tranche
1 Issue, in compliance with the Debt Regulations.

Tranche 1 Issue expenses

A portion of Tranche 1 Issue proceeds will be used to meet Issue expenses. The following are the estimated Issue
expenses, for the Tranche 1 Issue:

Particulars Amounts (Rs. in lacs) As percentage of the | As percentage of total
Tranche 1 Issue | expenses of the Tranche
proceeds (in per cent.) 1 Issue (in per cent.)

Lead Managers Fee, 20,820 2.08 88.33

Selling and Brokerage

Commission, SCSB

Processing Fee etc.

Registrar to the Issue 20 0.00 0.08

Debenture Trustee 10 0.00 0.04

Advertising and 2,000 0.20 8.49

Marketing
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Printing and Stationery 15 0.00 0.06
Costs

Other Miscellaneous 705 0.07 2.99
Expenses
Total 23,570 2.36 100.00

The above expenses and percentages are indicative and are subject to change depending on the actual level of subscription to
the Tranche 1 Issue and the number of Allottees, market conditions and other relevant factors.

Our Company shall pay processing fees to the SCSBs for Application Forms procured by Members of the Syndicate/
Trading Members and submitted to the SCSBs for blocking the Application Amount of the applicant, at the rate of
Rs. 15 per Application Form procured (plus service tax and other applicable taxes). However, it is clarified that in
case of Application Forms procured directly by the SCSBs, the relevant SCSBs shall not be entitled to any
processing fee. Further, RTAs and CDPs shall be paid Rs. 15 per each valid Application Form procured.

Funding plan

NA

Summary of the project appraisal report

NA

Schedule of implementation of the project

NA

Interim Use of Proceeds

The management of our Company, in accordance with the policies formulated by it from time to time, will have
flexibility in deploying the proceeds received from the Tranche 1 Issue. Pending utilization of the proceeds out of
the Tranche 1 Issue for the purposes described above, our Company intends to temporarily invest funds in high
quality interest bearing liquid instruments including money market mutual funds, deposits with banks or temporarily
deploy the funds in investment grade interest bearing securities as may be approved by the Board or any committee
thereof from time to time. Such investment would be in accordance with the investment policies approved by the
Board or any committee thereof from time to time.

Monitoring of Utilization of Funds

There is no requirement for appointment of a monitoring agency in terms of the Debt Regulations. The Board shall
monitor the utilization of the proceeds of the Issue. For the relevant Financial Years commencing from Financial
Year 2019-20, our Company will disclose in our financial statements, the utilization of the net proceeds of the Issue
under a separate head along with details, if any, in relation to all such proceeds of the Tranche 1 Issue that have not
been utilized thereby also indicating investments, if any, of such unutilized proceeds of the Tranche 1 Issue.
Variation in terms of contract or objects

The Company shall not, in terms of Section 27 of the Companies Act, 2013, at any time, vary the terms of the objects
for which this Tranche 1 Prospectus is issued, except as may be prescribed under the applicable laws and under
Section 27 of the Companies Act, 2013.

Other confirmations

All monies received pursuant to this Tranche 1 Issue of NCDs to public shall be transferred to a separate bank
account maintained with the Public Issue Account Bank, as referred to in Section 40(3) of the Companies Act.

In accordance with the Debt Regulations, our Company will not utilize the proceeds of the Tranche 1 Issue for

providing loans to or for acquisitions of shares of any person or entity who is a part of the same group as our
Company or who is under the same management of our Company.
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No part of the proceeds from this Tranche 1 Issue will be paid by us as consideration to our Promoters, our Directors,
Key Managerial Personnel, or companies promoted by our Promoters. Neither the Promoter nor the Directors of our
Company are interested in the objects of this Tranche 1 Issue.

The Tranche 1 Issue proceeds shall not be utilized towards full or part consideration for the purchase or any other
acquisition, inter alia by way of a lease, of any immovable property. The Tranche 1 Issue proceeds shall not be used
for buying, trading or otherwise dealing in equity shares of any other listed company.

Our Company confirms that it will not use the proceeds of the Tranche 1 Issue for the purchase of any business or
in the purchase of any interest in any business whereby our Company shall become entitled to the capital or profit
or losses or both in such business exceeding 50% thereof, directly or indirectly in the acquisition of any immovable
property or acquisition of securities of any other body corporate.

The allotment letter shall be issued or application money shall be refunded in accordance with the applicable law.

Details of all monies unutilised out of the monies to be raised through this Tranche 1 Issue, shall be disclosed and
continued to be disclosed under an appropriate separate head in our balance sheet till the time any part of the
proceeds of the Tranche 1 Issue remains unutilized indicating the securities or other forms of financial assets in
which such unutilized monies have been invested.

Details of all monies utilised out of the monies to be raised through this Tranche 1 Issue, shall be disclosed and
continued to be disclosed under an appropriate separate head in our balance sheet indicating the purpose for which
such monies have been utilized.

We shall utilize the Tranche 1 Issue proceeds only upon: (a) receipt of minimum subscription, i.e. 75% of the Base
Issue (i.e. Rs. 22,500 lacs) pertaining to the Tranche 1 Issue; (b) completion of Allotment and refund process in
compliance with Section 40 of the Companies Act, 2013; (c) execution of Debenture Trust Deed and Deed of
Hypothecation by the Company in favour of the Debenture Trustee for creation of security; and (d) obtaining listing
and trading approval as stated in this Tranche 1 Prospectus in the section titled “Issue Structure” beginning on page
38 of this Tranche 1 Prospectus.
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STATEMENT OF TAX BENEFITS

July 09, 2019

To,

The Board of Directors

Shriram Transport Finance Company Limited
Wockhardt Towers, 3 Floor, West Wing

G Block, Bandra-Kurla Complex

Bandra (East), Mumbai 400051

Maharashtra, India

(the “Company”)

Dear Sirs,

Sub: Statement of tax benefits in relation to proposed public issue (“Issue”) of secured, redeemable, non-
convertible debentures (“NCDs”) by Shriram Transport Finance Company Limited

1.

We, Haribhakti & Co. LLP, Chartered Accountants, and Pijush Gupta & Co., Chartered Accountants, the joint
statutory auditors of the Company have performed the procedures agreed with you, vide the engagement letter
dated June 04, 2019, and enumerated in paragraph 2 below with respect to the possible tax benefits available to
the Debenture Holder(s), under the Income Tax Act, 1961, as amended (the “1.T. Act”) and Income tax Rules,
1962 including amendments made by Finance Act 2019 as proposed to be amended by the Finance ( No.2 ) Bill,
2019 applicable for the financial year 2019-20, presently in force in India, in the enclosed Annexure I. Our
engagement was performed in accordance with the Standard on Related Services (SRS) 4400, “Engagements to
Perform Agreed-upon Procedures regarding Financial Information”, issued by the Institute of Chartered
Accountants of India.

We have performed the following procedures:
i. Read the statement of tax benefits as given in Annexure I, and

ii. Evaluated with reference to the provisions of the I.T. Act to confirm that the same is in accordance with our
interpretation of the existing tax laws and provisions.

Because the above procedures do not constitute either an audit or a review made in accordance with the generally
accepted auditing standards in India, we do not express any assurance on the subject.

Had we performed additional procedures, or had we performed an audit or review of the financial information
in accordance with generally accepted auditing standards of India, other matters might have come to our
attention that would have been reported to you.

We confirm that the Statement of Tax Benefits as set out in Annexure | materially covers all the provisions of
the 1. T. Act as amended, with respect to Debenture Holder(s).

The amendments made by the Finance Act, 2019 as proposed to be amended by the Finance (No. 2) Bill, 2019
have been incorporated to the extent relevant in the enclosed Annexure 1.

Several of these benefits are dependent on the Debenture Holder(s) fulfilling the conditions prescribed under the
relevant tax laws. Hence, the ability of the Debenture Holder(s) to derive the tax benefits is dependent upon
fulfilling such conditions, which are based on business imperatives the Debenture Holder(s) would face in the
future. The Debenture Holder(s) may or may not choose to fulfill such conditions.

The benefits discussed in the enclosed annexure are not exhaustive. This statement is only intended to provide
general information to the investors and is neither designed nor intended to be a substitute for professional tax
advice. In view of the individual nature of the tax consequences and the changing tax laws, each investor is
advised to consult their own tax consultant with respect to the specific tax implications arising out of their
participation in the issue particularly in view of the fact that certain recently enacted legislation may not have a
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direct legal precedent or may have a different interpretation on the benefits, which a debenture holder can avail.
Neither are we suggesting nor are we advising the debenture holders to invest money based on this statement.

9. Our views are based on the existing provisions of the . T. Act and its interpretations, which are subject to change
or modification by subsequent legislative, regulatory, administrative or judicial decisions. Any such change,
which could also be retroactive, could have an effect on the validity of our views stated herein. We assume no
obligation to update this statement on any events subsequent to its issue, which may have a material effect on
the discussions herein.

10. We do not express any opinion or provide any assurance as to whether:

e The Company or its debenture holders will continue to obtain these benefits in future; or
e The conditions prescribed for availing the benefits, where applicable have been or would be met with;
e  The revenue authorities/courts will concur with views expressed herein.

11. The preparation of the contents stated is the responsibility of Company’s management. We accept no
responsibility to debenture holders or any third party and this should be stated in the Draft Shelf Prospectus,
Shelf Prospectus and/or Prospectus and/or Tranche Prospectus(es). The contents of the enclosed annexure are
based on information, explanations and representations obtained from the Company and on the basis of our
understanding of the business activities and operations of the Company.

12. No assurance is given that the revenue authorities/ Courts will concur with the views expressed herein. Our
views are based on existing provisions of law and its interpretation which could vary from others, and which are
subject to change from time to time. We do not assume any responsibility to update the views consequent to
such changes.

13. This statement has been issued at the request of the Company in connection with the proposed issue of secured,
redeemable NCDs for inclusion in the offer documents to be filed with the Securities and Exchange Board of
India, the National Stock Exchange of India Limited and the BSE Limited or any other regulatory authorities,
as required.

For Haribhakti & Co. LLP For Pijush Gupta & Co.

Chartered Accountants Chartered Accountants

Firm Registration Number: 103523W / W100048 Firm Registration Number: 309015E
Sumant Sakhardande Sangeeta Gupta

Partner Partner

Membership No: 034828 Membership No: 064225

UDIN: UDIN:

Mumbai Mumbai

July 09, 2019 July 09, 2019

Encl.: Annexure |

30



ANNEXURE I

Under the existing provisions of law, the following tax benefits, inter-alia, will be available to the Debenture
Holder(s). The tax benefits are given as per the prevailing tax laws and may vary from time to time in accordance
with amendments to the law or enactments thereto. The information given below lists out the possible benefits
available to the Debenture Holder(s) of an Indian company in which public are substantially interested as defined
in Section 2(18)(b)(B) of the Income Tax Act, 1961, in a summary manner only and is not a complete analysis or
listing of all potential tax consequences of the subscription, ownership and disposal of the debenture.

The Debenture Holder is advised to consider in its own case, the tax implications in respect of subscription to the
Debentures after consulting his tax advisor as alternate views are possible. We are not liable to the Debenture Holder
in any manner for placing reliance upon the contents of this statement of tax benefits.

This statement has been prepared solely in connection with the Issue under the Regulations as amended.

STATEMENT OF POSSIBLE DIRECT TAX BENEFITS AVAILABLE TO THE DEBENTURE
HOLDERS

A. Under the Income-Tax Act, 1961 (“I.T. Act”)
|. Tax benefits available to the Resident Debenture Holders

1. Interest on debentures received by resident debenture holders would be subject to tax at the normal rates of tax
in accordance with and subject to the provisions of the I.T. Act. Income tax is deductible at source at the rate
of 10% at the time of credit/ payment as per the provisions of section 193 of the I.T. Act. However, no income
tax is deductible at source in respect of the following:

a) Any security issued by a Company in a dematerialised form and is listed on recognised stock exchange in
India in accordance with the Securities Contracts (Regulation) Act, 1956 and the rules made thereunder.

b) In case the payment of interest on debentures to a resident individual or a Hindu Undivided Family
(‘HUF”), Debenture Holder does not or is not likely to exceed % 5,000 in the aggregate during the Financial
Year and the interest is paid by an account payee cheque.

c) When the Assessing Officer issues a certificate on an application by a Debenture Holder on satisfaction
that the total income of the Debenture Holder justifies no/lower deduction of tax at source as per the
provisions of Section 197(1) of the I.T. Act; and that certificate is filed with the Company before the
prescribed date of closure of books for payment of debenture interest.

d) (i) When the resident Debenture Holder with Permanent Account Number (‘PAN’) (not being a company
or a firm) submits a declaration as per the provisions of section 197A(1A) of the I.T. Act in the prescribed
Form 15G verified in the prescribed manner to the effect that the tax on his estimated total income of the
financial year in which such income is to be included in computing his total income will be NIL. However
under section 197A(1B) of the I.T. Act, “Form 15G cannot be submitted nor considered for exemption
from tax deduction at source if the dividend income referred to in section 194, interest on securities,
interest, withdrawal from NSS and income from units of mutual fund or of Unit Trust of India as the case
may be or the aggregate of the amounts of such incomes credited or paid or likely to be credited or paid
during the previous year in which such income is to be included exceeds the maximum amount which is
not chargeable to income tax”.

(ii) Senior citizens, who are 60 or more years of age at any time during the financial year, enjoy the special
privilege to submit a self-declaration in the prescribed Form 15H for non-deduction of tax at source in
accordance with the provisions of section 197A(1C) of the I.T. Act even if the aggregate income credited
or paid or likely to be credited or paid exceeds the maximum amount not chargeable to tax, provided that
the tax due on total income of the person is NIL.

(iii) In all other situations, tax would be deducted at source as per prevailing provisions of the I.T. Act.
Form No.15G with PAN / Form No.15H with PAN / Certificate issued u/s 197(1) has to be filed with the
Company before the prescribed date of closure of books for payment of debenture interest without any tax
withholding.
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In case where tax has to be deducted at source while paying debenture interest, the Company is not required to
deduct surcharge, education cess and secondary and higher education cess.

As per section 2(29A) read with section 2(42A) of the I.T. Act, a listed debenture is treated as a long term
capital asset if the same is held for more than 12 months immediately preceding the date of its transfer, else
same is treated as short term capital asset.

As per section 112 of the I.T. Act, capital gains arising on the transfer of long term capital assets being listed
securities are subject to tax at the rate of 20% of capital gains calculated after reducing indexed cost of
acquisition or 10% of capital gains without indexation of the cost of acquisition.

As per the fourth proviso to section 48 of I.T. Act, benefit of indexation of cost of acquisition under second
proviso of section 48 of I.T. Act, is not available in case of bonds and debenture, except capital indexed bonds.
Accordingly, long term capital gains arising to the Debenture Holder(s), would be subject to tax at the rate of
10%, computed without indexation, as the benefit of indexation of cost of acquisition is not available in case of
debentures.

In case of an individual or HUF, being a resident, where the total income as reduced by such long-term capital
gains is below the maximum amount which is not chargeable to income-tax, then, such long term capital gains
shall be reduced by the amount by which the total income as so reduced falls short of the maximum amount
which is not chargeable to income-tax and the tax on the balance of such long-term capital gains shall be
computed at the rate mentioned above.

Short-term capital gains on the transfer of listed debentures, where debentures are held for a period of not more
than 12 months would be taxed at the normal rates of tax in accordance with and subject to the provisions of
the 1.T. Act. The provisions relating to maximum amount not chargeable to tax described at para 2 above would
also apply to such short term capital gains.

In case debentures are held as stock in trade, the income on transfer of debentures would be taxed as business
income or loss in accordance with and subject to the provisions of the I.T. Act.

As per Section 74 of the I.T. Act, short-term capital loss on debentures suffered during the year is allowed to
be set-off against short-term as well as long-term capital gains of the said year. Balance loss, if any could be
carried forward for eight years for claiming set-off against subsequent years’ short-term as well as long term
capital gains. Long-term capital loss on debentures suffered during the year is allowed to be set-off only against
long-term capital gains. Balance loss, if any, could be carried forward for eight years for claiming set-off against
subsequent year’s long-term capital gains.

Interest on application money and interest on refund application would be subject to tax at the normal rates of
tax in accordance with and subject to the provisions of the I.T. Act and such tax would need to be withheld at
the time of credit/payment as per the provisions of Section 194A of the I.T. Act

11 Tax benefits available to the Non-Resident Debenture Holders

1.

A non-resident Indian has an option to be governed by Chapter XII-A of the I.T. Act, subject to the provisions
contained therein which are given in brief as under:

Meaning

(@) As per section 115C(e) of the I.T. Act, the term “non-resident Indian” means an individual, being a citizen
of India or a person of Indian origin who is not a “resident”. A person shall be deemed to be of Indian
origin if he, or either of his parents or any of his grand-parents, was born in undivided India.

Interest and capital gains on transfer

(@) As per section 115E of the I.T. Act, interest income from debentures acquired or purchased with or
subscribed to in convertible foreign exchange will be taxable at 20%, whereas, long term capital gains on
transfer of such debentures will be taxable at 10% of such capital gains without indexation of cost of
acquisition.
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Short-term capital gains will be taxable at the normal rates of tax in accordance with and subject to the
provisions contained therein.

(b) As per section 115F of the I.T. Act, long term capital gains arising to a non-resident Indian from transfer
of debentures acquired or purchased with or subscribed to in convertible foreign exchange will be exempt
from capital gain tax if the net consideration is invested within six months after the date of transfer of the
debentures in any specified asset or in any saving certificates referred to in section 10(4B) of the I.T. Act
in accordance with and subject to the provisions contained therein. However, if the new assets are
transferred or converted into money within a period of three years from their date of acquisition, the amount
of capital gains exempted earlier would become chargeable to tax as long-term capital gains in the year in
which the new assets are transferred or converted into money.

Other relaxations

(@) As per section 115G of the I.T. Act, it shall not be necessary for a non-resident Indian to file a return of
income under section 139(1) of the I.T. Act, if his total income consists only of investment income as
defined under section 115C and/or long term capital gains earned on transfer of such investment acquired
out of convertible foreign exchange, and the tax has been deducted at source from such income under the
provisions of Chapter XVII-B of the I.T. Act in accordance with and subject to the provisions contained
therein.

(b) As per section 115H of the I.T. Act, where a non-resident Indian becomes assessable as resident in India
in any subsequent year, he may furnish to the Assessing Officer a declaration in writing along with return
of income under section 139 for the assessment year for which he is assessable as a resident, to the effect
that the provisions of Chapter XII-A shall continue to apply to him in relation to the investment income
(other than on shares in an Indian Company) derived from any foreign exchange assets in accordance with
and subject to the provisions contained therein. On doing so, the provisions of Chapter XII-A shall continue
to apply to him in relation to such income for that assessment year and for every subsequent assessment
year until the transfer or conversion (otherwise than by transfer) into money of such assets.

In accordance with and subject to the provisions of section 115-1 of the I.T. Act, a non-resident Indian may opt

not to be governed by the provisions of Chapter XI1I-A of the I.T. Act. In that case,

(a) Long term capital gains on transfer of listed debentures would be subject to tax at the rate of 10% computed
without indexation.

(b) Investment income and Short-term capital gains on the transfer of listed debentures, where debentures are
held for a period of not more than 12 months preceding the date of transfer, would be taxed at the normal
rates of tax in accordance with and subject to the provisions of the 1.T. Act

(c) Where debentures are held as stock in trade, the income on transfer of debentures would be taxed as
business income or loss in accordance with and subject to the provisions of the I.T. Act.

Under Section 195 of the I.T. Act, the applicable rate of tax deduction at source is 20% on investment income
and 10% on any long-term capital gains as per section 115E of the I.T. Act, and at the normal rates for Short
Term Capital Gains if the payee debenture holder is a non-resident Indian.

The income tax deducted shall be increased by surcharge as under:

(@) In the case of non-resident Indian, surcharge at the rate of 10% of such tax liability (if net income exceeds
Rs. 50,00,000 and does not exceed Rs. 1,00,00,000), 15% of such tax liability (if net income exceeds Rs.
1,00,00,000 and does not exceed Rs. 2,00,00,000), 25% of such tax liability (if net income exceeds Rs.
2,00,00,000 and does not exceed Rs. 5,00,00,000) and 37% of such tax liability (if net income exceeds Rs.
5,00,00,000).

(b) In the case of foreign companies, surcharge at the rate of 2% of such tax liability where the income or the
aggregate of such income paid or likely to be paid and subject to deduction exceeds Rs. 1,00,00,000 but
does not exceed Rs. 10,00,00,000, surcharge at the rate of 5% of such income tax where the income or the
aggregate of such income paid or likely to be paid and subject to the deduction exceeds Rs. 10,00,00,000.

(c) Further health and education cess on the total income tax (including surcharge) is also deductible.

As per Section 74 of the I.T. Act, short-term capital loss suffered during the year is allowed to be set- off against
short-term as well as long-term capital gains of the said year. Balance loss, if any could be carried forward for
eight years for claiming set-off against subsequent years’ short-term as well as long-term capital gains. Long-
term capital loss suffered (other than the long-term capital assets whose gains are exempt under Section 10(38)
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of the I.T. Act) during the year is allowed to be set-off only against long-term capital gains. Balance loss, if
any, could be carried forward for eight years for claiming set-off against subsequent year’s long-term capital
gains.

Interest on application money and interest on refund application would be subject to tax at the normal rates of
tax in accordance with and subject to the provisions of the I.T. Act and such tax would need to be withheld at
the time of credit/payment as per the provisions of Section 195 of the I.T. Act.

As per section 90(2) of the I.T. Act read with the Circular no. 728 dated October 30, 1995 issued by the Central
Board of Direct Taxes, in the case of a remittance to a country with which a Double Tax Avoidance Agreement
(DTAA) is in force, the tax should be deducted at the rate provided in the Finance Act of the relevant year or
at the rate provided in the DTAA, whichever is more beneficial to the assessee. However, submission of tax
residency certificate (“TRC”), is a mandatory condition for availing benefits under any DTAA. If the TRC
does not contain the information prescribed by the CBDT vide its Notification No. 57/2013 dated 1 August
2013, a self-declaration in Form 10F would need to be provided by the assessee along with TRC.

Alternatively, to ensure non-deduction or lower deduction of tax at source, as the case may be, the Debenture
Holder should furnish a certificate under section 195(2) & 195(3) of the I.T. Act, from the Assessing Officer
before the prescribed date of closure of books for payment of debenture interest. However, an application for
the issuance of such certificate would not be entertained in the absence of PAN as per the provisions of section
206AA.

IIT Tax benefits available to the Foreign Portfolio Investors (“FPIs”)

1.

As per Section 2(14) of the I.T. Act, any securities held by FPIs which has invested in such securities in
accordance with the regulations made under the Securities and Exchange Board of India Act, 1992, shall be
treated as capital assets. Accordingly, any gains arising from transfer of such securities shall be chargeable to
tax in the hands of FPIs as capital gains.

In accordance with and subject to the provisions of section 115AD of the I.T. Act, long term capital gains on
transfer of debentures by FPIs are taxable at 10% (plus applicable surcharge and cess) and short-term capital
gains are taxable at 30% (plus applicable surcharge and cess). The benefit of cost indexation will not be
available. Further, benefit of provisions of the first proviso of section 48 of the I.T. Act will not apply.

Income other than capital gains arising out of debentures is taxable at 5% (in cases where section 194LD is
applicable) / 20% (in other cases) (plus applicable surcharge and cess) in accordance with and subject to the
provisions of Section 115AD of the I.T. Act.

Section 194LD in the I.T. Act provides for lower rate of withholding tax at the rate of 5% (plus applicable
surcharge and cess) on payment by way of interest paid by an Indian company to FPIs and Qualified Foreign
Investor in respect of rupee denominated bond of an Indian company between June 1, 2013 and July 1, 2020
provided such rate does not exceed the rate as may be notified by the Government.

In accordance with and subject to the provisions of section 196D(2) of the I.T. Act, no deduction of tax at
source is applicable in respect of capital gains arising on the transfer of debentures by FPlIs.

The CBDT has issued a Notification No. 9 dated 22 January 2014 which provides that Foreign Portfolio
Investors (FPI) registered under SEBI (Foreign Portfolio Investors) Regulations, 2014 shall be treated as FlI
for the purpose of Section 115AD of the I.T. Act.

1V Tax benefits available to Mutual Funds

As per section 10(23D) of the I.T. Act, any income of Mutual Funds registered under the Securities and Exchange
Board of India Act, 1992 or Regulations made thereunder, Mutual Funds set up by public sector banks or public
financial institutions and Mutual Funds authorised by the Reserve Bank of India will be exempt from income tax,
subject to such conditions as the Central Government may, by notification in the Official Gazette, specify in this
behalf. Further, as per the provisions of Section 196 of the I.T. Act, no deduction of tax shall be made by any person
from any sums payable to mutual funds specified under Section 10(23D) of the I.T. Act, where such sum is payable
to it by way of interest or dividend in respect of any securities or shares owned by it or in which it has full beneficial
interest, or any other income accruing or arising to it.
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V Exemption under Sections 54EE and 54F of the I.T. Act

1.

As per provisions of Section 54EE of the I.T. Act, long term capital gains arising to debenture holders on
transfer of their debentures in the company shall not be chargeable to tax to the extent such capital gains are
invested in certain notified units within six months after the date of transfer. If only part of the capital gain is
so invested, the exemption shall be proportionately reduced. However, if the said notified units are transferred
within three years from their date of acquisition, the amount of capital gain exempted earlier would become
chargeable to tax as long term capital gains in the year in which units are transferred. Further, in case where
loan or advance on the security of such notified units is availed, such notified units shall be deemed to have
been transferred on the date on which such loan or advance is taken. However, the amount of exemption with
respect to the investment made in the aforesaid notified units during the financial year in which such debentures
are transferred and the subsequent financial year, should not exceed Rs. 50 lacs.

As per the provisions of section 54F of the I.T. Act, any long-term capital gains on transfer of a long term
capital asset (not being residential house) arising to a debenture holder who is an individual or Hindu Undivided
Family, is exempt from tax if the entire net sales consideration is utilized, within a period of one year before,
or two years after the date of transfer, in purchase of a new residential house, or for construction of residential
house within three years from the date of transfer. If part of such net sales consideration is invested within the
prescribed period in a residential house, then such gains would be chargeable to tax on a proportionate basis.

This exemption is available, subject to the condition that the debenture holder does not own more than one
residential house at the time of such transfer. If the residential house in which the investment has been made is
transferred within a period of three years from the date of its purchase or construction, the amount of capital
gains tax exempted earlier would become chargeable to tax as long-term capital gains in the year in which such
residential house is transferred. Similarly, if the debenture holder purchases within a period of two years or
constructs within a period of three years after the date of transfer of capital asset, another residential house
(other than the new residential house referred above), then the original exemption will be taxed as capital gains
in the year in which the additional residential house is acquired.

VI Requirement to furnish PAN under the I.T. Act

1.

Section 139A(5A) of the I.T. Act requires every person receiving any sum or income or amount from which
tax has been deducted under Chapter XVII-B of the I.T. Act to furnish his PAN to the person responsible for
deducting such tax.

Section 206 AA of the I.T. Act requires every person entitled to receive any sum or income or amount, on which
tax is deductible under Chapter XVIIB (“deductee”) to furnish his PAN to the deductor, failing which tax shall
be deducted at the higher of the following rates:

(i) at the rate specified in the relevant provision of the I.T. Act; or

(ii) at the rate or rates in force; or

(iii) at the rate of twenty per cent.

As per Rule 37BC, the higher rate under section 206 AA shall not apply to a non-resident, not being a company,
or to a foreign company, in respect of payment of interest, if the non-resident deductee furnishes the prescribed
details inter alia TRC and Tax Identification Number (TIN).

A declaration under Section 197A(1) or 197A(1A) or 197A(1C) shall not be valid unless the person furnishes
his PAN in such declaration and the deductor is required to deduct tax as per Para (1) above in such a case.

Where a wrong PAN is provided, it will be regarded as non-furnishing of PAN and Para (1) above will apply
apart from penal consequences.

VIl Taxability of Gifts received for nil or inadequate consideration

As per section 56(2)(x) of the I.T. Act, where any person receives debentures from any person on or after 1st April,
2017:
(a) without consideration, aggregate fair market value of which exceeds fifty thousand rupees, then the whole of

the aggregate fair market value of such debentures or;
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(b) for a consideration which is less than the aggregate fair market value of the debenture by an amount exceeding

fifty thousand rupees, then the aggregate fair market value of such debentures as exceeds such consideration,
shall be taxable as the income of the recipient at the normal rates of tax. The above is subject to few exceptions
as stated in section 56(2)(x) of the I.T. Act.

V111 General Anti-Avoidance Rule (‘GAAR)

In terms of Chapter XA of the I.T. Act, General Anti-Avoidance Rule may be invoked notwithstanding anything
contained in the I.T. Act. By this Rule, any arrangement entered into by an assessee may be declared to be
impermissible avoidance arrangement as defined in that Chapter and the consequence would be interalia denial of
tax benefit, applicable w.e.f 1-04-2017. The GAAR provisions can be said to be not applicable in certain
circumstances viz. the main purpose of arrangement is not to obtain a tax benefit etc. including circumstances
enumerated in CBDT Notification No. 75/2013 dated 23 September 2013.

NOTES:

1.

2.

10.

11.

12.

13.

The statement of tax benefits enumerated above is as per the Income-tax Act, 1961, as amended by the Finance
Act, 2019 as proposed to be amended by the Finance (No. 2) Bill, 2019.

The stated benefits will be available only to the sole/ first named holder in case the debenture is held by joint
holders.

In respect of non-residents, the tax rates and consequent taxation mentioned above will be further subject to
any benefits available under the relevant tax treaty, if any, between India and the country in which the
nonresident has fiscal domicile.

In respect of non-residents, taxes paid in India could be claimed as a credit in accordance with the provisions
of the relevant tax treaty.

Surcharge is levied on individuals, HUF, association of persons, body of individuals and artificial juridical
person at the rate of 10% of such income-tax where the total income exceeds Rs. 50 lakh but does not exceed
Rs. 1 crore, at the rate of 15% of such income-tax where the total income exceeds Rs. 1 crore but does not
exceed Rs. 2 crores, at the rate of 25% of such income-tax where the total income exceeds Rs. 2 crores but does
not exceed Rs. 5 crores and at the rate of 37% of such income-tax where the total income exceeds Rs. 5 crores.
Surcharge is levied on firm, co-operative society and local authority at the rate of 12% on tax where the total
income exceeds Rs. 1 crore.

Surcharge is levied on domestic companies at the rate of 7% on tax where the income exceeds Rs 1 crore but
does not exceed Rs. 10 crores and at the rate of 12% on tax where the income exceeds Rs. 10 crores.
Surcharge is levied on every company other than domestic companies at the rate of 2% on tax where the income
exceeds Rs 1 crore but does not exceed Rs. 10 crores and at the rate of 5% on tax where the income exceeds
Rs. 10 crores.

Health and Education Cess is to be applied at 4% on aggregate of base tax and surcharge.

Several of the above tax benefits are dependent on the debenture holders fulfilling the conditions prescribed
under the relevant tax laws and subject to General Anti Avoidance Rules covered under Chapter X-A of the
Act.

The above statement sets out the provisions of law in a summary manner only and is not complete analysis or
listing of all potential tax consequences of the purchase, ownership and disposal of debentures/bonds.

The above statement covers only certain relevant benefits under the Income-tax Act, 1961 and does not cover
benefits under any other law.

No assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our views
are based on the existing provisions of law and its interpretation, which are subject to changes from time to
time. We do not assume responsibility to update the views consequent to such changes. We shall not be liable
to any claims, liabilities or expenses relating to this assignment except to the extent of fees relating to this
assignment, as finally judicially determined to have resulted primarily from bad faith or intentional misconduct.
We will not be liable to any other person in respect of this statement.
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MATERIAL DEVELOPMENTS

Other than as stated herein below and as stated in the section titled “Financial Information” beginning on page 142
of the Shelf Prospectus, there have been no material developments since March 31, 2019 and there have arisen no
circumstances that materially or adversely affect the operations or financial condition or profitability or credit
quality of our Company or the value of its assets or its ability to pay its liabilities with the next 12 months.

1. The Board of Directors in its meeting held on May 08, 2019, considered / approved / noted the following:
(i) Resignation of Mr. Gerrit Lodewyk Van Heerde, Non-Executive Non-Independent Director of the
Company from the directorship of the Company with effect from May 09, 2019; (ii) Appointment of Mr.
Ignatius Michael Viljoen as a Non-Executive Non-Independent Director of the Company with effect from
the date of allotment of DIN to him, subject to approval of members of the Company; (iii) Re-appointment
of Mr. Umesh Revankar as a Managing Director & CEO of the Company for a further period of 5 years
with effect from October 26, 2019 to October 25, 2024, subject to approval of members of the Company.

2. The Board of Directors of the Company at their meeting held on May 08, 2019, recommended a final
dividend of Rs. 7/- per equity share of Rs. 10/- each for the financial year ended March 31, 2019. This is
in addition to the interim dividend of Rs. 5/- per equity share of Rs. 10/- each already paid on November
16, 2018. With this, the total dividend for the financial year 2018-19 is Rs. 12/- per equity share. The final
dividend was approved by the shareholders at the 40" AGM and was paid on July 04, 2019.

3. At the 40" AGM of the Company held on June 27, 2019 at Chennai, Tamil Nadu, the ordinary resolutions
were passed by the shareholders for cancellation of 48,000 forfeited shares from issued and subscribed
share capital of the Company, appointment of the Mr. Pradeep Kumar Panja as an independent director,
appointment of Mr. Ignatius Michael Viljoen as non-executive non-independent director, re-appointment
of Mr. Umesh Revankar as a Managing Director & CEOQ for a period of five years with effect from October
26, 2019. The special resolutions were passed at the 40" AGM for re-appointment of Mr. S. Sridhar and
Mr. S. Lakshminarayanan as independent directors for a second term of 5 years with effect from October
19, 2019 and January 24, 2020 respectively. The above ordinary and special resolutions formed part of the
Special Business of the 40" AGM of the Company.

4, On June 27, 2019 and on June 28, 2019, our Promoter acquired an aggregate number of 331,924 Equity
Shares in the Company and Shriram Financial Ventures (Chennai) Private Limited, a company forming
part of the promoter group, acquired an aggregate number of 50,037 Equity Shares in the Company. Post
such acquisition, SCL holds 59,504,947 Equity Shares in the Company aggregating 26.23% of the paid-up
capital and Shriram Financial Ventures (Chennai) Private Limited holds 50,037 Equity Shares in the
Company aggregating 0.02% of the paid-up capital. For further details on our Promoter and promoter
group, please refer to the section titled “Our Promoter” on page 140 of the Shelf Prospectus.

5. Our Company has initiated the process of drawing down USD 250,000,000 under the Global Medium Term
Note Programme established in 2019 and proposes to issue 5.950 per cent. Senior Secured Notes due 2022.
The pricing for the drawdown has been completed on July 11, 2019 and the bonds are expected to be issued
on July 17, 2019.
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SECTION Il ISSUE RELATED INFORMATION

ISSUE STRUCTURE
The following are the details of the principal terms and conditions of this Tranche 1 Issue. This section should be
read in conjunction with, and is qualified in its entirety by, the further details in the sections titled “Terms of the

Issue” on page 44 of this Tranche 1 Prospectus and “Issue Procedure” on page 61 of this Tranche 1 Prospectus.

COMMON TERMS AND CONDITIONS OF THE NCDS

Issuer Shriram Transport Finance Company Limited

Issue Public Issue of secured, redeemable, non-convertible debentures of face
value of Rs. 1000 each for an amount of Rs.10,00,000 lacs (“Shelf Limit”)
in accordance with the terms and conditions set out in the Shelf Prospectus
and separate Tranche Prospectus for each such tranche issue which should be
read together with the Shelf Prospectus of the Issue.

Tranche 1 Issue This Tranche 1 Issue is for NCDs with a Base Issue Size of an amount up to
Rs. 30,000 lacs, with an option to retain oversubscription aggregating up to
Rs. 10,00,000 lacs, which is the Shelf Limit.

Tranche 1 Issue Size Base Issue Size of an amount up to Rs. 30,000 lacs, with an option to retain
oversubscription aggregating up to the Shelf Limit

Type of instrument/ Name of | Secured Redeemable Non-Convertible Debentures
the security/ Seniority

Nature of the instrument Secured Redeemable Non-Convertible Debenture

Mode of the issue Public issue

Lead Managers JM Financial Limited, A. K. Capital Services Limited and SMC Capitals
Limited

Debenture Trustee Catalyst Trusteeship Limited

Depositories NSDL and CDSL

Registrar to the Issue Integrated Registry Management Services Private Limited.

Base Issue Rs. 30,000 lacs. The minimum subscription for public issue of debt securities
shall be 75% of the Base Issue Size (i.e. Rs. 22,500 lacs)

Option to retain Up to Rs. 10,00,000 lacs

Oversubscription Amount

Eligible investors Please refer to the chapter titled “Issue Procedure — Who can apply?” on page
62 of this Tranche 1 Prospectus.

Objects of the Issue Please refer to the chapter titled “Objects of the Tranche 1 Issue” on page 26
of this Tranche 1 Prospectus.

Details of utilization of the Please refer to the chapter titled “Objects of the Tranche 1 Issue” on page 26

proceeds of this Tranche 1 Prospectus.

Coupon / Interest rate for Please see the section titled “Terms of the Issue — Interest/ Coupon/ Premium/

each category of investors Tenor” on page 50 of this Tranche 1 Prospectus.

Step up/ Step down interest Not Applicable

rates

Interest type Fixed

Interest reset process Not Applicable

Issuance mode of the In dematerialised form* only

instrument
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Frequency of interest
payment

Please see the section titled “Terms of the Issue — Interest/ Coupon/ Premium/
Tenor” on page 50 of this Tranche 1 Prospectus.

Interest Payment Date

Please see the section titled “Terms of the Issue — Interest/ Coupon/ Premium/
Tenor” on page 50 of this Tranche 1 Prospectus.

Day count basis

Actual/ Actual

Interest on application
money

Not Applicable.

Default interest rate

Our Company shall pay interest in connection with any delay in allotment,
refunds, listing, dematerialized credit, execution of Debenture Trust Deed,
payment of interest, redemption of principal amount beyond the time limits
prescribed under applicable statutory and/or regulatory requirements, at such
rates as stipulated/ prescribed under applicable laws.

Tenor

Please see the section titled “Terms of the Issue — Interest/ Coupon/ Premium/
Tenor” on page 50 of this Tranche 1 Prospectus.

Redemption Date/ Maturity
Date

Shall mean 30 months from the Deemed Date of Allotment for Series 1V
NCDs, 42 months from the Deemed Date of Allotment for Series I, V and
VIII NCDs, 60 months from the Deemed Date of Allotment for Series 11, VI
and IX NCDs and 84 months from the Deemed Date of Allotment for Series
111, VIl and X NCDs.

If the Redemption Date/ Maturity Date of any Series of the NCDs falls on a
day that is not a Working Day, the redemption/ maturity proceeds shall be
paid on the immediately preceding Working Day along with interest accrued
on the NCDs until but excluding the date of such payment.

Redemption Amount

The principal amount of the NCDs along with interest accrued on them, if
any, as on the Redemption Date

Redemption premium/
discount

Not Applicable

Face value

Rs. 1,000 per NCD

Issue Price (in Rs.)

Rs. 1,000 per NCD

Discount at which security is
issued and the effective yield
as a result of such discount

Not Applicable

Put date

Not Applicable

Put price Not Applicable
Call date Not Applicable
Call price Not Applicable

Put notification time

Not Applicable

Call notification time

Not Applicable

Minimum Application size
and in multiples of NCD
thereafter

Rs. 10,000 (10 NCDs) collectively across all Series and in multiple of Rs.
1,000 (1 NCD) thereafter across all Series

Market Lot/ Trading Lot

One NCD

Pay-in date

The date on which the Application is made. The entire application amount for
the NCDs applied for, will be blocked in the relevant ASBA Account
maintained with the SCSB on application itself. For further details, please
refer to the chapter titled “Issue Procedure — Terms of Payment” on page
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54 of this Tranche 1 Prospectus.

Credit ratings

The NCDs proposed to be issued under this Issue have been rated ‘CARE
AA+; Stable’ by CARE for an amount of up to Rs. 10,00,000 lacs vide its
letter dated June 28, 2019, ‘CRISIL AA+/Stable’ by CRISIL for an amount
of up to Rs. 10,00,000 lacs vide its letter dated June 26, 2019 and ‘IND AA+;
Outlook Stable” by India Ratings for an amount of up to Rs. 10,00,000 lacs
vide its letter dated June 25, 2019. The rating of the NCDs by CARE,
CRISIL and India Ratings indicate that instruments with this rating are
considered to have high degree of safety regarding timely servicing of
financial obligations and carry very low credit risk.

Listing The NCDs are proposed to be listed on the NSE and the BSE. The NCDs shall
be listed within six Working Days from the Tranche 1 Issue Closing Date.
Modes of payment Please refer to the chapter titled “Issue Procedure — Terms of Payment” on

page 54 of this Tranche 1 Prospectus.

Trading mode of the
instrument

In dematerialised* form only

Tranche 1 Issue Opening
Date

July 17, 2019

Tranche 1 Issue Closing
Date™

August 16, 2019

Application Money

The application amount for the NCDs applied for, will be blocked in the
relevant ASBA Account maintained with the SCSB on application itself.

Record date

The record date for payment of interest in connection with the NCDs issued
under this Tranche 1 Prospectus or repayment of principal in connection
therewith shall be 15 (fifteen) days prior to the date on which interest is due
and payable and/or the date of redemption, or such other date as may be
otherwise specified by the Stock Exchanges. In case of redemption of NCDs,
the trading in the NCDs shall remain suspended between the Record Date and
the date of redemption. In event the Record Date falls on a day when Stock
Exchange are having a trading holiday, the immediate subsequent trading
day will be deemed as the Record Date.

Security and Asset Cover

The outstanding NCDs, to be issued in the Tranche 1 Issue, together with all
interest due on the outstanding NCDs in respect thereof shall be secured by
way of first ranking pari passu charge on the Company’s identified
immovable property and an exclusive first ranking charge over certain
specified accounts receivable of the Company, for the purposes of
maintaining 100% asset cover for the NCDs (along with the interest due
thereon). For further details please refer to the section titled “Terms of the
Issue — Security” on page 45 of this Tranche 1 Prospectus.

Transaction/ Issue
documents

The Draft Shelf Prospectus, the Shelf Prospectus, this Tranche 1 Prospectus
read with any notices, corrigenda, addenda thereto, and various other
documents/ agreements/undertakings, entered or to be entered by our
Company with Lead Managers and/or other intermediaries for the purpose
of this Issue including but not limited to the Issue Agreement, Debenture
Trust Deed, Deed of Hypothecation, the Debenture Trustee Agreement, the
Tripartite Agreements, the Registrar Agreement, the Public Issue Account
Agreement and the Lead Broker Agreement. For further details, please refer
to “Material Contracts and Documents for Inspection” on page 98 of this
Tranche 1 Prospectus.

Conditions precedent to
disbursement

Other than the conditions specified in the Debt Regulations, there are no
conditions precedents to disbursement.
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Conditions subsequent to Other than the conditions specified in the Debt Regulations, there are no

disbursement conditions subsequent to disbursement.

Events of default/ cross Please refer to the chapter titled “Terms of the Issue — Events of Default” on
default page 45 of this Tranche 1 Prospectus.

Deemed date of Allotment The date on which the Board of Directors /the Debt Issuance Committee

approves the Allotment of the NCDs for the Tranche 1 Issue or such date as
may be determined by the Board of Directors / the Debt Issuance Committee
thereof and notified to the Designated Stock Exchange. The actual Allotment
of NCDs may take place on a date other than the Deemed Date of Allotment.
All benefits relating to the NCDs including interest on NCDs shall be
available to the Debenture Holders from the Deemed Date of Allotment.

Roles and responsibilities of | Please refer to the chapter titled “Terms of the Issue — Trustees for the NCD

the Debenture Trustee Holders” on page 45 of this Tranche 1 Prospectus.

Governing law and The governing law and jurisdiction for the purpose of the Issue shall be Indian
jurisdiction law, and the competent courts of jurisdiction in Mumbai, India, respectively.
Working day convention If the date of payment of interest does not fall on a Working Day, then the

interest payment will be made on succeeding Working Day, however the
calculation for payment of interest will be only till the originally stipulated
Interest Payment Date. The dates of the future interest payments would be as
per the originally stipulated schedule. In case the Redemption Date (also being
the last Interest Payment Date) does not fall on a Working Day, the payment
will be made on the immediately preceding Working Day, along with
coupon/interest accrued on the NCDs until but excluding the date of such
payment. The interest / redemption payments shall be made only on the days
when the money market is functioning in Mumbai, India.

* In terms of Regulation 4(2)(d) of the Debt Regulations, our Company will undertake this public issue of the NCDs
in dematerialised form. However, in terms of section 8(1) of the Depositories Act, our Company, at the request of
the Investors who wish to hold the NCDs in physical form will re-materialise the NCDs. However, any trading of
the NCDs shall be compulsorily in dematerialized form only.

** The subscription list shall remain open for subscription on Working Days from 10:00 a.m. to 5.00 p.m. (Indian
Standard Time) with an option for early closure or extension by such period, as may be decided by the Board or the
Debt Issuance Committee. In the event of such early closure of or extension of subscription list of the Tranche 1
Issue, our Company shall ensure that notice of such early closure or extension is given to the prospective investors
through an advertisement in all those newspapers in which pre-issue advertisement and advertisement for opening
or closure of the Tranche 1 Issue have been given on or before such earlier date or extended date of closure.
Applications Forms for the Tranche 1 Issue will be accepted only from 10:00 a.m. till 5.00 p.m. (Indian Standard
Time) or such extended time as may be permitted by the Stock Exchanges, on Working Days during the Tranche 1
Issue Period. On the Tranche 1 Issue Closing Date, Application Forms will be accepted only from 10:00 a.m. till
3.00 p.m. (Indian Standard Time) and uploaded until 5.00 p.m. (Indian Standard Time) or such extended time as
may be permitted by the Stock Exchanges.
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SPECIFIC TERMS AND CONDITIONS IN CONNECTION WITH EACH SERIES/TRANCHE OF NCDs

Series* I 11 1l v \% VI VII VIlII IX X
Interest type Fixed Fixed Fixed Fixed Fixed Fixed Fixed Fixed Fixed Fixed
Interest reset NA NA NA NA NA NA NA NA NA NA
process
Frequency of Monthly | Monthly | Monthly | Annual Annual Annual Annual |CumulativelCumulative/Cumulative
Interest
Payment
Tenor 42 months | 60 months | 84 months | 30 months |42 months | 60 months |84 months | 42 months | 60 months |84 months
Coupon (per 9.12% | 922% | 931% | 9.30% | 950% | 9.60% | 9.70% NA NA NA
cent.) for all
categories of
investors
Effective 950% | 961% | 971% | 933% | 952% | 959% | 9.69% | 950% | 9.60% | 9.70%
Yield (per
cent. per
annum)
(Approx) for
all Investor
categories**
Redemption 1,000 1,000 1,000 1,000 1,000 1,000 1,000 | 1,374.75 | 1,582.25 | 1,912.80
amount (Rs.
per NCD)
Put and call NA
option
Redemption 42 months | 60 months | 84 months | 30 months |42 months | 60 months |84 months |42 months | 60 months |84 months
Date
(Months
from the
Deemed Date
of
Allotment)
Minimum Rs. 10,000 (10 NCDs) across all Series collectively
Application
In multiples Rs. 1,000 (1 NCD)
of thereafter
Face Value / Rs. 1,000 (1 NCD)
Issue

Price (Rs./
NCD)
Mode of Through various options available
Interest
Payment
* Our Company shall allocate and allot Series VII NCDs wherein the Applicants have not indicated their choice of
the relevant NCD Series. Therefore, instructions will be given to the Designated Intermediaries to indicate Series
VII as the Applicant’s choice of the relevant NCD Series wherein the Applicants have not indicated their choice. If
the Deemed Date of Allotment undergoes a change, the coupon payment dates, Redemption Dates, Redemption
Amounts and other cash flow workings shall be changed accordingly.

** The initial allottees under Category I11 and Category IV in the proposed Tranche 1 Issue who are Senior Citizens
on the Deemed Date of Allotment shall be eligible for an additional incentive of 0.25% p.a. provided the NCDs
issued under the proposed Tranche 1 Issue are continued to be held by such investors under Category Ill and
Category IV on the relevant Record Date for the relevant Interest Payment Date for Series |, Series Il, Series 111,
Series 1V, Series V, Series VI and/or Series VII. Accordingly, the amount payable on redemption to such Senior
Citizens for NCDs under Series VIII, Series IX and Series X is Rs. 1,385.80, Rs. 1,600.40 and Rs. 1,943.55 per NCD
respectively provided the NCDs issued under the proposed Tranche 1 Issue are continued to be held by such
investors under Category Ill and Category 1V on the relevant Record Date for the relevant Redemption Date for the
Series VIII, Series IX and Series X.
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On any relevant Record Date, the Registrar and/or our Company shall determine the list of the holder(s) of this
Tranche 1 Issue and identify such Investors/ NCD Holders (based on their DP identification and /or PAN and/or
entries in the Register of NCD Holders) and make the requisite payment of additional incentive.

Senior Citizen Applicants making online applications through electronic mode should provide the copy of their PAN
card by quoting their Application number, Demat Account number to the Registrar either through email / post /
courier, for availing additional incentive applicable for Senior Citizens.

Other Senior Citizen Applicants, applying by submitting the application form physically through the Designated
Intermediaries at the respective Collection Centres/ SCSBs, should enclose the copy of PAN Card along with their
application, for availing additional incentive applicable for Senior Citizens.

TERMS OF PAYMENT

The entire amount of face value of NCDs applied for will be blocked in the relevant ASBA Account maintained
with the SCSB on application itself. In case of Allotment of lesser number of NCDs than the number of NCDs
applied for, our Company shall instruct the SCSBs to unblock the excess amount blocked on application in
accordance with the terms of the Shelf Prospectus and this Tranche 1 Prospectus.

Applicants are advised to ensure that they have obtained the necessary statutory and/or regulatory
permissions/consents/approvals in connection with applying for, subscribing to, or seeking Allotment of
NCDs pursuant to this Tranche 1 Issue. Applicants are advised to ensure that applications made by them do
not exceed the investment limits or maximum number of NCDs that can be held by them under applicable
statutory and/or regulatory provisions.

Applications may be made in single or joint names (not exceeding three). Applications should be made by Karta in
case the Applicant is an HUF. If the Application is submitted in joint names, the Application Form should contain
only the name of the first Applicant whose name should also appear as the first holder of the depository account (in
case of Applicants applying for Allotment of the NCDs in dematerialized form) held in joint names. If the depository
account is held in joint names, the Application Form should contain the name and PAN of the person whose name
appears first in the depository account and signature of only this person would be required in the Application Form.
This Applicant would be deemed to have signed on behalf of joint holders and would be required to give
confirmation to this effect in the Application Form. Please ensure that such Applications contain the PAN of the
HUF and not of the Karta.

In the case of joint Applications, all payments will be made out in favour of the first Applicant. All communications
will be addressed to the first named Applicant whose name appears in the Application Form and at the address
mentioned therein.

For further details, please refer to the chapter titled “Issue Procedure” on page 61 of this Tranche 1 Prospectus.

ILLUSTRATION FOR GUIDANCE IN RESPECT OF THE DAY COUNT CONVENTION AND EFFECT
OF HOLIDAYS ON PAYMENTS

Please refer to Annexure E for the illustration for guidance in respect of the day count convention and effect of

holidays on payments, as required by the SEBI circulars bearing numbers CIR/IMD/DF/18/2013 dated October 29,
2013 and CIR/IMD/DF-1/122/2016 dated November 11, 2016.
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TERMS OF THE ISSUE
GENERAL TERMS OF THE ISSUE
Authority for the Issue

This Issue has been authorized by the Board of Directors of our Company pursuant to a resolution passed at their
meeting held on January 28, 2019. Further, the present borrowing is within the borrowing limits under Section
180(1)(c) of the Companies Act, 2013 duly approved by the shareholders vide their resolution passed by postal
ballot on June 13, 2019. Further, the Board of Directors has approved the Draft Shelf Prospectus by way of resolution
dated June 27, 2019 and the Debt Issuance Committee has approved the Shelf Prospectus by way of resolution dated
July 9, 2019 and the Tranche 1 Prospectus by way of resolution dated July 12, 2019.

Principal Terms & Conditions of this Tranche 1 Issue

The NCDs being offered as part of this Tranche 1 Issue are subject to the provisions of the Debt Regulations, the
Companies Act, the Memorandum and Articles of Association of our Company, the terms of the Shelf Prospectus,
this Tranche 1 Prospectus, the Application Forms, the Abridged Prospectus, the terms and conditions of the
Debenture Trustee Agreement and the Debenture Trust Deed, other applicable statutory and/or regulatory
requirements including those issued from time to time by SEBI, the Government of India, the Stock Exchanges,
RBI, and/or other statutory/regulatory authorities relating to the offer, issue and listing of securities and any other
documents that may be executed in connection with the NCDs.

Ranking of NCDs

The NCDs would constitute direct and secured obligations of ours and shall rank pari passu inter se, and subject to
any obligations under applicable statutory and/or regulatory requirements, shall also, with regard to the amount
invested, be secured by way of first ranking pari passu charge on the identified immovable property and an exclusive
first ranking charge over certain specified accounts receivable of the Company. The claims of the NCD Holders
shall be superior to the claims of any unsecured creditors, subject to applicable statutory and/or regulatory
requirements.

The Company is required to obtain permissions / consents from the existing creditors for the pari passu charge being
created for this Issue and the Company has obtained such permissions / consents as on the date of this Tranche 1
Prospectus.

Debenture Redemption Reserve

Pursuant to Regulation 16 of the Debt Regulations and Section 71 (4) of the Companies Act, 2013 which require
that when debentures are issued by any company, the company shall create a debenture redemption reserve out of
the profits of the company available for payment of dividend. Rule 18 (7) of the Companies (Share Capital and
Debentures) Rules, 2014 states that for companies such as our Company, the adequacy of DRR shall be 25% of the
value of outstanding debentures issued through a public issue as per the Debt Regulations.

Rule 18 (7) (c) of the Companies (Share Capital and Debentures) Rules, 2014 further mandate that every company
required to maintain DRR shall deposit or invest, as the case may be, before the 30th day of April of each year a
sum which shall not be less than 15% of the amount of its debentures maturing during the year ending on the 31st
day of March of the next year in any one or more following methods: (a) in deposits with any scheduled bank, free
from charge or lien; (b) in unencumbered securities of the Central Government or of any State Government; (c) in
unencumbered securities mentioned in clauses (a) to (d) and (ee) of Section 20 of the Indian Trusts Act, 1882; (d)
in unencumbered bonds issued by any other company which is notified under clause (f) of Section 20 of the Indian
Trusts Act, 1882. The abovementioned amount deposited or invested, must not be utilized for any purpose other
than for the repayment of debentures maturing during the year provided that the amount remaining deposited or
invested must not at any time fall below 15% of the amount of debentures maturing during year ending on the 31st
day of March of that year.

Accordingly, our Company is required to create a DRR of 25% of the value of the outstanding NCDs issued through

the Issue. In addition, the amounts invested pursuant to the requirements of Rule 18 (7) (c) of the Companies (Share
Capital and Debentures) Rules, 2014, shall not be utilised by our Company except for the redemption of the NCDs.
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In the Union Budget for Financial Year 2019-20, it has been announced that, in order to allow NBFCs to raise funds
through public issues of debentures, the requirement of creating a DRR, which is currently applicable only for public
issues, will be done away with.

Face Value
The face value of each NCD shall be Rs.1,000.
Security

The outstanding NCDs, together with all interest due on the outstanding NCDs in respect thereof shall be secured
by way of first ranking charge on identified unencumbered immovable property and an exclusive first ranking charge
over certain specified accounts receivable of the Company, for the purposes of maintaining 100% asset cover for
the NCDs (along with the interest due thereon). Security for the purpose of this Tranche 1 Issue will be created in
accordance with the terms of the Debenture Trust Deed and the Deed of Hypothecation.

Our Company intends to enter into an indenture/deed with the Debenture Trustee (‘ Debenture Trust Deed’), the
terms of which will govern the powers, authorities and obligations of the Debenture Trustee. Our Company proposes
to complete the execution of the Debenture Trust Deed on or prior to the Deemed Date of Allotment and shall utilize
the funds only after the stipulated security has been created. Without prejudice to the aforesaid, in the event our
Company fails to execute the Debenture Trust Deed within the period specified in Regulation 15(1) of the Debt
Regulations, our Company shall also pay interest of at least 2% (two per cent.) per annum to the NCD Holders, over
and above the interest rate on the NCDs specified in this Tranche 1 Prospectus, till the execution of the Debenture
Trust Deed.

Under the terms of the Debenture Trust Deed, our Company will covenant with the Debenture Trustee that it will
pay the NCD Holders the principal amount on the NCDs on the relevant redemption date and also that it will pay
the interest due on NCDs on the rate specified in this Tranche 1 Prospectus and in the Debenture Trust Deed. The
Debenture Trust Deed and the Deed of Hypothecation will also provide that our Company may withdraw any portion
of the security and replace with another asset of the same or of a higher value. However, in case of Debenture Trust
Deed, the Issuer reserves the right to create pari passu charge on the said immovable property without seeking any
no-objection consent from the NCD Holders and the Debenture Trustee is empowered to issue no-objection consent
to create pari passu charge on the said immovable property for future issuances without seeking any no-objection
consent from the NCD Holders.

Trustees for the NCD Holders

We have appointed Catalyst Trusteeship Limited to act as the Debenture Trustee for the NCD Holders in terms of
Regulation 4(4) of the Debt Regulations and Section 71 (5) of the Companies Act, 2013 and the rules prescribed
thereunder.

We and the Debenture Trustee will execute a Debenture Trust Deed, inter alia, specifying the powers, authorities
and obligations of the Debenture Trustee and us. The NCD Holder(s) shall, without further act or deed, be deemed
to have irrevocably given their consent to the Debenture Trustee or any of its agents or authorized officials to do all
such acts, deeds, matters and things in respect of or relating to the NCDs as the Debenture Trustee may in its absolute
discretion deem necessary or require to be done in the interest of the NCD Holder(s). Any payment made by us to
the Debenture Trustee on behalf of the NCD Holder(s) shall discharge us pro tanto to the NCD Holder(s).

The Debenture Trustee will protect the interest of the NCD Holders in the event of default by us in regard to timely
payment of interest and repayment of principal and they will take necessary action at our cost.

Events of Default

Subject to the terms of the Debenture Trust Deed, the Debenture Trustee at its discretion may, or if so requested in
writing by the holders of at least three-fourths of the outstanding amount of the NCDs or with the sanction of a
special resolution, passed at a meeting of the NCD Holders, (subject to being indemnified and/or secured by the
NCD Holders to its satisfaction), give notice to our Company specifying that the NCDs and/or any particular Series
of NCDs, in whole but not in part are and have become due and repayable on such date as may be specified in such
notice inter alia if any of the events listed below occurs. The description below is indicative and a complete list of
events of default and its consequences will be specified in the Debenture Trust Deed:
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1.

2.

Default is committed in payment of the principal amount of the NCDs on the due date(s); and

Default is committed in payment of any interest on the NCDs on the due date(s).

NCD Holder not a Shareholder

The NCD Holders will not be entitled to any of the rights and privileges available to the equity and/or preference
shareholders of our Company, except to the extent of the right to receive the annual reports of our Company and
such other rights as may be prescribed under the Companies Act, 2013 and the rules prescribed thereunder and the
Debt Listing Agreement and the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015.

Rights of NCD Holders

Some of the significant rights available to the NCD Holders are as follows:

1.

The NCDs shall not, except as provided in the Companies Act, our Memorandum and Articles of
Association and/or the Debenture Trust Deed, confer upon the holders thereof any rights or privileges
available to our Company’s members/shareholders including, without limitation, the right to attend and/or
vote at any general meeting of our Company’s members/sharcholders. However, if any resolution affecting
the rights attached to the NCDs is to be placed before the members/shareholders of our Company, the said
resolution will be placed before the concerned registered NCD Holders for their consideration. The opinion
of the Debenture Trustee as to whether such resolution is affecting the right attached to the NCDs is final
and binding on NCD Holders. In terms of Section 136 (1) of the Companies Act, 2013, holders of NCDs
shall be entitled to a copy of the balance sheet on a specific request made to our Company. In terms of Rule
18 (8) of the Companies (Share Capital and Debentures) Rules, 2014, the holders of NCDs shall be entitled
to a copy of the Debenture Trust Deed on a specific request made to our Company, within the timeframe
prescribed under the applicable laws.

Subject to the above and the applicable statutory/regulatory requirements and terms of the Debenture Trust
Deed, including requirements of the RBI, the rights, privileges and conditions attached to the NCDs may
be varied, modified and/or abrogated with the consent in writing of the holders of at least three -fourths of
the outstanding amount of the NCDs or with the sanction of a special resolution passed at a meeting of the
concerned NCD Holders.

Subject to applicable statutory/regulatory requirements and terms of the Debenture Trust Deed, the
registered NCD Holder or in case of joint-holders, the one whose name stands first in the register of
debenture holders shall be entitled to vote in respect of such NCDs, either in person or by proxy, at any
meeting of the concerned NCD Holders and every such holder shall be entitled to one vote on a show of
hands and on a poll, his/her voting rights on every resolution placed before such meeting of the NCD
Holders shall be in proportion to the outstanding nominal value of NCDs held by him/her.

The NCDs are subject to the provisions of the Debt Regulations, the Companies Act, the Memorandum
and Articles of Association of our Company, the terms of the Shelf Prospectus, this Tranche 1 Prospectus,
the Application Forms, the Abridged Prospectus, Corrigendum if any, addendum if any, the terms and
conditions of the Debenture Trust Deed, requirements of the RBI, other applicable statutory and/or
regulatory requirements relating to the issue and listing, of securities and any other documents that may be
executed in connection with the NCDs.

The Depositories shall maintain the up to date record of holders of the NCDs in dematerialized Form. For
NCDs in dematerialized form, all interest and principal sums becoming due and payable in respect of the
NCDs will be paid to the person for the time being appearing in the register of beneficial owners of the
Depository. In terms of Section 88(3) of the Companies Act, 2013, the register and index of beneficial
owners of NCDs maintained by a Depository for any NCD in dematerialized form under Section 11 of the
Depositories Act shall be deemed to be a Register of NCD holders for this purpose. The same shall be
maintained at the registered office of our Company, or at such other location subject to meeting the
requirements of Section 94 of the Companies Act, 2013 and shall be open for inspection by the NCD
Holders in accordance with Section 94 of the Companies Act, 2013.
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6. A register of NCD Holders holding NCDs in physical form pursuant to re-materialisation of the NCDs
issued pursuant to this Tranche 1 Prospectus (“Register of NCD Holders”) will be maintained in
accordance with Section 88 of the Companies Act, 2013 and all interest and principal sums becoming due
and payable in respect of the NCDs will be paid to the registered holder thereof for the time being or in the
case of joint-holders, to the person whose name stands first in the Register of NCD Holders as on the
Record Date. The same shall be maintained at the registered office of our Company, or at such other
location subject to meeting the requirements of Section 94 of the Companies Act, 2013 and shall be open
for inspection by the NCD Holders in accordance with Section 94 of the Companies Act, 2013.

7. Subject to compliance with applicable statutory/regulatory requirements, including requirements of the
RBI, NCDs can be rolled over only with the consent of the holders of at least 75% of the outstanding
amount of the NCDs after providing at least 21 days prior notice for such roll over and in accordance with
the Debt Regulations. Our Company shall redeem the debt securities of all the debt securities holders, who
have not given their positive consent to the roll-over.

The aforementioned rights of the NCD Holders are merely indicative. The final rights of the NCD Holders will be
as per the terms of the Shelf Prospectus, this Tranche 1 Prospectus and the Debenture Trust Deed to be executed
between our Company and the Debenture Trustee.

Nomination facility to NCD Holder

In accordance with Rule 19 of the Companies (Share Capital and Debentures) Rules, 2014 (“Rule 19”) and the
Companies Act, 2013, the sole NCD Holder, or first NCD Holder, along with other joint NCD Holders’ (being
individual(s)), may nominate, in the Form No. SH.13, any one person in whom, in the event of the death of
Applicant the NCDs Allotted, if any, will vest. Where the nomination is made in respect of the NCDs held by more
than one person jointly, all joint holders shall together nominate in Form No.SH.13 any person as hominee. A
nominee entitled to the NCDs by reason of the death of the original holder(s), will, in accordance with Rule 19 and
Section 56 of the Companies Act, 2013, be entitled to the same benefits to which he or she will be entitled if he or
she were the registered holder of the NCDs. Where the nominee is a minor, the holder(s) may make a nomination
to appoint, in Form No. SH.14, any person to become entitled to NCDs in the event of the holder‘s death during
minority. A nomination will stand rescinded on a sale/transfer/alienation of NCDs by the person nominating. A
buyer will be entitled to make a fresh nomination in the manner prescribed. Fresh nomination can be made only on
the prescribed form available on request at our Registered Office, Corporate Office or with the Registrar to the Issue.

NCD Holder(s) are advised to provide the specimen signature of the nominee to us to expedite the transmission of
the NCD(s) to the nominee in the event of demise of the NCD Holder(s). The signature can be provided in the
Application Form or subsequently at the time of making fresh nominations. This facility of providing the specimen
signature of the nominee is purely optional.

In accordance with Rule 19, any person who becomes a nominee by virtue of the Rule 19, will on the production of
such evidence as may be required by the Board, elect either:

e to register himself or herself as holder of NCDs; or

¢ to make such transfer of the NCDs, as the deceased holder could have made.

Further, our Board may at any time give notice requiring any nominee to choose either to be registered himself or
herself or to transfer the NCDs, and if the notice is not complied with, within a period of 90 days, our Board may
thereafter withhold payment of all interests or other monies payable in respect of the NCDs, until the requirements
of the notice have been complied with.

For all NCDs held in the dematerialized form, nominations registered with the respective Depository Participant of
the Applicant would prevail. If the investors require changing their nomination, they are requested to inform their
respective Depository Participant in connection with NCDs held in the dematerialized form.

Jurisdiction

Exclusive jurisdiction for the purpose of the Issue is with the competent courts of jurisdiction in Mumbai, India.
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Application in the Issue

Applicants shall apply in this Issue in dematerialized form only, through a valid Application Form filled in by the
Applicant along with attachment, as applicable.

In terms of Regulation 4(2)(d) of the Debt Regulations, our Company will make public issue of the NCDs in the
dematerialised form only. However, in terms of Section 8(1) of the Depositories Act, our Company, at the request
of the Investors who wish to hold the NCDs in physical form, will re-materialise the NCDs. However, any trading
of the NCDs shall be compulsorily in dematerialized form only.

Transfer/Transmission of NCD(s)

The NCDs shall be transferred or transmitted freely in accordance with the applicable provisions of the Companies
Act, 2013. The NCDs held in dematerialized form shall be transferred subject to and in accordance with the
rules/procedures as prescribed by NSDL/CDSL and the relevant DPs of the transfer or transferee and any other
applicable laws and rules notified in respect thereof. The transferee(s) should ensure that the transfer formalities are
completed prior to the Record Date. The seller should give delivery instructions containing details of the buyer’s
DP account to his depository participant.

In the absence of the same, interest will be paid/redemption will be made to the person, whose name appears in the
register of debenture holders maintained by the Depositories. In such cases, claims, if any, by the transferees would
need to be settled with the transferor(s) and not with the Issuer or Registrar.

Pursuant to the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) (Fourth
Amendment) Regulations, 2018 (“SEBI LODR IV Amendment”), NCDs held in physical form, pursuant to any
re-materialisation, as above, cannot be transferred except by way of transmission or transposition. It is reiterated
that any trading of the NCDs issued pursuant to this Issue shall be compulsorily in dematerialized form only.

Please see the section titled “Terms of the Issue - Interest/ Coupon/ Premium/ Tenor” on page 50 of this Tranche 1
Prospectus for the implications on the interest applicable to NCDs held by Individual Investors on the Record Date
and NCDs held by Non-Individual Investors on the Record Date.

Title
In case of:

e the NCDs held in the dematerialized form, the person for the time being appearing in the record of beneficial
owners maintained by the Depository; and

e the NCD held in physical form, the person for the time being appearing in the Register of NCD Holders as
NCD Holder,

shall be treated for all purposes by our Company, the Debenture Trustee, the Depositories and all other persons
dealing with such person as the holder thereof and its absolute owner for all purposes regardless of any notice of
ownership, trust or any interest in it or any writing on, theft or loss of the consolidated NCD certificate issued in
respect of the NCDs and no person will be liable for so treating the NCD Holder.

No transfer of title of an NCD will be valid unless and until entered on the Register of NCD Holders or the register
and index of NCD Holders maintained by the Depository prior to the Record Date. In the absence of transfer being
registered, interest and/or Redemption Amount, as the case may be, will be paid to the person, whose name appears
first in the Register of NCD Holders maintained by the Depositories and/or our Company and/or the Registrar, as
the case may be. In such cases, claims, if any, by the purchasers of the NCDs will need to be settled with the seller
of the NCDs and not with our Company or the Registrar.

Succession
Where NCDs are held in joint names and one of the joint holders dies, the survivor(s) will be recognized as the

NCD Holder(s). It will be sufficient for our Company to delete the name of the deceased NCD Holder after obtaining
satisfactory evidence of his death. Provided, a third person may call on our Company to register his name as
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successor of the deceased NCD Holder after obtaining evidence such as probate of a will for the purpose of proving
his title to the debentures.

In the event of demise of the sole or first holder of the Debentures, the Company will recognise the executors or
administrator of the deceased NCD Holders, or the holder of the succession certificate or other legal representative
as having title to the Debentures only if such executor or administrator obtains and produces probate or letter of
administration or is the holder of the succession certificate or other legal representation, as the case may be, from
an appropriate court in India. The directors of the Company in their absolute discretion may, in any case, dispense
with production of probate or letter of administration or succession certificate or other legal representation.

Where an NRI becomes entitled to the NCDs by way of succession, the following steps have to be complied with:

1. Documentary evidence to be submitted to the legacy cell of the RBI to the effect that the NCDs were
acquired by the NRI as part of the legacy left by the deceased NCD Holder.

2. Proof that the NRI is an Indian national or is of Indian origin.

3. Such holding by an NRI will be on a non-repatriation basis.

Joint-holders

Where two or more persons are holders of any NCD(s), they shall be deemed to hold the same as joint holders with
benefits of survivorship subject to other provisions contained in the Articles.

Procedure for Re-materialization of NCDs

NCD Holders who wish to hold the NCDs in physical form may do so by submitting a request to their DP at any
time after Allotment in accordance with the applicable procedure stipulated by the DP, in accordance with the
Depositories Act and/or rules as notified by the Depositories from time to time. Holders of NCDs who propose to
re-materialize their NCDs, would have to mandatorily submit details of their bank mandate along with a
copy of any document evidencing that the bank account is in the name of the holder of such NCDs and their
Permanent Account Number to the Company and the DP. No proposal for re-materialization of NCDs would
be considered if the aforementioned documents and details are not submitted along with the request for such
re-materialization.

Restriction on transfer of NCDs
There are no restrictions on transfers and transmission of NCDs allotted pursuant to this Issue. Pursuant to the SEBI
LODR IV Amendment, NCDs held in physical form, pursuant to any re-materialisation, as above, cannot be

transferred except by way of transmission or transposition.

Period of Subscription

TRANCHE 1 ISSUE PROGRAMME

TRANCHE 1 ISSUE OPENS ON JULY 17, 2019

TRANCHE 1 ISSUE CLOSES ON AUGUST 16, 2019

Applications Forms for the Tranche 1 Issue will be accepted only between 10.00 a.m. and 5.00 p.m. (Indian Standard
Time) or such extended time as may be permitted by the Stock Exchanges, during the Tranche 1 Issue Period as
mentioned above on all days between Monday and Friday (both inclusive barring public holiday), (i) by the
Designated Intermediaries at the Bidding Centres, or, (ii) by the Designated Branches of the SCSBs. On the Tranche
1 Issue Closing Date, Application Forms will be accepted only between 10.00 a.m. and 3.00 p.m. (Indian Standard
Time) and uploaded until 5.00 p.m. or such extended time as may be permitted by the Stock Exchanges.

Due to limitation of time available for uploading the Applications on the Tranche 1 Issue Closing Date, Applicants

are advised to submit their Application Forms one day prior to the Tranche 1 Issue Closing Date and, no later than
3.00 p.m (Indian Standard Time) on the Tranche 1 Issue Closing Date. Applicants are cautioned that in the event a

49



large number of Applications are received on the Tranche 1 Issue Closing Date, there may be some Applications
which are not uploaded due to lack of sufficient time to upload. Such Applications that cannot be uploaded will not
be considered for allocation under the Tranche 1 Issue.

Application Forms will only be accepted on Working Days during the Tranche 1 Issue Period. Neither our Company,
nor the Designated Intermediaries are liable for any failure in uploading the Applications due to failure in any
software/ hardware systems or otherwise. Please note that the Basis of Allotment under the Tranche 1 Issue will be
on a date priority basis except on the day of oversubscription, if any, where the Allotment will be proportionate.

Interest/ Coupon/ Premium/ Tenor
Series I NCDs
In case of Series | NCDs, interest would be paid monthly on an Actual/ Actual basis at the following coupon rate

for all categories of NCD holders, on the amount outstanding from time to time, commencing from the first day, of
the month following the subsequent month from the Deemed Date of Allotment of Series | NCDs:

Category of NCD holder Coupon rate (per cent.) per annum
For all categories 9.12%

The subsequent monthly interest payments will be made on the first day of every following month for the amount
outstanding till the first day of the month in which the NCDs will be redeemed. The accrued interest for the residual
days i.e. from the first day of the month of redemption of the NCDs till the Maturity Date will be paid along with
the principal amount on the Maturity Date of the NCDs.

Illustration: In case the Deemed Date of Allotment falls on August 22, 2019, the first monthly interest payment shall
be made on October 1, 2019 (in relation to the interest payable from August 22, 2019 to September 30, 2019) and
subsequent monthly interest payments will be made commencing from October 1, 2019 till January 31, 2023. The
accrued interest for the residual days i.e. from February 1, 2023 till February 21, 2023 will be paid along with the
principal amount on the Maturity Date of the NCDs.

The initial Allottees under Category Il1 and Category IV in the proposed Tranche 1 Issue who are Senior Citizens
on the Deemed Date of Allotment shall be eligible for an additional incentive of 0.25% p.a. provided the NCDs
issued under the proposed Tranche 1 Issue are continued to be held by such investors under Category Ill and
Category IV on the relevant Record Date applicable for payment of coupon.

Series | NCDs shall be redeemed at the Face Value thereof along with the interest accrued thereon, if any, at the end
of forty two months from the Deemed Date of Allotment.

Series 11 NCDs
In case of Series Il NCDs, interest would be paid monthly on an Actual/ Actual basis at the following coupon rate

for all categories of NCD holders, on the amount outstanding from time to time, commencing from the first day, of
the month following the subsequent month from the Deemed Date of Allotment of Series 1l NCD:

Category of NCD holder Coupon rate (per cent.) per annum
For all categories 9.22%

The subsequent monthly interest payments will be made on the first day of every following month for the amount
outstanding till the first day of the month in which the NCDs will be redeemed. The accrued interest for the residual
days i.e. from the first day of the month of redemption of the NCDs till the Maturity Date will be paid along with
the principal amount on the Maturity Date of the NCDs.

Illustration: In case the Deemed Date of Allotment falls on August 22, 2019, the first monthly interest payment shall
be made on October 1, 2019 (in relation to the interest payable from August 22, 2019 to September 30, 2019) and
subsequent monthly interest payments will be made commencing from October 1, 2019 till July 31, 2024. The
accrued interest for the residual days i.e. from August 1, 2024 till August 21, 2024 will be paid along with the
principal amount on the Maturity Date of the NCDs.
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The initial Allottees under Category 11l and Category IV in the proposed Tranche 1 Issue who are Senior Citizens
on the Deemed Date of Allotment shall be eligible for an additional incentive of 0.25% p.a. provided the NCDs
issued under the proposed Tranche 1 Issue are continued to be held by such investors under Category Ill and
Category IV on the relevant Record Date applicable for payment of coupon.

Series 11 NCDs shall be redeemed at the Face Value thereof along with the interest accrued thereon, if any, at the
end of sixty months from the Deemed Date of Allotment.

Series 111 NCDs
In case of Series 111 NCDs, interest would be paid monthly on an Actual/ Actual basis at the following coupon rate

for all categories of NCD holders, on the amount outstanding from time to time, commencing from the first day, of
the month following the subsequent month from the Deemed Date of Allotment of Series 111 NCDs:

Category of NCD holder Coupon rate (per cent.) per annum
For all categories 9.31%

The subsequent monthly interest payments will be made on the first day of every following month for the amount
outstanding till the first day of the month in which the NCDs will be redeemed. The accrued interest for the residual
days i.e. from the first day of the month of redemption of the NCDs till the Maturity Date will be paid along with
the principal amount on the Maturity Date of the NCDs.

Illustration: In case the Deemed Date of Allotment falls on August 22, 2019, the first monthly interest payment shall
be made on October 1, 2019 (in relation to the interest payable from August 22, 2019 to September 30, 2019) and
subsequent monthly interest payments will be made commencing from October 1, 2019 till July 31, 2026. The
accrued interest for the residual days i.e. from August 1, 2026 till August 21, 2026 will be paid along with the
principal amount on the Maturity Date of the NCDs.

The initial Allottees under Category Il and Category 1V in the proposed Tranche 1 Issue who are Senior Citizens
on the Deemed Date of Allotment shall be eligible for an additional incentive of 0.25% p.a. provided the NCDs
issued under the proposed Tranche 1 Issue are continued to be held by such investors under Category Ill and
Category IV on the relevant Record Date applicable for payment of coupon.

Series 111 NCDs shall be redeemed at the Face Value thereof along with the interest accrued thereon, if any, at the
end of eighty four months from the Deemed Date of Allotment.

Series IV NCDs
In case of Series IV NCDs, interest would be paid annually on an Actual/ Actual basis at the following coupon rate

for all categories of NCD holders, on the amount outstanding from time to time, commencing from the date, one
after the Deemed Date of Allotment of Series IV NCDs:

Category of NCD holder Coupon rate (per cent.) per annum
For all categories 9.30%

The initial Allottees under Category |1l and Category IV in the proposed Tranche 1 Issue who are Senior Citizens
on the Deemed Date of Allotment shall be eligible for an additional incentive of 0.25% p.a. provided the NCDs
issued under the proposed Tranche 1 Issue are continued to be held by such investors under Category Ill and
Category IV on the relevant Record Date applicable for payment of coupon.

Series IV NCDs shall be redeemed at the Face Value thereof along with the interest accrued thereon, if any, at the
end of thirty months from the Deemed Date of Allotment.

Series V NCDs
In case of Series V NCDs, interest would be paid annually on an Actual/ Actual basis at the following coupon rate

for all categories of NCD holders, on the amount outstanding from time to time, commencing from the date, one
after the Deemed Date of Allotment of Series V NCDs:
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Category of NCD holder Coupon rate (per cent.) per annum
For all categories 9.50%

The initial Allottees under Category 111 and Category 1V in the proposed Tranche 1 Issue who are Senior Citizens
on the Deemed Date of Allotment shall be eligible for an additional incentive of 0.25% p.a. provided the NCDs
issued under the proposed Tranche 1 Issue are continued to be held by such investors under Category Il and
Category 1V on the relevant Record Date applicable for payment of coupon.

Series V NCDs shall be redeemed at the Face Value thereof along with the interest accrued thereon, if any, at the
end of forty two months from the Deemed Date of Allotment.

Series VI NCDs
In case of Series VI NCDs, interest would be paid annually on an Actual/ Actual basis at the following coupon rate

for all categories of NCD holders, on the amount outstanding from time to time, commencing from the date, one
after the Deemed Date of Allotment of Series VI NCDs:

Category of NCD holder Coupon rate (per cent.) per annum
For all categories 9.60%

The initial Allottees under Category |1l and Category IV in the proposed Tranche 1 Issue who are Senior Citizens
on the Deemed Date of Allotment shall be eligible for an additional incentive of 0.25% p.a. provided the NCDs
issued under the proposed Tranche 1 Issue are continued to be held by such investors under Category Ill and
Category IV on the relevant Record Date applicable for payment of coupon.

Series VI NCDs shall be redeemed at the Face Value thereof along with the interest accrued thereon, if any, at the
end of sixty months from the Deemed Date of Allotment.

Series VII NCDs
In case of Series VII NCDs, interest would be paid annually on an Actual/ Actual basis at the following coupon rate

for all categories of NCD holders, on the amount outstanding from time to time, commencing from the date, one
after the Deemed Date of Allotment of Series VII NCDs:

Category of NCD holder Coupon rate (per cent.) per annum
For all categories 9.70%

The initial Allottees under Category |1l and Category IV in the proposed Tranche 1 Issue who are Senior Citizens
on the Deemed Date of Allotment shall be eligible for an additional incentive of 0.25% p.a. provided the NCDs
issued under the proposed Tranche 1 Issue are continued to be held by such investors under Category IIl and
Category IV on the relevant Record Date applicable for payment of coupon.

Series VII NCDs shall be redeemed at the Face Value thereof along with the interest accrued thereon, if any, at the
end of eighty four months from the Deemed Date of Allotment.

Series VIII NCDs

Series VIII NCDs shall be redeemed at Rs. 1,374.75 per NCD for all categories of Investors at the end of forty two
months from the Deemed Date of Allotment. However, the amount payable to Senior Citizens, under Category 111
and Category IV, who are initial Allottees and continue to hold the NCDs till the relevant Record Date, on
redemption of Series VIII NCDs is Rs. 1385.80.

Series IX NCDs
Series IX NCDs shall be redeemed at Rs. 1,582.25 per NCD for all categories of Investors at the end of sixty months
from the Deemed Date of Allotment. However, the amount payable to Senior Citizens, under Category Ill and

Category 1V, who are initial Allottees and continue to hold the NCDs till the relevant Record Date, on redemption
of Series IX NCDs is Rs. 1,600.40.
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Series X NCDs

Series X NCDs shall be redeemed at Rs. 1,912.80 per NCD for all categories of Investors at the end of eighty four
months from the Deemed Date of Allotment. However, the amount payable to Senior Citizens, under Category IlI
and Category IV, who are initial Allottees and continue to hold the NCDs till the relevant Record Date, on
redemption of Series X NCDs is Rs. 1,943.55.

Basis of payment of Interest

We may enter into an arrangement with one or more banks in one or more cities for direct credit of interest to the
account of the NCD Holders. In such cases, interest, on the Interest Payment Date, would be directly credited to the
account of those NCD Holders who have given their bank mandate.

We may offer the facility of NACH, NEFT, RTGS, Direct Credit and any other method permitted by RBI and SEBI
from time to time to help NCD Holders. The terms of this facility (including towns where this facility would be
available) would be as prescribed by RBI. For further details, please refer to the section titled “Terms of the Issue -
Manner of Payment of Interest / Refund / Redemption Amounts” at page 54 of this Tranche 1 Prospectus.

Taxation

Any tax exemption certificate/document must be lodged at the office of the Registrar at least 7 (seven) days prior to
the Record Date or as specifically required, failing which tax applicable on interest will be deducted at source on
accrual thereof in our Company’s books and/or on payment thereof, in accordance with the provisions of the L.T.
Act and/or any other statutory modification, enactment or notification as the case may be. A tax deduction certificate
will be issued for the amount of tax so deducted.

As per clause (ix) of Section 193 of the I.T. Act, no tax is required to be withheld on any interest payable on any
security issued by a company to a resident, where such security is in dematerialized form and is listed on a
recognized stock exchange in India in accordance with the Securities Contracts (Regulation) Act, 1956 (42 of 1956)
and the rules made thereunder. Accordingly, no tax will be deducted at source from the interest on listed NCDs held
in the dematerialized form.

If the date of interest payment falls on a Saturday, Sunday or a public holiday in Mumbai or Chennai or any other
payment center notified in terms of the Negotiable Instruments Act, 1881, then interest would be paid on the next
Working Day. Payment of interest would be subject to the deduction as prescribed in the I.T. Act or any statutory
modification or re-enactment thereof for the time being in force.

Subject to the terms and conditions in connection with computation of applicable interest on the Record Date as
stated in the section titled “Terms of the Issue - Interest/ Coupon/ Premium/ Tenor” on page 50 of this Tranche 1
Prospectus, please note that in case the NCDs are transferred and/or transmitted in accordance with the provisions
of the Shelf Prospectus read with this Tranche 1 Prospectus and the provisions of the Articles of Association of our
Company, the transferee of such NCDs or the deceased holder of NCDs, as the case may be, shall be entitled to any
interest which may have accrued on the NCDs.

Day Count Convention

Interest shall be computed on actual/actual basis i.e. on the principal outstanding on the NCDs as per the SEBI
Circular bearing no. CIR/IMD/DF-1/122/2016 dated November 11, 2016.

Effect of holidays on payments

If the date of payment of interest does not fall on a Working Day, then the interest payment will be made on
succeeding Working Day, however the calculation for payment of interest will be only till the originally stipulated
Interest Payment Date. The dates of the future interest payments would be as per the originally stipulated schedule.
Payment of interest will be subject to the deduction of tax as per the I.T. Act or any statutory modification or re-
enactment thereof for the time being in force. In case the Redemption Date (also being the last Interest Payment
Date) does not fall on a Working Day, the payment will be made on the immediately preceding Working Day, along
with coupon/interest accrued on the NCDs until but excluding the date of such payment.
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Illustration for guidance in respect of the day count convention and effect of holidays on payments.
The illustration for guidance in respect of the day count convention and effect of holidays on payments, as required

by the SEBI circulars bearing numbers CIR/IMD/DF/18/2013 dated October 29, 2013 and CIR/IMD/DF-
1/122/2016 dated November 11, 20186, is disclosed as Annexure E to this Tranche 1 Prospectus.

Maturity and Redemption

The NCDs pursuant to this Tranche 1 Prospectus have a fixed maturity date. The date of maturity of the NCDs
under each Series falls at the end of the maturity period as specified below:

Series of NCDs Maturity period
| 42 months from the Deemed Date of Allotment
I 60 months from the Deemed Date of Allotment
11 84 months from the Deemed Date of Allotment
v 30 months from the Deemed Date of Allotment
V 42 months from the Deemed Date of Allotment
\1 60 months from the Deemed Date of Allotment
Vil 84 months from the Deemed Date of Allotment
VIII 42 months from the Deemed Date of Allotment
IX 60 months from the Deemed Date of Allotment
X 84 months from the Deemed Date of Allotment

Put / Call Option

Not Applicable

Application Size

Each application should be for a minimum of 10 NCDs and multiples of one NCD thereof. The minimum application
size for each application would be Rs. 10,000 across all Series taken collectively and in multiples of Rs. 1,000

thereafter.

Applicants can apply for any or all types of NCDs offered hereunder (any/all Series) using the same Application
Form.

Applicants are advised to ensure that applications made by them do not exceed the investment limits or
maximum number of NCDs that can be held by them under applicable statutory and or regulatory provisions.

Terms of Payment

The entire issue price for each NCD shall be blocked in the ASBA Account on application itself. In case of Allotment
of lesser number of NCDs than the number of NCDs applied for, our Company shall instruct the SCSBs to unblock
the excess amount blocked on application in accordance with the terms of the Shelf Prospectus and this Tranche 1
Prospectus.

Manner of Payment of Interest / Refund / Redemption Amounts

The manner of payment of interest / refund / redemption in connection with the NCDs is set out below:

For NCDs held in physical form pursuant to re-materialisation

In case of NCDs held in physical form on account of re-materialisation, the bank details will be obtained from the
documents submitted to the Company along with the re-materialisation request. Please refer to the section titled

“Terms of the Issue - Procedure for Re-materialization of NCDs” on page 49 of this Tranche 1 Prospectus for further
details.
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For NCDs applied / held in electronic form

The bank details will be obtained from the Depositories for payment of interest / refund / redemption as the case
may be. Applicants who have applied for or are holding the NCDs in electronic form, are advised to immediately
update their bank account details as appearing on the records of the depository participant. Please note that failure
to do so could result in delays in credit of interest / refund / redemption amounts to the Applicant at the Applicant’s
sole risk, and the Lead Managers, our Company nor the Registrar to the Issue shall have any responsibility and
undertake any liability for the same. The Registrar to the Issue will issue requisite instructions to the relevant SCSBs
to unblock amounts in the ASBA Accounts of the Applicants representing the amounts to be refunded to the
Applicants.

The mode of interest / refund / redemption payments shall be undertaken in the following order of preference:

1. Direct Credit: Investors having their bank account with the Refund Banks, shall be eligible to receive
refunds, if any, through direct credit. The refund amount, if any, would be credited directly to their bank
account with the Refund Bank. Interest / redemption amount would be credited directly to the bank
accounts of the Investors, if held with the same bank as the Company.

2. NACH: National Automated Clearing House which is a consolidated system of ECS. Payment of interest
/ refund / redemption would be done through NACH for Applicants having an account at one of the centres
specified by the RBI, where such facility has been made available. This would be subject to availability of
complete bank account details including Magnetic Ink Character Recognition (MICR) code wherever
applicable from the depository. The payment of interest / refund / redemption through NACH is mandatory
for Applicants having a bank account at any of the centres where NACH facility has been made available
by the RBI (subject to availability of all information for crediting the refund through NACH including the
MICR code as appearing on a cheque leaf, from the depositories), except where the Applicant is otherwise
disclosed as eligible to get payments through NEFT or Direct Credit or RTGS.

3. RTGS: Applicants having a bank account with a participating bank and whose interest payment / refund /
redemption amount exceeds Rs.2 lacs, or such amount as may be fixed by RBI from time to time, have the
option to receive refund through RTGS. Such eligible Applicants who indicate their preference to receive
interest payment / refund / redemption through RTGS are required to provide the IFSC code in the
Application Form or intimate our Company and the Registrars to the Issue at least 7 (seven) days before
the Record Date. Charges, if any, levied by the Applicant’s bank receiving the credit would be borne by
the Applicant.

4, NEFT: Payment of interest / refund / redemption shall be undertaken through NEFT wherever the
Applicants’ bank has been assigned the Indian Financial System Code (“IFSC”), which can be linked to a
Magnetic Ink Character Recognition (“MICR?”), if any, available to that particular bank branch. IFSC will
be obtained from the website of RBI as on a date immediately prior to the date of payment of refund, duly
mapped with MICR numbers. Wherever the Applicants have registered their nine digit MICR number and
their bank account number while opening and operating the de-mat account, the same will be duly mapped
with the IFSC of that particular bank branch and the payment of interest/refund/redemption will be made
to the Applicants through this method.

5. Registered Post/Speed Post: For all other Applicants, including those who have not updated their bank
particulars with the MICR code, the interest payment / refund / redemption orders shall be dispatched
through Speed Post/ Registered Post only to Applicants that have provided details of a registered address
in India. Refunds may be made by cheques, pay orders, or demand drafts drawn on the relevant Refund
Bank and payable at par at places where Applications are received. All the cheques, pay orders, or demand
drafts as the case may be, shall be sent by registered/speed post at the Investor’s sole risk. Bank charges,
if any, for cashing such cheques, pay orders, or demand drafts at other centres will be payable by the
Applicant.

Printing of Bank Particulars on Interest Warrants

As a matter of precaution against possible fraudulent encashment of refund orders and interest/redemption warrants
due to loss or misplacement, the particulars of the Applicant’s bank account are mandatorily required to be given
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for printing on the orders/ warrants. In relation to NCDs applied and held in dematerialized form, these particulars
would be taken directly from the depositories.

In case of NCDs held in physical form, on account of re-materialisation, the investors are advised to submit their
bank account details with our Company / Registrar at least 7 (seven) days prior to the Record Date failing which the
orders / warrants will be dispatched to the postal address of the holder of the NCD as available in the records of our
Company. Bank account particulars will be printed on the orders/ warrants which can then be deposited only in the
account specified.

Loan against NCDs

Pursuant to the provisions of Annex XXI of the Non-Banking Financial Company - Systemically Important Non-
Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 2016, our Company, being an
NBFC, is not permitted to extend any loans against the security of its NCDs.

Buy Back of NCDs

Our Company may, at its sole discretion, from time to time, consider, subject to applicable statutory and/or
regulatory requirements, buyback of NCDs, upon such terms and conditions as may be decided by our Company.

Procedure for Redemption by NCD Holders
The procedure for redemption is set out below:
NCDs held in physical form pursuant to re-materialisation of NCDs

No action would ordinarily be required on the part of the NCD Holder at the time of redemption and the redemption
proceeds would be paid to those NCD Holders whose names stand in the register of NCD Holders maintained by us
on the Record Date fixed for the purpose of Redemption. However, our Company may require that the NCD
certificate(s), duly discharged by the sole holder/all the joint-holders (signed on the reverse of the NCD
certificate(s)) be surrendered for redemption on maturity and should be sent by the NCD Holder(s) by Registered
Post with acknowledgment due or by hand delivery to our office or to such persons at such addresses as may be
notified by us from time to time. NCD Holder(s) may be requested to surrender the NCD certificate(s) in the manner
as stated above, not more than three months and not less than one month prior to the redemption date so as to
facilitate timely payment.

We may at our discretion redeem the NCDs without the requirement of surrendering of the NCD certificates by the
holder(s) thereof. In case we decide to do so, the holders of NCDs need not submit the NCD certificates to us and
the redemption proceeds would be paid to those NCD Holders whose names stand in the register of NCD Holders
maintained by us on the Record Date fixed for the purpose of redemption of NCDs. In such case, the NCD
certificates would be deemed to have been cancelled. Also see the paragraph titled “Payment on Redemption” given
below.

NCDs held in electronic form

No action is required on the part of NCD Holder(s) at the time of redemption of NCDs.

Payment on Redemption

The manner of payment of redemption is set out below:

NCDs held in physical form

The payment on redemption of the NCDs will be made by way of cheque/pay order/ electronic modes. However, if
our Company so requires, the aforementioned payment would only be made on the surrender of NCD certificate(s),
duly discharged by the sole holder / all the joint-holders (signed on the reverse of the NCD certificate(s). Dispatch
of cheques/pay order, etc. in respect of such payment will be made on the Redemption Date or (if so requested by

our Company in this regard) within a period of 30 days from the date of receipt of the duly discharged NCD
certificate.
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In case we decide to do so, the redemption proceeds in the manner stated above would be paid on the Redemption
Date to those NCD Holders whose names stand in the Register of NCD Holders maintained by us/Registrar to the
Issue on the Record Date fixed for the purpose of Redemption. Hence the transferees, if any, should ensure lodgment
of the transfer documents with us at least 7 (seven) days prior to the Record Date. In case the transfer documents
are not lodged with us at least 7 (seven) days prior to the Record Date and we dispatch the redemption proceeds to
the transferor, claims in respect of the redemption proceeds should be settled amongst the parties inter se and no
claim or action shall lie against us or the Registrars.

Our liability to holder(s) towards his/their rights including for payment or otherwise shall stand extinguished from
the date of redemption in all events and when we dispatch the redemption amounts to the NCD Holder(s).

Further, we will not be liable to pay any interest, income or compensation of any kind from the date of redemption
of the NCD(s).

NCDs held in electronic form

On the redemption date, redemption proceeds would be paid by cheque /pay order / electronic mode to those NCD
Holders whose names appear on the list of beneficial owners given by the Depositories to us. These names would
be as per the Depositories’ records on the Record Date fixed for the purpose of redemption.

These NCDs will be simultaneously extinguished to the extent of the amount redeemed through appropriate debit
corporate action upon redemption of the corresponding value of the NCDs. It may be noted that in the entire process
mentioned above, no action is required on the part of NCD Holders.

Our liability to NCD Holder(s) towards his/their rights including for payment or otherwise shall stand extinguished
from the date of redemption in all events and when we dispatch the redemption amounts to the NCD Holder(s).

Further, we will not be liable to pay any interest, income or compensation of any kind from the date of redemption
of the NCD(5s).

Issue of Duplicate NCD Certificate(s)

If any NCD certificate(s), issued pursuant to any re-materialisation, as above, is/are mutilated or defaced or the
pages for recording transfers of NCDs are fully utilised, the same may be replaced by us against the surrender of
such certificate(s). Provided, where the NCD certificate(s) are mutilated or defaced, the same will be replaced as
aforesaid only if the certificate numbers and the distinctive numbers are legible.

If any NCD certificate is destroyed, stolen or lost then upon production of proof thereof to our satisfaction and upon
furnishing such indemnity/security and/or documents as we may deem adequate, duplicate NCD certificate(s) shall
be issued. Upon issuance of a duplicate NCD certificate, the original NCD certificate shall stand cancelled.

Right to Reissue NCD(s)

Subject to the provisions of the Companies Act, 2013, where we have fully redeemed or repurchased any NCD(s),
we shall have and shall be deemed always to have had the right to keep such NCDs in effect without extinguishment
thereof, for the purpose of resale or reissue and in exercising such right, we shall have and be deemed always to
have had the power to resell or reissue such NCDs either by reselling or reissuing the same NCDs or by issuing
other NCDs in their place. The aforementioned right includes the right to reissue original NCDs.

Sharing of Information
We may, at our option, use on our own, as well as exchange, share or part with any financial or other information
about the NCD Holders available with us, with our subsidiaries, if any and affiliates and other banks, financial

institutions, credit bureaus, agencies, statutory bodies, as may be required and neither we or our affiliates nor their
agents shall be liable for use of the aforesaid information.
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Notices

All notices to the NCD Holder(s) required to be given by us or the Debenture Trustee shall be published in one
English language newspaper having wide circulation and one regional language daily newspaper in Chennai and/or
will be sent by post/ courier or through email or other electronic media to the registered holder(s) of the NCD(s)
from time to time.

Future Borrowings

We will be entitled to borrow/raise loans or avail of financial assistance in whatever form as also to issue debentures/
NCDs/other securities in any manner having such ranking in priority, pari passu or otherwise, subject to applicable
consents, approvals or permissions that may be required under any statutory/regulatory/contractual requirement,
and change the capital structure including the issue of shares of any class, on such terms and conditions as we may
think appropriate, without the consent of, or intimation to, the NCD Holders or the Debenture Trustee in this
connection.

Impersonation

As a matter of abundant caution, attention of the Investors is specifically drawn to the provisions of sub-section
(1) of Section 38 of the Companies Act, 2013 which is reproduced below:

“Any person who- (a) makes or abets making of an application in a fictitious name to a company for acquiring, or
subscribing for, its securities; or (b) makes or abets making of multiple applications to a company in different names
or in different combinations of his name or surname for acquiring or subscribing for its securities; or (c) otherwise
induces directly or indirectly a company to allot, or register any transfer of, securities to him, or to any other person
in a fictitious name, shall be liable for action under section 447 of the Companies Act, 2013”

The liability prescribed under Section 447 of the Companies Act, 2013 for fraud involving an amount of at least
Rs.10 lacs or 1.00% of the turnover of the Company, whichever is lower, includes imprisonment for a term which
shall not be less than six months extending up to 10 years (provided that where the fraud involves public interest,
such term shall not be less than three years) and fine of an amount not less than the amount involved in the fraud,
extending up to three times of such amount. In case the fraud involves (i) an amount which is less than Rs. 10 lacs
or 1.00% of the turnover of the Company, whichever is lower; and (ii) does not involve public interest, then such
fraud is punishable with an imprisonment for a term extending up to 5 years or a fine of an amount extending up to
Rs. 50 lacs or with both.

Pre-closure

Our Company, in consultation with the Lead Managers reserves the right to close the Tranche 1 Issue at any time
prior to the Tranche 1 Issue Closing Date, subject to receipt of minimum subscription or as specified in this Tranche
1 Prospectus. Our Company shall allot NCDs with respect to the Applications received at the time of such pre-
closure in accordance with the Basis of Allotment as described hereinabove and subject to applicable statutory
and/or regulatory requirements.

Further, the Tranche 1 Issue will also be withdrawn by our Company in the event that the aggregate Applications
received for the NCDs is lesser than the minimum subscription which is 75% of the Base Issue before the Tranche
1 Issue Closing Date.

In the event of such early closure of the Tranche 1 Issue, our Company shall ensure that public notice of such early
closure is published on or before such early date of closure or the Tranche 1 Issue Closing Date for the Tranche 1
Issue, as applicable, through advertisement(s) in all those newspapers in which pre-issue advertisement and
advertisement for opening or closure of the Tranche 1 Issue have been given.

Minimum Subscription

In terms of the Debt Regulations, for an issuer undertaking a public issue of debt securities the minimum
subscription for public issue of debt securities shall be 75% of the Base Issue Size (i.e. Rs. 22,500 lacs). If our
Company does not receive the minimum subscription of 75% of Base Issue Size, prior to the Tranche 1 Issue Closing
Date the entire Application Amount shall be unblocked in the relevant ASBA Account(s) of the Applicants within
6 (six) Working Days from the Tranche 1 Issue Closing Date.
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Under Section 39(3) of the Companies Act, 2013 read with Rule 11(2) of the Companies (Prospectus and Allotment
of Securities) Rules, 2014 if the stated minimum subscription amount is not received within the specified period,
the application money received is to be credited only to the bank account from which the subscription was remitted.
To the extent possible, where the required information for making such refunds is available with the Company
and/or Registrar, refunds will be made to the account prescribed. However, where the Company and/or Registrar
does not have the necessary information for making such refunds, the Company and/or Registrar will follow the
guidelines prescribed by SEBI in this regard including its circular (bearing CIR/IMD/DF-1/20/2012) dated July 27,
2012.

Utilisation of Application Amount

The sum received in respect of the Tranche 1 Issue will be kept in separate bank accounts and we will have access
to such funds as per applicable provisions of law(s), regulations and approvals.

Utilisation of Tranche 1 Issue Proceeds

€)] All monies received pursuant to the Tranche 1 Issue of NCDs to public shall be transferred to a separate
bank account with a scheduled commercial bank as referred to in sub-section (3) of Section 40 of the
Companies Act, 2013.

(b) We shall utilize the Tranche 1 Issue proceeds only upon execution of the documents for creation of security
as stated in the Shelf Prospectus and this Tranche 1 Prospectus and on receipt of the minimum subscription
and receipt of listing and trading approval from Stock Exchange(s) and completion of allotment and refund
process.

(© The Tranche 1 Issue proceeds shall not be utilized towards full or part consideration for the purchase or
any other acquisition, inter alia by way of a lease, of any immovable property or in the purchase of any
business or in the purchase of an interest in any business.

(d) Details of all monies utilised out of the Tranche 1 Issue shall be disclosed under an appropriate separate
head in our balance sheet indicating the purpose for which such monies have been utilised along with
details, if any, in relation to all such proceeds of the Tranche 1 Issue that have not been utilized thereby
also indicating investments, if any, of such unutilized proceeds of the Tranche 1 Issue.

(e Details of all unutilised monies out of issue of NCDs, if any, referred to in sub-item (a) shall be disclosed
under an appropriate separate head in our balance sheet indicating the form in which such unutilised monies
have been invested.

Filing of the Shelf Prospectus and this Tranche 1 Prospectus(es) with the RoC

A copy of the Shelf Prospectus has been filed with the RoC and a copy of and this Tranche 1 Prospectus(es) will be
filed with the RoC, in accordance with Section 26 and Section 31 of Companies Act, 2013.

Pre-Issue Advertisement

Subject to Section 30 of the Companies Act, 2013, our Company will issue a statutory advertisement on or before
the Issue Opening Date.

This advertisement will contain the information as prescribed in Schedule 1V of the Debt Regulations in compliance
with the Regulation 8(1) of the Debt Regulations.

Material updates, if any, between the date of filing of the Shelf Prospectus with ROC and the date of release of this
statutory advertisement will be included in the statutory advertisement.

Listing
The NCDs offered through the Shelf Prospectus and this Tranche 1 Prospectus are proposed to be listed on the NSE

and the BSE. Our Company has obtained an ‘in-principle” approval for the Issue from the NSE vide their letter dated
July 8, 2019 and from the BSE vide their letter dated July 8, 2019.
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For the purposes of the Issue, NSE shall be the Designated Stock Exchange.

Our Company will use best efforts to ensure that all steps for the completion of the necessary formalities for listing
at the Stock Exchanges are taken within 6 (six) Working Days of the Tranche 1 Issue Closing Date. For the
avoidance of doubt, it is hereby clarified that in the event of non-subscription or failure to achieve minimum
subscription to any one or more of the Series, such Series(s) of NCDs shall not be listed.

If permissions to deal in and for an official quotation of our NCDs are not granted by the Stock Exchange, our
Company will forthwith repay, without interest, all moneys received from the Applicants in pursuance of the Shelf
Prospectus and this Tranche 1 Prospectus.

Guarantee/Letter of Comfort

The Issue is not backed by a guarantee or letter of comfort or any other document and/or letter with similar intent.

Monitoring & Reporting of Utilisation of Issue Proceeds

There is no requirement for appointment of a monitoring agency in terms of the Debt Regulations. Our Board shall
monitor the utilization of the proceeds of the Issue.

For the relevant quarters commencing from the second quarter financial year ending March 31, 2020, our Company
will disclose in our quarterly financial statements, the utilization of the net proceeds of the Issue under a separate
head along with details, if any, in relation to all such proceeds of the Issue that have not been utilized thereby also
indicating investments, if any, of such unutilized proceeds of the Issue.

Lien

Our Company will have the right of set-off and lien, present as well as future on the moneys due and payable to the
NCD Holder, to the extent of all outstanding dues, if any by the NCD Holder to our Company.

Lien on Pledge of NCDs
Subject to applicable laws, our Company, at its discretion, may note a lien on pledge of NCDs if such pledge of

NCDs is accepted by any bank or institution for any loan provided to the NCD Holder against pledge of such NCDs
as part of the funding.
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ISSUE PROCEDURE

This chapter applies to all Applicants. Pursuant to circular no. CIR/DDHS/P/121/2018 dated August 16, 2018
issued by SEBI (“Debt ASBA Circular”), all Applicants are required to apply for in the Issue through the ASBA
process. Please note that all Applicants are required to ensure that the ASBA Account has sufficient credit balance
such that the entire Application Amount can be blocked by the SCSB while making an Application. An amount
equivalent to the full Application Amount will be blocked by the SCSBs in the relevant ASBA Accounts.

Applicants should note that they may submit their Applications to (i) the Designated Branches of the SCSBs or (ii)
at the Collection Centres, i.e. to the respective Members of the Syndicate at the Specified Locations, the Trading
Members at the Broker Centres, the CRTA at the Designated RTA Locations or CDP at the Desighated CDP
Locations. For further information, please see the section titled “Issue Procedure - Submission of Completed
Application Forms” on page 74 of this Tranche 1 Prospectus.

Applicants are advised to make their independent investigations and ensure that their Applications do not exceed
the investment limits or maximum number of NCDs that can be held by them under applicable law or as specified
in the Shelf Prospectus and this Tranche 1 Prospectus.

Please note that this section has been prepared based on the circular no. CIR./IMD/DF-1/20/2012 dated July 27,
2012 issued by SEBI (“Debt Application Circular”) as modified by circular no. CIR/IMD/DF/18/2013 dated
October 29, 2013 issued by SEBI and the Debt ASBA Circular. The procedure mentioned in this section is subject
to the Stock Exchanges putting in place the necessary systems and infrastructure for implementation of the
provisions of the abovementioned circular, including the systems and infrastructure required in relation to
Applications made through the direct online application mechanism and the online payment gateways to be offered
by Stock Exchanges and accordingly is subject to any further clarifications, notification, modification, direction,
instructions and/or correspondence that may be issued by the Stock Exchanges and/or SEBI. Please note that
clarifications and/or confirmations regarding the implementation of the requisite infrastructure and facilities in
relation to direct online applications and online payment facility have been sought from the Stock Exchange and
the Stock Exchange has confirmed that the necessary infrastructure and facilities for the same have not been
implemented by the Stock Exchange. Hence, the direct online application facility will not be available for this Issue.

THE LEAD MANAGERS, THE LEAD BROKERS AND THE COMPANY SHALL NOT BE
RESPONSIBLE OR LIABLE FOR ANY ERRORS OR OMISSIONS ON THE PART OF THE TRADING
MEMBERS IN CONNECTION WITH THE RESPONSIBILITIES OF SUCH TRADING MEMBERS
INCLUDING BUT NOT LIMITED TO COLLECTION AND UPLOAD OF APPLICATIONS IN THIS
ISSUE ON THE ELECTRONIC APPLICATION PLATFORM PROVIDED BY THE STOCK
EXCHANGE. FURTHER, THE RELEVANT STOCK EXCHANGES SHALL BE RESPONSIBLE FOR
ADDRESSING INVESTOR GRIEVANCES ARISING FROM APPLICATIONS THROUGH TRADING
MEMBERS REGISTERED WITH SUCH STOCK EXCHANGE.

Please note that for the purposes of this section, the term "Working Day(s)" shall mean all days excluding Sundays
or a holiday of commercial banks in Mumbai, except with reference to Issue Period, where Working Days shall
mean all days, excluding Saturdays, Sundays and public holiday in India. Furthermore, for the purpose of post issue
period, i.e. period beginning from Tranche 1 Issue Closing Date to listing of the NCDs, Working Days shall mean
all trading days of Stock Exchange excluding Sundays and bank holidays in Mumbai. During the tenor of the NCDs,
interest/redemption payments shall be made only on the days when the money market is functioning in Mumbai.

The information below is given for the benefit of the investors. Our Company and the Members of the Syndicate
are not liable for any amendment or modification or changes in applicable laws or regulations, which may occur
after the date of this Tranche 1 Prospectus.

PROCEDURE FOR APPLICATION

Availability of the Shelf Prospectus, the Tranche 1 Prospectus, the Abridged Prospectus and Application
Forms

Please note that there is a single Application Form for Applicants who are Persons Resident in India.
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Physical copies of the Abridged Prospectus containing the salient features of the Shelf Prospectus, this Tranche 1
Prospectus for this Tranche 1 Issue together with Application Forms and copies of the Shelf Prospectus and this
Tranche 1 Prospectus may be obtained from:

(@) our Company’s Registered Office and Corporate Office;

(b) Specified Locations of the Lead Managers/Lead Brokers;

(c) Trading Members;

(d) Registrar to the Issue; and

(e) Designated Branches of the SCSBs.

Additionally, the Shelf Prospectus, this Tranche 1 Prospectus for the Tranche 1 Issue and the Application Forms

will be available:

(@) for download on the website of NSE at www.nseindia.com and on the website of BSE at www.bseindia.com,
and the website of the Lead Managers at www.jmfl.com, at www.akgroup.co.in and at www.smccapitals.com.

(b) at the Designated Branches of the SCSBs and at the Specified Locations of the Members of the Syndicate.

Electronic Application Forms will also be available for download on the websites of the Stock Exchanges. A unique
application number (“UAN”) will be generated for every Application Form downloaded from the websites of the
Stock Exchange. Further, Application Forms will also be provided to Designated Intermediaries at their request.

Who can apply?

The following categories of persons are eligible to apply in the Issue:

Indian multilateral and
bilateral development
financial institution
which are authorized to
invest in the NCDs;

e Provident funds,
pension funds with a
minimum corpus of
Rs.2,500 lacs,
superannuation  funds
and gratuity funds,
which are authorized to
invest in the NCDs;

e Mutual Funds
registered with SEBI.

¢ Venture Capital Funds/
Alternative Investment
Fund registered with
SEBI;

e Insurance Companies
registered with IRDA,

o State industrial
development
corporations;

¢ Insurance funds set up
and managed by the
army, navy, or air force
of the Union of India;

e Insurance funds set up
and managed by the

Companies Act, 2013;
statutory bodies/
corporations and
societies registered
under the applicable
laws in India and
authorised to invest in
the NCDs;

o Co-operative banks
and regional rural
banks;

e Public / private
charitable / religious
trusts which are
authorised to invest in
the NCDs;

e Scientific and/or
industrial research
organisations,  which
are authorised to invest
in the NCDs;

o Partnership firms in the
name of the partners;

o Limited liability
partnerships  formed
and registered under
the provisions of the
Limited Liability
Partnership Act, 2008
(No. 6 of 2009);

through the Karta
applying for an amount
aggregating to above
Rs. 10 lacs across all
series of NCDs in the
Issue.

Category | Category Il Category 111 Category IV
Institutional Investors | Non Institutional High Net-worth | Retail Individual
Investors Individual, (“HNIs”), | Investors
Investors
e Public financial | ¢ Companies within the | ¢ Resident Indian | e Resident Indian
institutions, scheduled meaning of individuals and Hindu individuals and Hindu
commercial banks, section 2(20) of the Undivided Families Undivided Families

through the Karta
applying for an amount
aggregating up to and
including Rs. 10 lacs
across all series of NCDs
in the Issue.
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Category | Category 11 Category 111 Category IV

Institutional Investors | Non Institutional High Net-worth | Retail Individual
Investors Individual, (“HNIs”), | Investors
Investors
Department of Posts, | ¢ Association of Persons;
the Union of India; and
e Systemically o Any other incorporated
Important Non- and/ or unincorporated
Banking Financial body of persons.
Company, a

nonbanking financial
company  registered
with the RBI and
having a net-worth of
more than Rs.50,000
lacs as per the last
audited financial
statements;

e National  Investment
Fund set wup by
resolution no. F. No.
2/3/2005-DDII  dated
November 23, 2005 of
the Government of
India published in the
Gazette of India.

Participation of any of the aforementioned categories of persons or entities is subject to the applicable
statutory and/or regulatory requirements in connection with the subscription to Indian securities by such
categories of persons or entities. Applicants are advised to ensure that Applications made by them do not
exceed the investment limits or maximum number of NCDs that can be held by them under applicable
statutory and or regulatory provisions. Applicants are advised to ensure that they have obtained the
necessary statutory and/or regulatory permissions/ consents/ approvals in connection with applying for,
subscribing to, or seeking Allotment of NCDs pursuant to the Issue.

The Lead Managers and their respective associates and affiliates are permitted to participate in the Issue.

Who are not eligible to apply for NCDs?

The following categories of persons, and entities, shall not be eligible to participate in the Issue and any Applications
from such persons and entities are liable to be rejected:

(@  Minors without a guardian name*(A guardian may apply on behalf of a minor. However, Applications by
minors must be made through Application Forms that contain the names of both the minor Applicant and the
guardian);

(b)  Foreign nationals;

() NRI inter-alia including any NRIs who are (i) based in the USA, and/or, (ii) domiciled in the USA, and/or,
(iii) residents/citizens of the USA, and/or, (iv) subject to any taxation laws of the USA,;

(d) Persons resident outside India;

(e)  Foreign Institutional Investors;
(f)  Foreign Portfolio Investors;

(9) Foreign Venture Capital Investors

(h)  Qualified Foreign Investors;
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(i)  Overseas Corporate Bodies;** and
(1)  Persons ineligible to contract under applicable statutory/regulatory requirements.

* Applicant shall ensure that guardian is competent to contract under Indian Contract Act, 1872

** The concept of Overseas Corporate Bodies (meaning any company, partnership firm, society and other corporate
body or overseas trust irrevocably owned/held directly or indirectly to the extent of at least 60% by NRIs), which
was in existence until 2003, was withdrawn by the Foreign Exchange Management (Withdrawal of General
Permission to Overseas Corporate Bodies) Regulations, 2003. Accordingly, OCBs are not permitted to invest in the
Issue.

Based on the information provided by the Depositories, our Company shall have the right to accept Applications
belonging to an account for the benefit of a minor (under guardianship). In case of such Applications, the Registrar
to the Issue shall verify the above on the basis of the records provided by the Depositories based on the DP ID and
Client ID provided by the Applicants in the Application Form and uploaded onto the electronic system of the Stock
Exchange by the Designated Intermediaries.

Please refer to “Issue Procedure - Rejection of Applications” on page 76 of this Tranche 1 Prospectus for
information on rejection of Applications.

Method of Application

In terms of the Debt ASBA Circular, an eligible investor desirous of applying in this Issue can make Applications
through the ASBA mechanism only.

All Applicants shall mandatorily apply in the Issue through the ASBA process only. Applicants intending to
subscribe in the Issue shall submit a duly filled Application form to any of the Designated Intermediaries.

Applicants should submit the Application Form only at the Bidding Centres, i.e. to the respective Members of the
Syndicate at the Specified Locations, the SCSBs at the Designated Branches, the Registered Broker at the Broker
Centres, the RTAs at the Designated RTA Locations or CDPs at the Designated CDP Locations. Kindly note that
Application Forms submitted by Applicants at the Specified Locations will not be accepted if the SCSB with which
the ASBA Account, as specified in the Application Form is maintained has not named at least one branch at that
location for the Designated Intermediaries for deposit of the Application Forms. A list of such branches is available
at https://www.sebi.gov.in.

The relevant Designated Intermediaries, upon receipt of physical Application Forms from Applicants, shall upload
the details of these Application Forms to the online platform of the Stock Exchange and submit these Application
Forms with the SCSB with whom the relevant ASBA Accounts are maintained.

For Applicants who submit the Application Form in physical mode, the Application Form shall be stamped at the
relevant Designated Branch of the SCSB. Application Forms in physical mode, which shall be stamped, can also be
submitted to be the Designated Intermediaries at the Specified Locations. The SCSB shall block an amount in the
ASBA Account equal to the Application Amount specified in the Application Form.

Our Company, the Directors, affiliates, associates and their respective directors and officers, Lead Managers and
the Registrar to the Issue shall not take any responsibility for acts, mistakes, errors, omissions and commissions etc.
in relation to Applications accepted by the Designated Intermediaries, Applications uploaded by SCSBs,
Applications accepted but not uploaded by SCSBs or Applications accepted and uploaded without blocking funds
in the ASBA Accounts. It shall be presumed that for Applications uploaded by SCSBs, the Application Amount has
been blocked in the relevant ASBA Account. Further, all grievances against Designated Intermediaries in relation
to this Issue should be made by Applicants directly to the Stock Exchange.

APPLICATIONS FOR ALLOTMENT OF NCDs

Details for Applications by certain categories of Applicants including documents to be submitted are summarized
below.
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Applications by Mutual Funds

Pursuant to the SEBI circular SEBI/HO/IMD/DF2/CIR/P/2017/14 dated February 22, 2017 (“SEBI Circular
2017”), mutual funds are required to ensure that the total exposure of debt schemes of mutual funds in a particular
sector shall not exceed 25% of the net assets value of the scheme. Further, the additional exposure limit provided
for financial services sector not exceeding 15% of net assets value of scheme shall be allowed only by way of
increase in exposure to housing finance companies. Further, the group level limits for debt schemes and the ceiling
be fixed at 20% of net assets value extendable to 25% of net assets value after prior approval of the board of trustees.

A separate Application can be made in respect of each scheme of an Indian mutual fund registered with SEBI and
such Applications shall not be treated as multiple Applications. Applications made by the asset management
companies or custodians of a mutual fund shall clearly indicate the name of the concerned scheme for which
Application is being made. The Application Form must be also accompanied by certified true copies of (i) SEBI
Registration Certificate, (ii) the trust deed in respect of such mutual fund, (iii) a resolution authorising investment
and containing operating instructions and (iv) specimen signatures of authorized signatories. Failing this, our
Company reserves the right to accept or reject any Application in whole or in part, in either case, without
assigning any reason therefor.

Application by Systemically Important Non-Banking Financial Companies

Systemically Important Non-Banking Financial Company, a non-banking financial company registered with the
RBI and having a net-worth of more than Rs. 500 Crore as per the last audited financial statements can apply in the
Issue based on their own investment limits and approvals. The Application Form must be accompanied by a certified
copy of the certificate of registration issued by the RBI, a certified copy of its last audited financial statements on a
standalone basis and a net worth certificate from its statutory auditor(s). Failing this, our Company reserves the
right to accept or reject any Application in whole or in part, in either case, without assigning any reason
therefor.

Application by Commercial Banks, Co-operative Banks and Regional Rural Banks

Commercial Banks, Co-operative banks and Regional Rural Banks can apply in the Issue based on their own
investment limits and approvals. The Application Form must be accompanied by the certificate of registration issued
by RBI, and the approval of such banking company’s investment committee. Failing this, our Company reserves
the right to accept or reject any Application in whole or in part, in either case, without assigning any reason
therefor.

Pursuant to SEBI Circular no. CIR/CFD/DIL/1/2013 dated January 2, 2013, SCSBs making applications on their
own account using ASBA facility, should have a separate account in their own name with any other SEBI registered
SCSB. Further, such account shall be used solely for the purpose of making application in public issues and clear
demarcated funds should be available in such account for Applications.

Application by Insurance Companies

Insurance companies registered with the IRDA can apply in this Issue based on their own investment limits and
approvals in accordance with the regulations, guidelines and circulars issued by the IRDA. The Application Form
must be accompanied by a certified copy of the certificate of registration issued by IRDA. Failing this, our
Company reserves the right to accept or reject any Application in whole or in part, in either case, without
assigning any reason therefor.

Application by Alternative Investment Funds

Applications made by Alternative Investment Funds eligible to invest in accordance with the Securities and
Exchange Board of India (Alternative Investment Fund) Regulations, 2012, as amended (the “SEBI AlF
Regulations”) for Allotment of the NCDs must be accompanied by the certified true copy of the SEBI registration
certificate. The Alternative Investment Funds shall at all times comply with the requirements applicable to it under
the SEBI AIF Regulations and the relevant notifications issued by SEBI. Failing this, our Company reserves the
right to accept or reject any Application in whole or in part, in either case, without assigning any reason
therefor.

65



Applications by Associations of persons and/or bodies established pursuant to or registered under any central
or state statutory enactment.

In case of Applications made by Associations of persons and/or bodies established pursuant to or registered under
any central or state statutory enactment, must submit a (i) certified copy of the certificate of registration or proof of
constitution, as applicable, (ii) power of attorney, if any, in favour of one or more persons thereof, (iii) such other
documents evidencing registration thereof under applicable statutory/regulatory requirements. Further, any trusts
applying for NCDs pursuant to the Issue must ensure that (a) they are authorized under applicable
statutory/regulatory requirements and their constitution instrument to hold and invest in debentures, (b) they have
obtained all necessary approvals, consents or other authorisations, which may be required under applicable statutory
and/or regulatory requirements to invest in debentures, and (c) Applications made by them do not exceed the
investment limits or maximum number of NCDs that can be held by them under applicable statutory and or
regulatory provisions. Failing this, our Company reserves the right to accept or reject any Applications in
whole or in part, in either case, without assigning any reason therefor.

Applications by Trusts

In case of Applications made by trusts, settled under the Indian Trusts Act, 1882, as amended, or any other statutory
and/or regulatory provision governing the settlement of trusts in India, must submit a (i) certified copy of the
registered instrument for creation of such trust, (ii) power of attorney, if any, in favour of one or more trustees
thereof, (iii) such other documents evidencing registration thereof under applicable statutory/regulatory
requirements. Further, any trusts applying for NCDs pursuant to the Issue must ensure that (a) they are authorized
under applicable statutory/regulatory requirements and their constitution instrument to hold and invest in
debentures, (b) they have obtained all necessary approvals, consents or other authorisations, which may be required
under applicable statutory and/or regulatory requirements to invest in debentures, and (c) Applications made by
them do not exceed the investment limits or maximum number of NCDs that can be held by them under applicable
statutory and or regulatory provisions. Failing this, our Company reserves the right to accept or reject any
Applications in whole or in part, in either case, without assigning any reason therefor.

Applications by Public Financial Institutions or Statutory Corporations, which are authorized to invest in
the NCDs

The Application must be accompanied by certified true copies of incorporation/ registration under any act/rules
under which they are incorporated. Failing this, our Company reserves the right to accept or reject any
Applications in whole or in part, in either case, without assigning any reason therefor.

Applications by Provident Funds, Pension Funds, Superannuation Funds and Gratuity Fund, which are
authorized to invest in the NCDs

The Application must be accompanied by certified true copies of: (i) incorporation/ registration under any act/rules
under which they are incorporated/registered, (ii) the trust deed in respect of the fund, if any, (iii) resolution
authorising investment and containing operating instructions, and (iii) specimen signature of authorized person.
Failing this, our Company reserves the right to accept or reject any Application in whole or in part, in either
case, without assigning any reason therefor.

Applications by National Investment Fund

The Application must be accompanied by certified true copies of: (i) incorporation/ registration under any act/rules
under which they are incorporated/registered, (ii) the trust deed in respect of the fund, if any, (iii) resolution
authorising investment and containing operating instructions, and (iv) specimen signature of authorized person.
Failing this, our Company reserves the right to accept or reject any Application in whole or in part, in either
case, without assigning any reason therefor.

Companies, bodies corporate and societies registered under the applicable laws in India

The Application must be accompanied by certified true copies of: (i) incorporation/ registration under any act/rules
under which they are incorporated; (ii) board resolution authorising investments; and (iii) specimen signature of
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authorized person. Failing this, our Company reserves the right to accept or reject any Applications in whole
or in part, in either case, without assigning any reason therefor.

Applications by Indian Scientific and/or industrial research organizations, which are authorized to invest in
the NCDs

The Application must be accompanied by certified true copies of certified true copies of the registration under the
act/ rules under which they are incorporated. Failing this, our Company reserves the right to accept or reject
any Applications in whole or in part, in either case, without assigning any reason therefor.

Applications by Partnership firms formed under applicable Indian laws in the name of the partners and
Limited Liability Partnerships formed and registered under the provisions of the Limited Liability
Partnership Act, 2008 (No. 6 of 2009)

The Application must be accompanied by certified true copies of: (i) partnership deed; (ii) any documents
evidencing registration thereof under applicable statutory/regulatory requirements; (iii) resolution authorizing
investment and containing operating instructions; (iv) specimen signature of authorized person. Failing this, our
Company reserves the right to accept or reject any Applications in whole or in part, in either case, without
assigning any reason therefor.

Applications under Power of Attorney

In case of Applications made pursuant to a power of attorney by Applicants who are Institutional Investors or Non
Institutional Investors, a certified copy of the power of attorney or the relevant resolution or authority, as the case
may be, with a certified copy of the memorandum of association and articles of association and/or bye laws must
be submitted with the Application Form. In case of Applications made pursuant to a power of attorney by Applicants
who are HNI Investors or Retail Individual Investors, a certified copy of the power of attorney must be submitted
with the Application Form. Failing this, our Company reserves the right to accept or reject any Application in
whole or in part, in either case, without assigning any reason therefor. Our Company, in its absolute
discretion, reserves the right to relax the above condition of attaching the power of attorney with the
Application Forms subject to such terms and conditions that our Company and the Lead Managers may
deem fit.

Brokers having online demat account portals may also provide a facility of submitting the Application Forms online
to their account holders. Under this facility, a broker receives an online instruction through its portal from the
Applicant for making an Application on his/ her behalf. Based on such instruction, and a power of attorney granted
by the Applicant to authorise the broker, the broker makes an Application on behalf of the Applicant.

APPLICATIONS FOR ALLOTMENT OF NCDs
Submission of Applications

Applicants can apply for NCDs only using the ASBA facility. Applications can be submitted through either of the
following modes:

(@) Physically or electronically to the Designated Branches of the SCSB(s) with whom an Applicant’s ASBA
Account is maintained. In case of Application in physical mode, the Applicant shall submit the Application
Form at the relevant Designated Branch of the SCSB(s). The Designated Branch shall verify if sufficient funds
equal to the Application Amount are available in the ASBA Account and shall also verify that the signature on
the Application Form matches with the Investor’s bank records, as mentioned in the Application, prior to
uploading such Application into the electronic system of the Stock Exchange. If sufficient funds are not
available in the ASBA Account, the respective Designated Branch shall reject such Application and shall
not upload such Application in the electronic system of the Stock Exchange. If sufficient funds are available
in the ASBA Account, the Designated Branch shall block an amount equivalent to the Application Amount and
upload details of the Application in the electronic system of the Stock Exchange. The Designated Branch of the
SCSBs shall stamp the Application Form and issue an acknowledgement as proof of having accepted the
Application. In case of Application in the electronic mode, the Applicant shall submit the Application either
through the internet banking facility available with the SCSB, or such other electronically enabled mechanism
for application and blocking funds in the ASBA Account held with SCSB, and accordingly registering such
Applications.
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(b)

Physically through the Members of Syndicate, or Trading Members of the Stock Exchanges only at the
Specified Cities (Mumbai, Chennai, Kolkata, Delhi, Ahmedabad, Rajkot, Jaipur, Bangalore, Hyderabad, Pune,
Vadodara and Surat), i.e. Syndicate ASBA. Kindly note that Applications submitted to the Members of the
Syndicate or Trading Members of the Stock Exchanges at the Specified Cities will not be accepted if the SCSB
where the ASBA Account, as specified in the Application, is maintained has not named at least one branch at
that Specified City for the Members of the Syndicate or Trading Members of the Stock Exchange, as the case
may be, to deposit Applications (A list of such branches is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes).

Upon receipt of the Application Form by the Members of the Syndicate or Trading Members of the Stock
Exchange, as the case may be, an acknowledgement shall be issued by giving the counter foil of the Application
Form to the Applicant as proof of having accepted the Application. Thereafter, the details of the Application
shall be uploaded in the electronic system of the Stock Exchanges and the Application Form shall be forwarded
to the relevant branch of the SCSB, in the relevant Specified City, named by such SCSB to accept such
Applications from the Members of the Syndicate or Trading Members of the Stock Exchange, as the case may
be (A list of such branches is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes). Upon receipt of the Application,
the relevant branch of the SCSB shall perform verification procedures including verification of the Applicant’s
signature with his bank records and check if sufficient funds equal to the Application Amount are available in
the ASBA Account, as mentioned in the Application Form. If sufficient funds are not available in the ASBA
Account, the relevant Application is liable to be rejected. If sufficient funds are available in the ASBA
Account, the relevant branch of the SCSB shall block an amount equivalent to the Application Amount
mentioned in the Application. The Application Amount shall remain blocked in the ASBA Account until
approval of the Basis of Allotment and consequent transfer of the amount against the Allotted NCDs to the
Public Issue Account(s), or until withdrawal/ failure of the Issue or until withdrawal/ rejection of the
Application Form, as the case may be.

Applicants must note that:

(@)

(b)

(©

Application Forms will be available with the Designated Branches of the SCSBs and with the Members of the
Syndicate and Trading Members of the Stock Exchanges at the Specified Cities; and electronic Application
Forms will be available on the websites of the SCSBs and the Stock Exchanges at least one day prior to the
Issue Opening Date. Application Forms will also be provided to the Trading Members of the Stock Exchanges
at their request. The Application Forms would be serially numbered. Further, the SCSBs will ensure that this
Tranche 1 Prospectus is made available on their websites.

The Designated Branches of the SCSBs shall accept Applications directly from Applicants only during the
Tranche 1 Issue Period. The SCSB shall not accept any Applications directly from Applicants after the closing
time of acceptance of Applications on the Tranche 1 Issue Closing Date. However, in case of Syndicate ASBA,
the relevant branches of the SCSBs at Specified Cities can accept Applications from the Members of the
Syndicate or Trading Members of the Stock Exchange, as the case may be, after the closing time of acceptance
of Applications on the Tranche 1 Issue Closing Date. For further information on the Tranche 1 Issue
programme, please refer to “General Information — Tranche 1 Issue Programme” on page 25 of this Tranche
1 Prospectus.

In case of Applications through Syndicate ASBA, the physical Application Form shall bear the stamp of the
Members of the Syndicate or Trading Members of the Stock Exchange, as the case maybe, if not, the same
shall be rejected. Application Forms directly submitted to SCSBs should bear the stamp of SCSBs, if not,
the same are liable to be rejected.

Please note that Applicants can make an Application for Allotment of NCDs in the dematerialized form
only.

INSTRUCTIONS FOR FILLING-UP THE APPLICATION FORM

General Instructions

A

General instructions for completing the Application Form

e Applications must be made in prescribed Application Form only.

68


https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes

Application Forms must be completed in block letters in English, as per the instructions contained in the
Shelf Prospectus, this Tranche 1 Prospectus, the Abridged Prospectus and the Application Form.

If the Application is submitted in joint names, the Application Form should contain only the name of the
first Applicant whose name should also appear as the first holder of the depository account held in joint
names.

Applications should be in single or joint names and not exceeding three names, and in the same order as
their Depository Participant details (in case of Applicants applying for Allotment of the NCDs in
dematerialized form) and Applications should be made by Karta in case the Applicant is an HUF. Please
ensure that such Applications contain the PAN of the HUF and not of the Karta.

Applicants must provide details of valid and active DP ID, Client ID and PAN clearly and without error.
On the basis of such Applicant’s active DP ID, Client ID and PAN provided in the Application Form,
and as entered into the electronic Application system of Stock Exchanges by SCSBs, the Members of
the Syndicate at the Syndicate ASBA Application Locations and the Trading Members, as the case may
be, the Registrar will obtain from the Depository the Demographic Details. Invalid accounts, suspended
accounts or where such account is classified as invalid or suspended may not be considered for Allotment
of the NCDs.

Applications must be for a minimum of 10 NCDs and in multiples of one NCD thereafter. For the purpose
of fulfilling the requirement of minimum application size of 10 NCDs, an Applicant may choose to apply
for 10 NCDs of the same series or across different series. Applicants may apply for one or more series
of NCDs Applied for in a single Application Form.

If the ASBA Account holder is different from the Applicant, the Application Form should be signed by
the ASBA Account holder also, in accordance with the instructions provided in the Application Form.

If the depository account is held in joint names, the Application Form should contain the name and PAN
of the person whose name appears first in the depository account and signature of only this person would
be required in the Application Form. This Applicant would be deemed to have signed on behalf of joint
holders and would be required to give confirmation to this effect in the Application Form.

Applications should be made by Karta in case of HUFs. Applicants are required to ensure that the PAN
details of the HUF are mentioned and not those of the Karta.

Thumb impressions and signatures other than in English/Hindi/Gujarati/Marathi or any other languages
specified in the Eighth Schedule to the Constitution of India needs to be attested by a Magistrate or
Notary Public or a Special Executive Magistrate under his/her seal.

No separate receipts will be issued for the money payable on the submission of the Application Form.
However, the Members of the Syndicate, Trading Members of the Stock Exchanges or the Designated
Branches of the SCSBs, as the case may be, will acknowledge the receipt of the Application Forms by
stamping and returning to the Applicants the acknowledgement slip. This acknowledgement slip will
serve as the duplicate of the Application Form for the records of the Applicant. Applicants must ensure
that the requisite documents are attached to the Application Form prior to submission and receipt of
acknowledgement from the relevant Lead Manager, Trading Member of the Stock Exchanges or the
Designated Branch of the SCSBs, as the case may be.

Every Applicant should hold valid Permanent Account Number (PAN) and mention the same in the
Application Form.

All Applicants are required to tick the relevant column of “Category of Investor” in the Application
Form.

Applicants should correctly mention the ASBA Account number and ensure that funds equal to the
Application Amount are available in the ASBA Account before submitting the Application Form to the
Designated Branch and also ensure that the signature in the Application Form matches with the signature
in Applicant’s bank records, otherwise the Application is liable to be rejected
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The series, mode of allotment, PAN, demat account no. etc. should be captured by the relevant Members of the
Syndicate, Trading Member of the Stock Exchanges in the data entries as such data entries will be considered for
allotment.

Applicants should note that neither the Members of the Syndicate, Trading Member of the Stock Exchange,
Public Issue Account Banks nor Designated Branches, as the case may be, will be liable for error in data
entry due to incomplete or illegible Application Forms.

Our Company would allot the Series of NCDs, as specified in this Tranche 1 Prospectus to all valid
Applications, wherein the Applicants have not indicated their choice of the relevant series of NCDs.
Appropriate instructions will be given to the Designated Intermediaries to indicate Series VII as the
Applicant’s choice of the relevant NCD Series wherein the Applicants have not indicated their choice.

B. Applicant’s Beneficiary Account and Bank Account Details

Applicants applying for Allotment must mention their DP ID and Client ID in the Application Form and ensure that
the name provided in the Application Form is exactly the same as the name in which the Beneficiary Account is
held. In case the Application Form for Allotment is submitted in the first Applicant’s name, it should be ensured
that the Beneficiary Account is held in the same joint names and in the same sequence in which they appear in the
Application Form. In case the DP ID, Client ID and PAN mentioned in the Application Form and entered into the
electronic system of the Stock Exchanges do not match with the DP ID, Client ID and PAN available in the
Depository database or in case PAN is not available in the Depository database, the Application Form is liable to
be rejected. Further, Application Forms submitted by Applicants, whose beneficiary accounts are inactive, will be
rejected.

On the basis of the DP ID and Client ID provided by the Applicant in the Application Form and entered into the
electronic system of the Stock Exchange, the Registrar to the Issue will obtain from the Depositories the
Demographic Details of the Applicant including PAN, address, bank account details for printing on refund
orders/sending refunds through electronic mode, Magnetic Ink Character Recognition (“MICR”) Code and
occupation. These Demographic Details would be used for giving Allotment Advice and refunds (including through
physical refund warrants, direct credit, NACH, NEFT and RTGS), if any, to the Applicants. Hence, Applicants are
advised to immediately update their Demographic Details as appearing on the records of the DP and ensure that
they are true and correct, and carefully fill in their Beneficiary Account details in the Application Form. Failure to
do so could result in delays in dispatch/credit of refunds to Applicants and delivery of Allotment Advice at the
Applicants’ sole risk, and neither our Company, the Members of the Syndicate, Trading Members of the Stock
Exchange, Public Issue Account Bank(s), SCSBs, Registrar to the Issue nor the Stock Exchanges will bear any
responsibility or liability for the same.

The Demographic Details would be used for correspondence with the Applicants including mailing of the Allotment
Advice and printing of bank particulars on the refund orders, or for refunds through electronic transfer of funds, as
applicable. Allotment Advice and physical refund orders (as applicable) would be mailed at the address of the
Applicant as per the Demographic Details received from the Depositories.

Please note that any such delay shall be at such Applicants sole risk and neither our Company, the Members
of the Syndicate, Trading Members of the Stock Exchange, Public Issue Account Banks, SCSBs, Registrar to
the Issue nor the Stock Exchanges shall be liable to compensate the Applicant for any losses caused to the
Applicant due to any such delay or be liable to pay any interest for such delay. In case of refunds through
electronic modes as detailed in this Tranche 1 Prospectus, refunds may be delayed if bank particulars obtained from
the Depository Participant are incorrect.

In case of Applications made under power of attorney, our Company in its absolute discretion, reserves the right to
permit the holder of Power of Attorney to request the Registrar that for the purpose of printing particulars on the
refund order and mailing of refund orders/ Allotment Advice, the demographic details obtained from the Depository
of the Applicant shall be used. By signing the Application Form, the Applicant would have deemed to have
authorized the Depositories to provide, upon request, to the Registrar to the Issue, the required Demographic Details
as available on its records. The Demographic Details given by Applicant in the Application Form would not be used
for any other purpose by the Registrar to the Issue except in relation to the Issue.
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With effect from August 16, 2010, the beneficiary accounts of Applicants for whom PAN details have not been
verified shall be suspended for credit and no credit of NCDs pursuant to the Issue will be made into the accounts of
such Applicants. Application Forms submitted by Applicants whose beneficiary accounts are inactive shall be
rejected. Furthermore, in case no corresponding record is available with the Depositories, which matches the three
parameters, namely, DP ID, Client ID and PAN, then such Application are liable to be rejected.

C. Permanent Account Number (PAN)

The Applicant should mention his or her Permanent Account Number (PAN) allotted under the I.T. Act. For minor
Applicants, applying through the guardian, it is mandatory to mention the PAN of the minor Applicant. In
accordance with Circular No. MRD/DOP/Cir-05/2007 dated April 27, 2007 issued by SEBI, the PAN would be the
sole identification number for the participants transacting in the securities market, irrespective of the amount of
transaction. Any Application Form, without the PAN is liable to be rejected, irrespective of the amount of
transaction. It is to be specifically noted that the Applicants should not submit the GIR number instead of
the PAN as the Application is liable to be rejected on this ground.

D. Joint Applications

Applications may be made in single or joint names (not exceeding three). In the case of joint Applications, all
payments will be made out in favour of the first Applicant. All communications will be addressed to the first named
Applicant whose name appears in the Application Form and at the address mentioned therein. If the depository
account is held in joint names, the Application Form should contain the name and PAN of the person whose name
appears first in the depository account and signature of only this person would be required in the Application Form.
This Applicant would be deemed to have signed on behalf of joint holders and would be required to give
confirmation to this effect in the Application Form.

E. Additional/ Multiple Applications

An Applicant is allowed to make one or more Applications for the NCDs for the same or other series of NCDs,
subject to a minimum application size as specified in this Tranche 1 Prospectus and in multiples thereof as specified
in this Tranche 1 Prospectus. Any Application for an amount below the aforesaid minimum application size
will be deemed as an invalid application and shall be rejected. However, multiple Applications by the same
individual Applicant aggregating to a value exceeding Rs. 10 lacs shall be deemed such individual Applicant to be
a HNI Applicant and all such Applications shall be grouped in the HNI Portion, for the purpose of determining the
basis of allotment to such Applicant. However, any Application made by any person in his individual capacity and
an Application made by such person in his capacity as a Karta of a Hindu Undivided family and/or as Applicant
(second or third Applicant), shall not be deemed to be multiple Applications. For the purposes of allotment of NCDs
under the Issue, Applications shall be grouped based on the PAN, i.e. Applications under the same PAN shall be
grouped together and treated as one Application. Two or more Applications will be deemed to be multiple
Applications if the sole or first Applicant is one and the same. For the sake of clarity, two or more applications shall
be deemed to be a multiple Application for the aforesaid purpose if the PAN number of the sole or the first Applicant
is one and the same.

Do’s and Don’ts
Applicants are advised to take note of the following while filling and submitting the Application Form:
Do’s

1. Check if you are eligible to apply as per the terms of the Shelf Prospectus, this Tranche 1 Prospectus and
applicable law;

2. Read all the instructions carefully and complete the Application Form in the prescribed form;

3. Ensure that you have obtained all necessary approvals from the relevant statutory and/or regulatory authorities
to apply for, subscribe to and/or seek Allotment of NCDs pursuant to the Issue.

4. Ensure that the DP ID and Client ID are correct and beneficiary account is activated for Allotment of NCDs in

dematerialized form. The requirement for providing Depository Participant details shall be mandatory for all
Applicants.
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10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

Before submitting the physical Application Form with the Member of the Syndicate at the Syndicate ASBA
Application Locations ensure that the SCSB, whose name has been filled in the Application Form, has named
a branch in that centre;

For Applicants applying through Syndicate ASBA, ensure that your Application Form is submitted to the
Members of the Syndicate at the Syndicate ASBA Application Locations or the Trading Members and not to
the Public Issue Account Banks (assuming that such bank is not a SCSB), to the Issuer, the Registrar;

For Applicants applying through the SCSBs, ensure that your Application Form is submitted at a Designated
Branch of the SCSB where the ASBA Account is maintained, and not to the Public Issue Account Banks
(assuming that such bank is not a SCSB), to the Issuer, the Registrar or the Members of the Syndicate or Trading
Members;

Ensure that the Application Form is signed by the ASBA Account holder in case the Applicant is not the account
holder;

Ensure that you have mentioned the correct ASBA Account number in the Application Form;

Ensure that you have funds equal to the Application Amount in the ASBA Account before submitting the
Application Form to the respective Designated Branch, or to the Members of the Syndicate at the Syndicate
ASBA Application Locations, or to the Trading Members, as the case may be;

Ensure that you have correctly ticked, provided or checked the authorisation box in the Application Form, or
have otherwise provided an authorisation to the SCSB via the electronic mode, for the Designated Branch to
block funds in the ASBA Account equivalent to the Application Amount mentioned in the Application Form;

Ensure that you receive an acknowledgement from the Designated Branch or the concerned Member of the
Syndicate, or the Trading Member, as the case may be, for the submission of the Application Form;

In terms of SEBI Circular no. CIR/CFD/DIL/1/2013 dated January 2, 2013, SCSBs making applications on
their own account using ASBA facility, should have a separate account in their own name with any other SEBI
registered SCSB. Further, such account shall be used solely for the purpose of making application in public
issues and clear demarcated funds should be available in such account for Applications.

Ensure that signatures other than in the languages specified in the Eighth Schedule to the Constitution of India
is attested by a Magistrate or a Notary Public or a Special Executive Magistrate under official seal.

Ensure that the DP ID, the Client ID and the PAN mentioned in the Application Form, which shall be entered
into the electronic system of the Stock Exchange, match with the DP ID, Client ID and PAN available in the
Depository database;

In case of an HUF applying through its Karta, the Applicant is required to specify the name of an Applicant in
the Application Form as ‘XYZ Hindu Undivided Family applying through PQR’, where PQR is the name of
the Karta. However, the PAN number of the HUF should be mentioned in the Application Form and not that of
the Karta;

Ensure that the Demographic Details including PAN are updated, true and correct in all respects;

Ensure that you have obtained all necessary approvals from the relevant statutory and/or regulatory authorities
to apply for, subscribe to and/or seek allotment of NCDs pursuant to the Issue;

Permanent Account Number: Each of the Applicants should provide their PAN. Application Forms in which
the PAN is not provided will be rejected,;

Ensure that if the depository account is held in joint names, the Application Form should contain the name and
PAN of the person whose name appears first in the depository account and signature of only this person would
be required in the Application Form. This Applicant would be deemed to have signed on behalf of joint holders
and would be required to give confirmation to this effect in the Application Form;
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21. All Applicants are requested to tick the relevant column “Category of Investor” in the Application Form;
and

22. Tick the series of NCDs in the Application Form that you wish to apply for.
Don’ts:
1. Do not apply for lower than the minimum application size;

2. Do not fill up the Application Form such that the NCDs applied for exceeds the Issue size and/or investment
limit or maximum number of NCDs that can be held under the applicable laws or regulations or maximum
amount permissible under the applicable regulations;

3. Do not submit the GIR number instead of the PAN as the Application is liable to be rejected on this ground;

4. Do not submit incorrect details of the DP ID, Client ID and PAN or provide details for a beneficiary account
which is suspended or for which details cannot be verified by the Registrar to the Issue;

5. Do not submit the Application Forms without the full Application Amount;
6. Do not submit Applications on plain paper or on incomplete or illegible Application Forms;
7. Do not apply if you are not competent to contract under the Indian Contract Act, 1872;

8. Do not submit an Application in case you are not eligible to acquire NCDs under applicable law or your relevant
constitutional documents or otherwise;

9. Do not submit an Application that does not comply with the securities law of your respective jurisdiction;

10. Do not apply if you are a person ineligible to apply for NCDs under the Issue including Applications by Persons
Resident Outside India, NRI (inter-alia including NRIs who are (i) based in the USA, and/or, (ii) domiciled in
the USA, and/or, (iii) residents/citizens of the USA, and/or, (iv) subject to any taxation laws of
the USA);

11. Do not make payment of the Application Amounts in any mode other than through blocking of the Application
Amounts in the ASBA Accounts;

12. Do not submit the Application Form to the Members of the Syndicate or Trading Members of the Stock
Exchange, as the case may be, at a location other than the Specified Cities;

13. Do not send your physical Application Form by post. Instead submit the same with a Designated Branch or the
Members of the Syndicate or Trading Members of the Stock Exchange, as the case may be, at the Specified
Cities; and

14. Do not submit more than five Application Forms per ASBA Account.

Kindly note that Applications submitted to the Members of the Syndicate or Trading Members of the Stock
Exchanges at the Specified Cities will not be accepted if the SCSB where the ASBA Account, as specified in
the Application Form, is maintained has not named at least one branch at that Specified City for the Members
of the Syndicate or Trading Members of the Stock Exchange, as the case may be, to deposit such Application
Forms (A list of such branches is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes)).

Please refer to “Issue Procedure - Rejection of Applications” on page 76 of this Tranche 1 Prospectus for
information on rejection of Applications.

TERMS OF PAYMENT

The entire issue price for each NCD shall be blocked in the ASBA Account on application itself. In case of Allotment
of lesser number of NCDs than the number of NCDs applied for, our Company shall instruct the SCSBs to unblock
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the excess amount blocked on application in accordance with the terms of the Shelf Prospectus and this Tranche 1
Prospectus.

The Applicants shall specify the ASBA Account number in the Application Form.

For Applications submitted to the Members of the Syndicate or Trading Members of the Stock Exchanges at the
Specified Cities, the Application will be uploaded onto the electronic system of the Stock Exchanges and deposited
with the relevant branch of the SCSB at the Specified City named by such SCSB to accept such Applications from
the Members of the Syndicate or Trading Members of the Stock Exchange, as the case may be (A list of such
branches is available at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes). The relevant
branch of the SCSB shall perform verification procedures and block an amount in the ASBA Account equal to the
Application Amount specified in the Application.

For Applications submitted directly to the SCSBs, the relevant SCSB shall block an amount in the ASBA Account
equal to the Application Amount specified in the Application, before entering the Application into the electronic
system of the Stock Exchange. SCSBs may provide the electronic mode of application either through an internet
enabled application and banking facility or such other secured, electronically enabled mechanism for application
and blocking of funds in the ASBA Account.

Applicants should ensure that they have funds equal to the Application Amount in the ASBA Account before
submitting the Application to the Members of the Syndicate or Trading Members of the Stock Exchange, as
the case may be, at the Specified Cities or to the Designated Branches of the SCSBs. An Application where
the corresponding ASBA Account does not have sufficient funds equal to the Application Amount at the time
of blocking the ASBA Account is liable to be rejected.

The Application Amount shall remain blocked in the ASBA Account until approval of the Basis of Allotment and
consequent transfer of the amount against the Allotted NCDs to the Public Issue Account(s), or until withdrawal/
failure of the Issue or until withdrawal/ rejection of the Application Form, as the case may be. Once the Basis of
Allotment is approved, and upon receipt of intimation from the Registrar, the controlling branch of the SCSB shall,
on the Designated Date, transfer such blocked amount from the ASBA Account to the Public Issue Account. The
balance amount remaining after the finalisation of the Basis of Allotment shall be unblocked by the SCSBs on the
basis of the instructions issued in this regard by the Registrar to the respective SCSB within 6 (six) Working Days
of the Tranche 1 Issue Closing Date. The Application Amount shall remain blocked in the ASBA Account until
transfer of the Application Amount to the Public Issue Account, or until withdrawal/ failure of the Issue or until
rejection of the Application, as the case may be.

SUBMISSION OF COMPLETED APPLICATION FORMS

Mode of Submission | To whom the Application Form has to be submitted
of Application Forms
Applications (i) Ifusing physical Application Form, (a) to the Members of the Syndicate or Trading
Members of the Stock Exchanges only at the Specified Cities (“Syndicate
ASBA”), or (b) to the Designated Branches of the SCSBs where the ASBA
Account is maintained; or

(if) If using electronic Application Form, to the SCSBs, electronically through internet
banking facility, if available.

No separate receipts will be issued for the Application Amount payable on submission of Application Form.
However, the Members of the Syndicate/ Trading Members of Stock Exchanges will acknowledge the receipt of the
Application Forms by stamping the date and returning to the Applicants an acknowledgement slip which will serve
as a duplicate Application Form for the records of the Applicant.

Applicants must ensure that their Applications are submitted to the Members of the Syndicate or Trading Members
of the Stock Exchanges only at the Specified Cities (Mumbai, Chennai, Kolkata, Delhi, Ahmedabad, Rajkot, Jaipur,
Bengaluru, Hyderabad, Pune, Vadodara and Surat). Kindly note that Applications submitted to the Members of the
Syndicate or Trading Members of the Stock Exchanges at the Specified Cities will not be accepted if the SCSB
where the ASBA Account, as specified in the Application, is maintained has not named at least one branch at that
Specified City for the Members of the Syndicate or Trading Members of the Stock Exchange, as the case may be,
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to deposit Applications (A list of such branches is available at
https://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecognised=yes).

For information on the Tranche 1 Issue programme and timings for submission of Application Forms, please refer
to “General Information — Tranche 1 Issue Programme” on page 25 of this Tranche 1 Prospectus.

Electronic Registration of Applications

(@) The Members of the Syndicate, Trading Members of the Stock Exchanges and Designated Branches of the
SCSBs, as the case may be, will register the Applications using the on-line facilities of the Stock Exchange.
The Members of the Syndicate, our Company and the Registrar to the Issue are not responsible for any
acts, mistakes or errors or omission and commissions in relation to, (i) the Applications accepted by the
SCSBs, (ii) the Applications uploaded by the SCSBs, (iii) the Applications accepted but not uploaded by
the SCSBs, (iv) with respect to Applications accepted and uploaded by the SCSBs without blocking funds
in the ASBA Accounts, or (v) any Applications accepted both uploaded and/or not uploaded by the
Trading Members of the Stock Exchange.

In case of apparent data entry error by the Members of the Syndicate, Trading Members of the Stock Exchange,
Public Issue Account Banks or Designated Branches of the SCSBs, as the case may be, in entering the
Application Form number in their respective schedules other things remaining unchanged, the Application
Form may be considered as valid and such exceptions may be recorded in minutes of the meeting submitted to
the Designated Stock Exchange. However, the series, mode of allotment, PAN, demat account no. etc. should
be captured by the relevant Members of the Syndicate, Trading Member of the Stock Exchanges in the data
entries as such data entries will be considered for allotment/rejection of Application.

(b) The Stock Exchanges will offer an electronic facility for registering Applications for the Issue. This facility
will be available on the terminals of Members of the Syndicate, Trading Members of the Stock Exchanges and
the SCSBs during the Tranche 1 Issue Period. The Members of the Syndicate and Trading Members of the
Stock Exchanges can also set up facilities for off-line electronic registration of Applications subject to the
condition that they will subsequently upload the off-line data file into the on-line facilities for Applications on
aregular basis, and before the expiry of the allocated time on the Tranche 1 Issue Closing Date. On the Tranche
1 Issue Closing Date, the Members of the Syndicate, Trading Members of the Stock Exchanges and the
Designated Branches of the SCSBs shall upload the Applications till such time as may be permitted by the
Stock Exchange. This information will be available with the Members of the Syndicate, Trading Members of
the Stock Exchanges and the Designated Branches of the SCSBs on a regular basis. Applicants are cautioned
that a high inflow of high volumes on the last day of the Tranche 1 Issue Period may lead to some Applications
received on the last day not being uploaded and such Applications will not be considered for allocation. For
further information on the Tranche 1 Issue programme, please refer to “General Information — Tranche 1 Issue
Programme” on page 25 of this Tranche 1 Prospectus.

(c) With respect to Applications submitted directly to the SCSBs at the time of registering each Application, the
Designated Branches shall enter the requisite details of the Applicants in the on-line system including:

Application Form number

PAN (of the first Applicant, in case of more than one Applicant)
Investor category and sub-category

DP ID

Client ID

Series of NCDs applied for

Number of NCDs Applied for in each series of NCD

Price per NCD

Bank code for the SCSB where the ASBA Account is maintained
Bank account number

Application amount

(d) With respect to Applications submitted to the Members of the Syndicate, or Trading Members of the Stock
Exchanges only at the Specified Cities, at the time of registering each Application, the requisite details of the
Applicants shall be entered in the on-line system including:
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(€)

()

()]

(h)

Application Form number

PAN (of the first Applicant, in case of more than one Applicant)
Investor category and sub-category

DP ID

Client ID

Series of NCDs applied for

Number of NCDs Applied for in each series of NCD

Price per NCD

Bank code for the SCSB where the ASBA Account is maintained
Location of Specified City

Application amount

A system generated acknowledgement (TRS) will be given to the Applicant as a proof of the registration of
each Application. It is the Applicant’s responsibility to obtain the acknowledgement from the Members
of the Syndicate, Trading Members of the Stock Exchanges and the Designated Branches of the SCSBs,
as the case may be. The registration of the Application by the Members of the Syndicate, Trading
Members of the Stock Exchanges and the Designated Branches of the SCSBs, as the case may be, does
not guarantee that the NCDs shall be allocated/ Allotted by our Company. The acknowledgement will be
non-negotiable and by itself will not create any obligation of any kind.

Applications can be rejected on the technical grounds listed on page 76 of this Tranche 1 Prospectus or if all
required information is not provided or the Application Form is incomplete in any respect.

The permission given by the Stock Exchanges to use their network and software of the online system should
not in any way be deemed or construed to mean that the compliance with various statutory and other
requirements by our Company, the Lead Managers are cleared or approved by the Stock Exchanges; nor does
it in any manner warrant, certify or endorse the correctness or completeness of any of the compliance with the
statutory and other requirements nor does it take any responsibility for the financial or other soundness of our
Company, the management or any scheme or project of our Company; nor does it in any manner warrant, certify
or endorse the correctness or completeness of any of the contents of this Tranche 1 Prospectus; nor does it
warrant that the NCDs will be listed or will continue to be listed on the Stock Exchanges.

Only Applications that are uploaded on the online system of the Stock Exchanges shall be considered for
allocation/ Allotment. The Members of the Syndicate, Trading Members of the Stock Exchanges and the
Designated Branches of the SCSBs shall capture all data relevant for the purposes of finalizing the Basis of
Allotment while uploading Application data in the electronic systems of the Stock Exchange. In order that the
data so captured is accurate the Members of the Syndicate, Trading Members of the Stock Exchanges and the
Designated Branches of the SCSBs will be given up to one Working Day after the Tranche 1 Issue Closing
Date to modify/ verify certain selected fields uploaded in the online system during the Tranche 1 Issue Period
after which the data will be sent to the Registrar for reconciliation with the data available with the NSDL and
CDSL.

REJECTION OF APPLICATIONS

Applications would be liable to be rejected on the technical grounds listed below or if all required information is
not provided or the Application Form is incomplete in any respect. The Board of Directors and/or Debt Issuance
Committee reserves it’s full, unqualified and absolute right to accept or reject any Application in whole or in part
and in either case without assigning any reason thereof.

Application may be rejected on one or more technical grounds, including but not restricted to:

(@)
(b)
(©)

Applications submitted without blocking of the entire Application Amount in ASBA Account;
Applications not being signed by the sole/joint Applicant(s);

Investor Category in the Application Form not being ticked;
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(d)

(€)
()

()]
(h)

)
(k)
(0
(m)
(n)

(0)

()

(@)

(n)

(s)

(t)

(u)
(v)

(w)

)

Application Amount paid being higher than the value of NCDs applied for. However, our Company may
allot NCDs up to the number of NCDs applied for, if the value of such NCDs Applied for exceeds the
minimum Application size;

Applications where a registered address in India is not provided for the Applicant;

Application by persons not competent to contract under the Indian Contract Act, 1872, as amended, except
bids by Minors (applying through the guardian) having valid demat account as per demographic details
provided by the Depository Participants;

Minor Applicants (applying through the guardian) without mentioning the PAN of the minor Applicant;

PAN not mentioned in the Application Form. In case of minor Applicants applying through guardian, when
PAN of the Applicant is not mentioned,;

DP ID and Client ID not mentioned in the Application Form;

GIR number furnished instead of PAN;

Applications by OCBs;

Applications for an amount below the minimum application size;
Submission of more than five Application Forms per ASBA Account;

Applications by persons who are not eligible to acquire NCDs of our Company in terms of applicable laws,
rules, regulations, guidelines and approvals;

In case of Applications under power of attorney or by limited companies, corporate, trust etc., relevant
documents are not submitted;

Signature of sole Applicant missing, or in case of joint Applicants, the Application Forms not being signed
by the first Applicant (as per the order appearing in the records of the Depository);

Applications by persons debarred from accessing capital markets, by SEBI or any other regulatory
authority.

Date of Birth for first/sole Applicant for persons applying for Allotment not mentioned in the Application
Form.

Application Forms not being signed by the ASBA Account holder, if the account holder is different from
the Applicant or the signature of the ASBA Account holder on the Application Form does not match with
the signature available on the Applicant’s bank records;

Applications submitted directly to the Designated Branches of the SCSBs does not bear the stamp of the
SCSB and/or the Designated Branch and/or the Members of the Syndicate, or Trading Members of the
Stock Exchange, as the case may be;

Applications not having details of the ASBA Account to be blocked,;

In case no corresponding record is available with the Depositories that matches three parameters namely,
DP ID, Client ID and PAN or if PAN is not available in the Depository database;

Inadequate funds in the ASBA Account to enable the SCSB to block the Application Amount specified in
the Application Form at the time of blocking such Application Amount in the ASBA Account or no
confirmation is received from the SCSB for blocking of funds;

The ASBA Account not having credit balance to meet the Application Amounts or no confirmation is
received from the SCSB for blocking of funds;
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SCSB making an application (a) through an ASBA account maintained with its own self or (b) through an
ASBA Account maintained through a different SCSB not in its own name or (c) through an ASBA Account
maintained through a different SCSB in its own name, where clear demarcated funds are not present or (d)
through an ASBA Account maintained through a different SCSB in its own name which ASBA Account
is not utilised solely for the purpose of applying in public issues;

Applications for amounts greater than the maximum permissible amount prescribed by the regulations and
applicable law;

Authorization to the SCSB for blocking funds in the ASBA Account not provided;

Applications by persons prohibited from buying, selling or dealing in shares, directly or indirectly, by SEBI
or any other regulatory authority;

Applications by any person outside India;

Applications by other persons who are not eligible to apply for NCDs under the Issue under applicable
Indian or foreign statutory/regulatory requirements;

Applications not uploaded on the online platform of the Stock Exchange;

Applications uploaded after the expiry of the allocated time on the Tranche 1 Issue Closing Date, unless
extended by the Stock Exchange, as applicable;

Application Forms not delivered by the Applicant within the time prescribed as per the Application Form,
the Shelf Prospectus and this Tranche 1 Prospectus and as per the instructions in the Application Form, the
Shelf Prospectus and the Tranche 1 Prospectus;

Applications by Applicants whose demat accounts have been ‘suspended for credit’ pursuant to the circular
issued by SEBI on July 29, 2010 bearing number CIR/MRD/DP/22/2010;

Where PAN details in the Application Form and as entered into the electronic system of the Stock
Exchange, are not as per the records of the Depositories;

Applications for Allotment of NCDs in dematerialised form providing an inoperative demat account
number;

Applications submitted to the Members of the Syndicate, or Trading Members of the Stock Exchanges at
locations other than the Specified Cities or at a Designated Branch of a SCSB where the ASBA Account
iS not maintained;

Applications submitted directly to an Escrow Collecting Bank (assuming that such bank is not a SCSB), to
our Company or the Registrar to the Issue;

Applications tendered to the Trading Members of the Stock Exchanges at centers other than the centers
mentioned in the Application Form;

Investor Category not ticked;

In case of cancellation of one or more orders (series) within an Application, leading to total order quantity
falling under the minimum quantity required for a single Application;

Forms not uploaded on the electronic software of the Stock Exchange; and

Application submitted directly to escrow banks who aren’t SCSBs.

Kindly note that Applications submitted to the Members of the Syndicate, or Trading Members of the Stock
Exchanges at the Specified Cities will not be accepted if the SCSB where the ASBA Account, as specified in
the Application Form, is maintained has not named at least one branch at that Specified City for the Members
of the Syndicate, or Trading Members of the Stock Exchange, as the case may be, to deposit Applications (A
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list of such branches is available at
https://www.sebi.qgov.in/sebiweb/other/OtherAction.do?doRecognised=yes).

For information on certain procedures to be carried out by the Registrar to the Issue for finalization of the basis of
allotment, please refer to “Information for Applicants” below.

INFORMATION FOR APPLICANTS

In case of Applications submitted to the SCSBs, in terms of the SEBI circular CIR/CFD/DIL/3/2010 dated April
22, 2010, the Registrar to the Issue will reconcile the compiled data received from the Stock Exchanges and all
SCSBs and match the same with the Depository database for correctness of DP ID, Client ID and PAN. The
Registrar to the Issue will undertake technical rejections based on the electronic details and the Depository database.
In case of any discrepancy between the electronic data and the Depository records, our Company, in consultation
with the Designated Stock Exchange, the Lead Managers and the Registrar to the Issue, reserves the right to proceed
as per the Depository records for such Applications or treat such Applications as rejected.

In case of Applicants submitted to the Members of the Syndicate, and Trading Members of the Stock Exchanges at
the Specified Cities, the basis of allotment will be based on the Registrar’s validation of the electronic details with
the Depository records, and the complete reconciliation of the final certificates received from the SCSBs with the
electronic details in terms of the SEBI circular CIR/CFD/DIL/1/2011 dated April 29, 2011. The Registrar to the
Issue will undertake technical rejections based on the electronic details and the Depository database. In case of any
discrepancy between the electronic data and the Depository records, our Company, in consultation with the
Designated Stock Exchange, the Lead Managers and the Registrar to the Issue, reserves the right to proceed as per
the Depository records or treat such Application as rejected.

Based on the information provided by the Depositories, our Company shall have the right to accept Applications
belonging to an account for the benefit of a minor (under guardianship).

In case of Applications for a higher number of NCDs than specified for that category of Applicant, only the
maximum amount permissible for such category of Applicant will be considered for Allotment.

BASIS OF ALLOTMENT
Basis of Allotment for NCDs

The Registrar will aggregate the Applications, based on the Applications received through an electronic book from
the Stock Exchanges and determine the valid Application for the purpose of drawing the basis of allocation.

Grouping of the Applications received will be then done in the following manner:
Grouping of Applications and allocation ratio
For the purposes of the Basis of Allotment:

A. Applications received from Category | Applicants: Applications received from Applicants belonging to
Category | shall be grouped together (“QIB Portion”);

B. Applications received from Category Il Applicants: Applications received from Applicants belonging to
Category I, shall be grouped together (“Corporate Portion”);

C. Applications received from Category Il Applicants: Applications received from Applicants belonging to
Category 11 shall be grouped together (“High Net Worth Individual Investors Portion”); and

D. Applications received from Category IV Applicants: Applications received from Applicants belonging to
Category 1V shall be grouped together (“Retail Individual Investors Portion”).

For removal of doubt, the terms “QIB Portion”, “Corporate Portion”, “High Net Worth Individual Investors Portion”

and “Retail Individual Investors Portion” are individually referred to as a “Portion” and collectively referred to as
“Portions”.
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For the purposes of determining the number of NCDs available for allocation to each of the abovementioned
Portions, our Company shall have the discretion of determining the number of NCDs to be Allotted over and above
the Base Issue Size, in case our Company opts to retain any oversubscription in the Tranche 1 Issue up to the Tranche
1 Issue Limit i.e. aggregating up to Rs. 10,00,000 lacs. The aggregate value of NCDs decided to be Allotted over
and above the Base Issue Size, (in case our Company opts to retain any oversubscription in the Tranche 1 Issue),
taken together with the aggregate value of NCDs up to the Base Issue Size shall be collectively termed as the
“Overall Tranche 1 Issue Size”.

Allocation Ratio

QIB Portion Corporate Portion High Net Worth Retail Individual
Individual Investors Investors Portion
Portion
10% of the Overall 10% of the Overall 40% of the Overall 40% of the Overall
Tranche 1 Issue Size Tranche 1 Issue Size Tranche 1 Issue Size Tranche 1 Issue Size
€)] Allotments in the first instance:

(b)

(©)

Applicants belonging to the QIB Portion, in the first instance, will be allocated NCDs up to 10% of
Overall Tranche 1 Issue Size on first come first serve basis which would be determined on the basis of
date of upload of their Applications on the electronic platform of the Stock Exchanges. The
determination of the allocation ratio of 10% of the Overall Tranche 1 Issue Size for the QIB Portion
shall be done considering the aggregate subscription received in the QIB Portion;

Applicants belonging to the Corporate Portion, in the first instance, will be allocated NCDs up to 10%
of Overall Tranche 1 Issue Size on first come first serve basis which would be determined on the basis
of date of upload of their Applications on the electronic platform of the Stock Exchanges. The
determination of the allocation ratio of 10% of the Overall Tranche 1 Issue Size for the Corporate
Portion shall be done considering the aggregate subscription received in the Corporate Portion;

Applicants belonging to the High Net Worth Individual Investors Portion, in the first instance, will be
allocated NCDs up to 40% of Overall Tranche 1 Issue Size on first come first serve basis which would
be determined on the basis of date of upload of their Applications on the electronic platform of the
Stock Exchanges. The determination of the allocation ratio of 40% of the Overall Tranche 1 Issue Size
for the High Net Worth Individual Investors Portion shall be done considering the aggregate
subscription received in the High Net Worth Individual Investors Portion; and

Applicants belonging to the Retail Individual Investors Portion, in the first instance, will be allocated
NCDs up to 40% of Overall Tranche 1 Issue Size on first come first serve basis which would be
determined on the basis of date of upload of their Applications on the electronic platform of the Stock
Exchanges. The determination of the allocation ratio of 40% of the Overall Tranche 1 Issue Size for the
Retail Individual Investors Portion shall be done considering the aggregate subscription received in the
Retail Individual Investors Portion.

As per circular (No. CIR/IMD/DF/18/2013) dated October 29, 2013 issued by SEBI, which amends the
provisions of circular (No. CIR./IMD/DF-1/20/2012) dated July 27, 2012 to the extent that it provides
for allotment in public issues of debt securities to be made on the basis of date of upload of each
application into the electronic book of the Stock Exchange, as opposed to the date and time of upload
of each such application. In the event of, and on the date of oversubscription, however, allotments in
public issues of debt securities is to be made on a proportionate basis.

Allotments by the Company, in consultation with the Designated Stock Exchange, shall be made on date
priority basis i.e. a first-come first-serve basis to each Portion, based on the date of upload of each
Application on the electronic platform of the Stock Exchanges, subject to the allocation ratio. However, in
the event of and on the date of oversubscription, the allotments would be made to the Applicants on a
proportionate basis.

Allotments in case of oversubscription: In case of an oversubscription, allotments to the maximum extent,
as possible, will be made on a first-come first-serve basis and thereafter on a proportionate basis, i.e. full
allotment of the NCDs to the Applicants on a first come first basis up to the date falling 1 (one) day prior
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(d)

()

()

(¢))

to the date of oversubscription and proportionate allotment of NCDs to the Applicants on the date of
oversubscription (based on the date of upload of each Application on the electronic platform of the Stock
Exchanges, in each Portion).

For the purpose of clarity, in case of oversubscription please see the below indicative scenarios:

i. In case of an oversubscription in all Portions resulting in an oversubscription in the Tranche 1 Issue
Limit, Allotments to the maximum permissible limit, as possible, will be made on a first-come first-
serve basis and thereafter on proportionate basis, i.e. full allotment of the NCDs to the Applicants on a
first come first basis up to the date falling 1 (one) day prior to the date of oversubscription to respective
Portion and proportionate allotment of NCDs to the Applicants on the date of oversubscription in
respective Portion (based on the date of upload of each Application on the electronic platform of the
Stock Exchanges in each Portion).

ii. In case there is oversubscription in the Tranche 1 Issue Limit, however there is under subscription in
one or more Portion(s), Allotments will be made in the following order:

a. All valid Applications in the undersubscribed Portion(s) uploaded on the electronic platform of
the Stock Exchanges till the end of the last day of the Tranche 1 Issue Period, shall receive full
and firm allotment.

b. In case of Portion(s) that are oversubscribed, allotment shall be made to valid Applications
received on a first come first serve basis, based on the date of upload of each Application on the
electronic platform of the Stock Exchanges. Priority for allocation of the remaining
undersubscribed Portion(s) shall be given to day wise Applications received in the Retail
Individual Investors Portion followed by High Net Worth Individual Investors Portion, next
Corporate Portion and lastly QIB Portion each according to the day of upload of Applications on
the electronic platform of the Stock Exchanges during the Tranche 1 Issue Period. For the sake of
clarity, the day on which the entire remaining undersubscribed Portion is allocated to the
oversubscribed Portion(s), no allocation shall be made to any oversubscribed Portion(s) on the
remaining days of the Tranche 1 Issue Period.

Undersubscription: If there is undersubscription in the owverall Tranche 1 Issue Limit due to
undersubscription in each Portion, all valid Applications received till the end of Tranche 1 Issue Closing
Day shall be grouped together in each Portion and full and firm Allotments will be made to all valid
Applications in each Portion.

Minimum Allotments of 1 NCD and in multiples of 1 NCD thereafter would be made in case of each valid
Application to all Applicants.

Proportionate Allotments: For each Portion, on the date of oversubscription:

i. Allotments to the Applicants shall be made in proportion to their respective Application size, rounded
off to the nearest integer.

ii. If the process of rounding off to the nearest integer results in the actual allocation of NCDs being higher
than the Tranche 1 Issue Limit, not all Applicants will be allotted the number of NCDs arrived at after
such rounding off. Rather, each Applicant whose allotment size, prior to rounding off, had the highest
decimal point would be given preference.

iii. In the event, there are more than one Applicant whose entitlement remain equal after the manner of
distribution referred to above, our Company will ensure that the basis of allotment is finalized by draw
of lots in a fair and equitable manner.

Applicant applying for more than one Series of NCDs: If an Applicant has applied for more than one Series
of NCDs, and in case such Applicant is entitled to allocation of only a part of the aggregate number of
NCDs applied for, the Series-wise allocation of NCDs to such Applicants shall be in proportion to the
number of NCDs with respect to each Series, applied for by such Applicant, subject to rounding off to the
nearest integer, as appropriate in consultation with the Lead Managers and the Designated Stock Exchange.
Further, in the aforesaid scenario, wherein the Applicant has applied for all the 10 (ten) Series and in case
such Applicant cannot be allotted all the 10 (ten) Series, then the Applicant would be allotted NCDs, at the
discretion of the Company, the Registrar and the Lead Managers wherein the NCDs with the least tenor
i.e. Allotment of NCDs with tenor of 30 months followed by Allotment of NCDs with tenor of 42 months

81



(cumulative), followed by Allotment of NCDs with tenor of 42 months (annual), followed by Allotment
of NCDs with tenor of 42 months (monthly) and so on.

(h) Unblocking of Funds for withdrawn, rejected or unsuccessful or partially successful Applications: The
Registrar shall, pursuant to preparation of Basis of Allotment, instruct the relevant SCSB to unblock the
funds in the relevant ASBA Account for withdrawn, rejected or unsuccessful or partially successful
Applications within six Working Days of the Tranche 1 Issue Closing Date.

All decisions pertaining to the basis of allotment of NCDs pursuant to the Tranche 1 Issue shall be taken by our
Company in consultation with the Lead Managers and the Designated Stock Exchanges and in compliance with the
aforementioned provisions of this Tranche 1 Prospectus. Any other queries / issues in connection with the
Applications will be appropriately dealt with and decided upon by our Company in consultation with the Lead
Managers.

Our Company would allot Series VII NCDs to all valid Applications, wherein the Applicants have selected only
NCDs, but have not indicated their choice of the relevant Series of the NCDs. Therefore, instructions will be given
to the Designated Intermediaries to indicate Series VII as the Applicant’s choice of the relevant NCD Series wherein
the Applicants have not indicated their choice.

Applications where the Application Amount received is greater than the minimum Application Amount, and the
Application Amount paid does not tally with the number of NCDs applied for, may be considered for Allotment, to
the extent of the Application Amount paid rounded down to the nearest Rs. 1,000.

Retention of oversubscription
Our Company shall have an option to retain over-subscription up to the Tranche 1 Issue Limit.
ISSUANCE OF ALLOTMENT ADVICE

Our Company shall ensure dispatch of Allotment Advice and/ or give instructions for credit of NCDs to the
beneficiary account with Depository Participants within 6 (six) Working Days of the Tranche 1 Issue Closing Date.
The Allotment Advice for successful Applicants will be mailed to their addresses as per the Demographic Details
received from the Depositories.

Our Company shall use best efforts to ensure that all steps for completion of the necessary formalities for
commencement of trading at the Stock Exchanges where the NCDs are proposed to be listed are taken within 6 (six)
Working Days from the Tranche 1 Issue Closing Date.

Allotment Advices shall be issued, or Application Amount shall be unblocked within 6 (six) Working Days from
the Tranche 1 Issue Closing Date or such lesser time as may be specified by SEBI or else the application amount
shall be refunded to the applicants forthwith.

OTHER INFORMATION
Withdrawal of Applications during the Tranche 1 Issue Period

Applicants can withdraw their Applications during the Tranche 1 Issue Period by submitting a request for the same
to the Member of the Syndicate, Trading Member of the Stock Exchanges or the Designated Branch, as the case
may be, through whom the Application had been placed. In case of Applications submitted to the Member of the
Syndicate, or Trading Members of the Stock Exchanges at the Specified Cities, upon receipt of the request for
withdrawal from the Applicant, the relevant the Member of the Syndicate, or Trading Member of the Stock
Exchange, as the case may be, shall do the requisite, including deletion of details of the withdrawn Application
Form from the electronic system of the Stock Exchange. In case of Applications submitted directly to the Designated
Branch of the SCSB, upon receipt of the request for withdraw from the Applicant, the relevant Designated Branch
shall do the requisite, including deletion of details of the withdrawn Application Form from the electronic system
of the Stock Exchanges and unblocking of the funds in the ASBA Account directly.

82



Withdrawal of Applications after the Tranche 1 Issue Period

In case an Applicant wishes to withdraw the Application after the Tranche 1 Issue Closing Date, the same can be
done by submitting a withdrawal request to the Registrar to the Issue prior to the finalization of the Basis of
Allotment.

Revision of Applications

As per the notice No: 20120831-22 dated August 31, 2012 issued by the BSE and notice No: NSE/CML/2012/0672
dated August 7, 2012 issued by NSE, cancellation of one or more orders (series) within an Application is permitted
during the Tranche 1 Issue Period as long as the total order quantity does not fall under the minimum quantity
required for a single Application. Please note that in case of cancellation of one or more orders (series) within an
Application, leading to total order quantity falling under the minimum quantity required for a single Application
will be liable for rejection by the Registrar.

Applicants may revise/ modify their Application details during the Tranche 1 Issue Period, as allowed/permitted by
the stock exchange(s), by submitting a written request to the Member of the Syndicate/ Trading Members of the
Stock Exchange/ the SCSBs, as the case may be. However, for the purpose of Allotment, the date of original upload
of the Application will be considered in case of such revision/modification. In case of any revision of Application
in connection with any of the fields which are not allowed to be modified on the electronic Application platform of
the Stock Exchange(s) as per the procedures and requirements prescribed by each relevant Stock Exchange,
Applicants should ensure that they first withdraw their original Application and submit a fresh Application. In such
a case the date of the new Application will be considered for date priority for Allotment purposes.

Revision of Applications is not permitted after the expiry of the time for acceptance of Application Forms on the
Tranche 1 Issue Closing Date. However, in order that the data so captured is accurate, the Member of the Syndicate,
Trading Members of the Stock Exchanges and the Designhated Branches of the SCSBs will be given up to one
Working Day after the Tranche 1 Issue Closing Date to modify/ verify certain selected fields uploaded in the online
system during the Issue Period, after which the data will be sent to the Registrar for reconciliation with the data
available with the NSDL and CDSL.

Depository Arrangements

We have made depository arrangements with NSDL and CDSL. Please note that Tripartite Agreements have been
executed between our Company, the Registrar and both the depositories.

As per the provisions of the Depositories Act, 1996, the NCDs issued by us can be held in a dematerialized form.
In this context:

0] Tripartite agreement dated March 29, 2000 among our Company, the Registrar and CDSL and tripartite
agreement dated April 30, 1999 among our Company, the Registrar and NSDL, respectively for offering
depository option to the investors.

(i) An Applicant must have at least one beneficiary account with any of the Depository Participants (DPs) of
NSDL or CDSL prior to making the Application.

(iii) The Applicant must necessarily provide the DP ID and Client ID details in the Application Form.

(iv) NCDs Allotted to an Applicant in the electronic form will be credited directly to the Applicant’s respective
beneficiary account(s) with the DP.

(v) Non-transferable Allotment Advice/ refund orders will be directly sent to the Applicant by the Registrar to
this Issue.
(vi) It may be noted that NCDs in electronic form can be traded only on the Stock Exchanges having electronic

connectivity with NSDL or CDSL. The Stock Exchanges have connectivity with NSDL and CDSL.
(vii) Interest or other benefits with respect to the NCDs held in dematerialized form would be paid to those

NCD Holders whose names appear on the list of beneficial owners given by the Depositories to us as on
Record Date. In case of those NCDs for which the beneficial owner is not identified by the Depository as
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on the Record Date/ book closure date, we would keep in abeyance the payment of interest or other benefits,
till such time that the beneficial owner is identified by the Depository and conveyed to us, whereupon the
interest or benefits will be paid to the beneficiaries, as identified, within a period of 30 days.

(viii)  The trading of the NCDs on the floor of the Stock Exchanges shall be in dematerialized form only.

Please also refer to “Instructions for filling up the Application Form - Applicant’s Beneficiary Account and Bank
Account Details” on page 70 of this Tranche 1 Prospectus.

Please note that the NCDs shall cease to trade from the Record Date (for payment of the principal amount and the
applicable premium and interest for such NCDs) prior to redemption of the NCDs.

PLEASE NOTE THAT TRADING OF NCDs ON THE FLOOR OF THE STOCK EXCHANGES SHALL
BE IN DEMATERIALIZED FORM ONLY IN MULTIPLE OF ONE NCD.

Allottees will have the option to re-materialize the NCDs Allotted under the Issue as per the provisions of the
Companies Act, 2013 and the Depositories Act.

Communications

All future communications in connection with Applications made in this Issue should be addressed to the Registrar
to the Issue quoting the full name of the sole or first Applicant, Application Form number, Applicant’s DP ID and
Client ID, Applicant’s PAN, number of NCDs applied for, date of the Application Form, name and address of the
Lead Manager, Trading Member of the Stock Exchanges or Designated Branch, as the case may be, where the
Application was submitted, and ASBA Account number in which the amount equivalent to the Application Amount
was blocked. All grievances relating to the application process may be addressed to the Registrar to the Issue, with
a copy to the relevant SCSB.

Applicants may contact our Compliance Officer (and Company Secretary) or the Registrar to the Issue in case of
any pre-Issue or post-Issue related problems such as non-receipt of Allotment Advice, refunds or credit of NCDs in
the respective beneficiary accounts, as the case may be.

Interest in case of Delay

Our Company undertakes to pay interest, in connection with any delay in allotment, demat credit and refund, beyond
the time limit as may be prescribed under applicable statutory and/or regulatory requirements, at such rates as
stipulated under such applicable statutory and/or regulatory requirements.

Undertaking by the Issuer
Statement by the Board

@) All monies received pursuant to the Issue of NCDs to public shall be transferred to a separate bank account
as referred to in sub-section (3) of section 40 of the Companies Act, 2013.

(b) Details of all monies utilised out of Issue referred to in sub-item (a) shall be disclosed under an appropriate
separate head in our balance sheet indicating the purpose for which such monies had been utilised,;

(c) Details of all unutilised monies out of issue of NCDs, if any, referred to in sub-item (a) shall be disclosed
under an appropriate separate head in our balance sheet indicating the form in which such unutilised monies
have been invested.

(d) The details of all utilized and unutilised monies out of the monies collected in the previous issue made by
way of public offer shall be disclosed and continued to be disclosed in the balance sheet till the time any
part of the proceeds of such previous issue remains unutilized indicating the purpose for which such monies
have been utilized, and the securities or other forms of financial assets in which such unutilized monies
have been invested,;

(e) The Debenture Trust Deed shall be executed within the timelines stipulated in the Shelf Prospectus, failing
which our Company shall pay interest of at least 2% (two per cent.) per annum to the NCD Holders, without
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(h)

prejudice to any liability under applicable law, over and above the interest rate on the NCDs specified in
this Tranche 1 Prospectus, for the delayed period;

We shall utilize the Issue proceeds only upon execution of the Debenture Trust Deed as stated in the Shelf
Prospectus and this Tranche 1 Prospectus, on receipt of the minimum subscription of 75% of the Base Issue
(i.e. Rs. 22,500 lacs) and receipt of listing and trading approval from the Stock Exchange;

The Tranche 1 Issue proceeds shall not be utilized towards full or part consideration for the purchase or
any other acquisition, inter alia by way of a lease, of any immovable property business, dealing in equity
of listed companies or lending/investment in group companies;

The allotment letter shall be issued or application money shall be unblocked within 6 (six) Working Days
from the closure of the Tranche 1 Issue or such lesser time as may be specified by Securities and Exchange
Board of India, or else the application money shall be refunded to the Applicants forthwith.

Other Undertakings by our Company

Our Company undertakes that:

(@)

(b)

(©

(d)

©

®

(9)

(h)

Complaints received in respect of the Tranche 1 Issue (except for complaints in relation to Applications
submitted to Trading Members) will be attended to by our Company expeditiously and satisfactorily;

Necessary cooperation to the relevant credit rating agency(ies) will be extended in providing true and
adequate information until the obligations in respect of the NCDs are outstanding;

Our Company will take necessary steps for the purpose of getting the NCDs listed within the specified
time, i.e., within 6 (six) Working Days of the Tranche 1 Issue Closing Date;

Funds required for dispatch of refund orders/Allotment Advice/NCD Certificates will be made available
by our Company to the Registrar to the Issue;

Our Company will forward details of utilisation of the proceeds of the Tranche 1 Issue, duly certified by
the Statutory Auditor, to the Debenture Trustee on a half-yearly basis;

Our Company will provide a compliance certificate to the Debenture Trustee on an annual basis in respect
of compliance with the terms and conditions of the Tranche 1 Issue as contained in the Shelf Prospectus
and this Tranche 1 Prospectus;

Our Company will provide a copy of the financial results, along with disclosures relating to its non-
convertible debt securities required in terms of Regulation 52 (4) of the Securities and Exchange Board of
India (Listing Obligations and Disclosure Requirements) Regulations, 2015, submitted to stock exchanges
to the Debenture Trustee on the same day the information is submitted to stock exchanges;

Our Company will disclose the complete name and address of the Debenture Trustee in its annual report;

Our Company shall make necessary disclosures/ reporting under any other legal or regulatory requirement
as may be required by our Company from time to time.
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SECTION IIl LEGAL AND OTHER INFORMATION

OTHER REGULATORY AND STATUTORY DISCLOSURES
Authority for the Issue

At the meeting of the Board of Directors of our Company, held on January 28, 2019, the Board approved the issue
of NCDs to the public in one or more tranches, up to an amount not exceeding Rs.10,00,000 lacs. Further, the present
borrowing is within the borrowing limits under Section 180(1)(c) of the Companies Act, 2013 duly approved by the
shareholders’ pursuant to the postal ballot resolution dated June 13, 2019. Further, the Board of Directors has
approved the Draft Shelf Prospectus by way of resolution dated June 27, 2019 and the Debt Issuance Committee
has approved the Shelf Prospectus by way of resolution dated July 9, 2019 and the Tranche 1 Prospectus by way of
resolution dated July 12, 2019.

Prohibition by SEBI

Our Company, persons in control of our Company and/or our Promoter have not been restrained, prohibited or
debarred by SEBI from accessing the securities market or dealing in securities and no such order or direction is in
force. Further, no member of our promoter group has been prohibited or debarred by SEBI from accessing the
securities market or dealing in securities due to fraud.

Neither our Company nor our Promoter nor Directors is a wilful defaulter or it is in default of payment of interest
or repayment of principal amount in respect of debt securities issued by it to the public, if any, for a period of more
than six months.

Disclaimer clause of SEBI

IT IS TO BE DISTINCTLY UNDERSTOOD THAT SUBMISSION OF OFFER DOCUMENT TO THE
SECURITIES AND EXCHANGE BOARD OF INDIA (SEBI) SHOULD NOT IN ANY WAY BE DEEMED
OR CONSTRUED THAT THE SAME HAS BEEN CLEARED OR APPROVED BY SEBI. SEBI DOES
NOT TAKE ANY RESPONSIBILITY EITHER FOR THE FINANCIAL SOUNDNESS OF ANY SCHEME
OR THE PROJECT FOR WHICH THE ISSUE IS PROPOSED TO BE MADE OR FOR THE
CORRECTNESS OF THE STATEMENTS MADE OR OPINIONS EXPRESSED IN THE OFFER
DOCUMENT. THE LEAD MERCHANT BANKERS, JM FINANCIAL LIMITED, A. K. CAPITAL
SERVICES LIMITED AND SMC CAPITALS LIMITED HAVE CERTIFIED THAT THE DISCLOSURES
MADE IN THE OFFER DOCUMENT ARE GENERALLY ADEQUATE AND ARE IN CONFORMITY
WITH THE SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE AND LISTING OF DEBT
SECURITIES) REGULATIONS, 2008 IN FORCE FOR THE TIME BEING. THISREQUIREMENT ISTO
FACILITATE INVESTORS TO TAKE AN INFORMED DECISION FOR MAKING INVESTMENT IN
THE PROPOSED ISSUE.

IT SHOULD ALSO BE CLEARLY UNDERSTOOD THAT WHILE THE ISSUER IS PRIMARILY
RESPONSIBLE FOR THE CORRECTNESS, ADEQUACY AND DISCLOSURE OF ALL RELEVANT
INFORMATION IN THE OFFER DOCUMENT, THE LEAD MERCHANT BANKERS ARE EXPECTED
TO EXERCISE DUE DILIGENCE TO ENSURE THAT THE ISSUER DISCHARGES ITS
RESPONSIBILITY ADEQUATELY IN THIS BEHALF AND TOWARDS THIS PURPOSE, THE LEAD
MERCHANT BANKERS, JM FINANCIAL LIMITED A. K. CAPITAL SERVICES LIMITED AND SMC
CAPITALS LIMITED, HAVE FURNISHED TO SEBI A DUE DILIGENCE CERTIFICATE DATED JULY
12,2019, WHICH READS AS FOLLOWS:

1. WE CONFIRM THAT NEITHER THE ISSUER NOR ITS PROMOTERS OR DIRECTORS HAVE
BEEN PROHIBITED FROM ACCESSING THE CAPITAL MARKET UNDER ANY ORDER OR
DIRECTION PASSED BY SEBI. WE ALSO CONFIRM THAT NONE OF THE INTERMEDIARIES
NAMED IN THE PROSPECTUS HAVE BEEN DEBARRED FROM FUNCTIONING BY ANY
REGULATORY AUTHORITY.

2. WE CONFIRM THAT ALL THE MATERIAL DISCLOSURES IN RESPECT OF THE ISSUER HAVE
BEEN MADE IN THE PROSPECTUS AND CERTIFY THAT ANY MATERIAL DEVELOPMENT IN
THE TRANCHE 1 ISSUE OR RELATING TO THE TRANCHE 1 ISSUE UP TO THE
COMMENCEMENT OF LISTING AND TRADING OF THE NCDS OFFERED THROUGH THIS
TRANCHE 1 ISSUE SHALL BE INFORMED THROUGH PUBLIC NOTICES/ADVERTISEMENTS
IN ALL THOSE NEWSPAPERS IN WHICH PRE-ISSUE ADVERTISEMENT AND
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ADVERTISEMENT FOR OPENING OR CLOSURE OF THE TRANCHE 1 ISSUE HAVE BEEN
GIVEN.

3. WE CONFIRM THAT THE PROSPECTUS CONTAINS ALL DISCLOSURES AS SPECIFIED IN
THE SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE AND LISTING OF DEBT
SECURITIES) REGULATIONS, 2008.

4. WE ALSO CONFIRM THAT ALL RELEVANT PROVISIONS OF THE COMPANIES ACT, 2013, AS
AMENDED AND TO THE EXTENT NOTIFIED, SECURITIES CONTRACTS, (REGULATION)
ACT, 1956, SECURITIES AND EXCHANGE BOARD OF INDIA ACT, 1992 AND THE RULES,
REGULATIONS, GUIDELINES, CIRCULARS ISSUED THEREUNDER ARE COMPLIED WITH.

WE CONFIRM THAT NO COMMENTS/ COMPLAINTS WERE RECEIVED ON THE DRAFT SHELF
PROSPECTUS DATED JUNE 29, 2019 FILED WITH THE NATIONAL STOCK EXCHANGE OF INDIA
LIMITED AND BSE LIMITED.

(For the purpose of the due diligence certificate, the term ‘Prospectus’ shall include the Shelf Prospectus and
the Tranche 1 Prospectus)

Disclaimer Clause of the NSE

AS REQUIRED, A COPY OF THIS OFFER DOCUMENT HAS BEEN SUBMITTED TO NATIONAL
STOCK EXCHANGE OF INDIA LIMITED (HEREINAFTER REFERRED TO AS NSE). NSE HAS
GIVEN VIDE ITS LETTER BEARING REF.: NSE/LIST/85160 DATED JULY 08, 2019 PERMISSION TO
THE ISSUER TO USE THE EXCHANGE’S NAME IN THIS OFFER DOCUMENT AS ONE OF THE
STOCK EXCHANGES ON WHICH THIS ISSUER’S SECURITIES ARE PROPOSED TO BE LISTED.
THE EXCHANGE HAS SCRUTINIZED THE DRAFT OFFER DOCUMENT FOR ITS LIMITED
INTERNAL PURPOSE OF DECIDING ON THE MATTER OF GRANTING THE AFORESAID
PERMISSION TO THIS ISSUER.

IT IS TO BE DISTINCTLY UNDERSTOOD THAT THE AFORESAID PERMISSION GIVEN BY NSE
SHOULD NOT IN ANY WAY BE DEEMED OR CONSTRUED THAT THE OFFER DOCUMENT HAS
BEEN CLEARED OR APPROVED BY NSE; NOR DOES IT IN ANY MANNER WARRANT, CERTIFY
OR ENDORSE THE CORRECTNESS OR COMPLETENESS OF ANY OF THE CONTENTS OF THIS
OFFER DOCUMENT; NOR DOES IT WARRANT THAT THIS ISSUER’S SECURITIES WILL BE
LISTED OR WILL CONTINUE TO BE LISTED ON THE EXCHANGE; NOR DOES IT TAKE ANY
RESPONSIBILITY FOR THE FINANCIAL OR OTHER SOUNDNESS OF THIS ISSUER, ITS
PROMOTERS, ITS MANAGEMENT OR ANY SCHEME OR PROJECT OF THIS ISSUER. EVERY
PERSON WHO DESIRES TO APPLY FOR OR OTHERWISE ACQUIRE ANY SECURITIES OF THIS
ISSUER MAY DO SO PURSUANT TO INDEPENDENT INQUIRY, INVESTIGATION AND ANALYSIS
AND SHALL NOT HAVE ANY CLAIM AGAINST THE EXCHANGE WHATSOEVER BY REASON OF
ANY LOSS WHICH MAY BE SUFFERED BY SUCH PERSON CONSEQUENT TO OR IN
CONNECTION WITH SUCH SUBSCRIPTION/ ACQUISITION WHETHER BY REASON OF
ANYTHING STATED OR OMITTED TO BE STATED HEREIN OR ANY OTHER REASON
WHATSOEVER.

Disclaimer Clause of the BSE

BSE LIMITED (“THE EXCHANGE”) HAS GIVEN VIDE ITS LETTER DATED JULY 8, 2019,
PERMISSION TO THIS COMPANY TO USE THE EXCHANGE’S NAME IN THIS OFFER DOCUMENT
AS ONE OF STOCK EXCHANGES ON WHICH THIS COMPANY’S SECURITIES ARE PROPOSED TO
BE LISTED. THE EXCHANGE HAS SCRUTINIZED THIS OFFER DOCUMENT FOR ITS LIMITED
INTERNAL PURPOSE OF DECIDING ON THE MATTER OF GRANTING THE AFORESAID
PERMISSION TO THIS COMPANY. THE EXCHANGE DOES NOT IN ANY MANNER:

A. WARRANT, CERTIFY OR ENDORSE THE CORRECTNESS OR COMPLETENESS OF ANY OF
THE CONTENTS OF THIS OFFER DOCUMENT; OR

B. WARRANT THAT THIS COMPANY’S SECURITIES WILL BE LISTED OR WILL CONTINUE TO
BE LISTED ON THE EXCHANGE; OR

C. TAKE ANY RESPONSIBILITY FOR THE FINANCIAL OR OTHER SOUNDNESS OF THIS
COMPANY, ITS PROMOTERS, ITS MANAGEMENT OR ANY SCHEME OR PROJECT OF THIS
COMPANY;
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AND IT SHOULD NOT FOR ANY REASON BE DEEMED OR CONSTRUED THAT THIS OFFER
DOCUMENT HAS BEEN CLEARED OR APPROVED BY THE EXCHANGE. EVERY PERSON WHO
DESIRES TO APPLY FOR OR OTHERWISE ACQUIRES ANY SECURITIES OF THIS COMPANY
MAY DO SO PURSUANT TO INDEPENDENT INQUIRY, INVESTIGATION AND ANALYSIS AND
SHALL NOT HAVE ANY CLAIM AGAINST THE EXCHANGE WHATSOEVER BY REASON OF ANY
LOSS WHICH MAY BE SUFFERED BY SUCH PERSON CONSEQUENT TO OR IN CONNECTION
WITH SUCH SUBSCRIPTION/ACQUISITION WHETHER BY REASON OF ANYTHING STATED OR
OMITTED TO BE STATED HEREIN OR FOR ANY OTHER REASON WHATSOEVER.

Disclaimer Clause of the RBI

THE COMPANY IS HAVING A VALID CERTIFICATE OF REGISTRATION DATED APRIL 17, 2007
ISSUED BY THE RESERVE BANK OF INDIA UNDER SECTION 45 IA OF THE RESERVE BANK OF
INDIA ACT, 1934. HOWEVER, THE RBI DOES NOT ACCEPT ANY RESPONSIBILITY OR
GUARANTEE ABOUT THE PRESENT POSITION AS TO THE FINANCIAL SOUNDNESS OF THE
COMPANY OR FOR THE CORRECTNESS OF ANY OF THE STATEMENTS OR REPRESENTATIONS
MADE OR OPINIONS EXPRESSED BY THE COMPANY AND FOR REPAYMENT OF DEPOSITS/
DISCHARGE OF LIABILITY BY THE COMPANY.

Track record of past public issues handled by the Lead Managers

The track record of past issues handled by the Lead Manager, as required by SEBI circular number
CIR/MIRSD/1/2012 dated January 10, 2012, are available at the following websites:

Name of Lead Manager Website
JM Financial Limited www.jmfl.com
A. K. Capital Services Limited www.akgroup.co.in
SMC Capitals Limited www.smccapitals.com

Listing

The NCDs proposed to be offered through this Tranche 1 Prospectus are proposed to be listed on the NSE and the
BSE. Our Company has obtained an ‘in-principle’ approval for the Issue from NSE vide their letter no.
NSE/LIST/85160 dated July 8, 2019 and from BSE vide their letter no. DCS/BM/PI-BOND/4/19-20 dated July 8,
2019. NSE has been appointed as the Designated Stock Exchange for the Issue.

Our Company will use best efforts to ensure that all steps for the completion of the necessary formalities for listing
at the Stock Exchanges are taken within 6 (six) Working Days of the Tranche 1 Issue Closing Date. For the
avoidance of doubt, it is hereby clarified that in the event of non-subscription or failure to achieve minimum
subscription to any one or more of the Series, such Series(s) of NCDs shall not be listed.

If permissions to deal in and for an official quotation of our NCDs are not granted by the Stock Exchange, our
Company will forthwith repay, without interest, all moneys received from the Applicants in pursuance of the Shelf
Prospectus and this Tranche 1 Prospectus.

Consents

Consents in writing of: (a) the Directors, (b) our Chief Financial Officer, Company Secretary and Compliance
Officer (c) the Bankers to our Company (d) Lead Managers; (e) the Registrar to the Issue, (f) Legal Advisors to the
Issue, (g) Credit Rating Agencies, (h) ICRA for the ICRA Reports, (i) India Ratings for the India Ratings Report,
(j) the Debenture Trustee, to act in their respective capacities, have been obtained or will be obtained and the same
will be filed along with a copy of the Shelf Prospectus with the ROC. Consents from the existing lenders have also
been obtained (or will be obtained prior to filing of Shelf Prospectus with SEBI) for the Issue and the same will be
filed along with a copy of the Shelf Prospectus with the ROC, and such consents have not been withdrawn as on the
date of the Shelf Prospectus and this Tranche 1 Prospectus. Further, consents from the Lead Brokers to this Tranche
1 Issue, the Public Issue Account Bank and the Refund Bank to act in their respective capacities, have been obtained
and the same will be filed along with a copy of the Tranche 1 Prospectus with the ROC, and such consents have not
been withdrawn as on the date of this Tranche 1 Prospectus.
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The consents of the Joint Statutory Auditors of our Company, Haribhakti & Co. LLP and M/s Pijush Gupta & Co.
for inclusion of their names as (a) the joint Statutory Auditors, (b) examination reports on Reformatted Standalone
Financial Statements and Reformatted Consolidated Financial Statements, and (c) Statement of Tax Benefits in the
Shelf Prospectus have been obtained and the same will be filed with the Designated Stock Exchange and the
Registrar of Companies, Chennai, along with a copy of the Shelf Prospectus and such consents have not been
withdrawn as on the date of the Shelf Prospectus and this Tranche 1 Prospectus.

Expert Opinion

Except the following, our Company has not obtained any expert opinions in connection with the Shelf Prospectus
and this Tranche 1 Prospectus: Our Company has received consent from its Joint Statutory Auditors namely, M/s
Haribhakti & Co. LLP, Chartered Accountants, and M/s Pijush Gupta & Co., Chartered Accountants to include their
name as required under Section 26 (1) (v) of the Companies Act, 2013 and as “expert” as defined under Section
2(38) of the Companies Act, 2013 in the Shelf Prospectus and this Tranche 1 Prospectus in respect of the
examination reports for the Reformatted Financial Statements of the Joint Statutory Auditors dated June 29, 2019
and statement of tax benefits dated July 9, 2019 included in this Tranche 1 Prospectus and such consents have not
been withdrawn as on the date of the Shelf Prospectus and this Tranche 1 Prospectus. However, the term “expert”
shall not be construed to mean an “Expert” as defined under the U.S Securities Act, 1933.

Common form of Transfer
The Issuer undertakes that there shall be a common form of transfer for the NCDs, as per applicable law.
Minimum Subscription

In terms of the Debt Regulations, for an issuer undertaking a public issue of debt securities the minimum
subscription for public issue of debt securities shall be 75% of the Base Issue Size. If our Company does not receive
the minimum subscription of 75% of Base Issue Size, prior to the Tranche 1 Issue Closing Date the entire
Application Amount shall be unblocked in the relevant ASBA Account(s) of the Applicants within 6 (six) Working
Days from the Tranche 1 Issue Closing Date.

Under Section 39(3) of the Companies Act, 2013 read with Rule 11(2) of the Companies (Prospectus and Allotment
of Securities) Rules, 2014 if the stated minimum subscription amount is not received within the specified period,
the application money received is to be credited only to the bank account from which the subscription was remitted.
To the extent possible, where the required information for making such refunds is available with the Company
and/or Registrar, refunds will be made to the account prescribed. However, where the Company and/or Registrar
does not have the necessary information for making such refunds, the Company and/or Registrar will follow the
guidelines prescribed by SEBI in this regard including its circular (bearing CIR/IMD/DF-1/20/2012) dated July 27,
2012

Filing of the Draft Shelf Prospectus

A copy of the Draft Shelf Prospectus has been filed with the Stock Exchanges in terms of the Debt Regulations for
dissemination on their respective websites, and with SEBI.

Filing of the Shelf Prospectus and the Tranche 1 Prospectus with the RoC

Our Company is eligible to file the Shelf Prospectus as per requirements of Regulation 6A of the Debt Regulations.
A copy of the Shelf Prospectus and this Tranche 1 Prospectus will be filed with the RoC, in accordance with Section
26 and Section 31 of Companies Act, 2013.

Debenture Redemption Reserve

Pursuant to Regulation 16 of the Debt Regulations and Section 71 (4) of the Companies Act, 2013 which require
that when debentures are issued by any company, the company shall create a debenture redemption reserve out of
the profits of the company available for payment of dividend. Rule 18 (7) of the Companies (Share Capital and
Debentures) Rules, 2014 states that for companies such as our Company, the adequacy of DRR shall be 25% of the
value of outstanding debentures issued through a public issue as per the Debt Regulations.
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Rule 18 (7) (c) of the Companies (Share Capital and Debentures) Rules, 2014 further mandate that every company
required to maintain DRR shall deposit or invest, as the case may be, before the 30th day of April of each year a
sum which shall not be less than 15% of the amount of its debentures maturing during the year ending on the 31st
day of March of the next year in any one or more following methods: (a) in deposits with any scheduled bank, free
from charge or lien; (b) in unencumbered securities of the Central Government or of any State Government; (c) in
unencumbered securities mentioned in clauses (a) to (d) and (ee) of Section 20 of the Indian Trusts Act, 1882; (d)
in unencumbered bonds issued by any other company which is notified under clause (f) of Section 20 of the Indian
Trusts Act, 1882. The abovementioned amount deposited or invested, must not be utilized for any purpose other
than for the repayment of debentures maturing during the year provided that the amount remaining deposited or
invested must not at any time fall below 15% of the amount of debentures maturing during year ending on the 31st
day of March of that year.

Accordingly, our Company is required to create a DRR of 25% of the value of the outstanding NCDs issued through
the Issue. In addition, the amounts invested pursuant to the requirements of Rule 18 (7) (c) of the Companies (Share
Capital and Debentures) Rules, 2014, shall not be utilised by our Company except for the redemption of the NCDs.

In the Union Budget for Financial Year 2019-20, it has been announced that, in order to allow NBFCs to raise funds
through public issues of debentures, the requirement of creating a DRR, which is currently applicable only for public
issues, will be done away with.

Tranche 1 Issue Related Expenses

The expenses of this Tranche 1 Issue include, inter alia, lead management fees and selling commission to the Lead
Managers, Lead Brokers, fees payable to debenture trustees, the Registrar to the Issue, SCSBs’ commission/ fees,
printing and distribution expenses, legal fees, advertisement expenses and listing fees. The Tranche 1 Issue expenses
and listing fees will be paid by our Company.

The estimated break-up of the total expenses shall be as specified in the chapter titled “Objects of the Tranche 1
Issue” on page 26 of this Tranche 1 Prospectus.

Reservation

No portion of this Tranche 1 Issue has been reserved

Underwriting

The Tranche 1 Issue has not been underwritten.

Revaluation of assets

The Company has not revalued its assets in the last five years.

Mechanism for redressal of investor grievances

The Registrar Agreement dated Integrated Registry Management Services Private Limited between the Registrar to
the Issue and our Company provides for responsibility on the Registrar to the Issue to redress investor complaints
and grievances in a timely manner in accordance with any applicable legislation and any rules, regulations and
guidelines issued by the SEBI in this regard. The Registrar Agreement between the Registrar and our Company will
provide for retention of records with the Registrar for a period of at least 8 years from the last date of despatch of
the letters of allotment, demat credit and refund credit to enable the investors to approach the Registrar for redressal
of their grievances.

All grievances relating to the Tranche 1 Issue may be addressed to the Registrar to the Issue, giving full details such
as name, address of the Applicant, number of NCDs applied for, amount blocked on Application and the bank branch
or Collection Centre where the application was submitted. The contact details of Registrar to the Issue are as follows:
Integrated Registry Management Services Private Limited

2nd Floor, Kences Towers, No. 1, Ramakrishna Street,

North Usman Road, T. Nagar, Chennai - 600 017
Tel: + 91 44 2814 0801-03
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Fax: +91 99 2814 2479

Email: stfcipo@integratedindia.in

Investor Grievance Email: sureshbabu@integratedindia.in
Website: www.integratedindia.in

Contact Person: Anusha N/ Sriram S

SEBI Registration No: INR000000544

We estimate that the average time required by us or the Registrar to the Issue for the redressal of investor grievances
will be 7 (seven) Working Days from the date of receipt of complete details of the complaint.

Mr. Vivek M. Achwal has been appointed as the Compliance Officer of our Company for this Issue.
The contact details of Compliance Officer of our Company are as follows:

Mr. Vivek M. Achwal,

Wockhardt Towers, Level-3

West Wing, C-2, G Block, Bandra — Kurla Complex
Bandra (East) Mumbai — 400 051

Tel. No. +91 22 4095 9595

Fax No.: +91 22 4095 9596/97

Email: stfcncd9comp@stfc.in

Change in Auditors of our Company during the last three years
Except as stated below and except as per the provision of Section 139 of the Companies Act, 2013 read with the

Companies (Audit and Auditors) Rules, 2014, there has been no change(s) in the Joint Statutory Auditors of our
Company in the last 3 (three) financial years preceding the date of this Tranche 1 Prospectus:

Name of the Address Date of change | Reason for change

Auditor

M/s. Haribhakti & 705, Leela Business Park, | June 29, 2017 | Rotation of auditors upon expiry of term of

Co. LLP, Chartered | Andheri Kurla Road, the previous joint statutory auditors of the

Accountants Andheri (East), Mumbai — Company (being M/s. S. R. Batliboi & Co.
400 059 LLP, Chartered Accountants and M/s. G.D.

and Apte & Co., Chartered Accountants) in

accordance with the provisions of Section

M/s Pijush Gupta & | GF 17, Augusta Point 139 of the Companies Act, 2013 read with

Co., Chartered Golf Course Road, Sector the Companies (Audit and Auditors) Rules,

Accountants -53, Golf Course Road, 2014
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Utilisation of Issue Proceeds of the previous public issues of debentures by the Company

investment and
Repayment of
existing loans
including interest

(Rs. in lacs)
. . | VIII Public
Particulars of | Public 11 Public 111 Public 1V Public V Public VI Public VI1I Public VilliPublicy VIl Bublic Issue
L Issue Issue
utilisation Issue Issue Issue Issue Issue Issue Issue Tranche
Tranchel | Tranche Il i

Date of allotment 27-Aug-09 2-Jun-10 12-Jul-11 10-Aug-12 1-Aug-13 24-Oct-13 15-Jul-14 12-Jul-18 2-Nov-18 6-Feb-19
Total Issue 99,999.96 49,999.99 99,999.93 60,000.00 73,589.04 50,000.00 | 197,484.71 | 364,851.86 60,679.19 53,731.89
Proceeds
Issue Related 3,942.77 1,706.89 3,194.15 2,021.77 2,644.33 1,646.34 4,153.94 6,535.34 1,374.68 1,167.44
Expense
Issue Proceed Less 96,057.19 48,293.10 96,805.78 57,978.23 70,944.71 48,353.66 | 193,330.77 | 358,316.52 59,304.51 52,564.45
Issue Expenses
Onward lending, 96,057.19 48,293.10 96,805.78 57,978.23 70,944.71 48,353.66 | 193,330.77 | 358,316.52 59,304.51 52,564.45

Our group companies have not made any public issues of debentures.

Details regarding the Company and other listed companies under the same management within the meaning of section 370(1B) of the Companies Act, 1956, which
made any capital issue by way of public issue during the last three years

Nil

Debentures or bonds and redeemable preference shares and other instruments issued by our Company and outstanding

As on March 31, 2019, our Company has listed/unlisted rated/ unrated, secured/ unsecured, non-convertible redeemable debentures and subordinated debt. For further details,
please see section titled “Disclosures on Existing Financial Indebtedness” beginning on page 143 of the Shelf Prospectus. Except as stated in the section titled “Capital
Structure” on page 72 of the Shelf Prospectus, our Company has not made any other issue of redeemable preference shares.

Except as stated in the section titled “Capital Structure” on page 72 of the Shelf Prospectus and in the chapter titled “Financial Statements” on page 142 of the Shelf Prospectus,
our Company has not issued any securities for consideration other than cash.
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Dividend

Our Company has a dividend policy approved by the Board. The Board of Directors may declare interim dividend
based on profits of the Company, one or more times in a financial year as and when considered appropriate. After
the annual accounts are prepared, the Board may recommend final dividend to the shareholders for their approval
in the General Meeting of the Company. The Board will consider various internal and external factors, including
financial and other parameters stated in the policy for declaring / recommending dividend.

The following table details the dividend declared by our Company on the equity shares for the Fiscals 2018, 2017,
2016 and 2015.

Financial Year Nature of Dividend Dividend Per Equity Share of
Rs. 10 each (in Rs.)

Fiscal 2018 Interim 5.00
Fiscal 2018 Final 6.00
Fiscal 2017 Interim 4.00
Fiscal 2017 Final 6.00
Fiscal 2016 Interim 4.00
Fiscal 2016 Final 6.00
Fiscal 2015 Interim 3.00
Fiscal 2015 Final 4.00

The following table details the dividend declared by our Company on the equity shares for the Fiscal 2019:

Financial Year Nature of Dividend Dividend Per Equity Share of

Rs. 10 each (in Rs.)
Fiscal 2019 Interim 5.00
Fiscal 2019 Final (proposed) 7.00

Classification of consolidated borrowings as on June 30, 2019

Sr. No. Type of Borrowings Amount (Rs. in lacs) | Percentage (in %)
1. Secured 7,161,644.24 78.78
2. Unsecured 1,928,935.74 21.22

Total 9,090,579.98 100.00

Promoter Shareholding

There is no change in promoter holdings in the Company during the last financial year. For further details of
promoter holdings in our Company, please see section titled “Capital Structure” on page 72 of the Shelf Prospectus.

Details regarding lending out of Issue proceeds and loans advanced by the Company
A. Lending Policy
Please refer to ‘Credit Policies’ in the section titled “Our Business” on page 112 of the Shelf Prospectus.

B. Loans given by the Company to associates, companies/entities/persons relating to Board, senior
management, Promoters, or the other parties covered in the register maintained under Section 189 of the
Companies Act

Company has not provided any loans/advances to associates, companies/entities/persons relating to Board,
senior management, Promoters or the other parties covered in the register maintained under Section 189 of the
Companies Act, out of the proceeds of previous public issues of the Company. For further details of
loans/advances to associates, companies/entities/persons relating to Board, senior management, Promoters or
the other parties covered in the register maintained under Section 189 of the Companies Act, please see related
party transactions within the meaning of Accounting Standard 18 under section 133 of the Companies Act,
2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014 and the Companies (Accounting
Standards) Amendment Rules, 2016 (for the period prior to April 1, 2018) and Indian Accounting Standard 24
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as notified by the Companies (Indian Accounting Standards) Rules, 2015, as amended (for the period beginning
on and from April 1, 2018) as disclosed in the chapter titled “Financial Statements” beginning on page 142 of
the Shelf Prospectus.

C. Onward lending to borrowers forming part of the “group” as defined by RBI

There is no onward lending to borrowers forming part of the “group” as defined by RBI.

D. Types of loans

e Types of loan given by the Company as on March 31, 2019 are as follows:

Sr. No. | Type of loans Amount (Rs. in Percentage of AUM
lacs) (in %)

1. Secured 10,161,941.32 97.26

2. Unsecured 286,287.05 2.74

Total assets under management (AUM) 10,448,228.37 100.00

e Types of loans according to sectoral exposure as on March 31, 2019 is as follows:

Sr. No. Type of loans (segment-wise break-up of | Amount(Rs. inlacs) | Percentage of AUM
AUM) (in %)

1. HCVs 4,847,885 46.40

2. MCVs &LCVs 2,296,640 21.98

3. Passenger Vehicles 2,352,042 22.51

4. Tractors, 367,837 3.52

5. Business Loans 297,103 2.84

6. Others 286,721 2.75

Total 10,448,228 100.00

e Types of loans according to sectoral exposure as on March 31, 2019 is as follows:

Sr. No. | Segment-wise breakup of loan book Percentage of loan book (in %0)

1. HCVs 46.40
2. MCVs & LCVs 21.98
3. Passenger Vehicles 22.51
4. Tractors 3.52
5. Business Loans 2.84
6. Others 2.75

Total 100.00

e Denomination of loans outstanding by ticket size* as on March 31, 2019:

Sr. No. Ticket size** Percentage of AUM (in %)
1. Upto Rs. 2 lacs 2.58
2. Rs. 2-5 lacs 13.70
3. Rs. 5-10 lacs 34.34
4. Rs. 10-25 lacs 37.54
5. Rs. 25-50 lacs 7.55
6. Rs. 50 lacs - 1 crore 2.56
7. Rs. 1-5 crores 1.25
8. Rs. 5-25 crores 0.36
9. Rs. 25-100 crores 0.13
10. >Rs. 100 crores 0.00
Total 100.00
* Information is provided at the borrower level (and not by loan account as a customer may have multiple loan
accounts).

** Ticket size at the time of origination.
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e Denomination of loans outstanding by LTV* as on March 31, 2019:

Sr. No. LTV Percentage of AUM (in %)
1. Upto 50% 3.67
2. 50-60% 13.72
3. 60-70% 32.53
4. 70-80% 30.69
5. 80-90% 15.19
6. >90% 4.20

Total 100.00

* LTV at the time of origination.

e  Geographical classification of borrowers as on March 31, 2019:

Sr. No. Top 5 states Percentage of AUM (in %)
1. Tamil Nadu 18.16
2. Karnataka 10.23
3. Maharashtra 8.33
4, Andhra Pradesh 1.27
5. Uttar Pradesh 7.06

Total 51.06

e  Maturity profile of total loan portfolio of the Company as on March 31, 2019 is as follows:

Sr. No. Period Amount (Rs. in lacs)

1. Upto 30/31 days 330,568.21
2. Over 1 month upto 2 months 507,597.19
3. Over 2 months upto 3 months 309,554.95
4. Over 3 months & upto 6 months 919,181.98
5. Over 6 months & upto 1 year 1,598,625.16
6. Over 1 year & upto 3 years 4,338,840.83
7. Over 3 years & upto 5 years 1,574,589.46
8. Over 5 years 96,190.79

Total 9,675,148.57

E. Aggregated exposure to top 20 borrowers with respect to concentration of advances as on March 31, 2019:

(Rs. in lacs)
Amount
Total advances to twenty largest borrowers 32,821.18
Percentage of advances to twenty largest borrowers to total advances of the 0.32%
Company

F. Aggregated exposure to top 20 borrowers with respect to concentration of exposures as on March 31, 2019:

(Rs. in lacs)
Amount
Total exposure to twenty largest borrowers 32,821.18
Percentage of exposures to twenty largest borrowers to total exposure of the 0.32%
Company on borrowers / customers

G. Details of loans overdue and classified as non — performing in accordance with the RBI guidelines:

(Rs. in lacs)
Sr. No. Movement of gross NPAs® as on March 31, 2019 Amount
1. Opening balance 893,446.17
2. Additions during the year 663,830.54
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Sr. No. Movement of gross NPAs® as on March 31, 2019 Amount
3. Reductions during the year (695,649.97)
4. Closing balance 861,626.74

$ NPA accounts refer to stage 3 assets. Stage 3 Assets includes financial assets that have objective evidence of
impairment at the reporting date as defined under Ind AS. 90 Days Past Due is considered as default for classifying
a financial instrument as credit impaired.

(Rs. in lacs)
Sr. No. Movement of provisions for NPAs® as on March 31, 2019 Amount
1. Opening bhalance 309,438.68
2. Provisions made during the year 224,131.22
3. Write-off / write-back of excess provisions (236,596.40)
4, Closing balance 296,973.50

$ NPA accounts refer to stage 3 assets. Stage 3 Assets includes financial assets that have objective evidence of
impairment at the reporting date as defined under Ind AS. 90 Days Past Due is considered as default for classifying
a financial instrument as credit impaired.

H. Segment—wise gross NPA?® as on March 31, 2019:

Sr. No. | Segment-wise breakup of gross NPAs® Gross NPA (in %)

1. HCVs 51.43
2. MCVs & LCVs 15.05
3. Passenger Vehicles 20.13
4. Tractors 3.79
5. Business Loans 5.03
6. Others 4.56

Total 100.00

$ NPA accounts refer to Stage 3 Assets. Stage 3 Assets includes financial assets that have objective evidence of
impairment at the reporting date as defined under Ind AS. Any asset which is 90 days past due is considered as
default for classifying a financial instrument as credit impaired.
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. Residual maturity profile of assets and liabilities as on March 31, 2019:

(Rs. in lacs)
Particulars Upto 30/31 | Over 1 month Over 2 Over 3 Over 6 Over 1 year Over 3years | Over 5 years Total
days upto 2months | months upto months & months & & upto 3 & upto 5
3 months upto 6 upto 1 year years years
months

Deposits * 50,886.22 19,777.56 19,900.84 60,606.92 111,509.43 584,407.24 201,759.93 - 1,048,848.14
Advances ** 330,568.21 507,597.19 309,554.95 919,181.98 1,598,625.16 4,338,840.83 1,574,589.46 96,190.79 9,675,148.57
Investments 35,280.05 4,374.69 126,801.49 14,942.98 19,709.55 46,080.61 33,003.71 119,713.02 399,906.10
Borrowings *** 260,259.53 425,197.76 306,979.35 899,092.57 1,260,677.90 2,316,970.08 889,043.32 887,062.44 7,245,282.95
Foreign currency assets - - - - - - - - -
Foreign currency liabilities 1,723.65 (149.10) 1,129.92 2,194.95 (938.45) 272,507.83 238,180.08 - 514,648.88

* includes deposits from corporates and unclaimed matured deposit.
** net of Impairment loss allowance.
*** excludes deposits which are shown separately and External commercial borrowings and external commercial bond which are shown separately under Foreign currency

liabilities.

Reservations/ qualifications/ adverse remarks of the auditors of our Company in the last five financial years:

Nil
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MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION

The following contracts which are or may be deemed material have been entered or are to be entered into by the Company.
These contracts and also the documents for inspection referred to hereunder, may be inspected at the Registered Office of
the Company situated at Mookambika Complex, 3rd Floor, No. 4, Lady Desika Road, Mylapore, Chennai, Tamil Nadu —
600004 from 10.00 A.M. to 5.00 P.M. on any Working Day from the date of filing this Tranche 1 Prospectus with the
Stock Exchanges until the Tranche 1 Issue Closing Date.

A. Material Contracts

1.

2.

6.

7.

Issue Agreement dated June 29, 2019 between the Company and the Lead Managers.
Registrar Agreement dated June 28, 2019 with the Registrar to the Issue.
Debenture Trustee Agreement dated June 26, 2019 executed between the Company and the Debenture Trustee.

Public Issue Account Agreement dated July 10, 2019 amongst the Company, the Lead Managers, the Registrar,
the Public Issue Account Bank and the Refund Bank.

Lead Broker Agreement dated July 10, 2019 between our Company, the Lead Managers and the Lead Brokers.
Tripartite agreement dated March 29, 2000 among our Company, the Registrar and CDSL.

Tripartite agreement dated April 30, 1999 among our Company, the Registrar and NSDL.

B. Material Documents

1.

10.

Certificate of Incorporation of the Company dated June 30, 1979, issued by Registrar of Companies, Tamil
Nadu, Chennai

Memorandum and Acrticles of Association of the Company, as last amended.

The certificate of registration No. 07-00459 dated April 17, 2007 issued by the RBI under section 45 IA of the
RBI Act.

Credit rating letter and rationale dated June 28, 2019 from CARE, credit rating letter and rationale dated June
26, 2019 from CRISIL and credit rating letter and rationale dated June 25, 2019 from India Ratings, granting
credit ratings to the NCDs.

Copy of the resolution of the Board dated January 28, 2019 approving the Issue and the overall limit for the
issuance of the NCDs, subject to the overall limit determined by the shareholders by way of special resolution
pursuant to Section 180(1)(c) of the Companies Act, 2013.

Copy of the resolution passed by the shareholders of the Company by way of a postal ballot held on June 13,
2019 approving the overall borrowing limit of the Company.

Copy of the resolution of the Board dated June 27, 2019, approving the Draft Shelf Prospectus.
Copy of the resolution of the Debt Issuance Committee dated July 9, 2019, approving the Shelf Prospectus.

Copy of the resolution of the Debt Issuance Committee dated July 12, 2019, approving the Tranche 1
Prospectus.

Consents of the Directors, Lead Managers to the Issue, Chief Financial Officer of our Company, Company
Secretary and Compliance Officer of our Company, Debenture Trustee, Credit Rating Agencies for the Issue,
Legal Advisor to the Issue, Bankers to the Company, ICRA for the ICRA Reports, India Ratings for the India
Ratings Report and the Registrar to the Issue to include their names in the Shelf Prospectus and this Tranche 1
Prospectus.
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11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

Consents from the Lead Brokers to this Tranche 1 Issue, the Public Issue Account Bank and the Refund Bank
to include their names in this Tranche 1 Prospectus;

Consents from the existing lenders of our Company.

The joint consent of the Joint Statutory Auditors of our Company, namely Haribhakti & Co. LLP and M/s Pijush
Gupta & Co. for inclusion of (a) their names as the Joint Statutory Auditors, (b) examination reports on the
Reformatted Standalone Financial Statements and Reformatted Consolidated Financial Statements and audit
report on the Audited Ind AS Financial Statements and (c) statement of tax benefits dated July 9, 2019, in the
Shelf Prospectus and this Tranche 1 Prospectus, as the case may be.

Statement of tax benefits dated July 9, 2019 issued by our Statutory Auditors.

Annual Reports of the Company for the last five Financial Years 2015 to 2019.

Due Diligence certificate dated July 12, 2019 filed by the Lead Managers with SEBI.

In-principle listing approval from NSE and BSE both dated July 8, 2019.

License Agreement dated November 21, 2014 between Shriram Ownership Trust and our Company, read
together with the Addendum No. 1 to the License Agreement dated March 18, 2016 read together with Deed of
Novation Cum Amendment dated May 17, 2019 entered into between Shriram Ownership Trust, Shriram Value
Services Limited and our Company.

Service Agreement dated May 3, 2017 between SCL and our Company.

Agreement dated August 21, 2010 between SCL and our Company.
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DECLARATION

We, being Directors of the Company, hereby certify and declare that all applicable legal requirements in connection with
the Issue including the relevant provisions of the Companies Act, 2013, as amended, and rules prescribed thereunder,
relevant provisions of Companies Act, 1956, as applicable and rules prescribed thereunder to the extent applicable as on
this date, the guidelines issued by the Government of India and the regulations and guidelines and circulars issued by the
Reserve Bank of India in connection with the Issue and the Securities and Exchange Board of India established under
Section 3 of the Securities and Exchange Board of India Act, 1992, as amended, as the case may be, including the Securities
and Exchange Board of India (Issue and Listing of Debt Securities) Regulations, 2008 as amended, provisions under the
Securities Contracts (Regulation) Act, 1956, as amended and rules made thereunder in connection with the Issue have been
complied with and no statement made in this Tranche Prospectus is contrary to the relevant provisions of any acts, rules,
regulations, guidelines and circulars as applicable on date of this Tranche Prospectus.

We further certify that all the disclosures and statements in this Tranche Prospectus are true, accurate and correct in all
material respects and do not omit disclosure of any material fact which may make the statements made therein, in light of
circumstances under which they were made, misleading and that this Tranche Prospectus does not contain any
misstatements.

Signed by the Directors of the Company named hereinbelow

Umesh Govind Revankar Kishori Udeshi
Managing Director and Chief Executive Officer Non-Executive and Independent Director

Place: Mumbai

Date: July 12, 2019
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DECLARATION

I, a Director of the Company, hereby certify and declare that all applicable legal requirements in connection with the Issue
including the relevant provisions of the Companies Act, 2013, as amended, and rules prescribed thereunder, relevant
provisions of Companies Act, 1956, as applicable and rules prescribed thereunder to the extent applicable as on this date,
the guidelines issued by the Government of India and the regulations and guidelines and circulars issued by the Reserve
Bank of India in connection with the Issue and the Securities and Exchange Board of India established under Section 3 of
the Securities and Exchange Board of India Act, 1992, as amended, as the case may be, including the Securities and
Exchange Board of India (Issue and Listing of Debt Securities) Regulations, 2008 as amended, provisions under the
Securities Contracts (Regulation) Act, 1956, as amended and rules made thereunder in connection with the Issue have been
complied with and no statement made in this Tranche Prospectus is contrary to the relevant provisions of any acts, rules,
regulations, guidelines and circulars as applicable as on the date of this Tranche Prospectus.

| further certify that all the disclosures and statements in this Tranche Prospectus are true, accurate and correct in all
material respects and do not omit disclosure of any material fact which may make the statements made therein, in light of
circumstances under which they were made, misleading and that this Tranche Prospectus does not contain any
misstatements.

Signed by Director of the Company

Lakshminarayanan Subramanian
Non-Executive and Independent Director

Place: New Delhi
Date: July 12, 2019

101



DECLARATION

I, a Director of the Company, hereby certify and declare that all applicable legal requirements in connection with the Issue
including the relevant provisions of the Companies Act, 2013, as amended, and rules prescribed thereunder, relevant
provisions of Companies Act, 1956, as applicable and rules prescribed thereunder to the extent applicable as on this date,
the guidelines issued by the Government of India and the regulations and guidelines and circulars issued by the Reserve
Bank of India in connection with the Issue and the Securities and Exchange Board of India established under Section 3 of
the Securities and Exchange Board of India Act, 1992, as amended, as the case may be, including the Securities and
Exchange Board of India (Issue and Listing of Debt Securities) Regulations, 2008 as amended, provisions under the
Securities Contracts (Regulation) Act, 1956, as amended and rules made thereunder in connection with the Issue have been
complied with and no statement made in this Tranche Prospectus is contrary to the relevant provisions of any acts, rules,
regulations, guidelines and circulars as applicable as on the date of this Tranche Prospectus.

| further certify that all the disclosures and statements in this Tranche Prospectus are true, accurate and correct in all
material respects and do not omit disclosure of any material fact which may make the statements made therein, in light of
circumstances under which they were made, misleading and that this Tranche Prospectus does not contain any
misstatements.

Signed by Director of the Company

Ignatius Michael Viljoen
Non-Executive and Non-Independent Director

Through Special Power of Attorney holder, Mr. Vivek Madukar Achwal, Company Secretary of Company, in terms of
Special Power of Attorney dated July 1, 2019.

Place: Mumbai
Date: July 12, 2019
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DECLARATION

I, a Director of the Company, hereby certify and declare that all applicable legal requirements in connection with the Issue
including the relevant provisions of the Companies Act, 2013, as amended, and rules prescribed thereunder, relevant
provisions of Companies Act, 1956, as applicable and rules prescribed thereunder to the extent applicable as on this date,
the guidelines issued by the Government of India and the regulations and guidelines and circulars issued by the Reserve
Bank of India in connection with the Issue and the Securities and Exchange Board of India established under Section 3 of
the Securities and Exchange Board of India Act, 1992, as amended, as the case may be, including the Securities and
Exchange Board of India (Issue and Listing of Debt Securities) Regulations, 2008 as amended, provisions under the
Securities Contracts (Regulation) Act, 1956, as amended and rules made thereunder in connection with the Issue have been
complied with and no statement made in this Tranche Prospectus is contrary to the relevant provisions of any acts, rules,
regulations, guidelines and circulars as applicable as on the date of this Tranche Prospectus.

| further certify that all the disclosures and statements in this Tranche Prospectus are true, accurate and correct in all
material respects and do not omit disclosure of any material fact which may make the statements made therein, in light of
circumstances under which they were made, misleading and that this Tranche Prospectus does not contain any
misstatements.

Signed by Director of the Company

Puneet Bhatia
Non-Executive and Non-Independent Director

Place: Gurgaon
Date: July 12, 2019
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DECLARATION

I, a Director of the Company, hereby certify and declare that all applicable legal requirements in connection with the Issue
including the relevant provisions of the Companies Act, 2013, as amended, and rules prescribed thereunder, relevant
provisions of Companies Act, 1956, as applicable and rules prescribed thereunder to the extent applicable as on this date,
the guidelines issued by the Government of India and the regulations and guidelines and circulars issued by the Reserve
Bank of India in connection with the Issue and the Securities and Exchange Board of India established under Section 3 of
the Securities and Exchange Board of India Act, 1992, as amended, as the case may be, including the Securities and
Exchange Board of India (Issue and Listing of Debt Securities) Regulations, 2008 as amended, provisions under the
Securities Contracts (Regulation) Act, 1956, as amended and rules made thereunder in connection with the Issue have been
complied with and no statement made in this Tranche Prospectus is contrary to the relevant provisions of any acts, rules,
regulations, guidelines and circulars as applicable as on the date of this Tranche Prospectus.

| further certify that all the disclosures and statements in this Tranche Prospectus are true, accurate and correct in all
material respects and do not omit disclosure of any material fact which may make the statements made therein, in light of
circumstances under which they were made, misleading and that this Tranche Prospectus does not contain any
misstatements.

Signed by Director of the Company

Ravi Devaki Venkataraman
Non-Executive and Non-Independent Director

Place: Chennai
Date: July 12, 2019
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DECLARATION

I, a Director of the Company, hereby certify and declare that all applicable legal requirements in connection with the Issue
including the relevant provisions of the Companies Act, 2013, as amended, and rules prescribed thereunder, relevant
provisions of Companies Act, 1956, as applicable and rules prescribed thereunder to the extent applicable as on this date,
the guidelines issued by the Government of India and the regulations and guidelines and circulars issued by the Reserve
Bank of India in connection with the Issue and the Securities and Exchange Board of India established under Section 3 of
the Securities and Exchange Board of India Act, 1992, as amended, as the case may be, including the Securities and
Exchange Board of India (Issue and Listing of Debt Securities) Regulations, 2008 as amended, provisions under the
Securities Contracts (Regulation) Act, 1956, as amended and rules made thereunder in connection with the Issue have been
complied with and no statement made in this Tranche Prospectus is contrary to the relevant provisions of any acts, rules,
regulations, guidelines and circulars as applicable as on the date of this Tranche 1Prospectus.

| further certify that all the disclosures and statements in this Tranche Prospectus are true, accurate and correct in all
material respects and do not omit disclosure of any material fact which may make the statements made therein, in light of
circumstances under which they were made, misleading and that this Tranche Prospectus does not contain any
misstatements.

Signed by Director of the Company

Sridhar Srinivasan
Non-Executive and Independent Director

Through Special Power of Attorney holder, Mr. Vivek Madukar Achwal, Company Secretary of Company, in terms of
Special Power of Attorney dated February 16, 2019.

Place: Mumbai
Date: July 12, 2019
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DECLARATION

I, a Director of the Company, hereby certify and declare that all applicable legal requirements in connection with the Issue
including the relevant provisions of the Companies Act, 2013, as amended, and rules prescribed thereunder, relevant
provisions of Companies Act, 1956, as applicable and rules prescribed thereunder to the extent applicable as on this date,
the guidelines issued by the Government of India and the regulations and guidelines and circulars issued by the Reserve
Bank of India in connection with the Issue and the Securities and Exchange Board of India established under Section 3 of
the Securities and Exchange Board of India Act, 1992, as amended, as the case may be, including the Securities and
Exchange Board of India (Issue and Listing of Debt Securities) Regulations, 2008 as amended, provisions under the
Securities Contracts (Regulation) Act, 1956, as amended and rules made thereunder in connection with the Issue have been
complied with and no statement made in this Tranche Prospectus is contrary to the relevant provisions of any acts, rules,
regulations, guidelines and circulars as applicable as on the date of this Tranche Prospectus.

I further certify that all the disclosures and statements in this Tranche Prospectus are true, accurate and correct in all
material respects and do not omit disclosure of any material fact which may make the statements made therein, in light of
circumstances under which they were made, misleading and that this Tranche Prospectus does not contain any
misstatements.

Signed by Director of the Company

Pradeep Kumar Panja
Non-Executive and Independent Director

Place: Bangalore
Date: July 12, 2019
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ANNEXURE A - CRISIL RATING AND RATIONALE

For the annexure, please see the next page.

107



Ratings CRISIL

AnS4FP Global Company

CONFIDENTERAL
SITFCLNC TH22 541524062019
Jusne 26, 20719

Mpr. Parag Sharma.

Chiel’ Finaneial Officer

Shriram Transpert Finance Company L:mitul
Wockhardt Tower, 3™ Floor, West Wing

C-2, G Block, Bandra- Kuvla Complex

Bandra {E),

Mumbai 400051

Dear Mr. Sharma,

Re: CRISIL Riting on the Rs.I0000 Croré Nen-Canvertible Debentures of Shriram Transport Finance
Company Limited

‘We refer ta your request for 2 tating for the captioned Non-Convertible Debentures,

CRISIL has, aftér due considération, assigned its “CRISIL AAHStable” {pronounced as CRISIL double A Plis
rating with Stable outlook) rating to the captioned debt instrument. Instrsments with this rating are considered to
-have. high degrée of safety regard}ng fimely servicing of financial oblipgations, Such msrmmcm'«} carry- \rery !nw-
credit risk. D

For the purpose of issuance of the-captioned debt instrument, this lattar is valid for 180 calendar days from the-date
of the letier, In the event of your company not placing the above instrument within 1his period, ‘or in the eveni of any
change in the sizesstruciure of your proposed-issue, the rating shall have to be reviewed and & {elter of revalidation
shall have o be issued to you. Once the ms.trumcnt 15 jssued, The 'zbcwc mm:g is vahd ihrout.hcut the dile of the
" captioned debt instrument, . -

As per our Rating Agreement, CRISIL would disseminate the rating along with outlook through its publications and
other media, and. keep-the rating slong with autlogk under surveitlance for the iifc of the. instrument, CT{]S]L' :
reserves the right te withdraw or revise the mimgs assigned o the captioned instrument at any time, on the basis of

newv- information, of unavailubility of information-or other circumstances, which RISTL helieves; may have an - -
mmpact on the rating.

As per 1he fatest SEB] circular {reference number: CIRANMDIDFA 772013, dated October 22, 20137 on centralized
dixlabase for corparate honds/debentures;. you are requited 1o provide intemational securities dentificaticn mumber
(ISIN; along with the refeyence aumbér aind the date ol the rating letter) of all hondfdebeniure issuinces made
againet this raling letter to us. The circular also requires you 16 share this information with bs within 2 days aftoy the
sllotment gl 1he 1IN, We request you to maif us il the necessary and refevant information t debtissuedierisil.com.
This will enable CRESIL & verify and confirm 19 the depositorics, including NSDL and CDSL, the ISIN details of
debi rated by us, a5 required by SEBI. Feel free 10 contact us for any clanfications you may hive at
debtissue(@ensil.com

Should you requice any clarfications, please feel free to get in touch with s,

With warm regards,
Yours sincerely,

\n,:‘;:‘;"” PR
/i;j‘t V /{:u,, ie “"-;\\‘q, St ‘\”’
AJ]I Velonie Nivedita Shibu
Director- CRISIL Ratings Associate Director - CRISIL Ratings

A CRISIH raling raflects GRISI.'s current apinion on ihe fikglihocd of iimely paymon of tha abbgations under fhe raled instrument a3 dors
not constitiie an audil of tie rated entity by CRISHL. CRISIL ratings are based on informalion provided by the issver or oblaised Oy CRISH
from senrces H considers refiable. CRISH does nof guaranioe the complieteness br acooacy of Ihe information on whith the ating 15 based.
A CRISH rating fs ot a recommupdatiop to by, sell. of hold the rated insirumeat it does siof commen! on the macket price or soitabiily for o
padicutin investor, Al CRISIL ratings are ynder sunveilfance. CRISIL or iis associales may hove other commercial jransactions with e
campeamyfantily. Ratings ore revised as and when croumstances so warant. TSI is not responsihle for any errors s especially slatss
thal it hias na fsancial liabilily whalsoever to the subscdbars / Lsers / tiansminters / distrbiioes of this prodiuct. CRISH. Raifngs riing criteni
ara avaltania withaul charge 1o e public an the GRISIL wah sita, www, crsiéomm. For e IDIESE rating infornation on any nsiremem of aky
Lompany rated by GRISIL. please eortac Customer Sendee Hefndesk at 1800-267-1301,
CHIEL Omited

Corporate Identity Numbey: LE7120MH1887PLCOA 2363

CRIGIL House, Centra! Avenue, Hiranandani Business Park, Powai, Mumbai - 4006076, Phone: +31 22 3342 3000 | Fax: +93 22 4049 5800
www.crisil,com



Ratings CRISIL

An &P Gigbat Company

~ Details of the Rs_.l_l]f_l_ll_[l Crore Nun-Convertible Debeniures of
Sh T: ort. Fingnce-Cqmp_an Limited

e
fristrient Series:

Antount Placed:

Mirtarily Perfod:

Put or Call Options (if any):

Coupon Rate:

Interest Payment Dates:

{Principal Rapayinent Deotails: Date | Amount | Date | Amount | Date | Amount

Hnvestors:

. ATrmstees: RO B - ]

CRISI Limlted
Corporate Identity Number: LEZ 120M H1987PLCO42363

CRISIL House, Cantral Avenue, Hiranandani Business Park, Powat, Mumbai - 400078, Phona: +91 22 3342 3000 | Fax; +97 22 4040 5800
www.crisif.com



B Raling Hsliopaiz

s CRiSlL

AnspGiskal Campany

Rating Rationale

June 26, 2099 Mol - - -

Shriram Transport Finance € ompany le;ted
'CRISIL AA+/Stable’ assigned 1o NCD' R

Dating Action -
Tatal Bank Lozn Facififies Rated Rs. 35243 Crore
Long Terms R&img o _ 1 CRISIL AA+/Stable fRe&ff'med} e

RoAO000 Crofe Non Convertile Debentires ] CRISIL AA+/Stable s

Ez lfeﬂl:]tfrrge Lorg Term Pr;nctpal Protected Market Liked L eRisi poaL0 AAH!Stable {Rearﬁnneﬂ}

Rs. 3004 Crore Subordinated Debt CRISIL AA+/Stable (Reafﬁmzed} L
TR 1000 Crore Suborcinated Bebt : { CRISIL AA+fStable {Reaffirmed) :
~ Rs.5800 Crore Non Convertibbe Debentures o {CRISIL AA+/Stable {Reaffimed) - - -~
B Hon Convertible Debentures Aggregalmg Rs.JE780 Crare :' (RIS AA+!StabEe {Reafﬁnned)_ '

......................................................................................................................

Schordnaed Debt AgurogatngR 00 Core | CRISILAMISable {Reaﬁ‘naed)
N e gping s 1 Coe? L (L N

Eﬂbﬁ{dmted Debt Issue [Fer U} Bonds Aggregating Re 1500 CRISIL AvStabe fRe afﬁnned)
fore

FAMIStable (Reaffimed]

§ Rs.7500 Crore Commercial Paper CRISIL A1+ {Reaffimed)

f e = 10 millon
Rafr b anneisee for Detals of hatmmants § Bank Facdies
#Translened from Shrrem Cougmend Finanve Compeny Linded & Shiam Trnspar? Fnsmoe Compeny Lded upon amaigemation of the fomer wilh laker

- Defalled Rationale = _
- CRISIL has assigned its ;ahng of ‘CRISIL M+!SzabEe' o Rs 10600 crore nmconvaﬂhie debentes of Shviran Transport Fnaree

Lompany Limited {STFCL) and has reafimed #s ratings on the em!mg debt instruments, bank facdities and freed depostt programme of
STRCL at'CRISIL AAHCRISIEL. PP-MLD AAs/FAAAStalIeCRISIL Al

The ralings continue to reflect STFCL's market leadership in the pre-owned commercial vehicle (CV) Inancing segment, confortable
capitalisaon and eamings profle. These strangths are party ofieat by the company’s niodest asset qualty and average ressurce profll.

Ripsarwen enist rommntwinstoe Ratngs RalingListRaingDoesiShrram_Transport Financs Company Limited Juns 36 2619 KR him!




G258 Ratng Rationak

CRISIL has also wittdrawn s rafing on the non-convertitfe debantures of Rs 40 crore {See Anvexure Thetalls of Rafing Withdrawn” for
elafails}in fine with is withdrawal policy. CRISIL has received independent corfimation hat these mskruments e fully redeemed

Hey Rating Drivers & Detailed Cestription

Strengths: T CT

* Market leadership in the pre-owned cammlai vehicle {CV) {mancmg segment

STRCLis the fargest CV financier in the country with assets under management (MM} of Rs 14 482 crove 2 0n Morch 31, 2019, wp 8%
Y-Y from Rs 96,261 crore end fiscal 2018 akthough on 2 sequential basis, the AUM grawth has rﬂmmned almost flat fom Rs 103, 18 rore
last quarter (+0.64% Q003 The disbursements durng the lost arler of fised 2019 shood at Rs 1,958 crore, up 25% ol {from Rs
955{} crore n O3 fiscat 2085} ihough down 20% Y- {flom Rs. 5 1 cigig in Qi fiecal 4{118) ' _

Wi, presence of ahost four detades in the p{wmed o ﬁnanung busmess 3TFCL has creaﬁed a simng d sustamble oomp»irtwe
advantage trough deep understanding of Ehe borrower profie and thew creft bohisio. They have done 30 by buildng a scalable
operating model, axdensive tesch and skon valualion capabiibes of pre-awned veicles, The company faces iniled rempeiton from ofher.
grganized ﬁnancners, induding banks, i ihis segment, dus b inherentriskiness of the targe! product and the customer profie.

Of oll the business segments, CV fnancing {HCV and MELCV} together constfuted the largest porion of AUM a1 68.4% as on Magch 31,
2019 and grew at a decelerated pace of 9.8% YooY, Passeriger vehicles formed anothy 22.6% of AUM grew by 5.3% Yo Y fhotigh down
sequentially by aimest one percertage point The share of portiotin under Shnram Equipment has complelely rn off.The seciriised asses
phus offbook asses (firec! assignment portfobo) tagether siood at Rs 19,367.5 crore or 18.5% of he portiaio anc was up 19% dyring the
year. The direct assignment postioo has parhcuiady segistered a atmng grcrm and stood i Rs 2

Rs 62 crove[asi fiscal. - '.

The compasition of AUM remained Imgety unchanged vith the pr&mmed vehrt:le foan bwkatﬂ&ﬂ?ﬂﬁﬂ{fﬁfe{# B% YooY of +1 % 0o
Q) as on March 34, 2019 and comprising §3% of the AUM, imost saine propoioi as st yzar. The nex vehicle partfoio giowth siowed

e dwmmmlhtssegmem up st 5% YooY {as against 35% Y—o-YendﬂscaiZG Byandils: sharein AUM siood 2t 1% as on March 31, 2019, -~ - -
Working capital, business Joans and ofher such faciities gre by 32% and consituted the remaining 5:6% of AUM. Whie STFCLs gwmh RECTR
will coninue to be driven by pre-oamed venidie nanmng Isusma& the newmhpclfe Sagmam also fefnains 2 kwfocus area uf thet mn'pmw“.' o

i spileof conpetiion immbanksand NBFCs.

CRESELbeheve; that lhe bissiness prospects fo the prwmed o ﬁnanung aegmeni remi stmng gﬂm the: iarge umrgamzed mamet and
sigrficant entry bariers: STFCL has gradually expanded info rural markets and had 835 suraf centres as on March 31, 2019. Owing lo
increased demand for pre-oened vehicles i deep il areas, the company has been increasing is presence i ural and seni urbsan areas
fo mainkain its niche presence, End fiscal 2049, the lotal branches siooB a 1,545 0 which 47% ware in rurel areas. In the bast one year e
company has added 332 new branches, of which maonly e ihe sateffte branches outside the semiiban cenles. The share of rral AUM
has also isen to 37% of fotat AUM as on March 31, 2019 as againat 32% last fiscal. STFCL had alse ianovated i establishing Shivam
Autornll India Lid {SAMIL), a reiable platfomm for sal, teurbishment, and aution of pre-osned vehicles, besides enabling befter pnce
discovery of such vehicles, While STFCL sold majonty siake in SAVL n April 2018, it will continue 1o hoid a farge menony stake. CRISIL
be!aeves Ihai despﬁe the mnml‘,f slake SAM!I.s business operatms wﬂl onnnnue io be c}usely 1n?egraled wm SIFCL

- Overal, CRISIL hefeves {hat ST FCL has stmng slmctuml advanlnges over its peers wh:ch WIH suppm fi5 grmvth plans and hetp i mairia

1 eatrsippusianinthe re-owmed g segment ovet e medum fem.

* Comfortable capitalisation and eamings profile
STRCL's capiafisation remains condectable with networty of Rs. 15,836 erore {+16.7% Yo-Y} and an adjusted gearing of 5.5 tmes down
from 6 mes kst year}, Networih coverage for net NPA slood al 7. 7 Gmes as on Warch 31, 2018, up from B 4 times end fiscal 2018. CRISIL
believes that STFCL's capitalisation will emain eomfurtable cver the mediurn tery, given ifs demonskated abvily b access markels and
having a comforable annizalised refum on average nebworth {per indAS) of 17.4% end fiscal 2019 {20% a5 on March 31, 20i8). The
company's fier | and total capilal adequacy rafia improved to t5.62% and 20.27% respertively as on March 31, 2019 as against 14, 47% and
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17.38% respectively as on March 31, 2018, wel above e stabutory munimum.

STFCL has a confortable eamings proffe with annuaised setum on average managed assets {RoMA} of 25% end fiscal 2619 as agains!
2.1t fiscal. For fiscal 2019, the company reported net proft of Rs 2564 crore {+4.2% Y-0-Yy on totalincome {nel ofinteres! expenses)
of Rs 7,008 crore (M12.7% ‘|’+Y} The moderation in profiabilty was underpinned by 36% Y0 rise in prowisioning coste, Whi the
borrawing costs increased dring the year, e company has been abfe to pass on the higher cosls and has been able fo retai fts margins
at 7.1% level {!:alcuiaied on average manaded assels]. End fiscal 2019, the company's credit casts stood at 2:%-Up from 4.9% las! year -
The conpany's operating expense rafo in fiscal 2019, though fower than & pears, inereased fo 7% firom 6% last year) dus fo ise nils
employee costs. Despite this, the company's cost io income rafio stood at a controlld 22%. in fiseal 2020, the company aims do add 20
new branches and employ about 3000 peaple. As the company increasingly foruses on the relaiively lowes-yiekd and ghly competiive new
vehicle financing, there could be some pressure on margins in the fulure. However company's song competibse position and refaively fegh
yields in he pre-ovmed vhicle financing segreent wif ensure stable proftabiliy than that of other CV fmandiers over the medium term,

Weaknesses:
* Mndest asset uality
STFCL predontnantly fends to the relztively skier small road transport aperators, first ime users and first ime buyers seqments and hence
has inhirent weakness in bomower profle- STFCL has-a morest asset qualy i its core £V ﬁn:mng business wilh dsse qualityin the pre-
. owneef inancing business being relaivey better than that in fhe rew CV fisancing sagment respectively STFCU assel qualty fper -GAAP)
segistered some improvenend wilh absolute GNPA dowm 3.75% Yo-Y foRs 7,099 erore ranslaing into 2 GNPA raio ol 8 Fh as against
*9.15% st fiscal. The provision coverage raio also remnined healthy at 71% mdir@g fo net NPA of 2 5% {down from 28% prewious fiscal)
The absolute amount of geoss stage e {per dAS) stood 5t Rs B,622 crore (doiwn 5 03% Yo Y} ransting into gross-Stage teee ralio of
-~ B,37% a5 against 9.39% previous fiscal. The coverage ratin under stage three siood 2t 34.4%. The company's aredit oost {caltufated on
average managed assels} stood at 2 3% as against 1.9% sl yecr. The andhysss o wniage mse staht pool daia shm'.fa recovenr! olbback
of around 4[150”5;from peck Qﬂ’r reached for 3 parhcula{ disburs.emeni viniage

" STRCY ase by Enked fo hmader cononic rmavmy and henm !he iﬂtefy p:dqm in ;rﬂusmd a:jrfity and Basing ﬂf mﬁasimdure
" consirainis are sypeciad 1o resul in higher capacily. ullization of V&, imdrove’ Widrisparters” cashi-flows dnd uimafely lead to gradual

 secovery in assel quality. The company’s frack recor in the seficle fmancmg bm&ness, undersiandng i}i'iheialgei cusiomer segmeni ad. -

" selafidnship basad Tendig model wil also support tie same.

* Averaije, albelt improving resource profile with higher cost of borrowings thah peers . S
- STFCL has an average, haugh improving, rescurce pichle which remains wel dversibed across various fundlng avenues. |t has an
estallished track secord  raising vt bormowings which helps diversiy i resource proble. However, fs cost of bormowangs confines lobe
Higher than peers. Of tie total debt of Rs 67,968 crore {ncduding Securtisalion] as on March 31, 2019, 3% was fom debentures, 20.5%
+iromybank Yaaus, 17.7% via public deposis, 7% from subordinated debt The shate of conmertial paper remairs low at 4.0% {down from
5.5% tast year), The shae of secuilsaion n he borowings profle remained unchanged brort fast vear at 20% end March 33, 2019, The
average arinual bomowing costs slood at 3.0% Jor fiseal 2014 The average mcremental boriowng costs for fourkh quarter (exc!uding the
. 05t of doflar bond issue} stoad at 35%. For the dollar denominted bond ssuance of USE 400 miffon, the borrowing cost {induding i
. . hedging costs) stood af around 10%.-Abilny to diversiy resource pmﬁle and maintain compedtive bonnmng cost wil semam key rafing
morstorables nver the mediurm tam.

 Liguidiy -

" Sharam's fiquidity pusmon i5 adequale The s!rm:iural hwei Lrabslity Mahmry (ALM} staiemmt of STF{?L as on March 31, 2019 shows that
AUM postion is adequate wilh cumulalive positive gaps across 3l maturity bcksts inditating thaf business infows 2lso support repayruents.
As of May 31, 2019, the company had schedied del¥ and loan repayments of about Rs 11,79 trore over next thee manths (of whith Rs
840 crore are for commertial paper embedded with NCOs). Addionalty, as on June 17, 2015, the company had fiquiy of Rs 8,836 crate
which inchude freg cash of Rs 40 crore, fved deposits of Rs 4,111 croe, sanchoned but un-utiized bank fines of Rs 2,675 crore, G-se¢
nvestnerts and ather invesiments of Rs 1,880 ciore.
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For the quarter ending March 31, 20%3, the company fas been able to rase Rs 13503 cieve {ncluding structured CP of Rs 2900 crore and
Rs 3638 crore via securitzation). STFC is ane of the bargest players in the securiisation market amd regulary raises funds trough this
route. CRISIL also nates the company's abéy i tap diversified aflematives fundmg SOLCES 38 evrdermed by the receni dﬁllar bmd isueof
13D 400 mifion in February 2019 and ofUsD 50{} mqlﬁon i Aprﬂ 2[)18 S SR

Qutlock: Stable
~ CRISHL beliaves STFCL will sustainiis stiong ma:kei pmnnn n e prw.uned i rr:mung segnm! a6 its comdortable eapitalisaton and
~ eamings proflle, over the medun term. The outlook may be resised o Posiive! f t company mainéaies s high scale while sigraicantly

de-isking business, improving asset quality and Fmaneial risk pmf e Cmuersely th&ouﬂmk may be rewsed b Negaﬂve if asset quafty
and eamings wealen significantty . -

" About the Conpany

STFCL, incorparated in 1975, is the ﬂagshfp nmmany of the Shrram geoup. 18 r@:siered with RBI a5 d@pm?iakmg, asseiﬁnanmng
nor-banking financial company, STECL psowdes fnancing for vehicles such as GV {both pre-owmed and new, fractors, and passenger
vehicles. ft has pan-india. presence, wih abakt 1,545 branches and B38 rural centres as on March 31, 2018 In Apni 28, STFCL

" completed the sale of s majonily siake in wholly omed sub,a!dm,r Shnr:am Automat to MXC Solutons Ind Pit L {MXC owner of
. Carlrade com} for Rs 156. 33 e, .

" STROL seporied fotaf #icome ned of interes! expense] and proft after tax {PAT) of Rs. ?908 ore and Re.2564 crore respec[wehy for frscal
2019 aganst Rs. 7016 crore and Re. 2461 crore, respechve!y for fisral 2[?18

 KeyFinancial Indicators

Parficulars . - : ' - .Unii - March 2019 © March 2018
Totfassets e Rs.Cr 105,252 REIEES
Total income fnet of interest expanses) ... 1 B t .| . T8 1 TMs
{Poftaferts I R R R
1 Gross NPA [per IGAAR) B N I+ T
{verall capifal adequacy rafio % A2 3
Retus on average managed assets o o 15 3

o Any other information: Not a}p!icabéé :

Notz on complexity levels of the rated insirument: '

CRIENL complesdty tevels are assigned fo various iypes of financial insturnents, The CR 1S ccmplexny ieve!s are avaﬁabie n
perdommueding: Users are advised fo refer o the CRISIL compleity fovels for instruments that they consider fnr nvesiment. Users
may also ez he Customer Service Helpdesi wth quenes on specrﬁc :nsirlm}ents :

" Anoexue - Dsells of nstrament(s)

Daleaf . { . Coupom .. | Malwriy | Amesni [ Rainp assigned

S Nameoftolnstumenl | ycem | ntel) | Dale. | Mecore) | wih Outlook
HETHAGTHOY Dedenties A7 1 0% B2 | 70 | CRISH AbeSiadle
INEFMABIMGE Debenfures pEAT ] D% #-din-2) 1 CRISIL AA+/Statle
NEASEMOAND | Debenlues 1244 W% | 12ApM | 10| CRISLAAStbe
WETZADTMET | Debontves BMaydT 795% BMe | 5 | CRISLAAHSIEbE
INET2IADTHIYS Debentures 105817 TE% | 1752l R | CHSLAMSi
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IndiaRatings Fiteh Group
& Research

Mr. Parag Sharma

Executive Director & CFO

Shriram Transport Finance Company Limited -
C-2, Level 3, West Wing, Wockhardt Towers,

Bandra Kurla Complex, Bandra (E),

2, NSC Bose Road,

Mumbai-400 051

Junc 25, 2019
Dear Sir,

Re: Rating of Shriram Transport Finance Company Limited (STFCL) of Retail Non-convertible
debentures

.

India Ratings (see definition below) assigns the following ratings:
INR 100billion of Retail Non-Convertible Debentures: IND AA+; Qutiook Stable

This takes the total quantum of Non-Convertible Debentures rated by India Ratings to INR345billion:
INID AA+; Outlook Stable

Out of the above rated amount STFCL has already raised INR 214.24billion

In issuing and maintaining its ratings, India Ratings relies on factual information it receives from issuers
and underwriters and from other sources India Ratings believes to be credible, India Ratings conducts a
reasonable investigation of the factual information relied upon by it in accordance with its ratings
methodology, and obtains reasonable verification of that information from independent sources, to the
extent such sources are available for a given security or in a given jurisdiction,

The manner of India Ratings’ factual investigation and the scope of the third-party verification it obtains
will vary depending on the nature of the rated security and its issuer, the requirements and practices in the
Jurisdiction in which the rated security is offered and sold and/or the issuer is located, the availability and
nature of relevant public information, access to the management of the issuer and its advisers, the
availability of pre-existing third-party verifications such as audit reports, agreed-upon procedures letters,
appraisals, actuarial reports, engineering reports, legal opinions and other reports provided by third
parties, the availability of independent and competent third-party verification sources with respect to the
particular security or in the particular jurisdiction of the issuer, and a variety of other factors.

Users of India Ratings’ ratings should understand that neither an enhanced factual investigation nor any
third-party verification can ensure that all of the information India Ratings relies on in connection with a
_rating will be accurate and. complete. Ultimately, the issuer and its advisers are responsible for the
accuracy of the information they provide to India Ratings and to the market in offering documents and
other reports. In issuing its ratings India Ratings must rely on the work of experts, including independent
auditors with respect to financial statements and attomeys with respect to legal and tax matters. Further,
ratings are inherently forward-Jooking and embody assumptions and predictions about future events that
by their nalure cannot be verified as facts. As a result, despite any verification of current facts, ratings
can be affected by future events or conditions that were not anticipated at the time a rating was issued or

affinned.

india Ratings & Research Private Limited A Fitch Group Comnpany _ «'ffj'ﬂw_ﬁ

Wockhardt Tower, Level 4, West Wing, Bandra Kurla Complex, Bandra (B}, Mumbai 400 051
Tel 491 22 40001700 | Fax:4+9122 40001701 | CINALLPIN: U67100MHT995FTC140049 | www.indiaratings.co.in
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India Ratings secks to continuously improve its ratings criteria and methodologies, and periodically
updates the deseriptions on its website of its criteria and methodologies for securities of a given type. The
criteria and methodology used to determine a rating action are those in effect at the time the rating action
is taken, which for public ratings is the date of the related rating action commentary. Each rating action -
commentary provides information about the criteria and methodology used to arrive at the stated rating,
which may differ from the general criteria and methodology for the applicable security type posted on the
website at a given time. For this reason, you should always consult the applicable rating action
cormmentary for the most acenrate information on the basis of any given public rating.

Ratings are based on established criteria and methodologies that India Ratings is continuousty evaluating

and updaling. Therefore, ratings are the collective work product of India Ratings and no individual, or~ = =+ =22

group of individuals, is solely responsible for a rating. All India Ratings reports have shared authorship. ™ *
Individuals identified in a India Ratings report were involved in, but are not solcly responsible for, the
opiniéns stated therein, The individuals are named for contact purposes only. :

Ratings are not a recommendation or suggestion, directly or ixdirectly, to you or any other person, to buy,
sell, make or hold any investment, loan or security or to undertake any investment strategy with respect to
_ any investment, loan or security or any issuer. Ratings do not comment on the adequacy of market price,
the suitability of any investment, loan or security for a particular investor (including without [imitation,
any accounting and/or regulatory treatment), or the tax-exempt nature or taxability of payments made in
respect of any investment, loan or security. India Ratings is not your advisor, nor is India Ratings
providing to you or any other party any financial advice, or any legal, auditing, accounting, appraisal, -
valuation or actuarial services. A rating should not be viewed as a replacement for such advice or
services. Investors may find India Ratings’ ratings to be important information, and India Ratings notes
that you are responsible for commumcatmg the contents of this letter, and any changes with respect to the
rating to investors. : :

It is important that you promptly provide us with all information that may be material to the ratings so
that our ratings continue to be appropriate. Ratings may be raised, lowered, withdrawn, or placed on
Rating Watch due to changes in, additions to, accuracy of or the inadequacy of information or for any
other reason India Ratings deems sufficieut.

Nothing in this letter is intended to or should be construed as creating a fiduciary relanonshlp betwccn
India Ratmgs and you or between India Ratings and any user of the ratings.

In this lettcr “lndla Ratmgs mieans Ind1a Ratings & Research Pvt. Ltd. and aﬁy successor in interest.

. We are pleased to have had the opportunity to be of' service to you. If we can be of further assistance,
please contact us at 91 22 4000 1700 ' : :

rSmccrcly," )
" India Ratings ) o . o T , .
Dopon | ot gl
Rakeshvilecha ~— ™~ Prakash Aparwal

Senior Director Director
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Matket Daminance in Used CV Financing Spaces STFC is the bugest nancier of used vehides it Tndia. Int-R estimates the company to Fave eee-
fourths of the marker Share it the organised used vehicle finaficing segqment, STFC has experiznge 10 managing kan postfolios over mitiple business cydes,

" morked by runeros headuinds, The company is skded in Ainancing cammesciaf vehides {Cve) Fvouh ks vast exparience and eficient management of credit

(osts depite aperating mairdy n an arguably weak aedt profie customer categy in the sed vehidle Fnanding ssgmeat. STFCS experiise Bes i f=
valuation of sed aseets, and an lfective collection mechanism ensbles the company b manage s edht casts. However, STFC faces tough compethion, 21
many roirbarking finance campanies 22 bying b evpand into the woed OV fnancing space.

. Credit Cost Moderated in FY19 but Sustzinability Remains to be Seen: STFC adopted indin Apcounting Standerds from 1QFYIS, leading to the
softeing of credh cost{FY19: 2.5%; FYIR: 4.1% FYE7: 3.6%) based on the probaby of defukand: oss gven defauk estimates, Gross NPA lso declned to
B.37% bFY19 {FY18: 9350} on Tnd AS basks, and to 8.29% {3.15%) on IGAAP bask,

Heever, &t remaing 1o be scén whether lower proviioning on boars &= permenent struchurad shift STFC's profils has been shiffing bowards newsy used
vehicizs, lesdiog b an inaeasing focus on cuskomers wih shang credit profiles, This Transiion hvas esulted in pressire on yiekds. At Hhe same Bme, STRC has

_ sen cancentrating on daeper rurs! geographies by grow its books; this could resalt in higher viekds, Hovesee, the tompany's abifty to masige U’e'dlt ot -
- wnanstbessen, . ) ' : S

The Trdian Meteorehogical Departrent {IMD} bas fovecast rormal monsoons for 2019, which bodes well for the rural economy. However, the South Wt -

" Mo s b e, and sl il iy o B pegge t 5%  the el of e, The gy bt whie Rislooy |
1 ko i e impack of the monspen; eieted defidncy i eeitain geagrapties wouk affect el cash flows, which waudd impact STRC's poriblio granth as well

i auat ualty. :

tap?laliﬁalim Rewsains at Ressonable Leveds; STRC's bes {ralio was 8t 15.6% in YS9 {FY15; 14.2%). The capitel adequacy ratio {CARY abo mproved to
20.3% in P19 from 46,99 In Y15, mainly because of an invrease i ter 1 capital; the ncease Tn tier T capitel was dus te higher intemat arcmual with an

: _'ﬁapm'.'éha_wt in profitabikty on 3 yoy backs, Given the continuing tight Bidity conditons in the capkal merkets and elevated premiom for iuﬁga et unds,

STFC's gronth plans would be calbrated, Ind-Ra befiaves imternal accruals wiould be Largely wufficient Yo suppest modest growth over the medium tem. The
company plans Yo operats with 2 muderate Bverage, with 3 poliey to maintain ter | atia above 14%, on a steady sate bashs.

Reasonable Liguidityy STRC iad 2 poskive cumulaties surkis in the one-year time frame of struckieal Bguisity statement as on 31 March 2019, The
company als maitais szeable erutfized bank lines (18432.4 bilfon of cash credt fints as of mid-June 2019) from 3 variey of banks. The on-befance sheet
Sty fligeid nvestnents and unenaumbered cach] sood ak THRED.1 bfion as of mid-mé’aﬂlg against a schedufed debt repayment of INR1I7. bifkon
g e 2050 ik 200, ST o o funs by a o seclslin howese, o g i s e s hden, g s it

“the gt tighd ey emcirotment, excessive helance on shotdem dibt vou fesd to assetSabilty mismateh, ofing st to  refnancng rigk.
5 P b :

STRC ey dilubed s policy of maintainig bige nbalnee sheet iy by wey of cash andinvestment in iquid mutsafunds, hich-could bave previded
stvong bigfers in Yhe event of 2 sudden liguidity eriis, The company endeavois fo matain 3 matched asset-febifty maturfy prafitz by restrictng is elionce
ot short-trm barvowings 1 3 maximum of 7%-8% of the ‘! borowhnos.

Moderate Profitabity: STFC poftabify recovered modeetly in FY19 after having bean under piessie oes the pask fou vears (pre-provisioning opercting
proftloredit cacks b FVI%: 26w FYVIE: 13 PYLR: 18 PYLFYI6: average 3.23), primariy dine fo a decne in med costs, Ind-Ra believes the slowdown in
2411 ovowch on & yoy basis in the rew vehicles segment provided talinds o vields in FY19, The company’s st inferest matgin was under pressurs n FY19,




as it fated) chaflenges with eespact o ierrowing costs oving to the Fardening of interest ates n cordtel markets andt castier bank funding. the agenry helieves
hat STRC's aceelerated 2ypansion in ural gecgraphies that offer ighar yiekds could seppert maigng over the near-to-medium e,

CATING SENSITVITES

* postie sty soengensd sl uning e il ok amars vough enbined gt ekl fndig fand sty rsed ot
oty aborbing buffers, whil mainizing the dominark franchiss in the wed CV financing segment, could be positve for the ralings.

Hegative: Through-the-cycle ise 1 creditcost leaxling to cepheton in operating andfor coptal buffers, seduced resauree sesing abiffy impatting Hhe louidhy,
andfor a siqrificandt loss of franchise could vesult in 2 negative rating action.

" COMPANY PROFLE

STRC i e bargest non-hanking finence company in the asse finence sagment in T, Bt i the Ragohip torany of Chennabased Shrvar Group, which
epetatas in consumer fingnce and iasurance segments, T '
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| é/gﬁﬁﬁ Ratings

Professional Risk Opinion

- -« Please refer-to:your request for rating of proposed public issue of non-convertible debentures -

3&&

No. CARE/HO/RL/2019-20/1738

Mr. Parag Sharma
Executive Director & CFO

Shriram Transpott Finance Co. Ltd.

Wackhardt Towers, Level 3

West Wing, C-2, G Block

Bandra Kurla Complex, Bandra (East)

Mumbai — 400 (051

Dear Sir,

Confidential

June 28, 2019

Credit rating for proposed Public Issue of Non-Convertible Debentures

~ (NCD} aggregating to Rs.10,000 crore of your company.

The following ratings have been assigned by our Rating Committee:

.;anmmammﬂmmmﬁ:m:nm ey

Instrument Amount Rating’ Rating Action
{Rs. crore)
Proposed Non-Convertibie 10,600 CARE AA+; Stable Assigned
Debentures (Public Issue) {Rs. Ten Thousand {Double A Plus;
. crore anly) Outloak: Stable)

3. Please arrange to get the rating revalidated, in case the proposed issue is not made
within a period of six menths from the date of our initial communication of rating to you

{that is June 28, 2019).

4. In case there is any change in the size or terms of the proposed issue, please get the

rating revalidated.

ICamp.fete definitions of the rotings assigned ore availoble at www,carergtings.com and in other CARE

publicatians.
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5.

Please inform us the below-mentioned details of issue immediately, but not {ater than 7

days from the date of placing the instrument:

instrument | iSIN | Issue | Coupon | Coupon Terms of Redemption | Name and Details
type Size Rate Payment | Redemption date contact of top 10
{Rs Dates details of fnvestors
cr) Debenture
’ Trustee

e 5Cre,p;~:’i_n.'- Ki‘n_d_iy;_revgr‘rl:_-.;a_s-‘-ea_r‘_lyfa__s}: ppss__ibl_e:_‘ Irn 1_3.[1\/?9_5.‘.?&‘,fif-w.erdo '_npt'.hea.r;f_r_.cam f\/0 .U,ib,\/f] Ul\/’

Kindly arrange to submit to us a copy of each of the documents pertaining to the NCD

issue, including the offer document and the trust deed.

The rationale for the rating will be communicated to you separately. A write-up (press

release) on the above rating is proposed to be issued to the presé shortly, a draft of

which is enclosed for ‘your perusal as Annexure. We request you to peruse the annexed

document and offer your comments if any. We are doang this as a matter of courtesy to

our cllents and wnth a view to ensure that no factual inaccuracies have inadvertently

01, 2019, we will proceed on the basis that you have no any comments to offer.

CARE reserves the right to undertake a surveillance/review of the rating from time to
time, based on circumstances warranting such review, subject to at least 'one such

review/surveillance every year.

- -CARE reserves the right to revise/reaffirm/withdraw the rating assigned as also revise the

outlook, as a result-of periodic review/surveillance; based on any event or information

- which in the opinion of CARE warrants such an action. In the event of failure on the part

_'inStrumen-t-,' CARE shall carry out the review on the basis of best available information

A -

of the entity to furnish such information, material or clarifications as may be required by

CARE so as to enable it to carry out continuous monitoring of the rating of the debt

throughout the life time of such instrument. In such cases the credit rating symbol shall
be accompanied by “ISSUER NOT COOPERATING”. CARE shall also be entitled to
publicize/disseminate all the afore-mentioned rating actions in any manner considered

appropriate by it, without reference to you.
Page2o0f8
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10. Users of this rating may kindly refer cur wehsite www.careratings.com for latest update
on-the outstanding rating. -

11. CARE ratings are not rec0mmendation$td Buy, self or hold any securities.

If you need any claraflcatnon, you are weicome to approach us in th!S regard We are indeed,
grateful to you for entrustmg thls assugnment to CARE

Thankmg you,

Yours faithfully,

{Ashwltha Nandagopalan] N m} _
© CAnalyst Asscciate Director '

. ashwitha.n@carératings.com ... . aditya.acharekar@careratings.com .. ..

Encl.: As above

: . - Disclaimer
'CARE 5 ratmgs are opinions on credit quahw and are not recormmendations to sanctlon, renew, dishurse or racali the
concerned bank facilities or to buy, sell of hold any security, CARE has based its ratings/outiooks on information
obtained from sourcas believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy,
adequacy or completeness of any information and is not responsibie for any errors or omissions or for the results -
obtatned from the use of such information, Most entitigs whose bank fac!litiesfmstruments are rated b\,r CARE have pald
a credit rating fee, based on the amount and type of bank facilitles/instruments.
-In tase of partnership/proprietary congerns, the rating/outiook assigned by CARE is based on the capital deployed by
the partners/propristor and the financial strength of the fiem at present. The rating/outlook may undergo change in
case of withdrawal of capitat or the unsecured oans brought in by the partners/proprietor In addition to the financial

performance and other relevant {actors.
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Annexure — Press Release
Shriram Transport Finance Company Limited

Ratings
o 2 Rating
Instruments Amount {Rs. crore) Ratings

o 3 Actlon

Proposed MNon- CARE AA+; Stable
10,000 .
convertible debentures (Rs. Ten Thousand crore oniy} [Double A Plus; Assigned
A{Rs. T ore

{public Issue) Y Outlook: Stable]

T

i

Details of instruments/facilities in Annexure-1

Detaijed Rationale & Kay Rating Drivers

The ratings assigned to the various debt instruments of Shriram Transport Finance Company Limited
{STFCL} factor in the company's leadership position and more than three decades of experience in the
pre-owned commercial vehicle {<V) Lfinancing segment, experienced management team, adequate
capitallzation levels, comfortable fiquidity profile and good resourqe. raising. capabilities with diversified
funding proflie The ratmg |s constralned by STFCL's moderate asset quahty and the underlying industry
risk linked with its* target customer ‘segment of small truck operators, who_have relatwely high

_ _vuInerablthy to economic_downturns Asset qua ity cap]ta! adequacy and prof‘tabllaty are key rattng o
--"._'_';-'sensatwlt;es . L

Detgiled description of the key rating drivers
. Key Rating Strengths

leagership position and over three decades of experfence in the pre-awned Commercial Vehicle (CV)

_ financing segment: STFCL is one of the largest asset financing NBFCs in india with assets under
. management {AUM) of Rs.1,04,482 crore as on_.March 31, 2019 {AUM as on March 31, 2018: Rs.96,261

crore) with a mix of 83% Used CV financing; 11% of New CV and &% of other loans. Over its 38 yearé of

. ‘experlenceé in CV ﬂnanclng, STFCL has garnered a slgmflcant market sharé in used (pre-owned};CV
' ﬁnancmg and developed a 5trong relationsh:p wuth its custorners where in major part of its lendmg is
'belng donethrough ‘reference based’ modsl. B

" Experienced management team: STFCL is a part of the Shriram group and is led by Mr. Umesh Revarkar

(Managi'ng Director), who has been with the Shriram group for more than 28 years. The managemient

team includes Mr. Parag Sharma {Executive Director and Chief Financial Officer} and several others, who
have been associated with STFCL for several years. The senior management of the company is equipped

with a rich experience of operating the CV financing business.

Adequate capitalization levels: STECUs tangible net-worth stood at Rs15,759 crore as on March 31,
2018. STFCL reported total Capital Adequacy Ratio (CAR) of 20.27% [P.Y.: 17.38%] with Tier | CAR of
15.62% as on March 31, 2019 {P.Y.: 14.47%]. To augment further business growth and maintain operating

Comp.‘ere definitions of the rotings ass.'gned are availoble at www.careratings.com ani other CARE
publications.
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~ leverage levels, the management plans to maintain Tier | capital above 14% on a steady state basis. As on

. Masch 3'1,__2018, the company. contingent fiabilities by way of guarantees given amounting to Rs.1,000
crore [P.Y.: Rs.2,214 crore]. in October, 2018, STFCL terminated the puarantee having redemption value of
Rs.995 crore given to SVL Limited {unlisted holding company for the non-financial businesses of the
Shriram group).

et

Good resovrce mféing capabifities and diversified funding profife: STFCL has continuously been
diversifying its resource profile which has a mix of retail/wholesale borrowings that include bonds {35.0%
of total borrowmgs], term‘loans & working capital frem banks [20.5%], subordinated debt {7.1%}, public

' dep_qsnts {(FDs) { _1_:._?%1, Commercial Paper [4%] and other borrmwngs [1.5%] a5 on March 31, 2019, The
borrowing, profile is further diversified with securitization route available to the company which
constituted 20.2% of the total borrowings. STFCL being a deposit taking NBFC, has over the YE&rs,
developed a strong depositor base of over 2 lakh depositors till date. Hewever, the company has a
diversified funding profile and its dependence on fDs is limited, STFCL's overall gearing stood at 5.58
times as on _Mafﬁh 31;__2{}‘_1_9@9_3_\{.:_6.0'7 times).

i
i;:{

" Adequate iiguidity profiles STFCL's liquidity profile was comfortable with well-matched asset tiability
- maturity profile as the company’s loan portfolio has a relatively shortér tenure as compared.to the tenure
'_hof its borrowlngs, “The asset “liabifity maturity {ALM} profile as on March 31, 2019 had no negative
. ...mismatches upte one year Furthermore STFCL has gond resource ralsmg abliitles)’capacﬂy tu match any B
:'..'.:_-:: |ﬁ1mediate reqwrements in the future R | o

Financial performance: STFC reported Profit after Tax {PAT) of Rs.2,564 crose on a total income of
Rs.15,546 crore as on March 31, 2019 as against PAT of Rs.2,461 crore on a total income of Rs.13,362
crore. The company is in @ transition phase to move tcwards financing lower vintage used vehlcles and
N vehicles ‘with higher capacnty As @ resuit of this transition and increasing competition in.this segment, the
.vields are expected to he lower. The company’s strong competitive position in the high yielding used Cv
__.segment helps [t to maintain stable ma'rgins Correspondingly, the Net Interest Margin {including off- N -
" . balance sheet assets) [N$M] and Returm on Total Assets {ROTA} {Inc[ud:ng off-balance sheet assets) was i

) 7 69% and 2 51% respectWe?y during FY19. “

S

Key Rating Weaknesses

Moderate but improving asset quamy STFCL has hEsloncaIly maintained comfortable asset quality dusto
its. relatmnshm hased model. However, over the’ past few years, STFCL has seen a rme |n shppages on
__accnunt of gverall economic slowdown, The company reported Gross NPA and Net NPA ratm of 8.42%

) ' [P ¥.: 9.29 58] and S.68% [P.Y.; 6. 27%] respectiveiy as on March 31, 2013. The Net NPA 10 langible net-
“worth s stood at 35.55% as on March 31, 2019 (March 31, 2018: 42.83%). With a plck-up in the economic
activity, the credit costs are expetted to decline aver a medivm term resulting into further improvement

in the asset quality.

Underiying Industry risk linked with its target customer segment of small truck operators: STECL is
primarily into financing of pre-ownsd commercial vehicles. In an environment of econamic slowdown,
STFCL's asset quality comes under pressure since it has high exposure to small fleet operatoss and first-

%’_ Page 5 of 8

CARE Ratings Limited

(Fermerky known as Credit Analysis & Research Limitad)

4" Floor, Godre| Coliseum, Samaiya Hospital Road, Oft Eastern Express Highway, Slen (E), Mumbai - 400022,
Tel:+91-22- 6754 3454 » Fax: +94-22- 022 6754 3457 » www.careratings.com « CIN-LE7120MH1993PLCOT 1651




time buyers who are more vulnerable to the negative effects of an economic downturn. However, past

_ tydlicat behaviour suggests that the used CV sales pick-up hefore new CV sales in an Improving cyde.

P U S

Analytical approach: Standalone

Applicable Criteria:

+ Criteria on assigning OQutlook to Credit Ratings

CARE Policy an Default Recognition

. ‘CARE's ¢riteria-on Short Term Instruments ~ -

Rating Methodology- Non-Banking Finance Companies

.. Fipanciaf ratios - Financial Sector. - -

Liguidicy profile

The liquidity profile of STFCL was comfortable with well-matched maturity profile of assets and liabilities.
Thie ALM. profile as-on: March 31, 2019 had no negative cumulative mismatches up to 1 year. As per the
ALM profile as on March 31, 2019, STFCL had debt repayments of R5.27,357 crore due to be paid in the

..next.ohe year, agalnst inflows fromi loan portfolio of R5.36,655 crore. STFCL also had unutilized bank limits

- -‘-r:gmou ntin’g- Rs.840 crore, and cash and cash equivalents of Rs.1,029 crore a5 on March 31, 2019,

o _-AbnuttheCnmpanv ‘ L . : g . . . .
-3--'Shnram ‘Transport F;nance Company Ltd {STFCL] is the flagshlp company of the Chennan—based Shriram'

X

’

Group and was founded by Mr R. Thyagarajan, Mr T. Jayaraman and Mr. A_ V. S. Raja. It is ¢lassified as a
deposit-taking Asset Financing NBFC, The company was incorporated in 1979, with an objective to provide
hire purchase and lease finance for the medium and heavy commercial vehides to individual truck
operators. It is the largest asset financing NBFC in India, concentrated mainly in the pre-owned vehicle

financirg business. Presently; STFCL has a network of 1,301 branches with a mix of 50:50 rural and yrban

areas and 864 rural centres {with 500+ private financiers).

~On February. 06, 2018 STFCL has sold the controlling stake in its wholly owned subsudiary, Shriram
_Automali Indis leited (SAM!L] to the extent of 16,630,435 equity shares (representing 55.44% of paid-up
oo caphtal} @-Rs.94.03 per'share for a total consideration of Rs. 156,38 crore to MXC Solutions India Frivate '
“Limited {MXC]. Consequently, SAMIL has ceased to be a subsidiary and is now an associate of the

Company from February 07, 2018.

Total incame 15 545 .
dpAT . 2576 ki
1 Total Assets {tanglbte} 1,05,341

MNet NPA {%) - 568

ROTA (%) ©2.54
A Audited

Status of non-cooperation with previous CRA: Not Applicable
Any other information: Not Applicable
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Name of the - Date of Coupan Maturlty She of the Issue | Rating assigned |
lnstrument Issuance Rate Date |- ; (Rs.crore} aleng with Ratingi .
' ' Outiook
MNon Convertible - - - 10000.00 CARE AA+: Stable
Debentures — Propased
Page 7 of 8

Rating History for last three years: Please refer Annexures2

Note an cdﬁiﬁ!exity fevels of the roted :‘nstrur'nent: CARE has c{assiﬁed.fnstrumen.ts rated by it an the

. hasis of complexity. This clossification is oavaifuble ot www.careratings.com. Investors/morket

intermediaries/requlotors or others are welcome to write to core@ carerotings.com for any clarificotions.

.Analgst Contact:

Name: Aditya Acharekar
Tel: 022-6754 3528

-Mobile; +91-9819013971

Email; aditva‘acharekar@careraﬁngs.com

" -**Eor detailed Rationale Report and subscription information, please contact us at
wwaw. cararatings.com

About CARE Ratlngs' '

CARE Ratings coinmenced operations in Aprit 1933 and over two decades, it has established itself as one of the
leading credir rating agancies in [ndia. CARE is registered with the Securities and Exchange Board of Indlz (SEBI) and
also recognized as an External Credit Assesstnent fnstitution [ECAL) by the Resarve Bank of India (RBI}. CARE Ratings i
protd of its rightful p!_ace'in the Indian capital markel built around investor confidence. CARE Ratinps provides the
entire spectrum of credit rating that helps the corporates to raise capital for their various requirements and assists
the investors to form an Informed investrment decision based on the credit risk and thelr own risk-return

. . expectations. Our. rating and grading service offerings leverage our.domain and analvtical.expertise backed .by.the ..... ... .

. Disdaimer e _
CARE's ratings are opinions an credit quality and are not recommendatlons to sanmnn renew dlsburse or recalf the
concerned bank facilities or to buy, sell or hoid any security. CARE has based Its ratlngs/outho,ks on Information

‘obtaindd from sources helieved by it to be accurate and reliable. CARE does not, howaver, guarantee the accuracy,
| adequaecy or'completeness of any information and Is net responsible for any errors- or omissions or for the resuits

abtalned from the use of such information. Most entities whose bank facilitles/Instruments are rated by CARE have
paid a credit rating fee, based on the amount and type of bank facilitles/instruments.
Incasa of par‘.:n.ers,h|p.u"r.\ro|:mrie‘1;ar\,l| ¢oncerns, the rating /outlook assigned by CARE is based on the cap:lai deployed by

‘the partners/proprietor and the financial strength of the firm at present The ratingfoutiock may underge change in
1 case of withdrawal of capital or the unsecured foans brought in by the partnersjpropraetor in addition to the financial

perfarmance and other relevant factors.

Annexhre-l:. Details of Instruments/Facitities !
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Annexure-2: Rating History of last three years

sr.
Mo,

- Name of the
Instrument/Bank

Facifitles

Currant Ratings

Rating

history

Type

Amount Rating
Outstanding

{Rs. crare}

Date{s} &
Rating(s}
assigned in
2019-2020

Date{s) &
Ratingls)
assigned in
2018-2019

Date{s) &
Rating{s)
assigned In
2017-2018

Date(s) &
Rating(s)
assigned In
2016-2017

. [Debt-subordinate Debt

LT

CARE
AAL
Stabte

1493.90

1JCARE AA+;
Stable
(OB-Jan-19) -

1JCARE Ad+;
Stable
[23-Mar-18)
2JCARE AA+;
Stable
(08-Feb-18)
3JCARE AA+;
Stable
(04-0Oct-17}

. JBICARE AA+;
IStable .

(14-hul-17}

1JCARE AA+
(16-Now-16)

. Pebentures-Non -
sConvertible.Debantures | -

LT

2905.34

CARE
- IAAE;

1)CARE AA+;

stable. - -

rlstablen T T 08 ARA9)

1JCARE AA+;
stable - -

[(23:Mar-18) [
DJCARE AA+;

Btable .
(08-Feh-18)

Stable .
{14-ul-17)

1)CARE AA+
16-Nov-16}

- BICARE 8A+ |
. [Stable i

- 1(04-Oct-17)
- HJCARE AA+;

. [Commercial Paper .

ST

CARE
Al

7500.00

1JCARE Al+
(08-)an-19}

1)CARE Al+
[23-Mar-18)
2)CARE Al+
(08-Feh-18)
3JCARE AL+

04-0ct-17)

. |Debentures-Non
Convertible Debentures
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Shriram Transport Finance Company Limited
June 28, 2019

Ratings
Instruments Amaount {Rs. crore) Rating's1 Rating Action
] CARE AA+; Stabl
Proposed Non-convertible 10,000 € o~
debentures (Public Issue) {Rs. Ten Thousand crore only) [Double A Plus; Assigned
: : ' ' v Qutlook: Stable].

- Details of instruments/facilities in Annexure-1

Detailed Rationale & Key Rating Drivers

- The ratings assigned to-the various debt instruments of Shriram Transport Finance Company Litnited (STFCL) factor in the

. company’s leadership position and more than three decades of experience in the pre-owned commercial vehicle (CV)

. financing segment, experlenced management team, adeguate cap:tahzatlonlleve s, comfortable tiquidity profile and:good

. resource raising capabilities with diversified funding profile. The rating is constrained by STFCL's moderate asset quality

t and the underlying xndustry risk linked with its target customer segment of small truck operators, who have refatively

? hlgh vulnerability to economic downturns. Asset quahty capital adequacy and proﬂtabmty are key rating sensitivities,

Detailed description of the key rating drivers

Key Rating Strengths

i Leadership position and over three decades of exper:ence in the pre- owned Commercm! Vehicle {CV) fmancmg segment'

STFCL is one of the largest asset fimancing NBFCs in India with assets under management {AUM) of Rs.1,04,482 crore'as on
March 31, 2019 {AUM as on March 31, 2018: Rs.96, 261 crore) with 2 mix of 83% Used CV- fmancmg, 11% of New CV and
6% of other loans. Over its 38 years of experience in:CV financing, STFCL has garnered a: 5|gn|fscant market share in used

i (pre-owned} CV financing and developed a strong relationship with its customers where in major ‘part of its fending is

being done through ‘reference based’ model.

1 E)tperienced manaogement team: :STFCL is a part ot the Shriram group add is led by Mr Umesh Revankar (Managing

Director), who has been with the Shriram group fdr rmore than 28 years; The management team jncludes Mr. :‘Parag

! Sharma {Executive Director and Chief Financial Officer) and several others, who have been associated with STFCL for

! several years. The senior management of the company is equnpped with a rich experzence of operattng the CV f:nancmg

husiness. : S : i

Adequate capitalization Ieve!s STFCL's tangible net-worth stood at Rs, [L5 759 crore as.-on Marcb 31, 2019. .STFCL

_ reported total Capital Adequacy Ratio {CAR) of 20.27% [P.Y.: 17.38%)] W|th Tier | CAR of 15.62% as on March 31, 2019

[P Y.: 14.47%). To augment further business growth and mamtam operatmg leverage Ievels the management plans to
maintain Tier | capital above 4% ona steady state bas:s As on March 31, 2018 the company contmgent liahilities by way
of guarantees given amountlng to Rs 1,000 crare [P. Y Rs.2, 214 crore]. n Octaber, 2018, STFCL termmated the guarantee
ha\nng redemption value of Rs. 995 crore given to SVL leited (un isted holdmg company ifor the non flnanmal busmesses

.oftheShnramgroup) S ; . o S : [ o

Good resource raising capabilities and diversified funding profife: STFCL has continuously been diversifying its resource
profile which has a mix of retail/wholesale barrowings that include bonds {35.0% of total borrowings], term loans &
working capital from banks [20.5%], subordinated dabt [7.1%], public deposits (FDs) [11.7%)], Commercial Paper [4%] and
other barrowings [1.5%] as on March 31, 2019. The borrowing profile is further diversified with securitization route
available to the company which constituted 20.2% of the total borrowings. STFCL being a deposit taking NBFC, has over
tha years, developed a strong deposilor base of over 2 lakh depositors till date. However, the company has a diversified
funding profile and its dependence on FDs is fimited. STFCL's overall gearing stood at 5.58 times as on March 31, 2019
[P.¥.: 6.07 times].

*Camplete definitions of the ratings assigned are available at www.careratings.com and other CARE publications.
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Adequate liquidity profile;: STFCL's liquidity profile was comfortable with well-matched asset liability maturity profile as

the company's loan portfolio has a relatively shorter tenure as compared to the tenure of its borrowings. The asset
liability maturity (ALM) profile as on March 31, 2019, had no negative mismatches up 1o one year. Furthermaore, STFCL has
good resource raising abilities/capacity to match any immediate requirements in the future.

Financial perfarmance: STFC reparted Profit after Tax {PAT) of Rs.2,564 crore on a total income of Rs.15, 546 crore as on
,March 31, 2019 as apgainst PAT of Rs.2, 461 crore on a total income of Rs.13,362 crore. The company is in a tramsition
phase to move towards flnancmg lower vintage used vehicles and vehicles.with higher capacity. As a result of this
transition and increasing competition in this segment, the yields are expected to be lower. The company’s strong
competitive position in the high yielding used CV segment helps it to maintain stable margins. Correspondingly, the Net
‘Interest Margin (including oif-balance sheet assets) [NIM] and Return on Totat Assets (ROTA) {including off-bzalance sheet
assets) was 7.69% and 2.51% respectively during FY19,

"~ Key Rating Weaknesses

" Modergte but’ impraving osset quality: STFCL has historically maintained comfortable asset quality due to its
relationship-based model, However, over the past few years, STFCL has seen a rise in slippages on account of overall
economic slowdown. The company reported Gross NPA and Net NPA ratio {as per IndAS) of 8.4% [P.Y.: 9.4%] and 5.68%
[P.Y.: 6.27%)] respectively as on March 31, 2019. The Net NPA to tangible net-worth stood at 35.55% as on March 31, 2019
(March 31, 2018; 42.83%). With a pick-up in the economic activity, the credit costs are expected to decline over a medium
term resulting into further improvement in the asset quality.

'Underlymg mdustry risk linked with its target customer segment of small truck aperators: STFCL is primariy into

. financing of pre- -owned commercial vehicles. In an environment of economic siowdown 5TFCL's asset quality comes

under pressure since it has high exposure to small fleet operators and first- tlme buyers who are more vulnerable to the
negative effects of an economic downturn. However, past cyclical behaviour suggests that the used CV sales pick-up

before new CV szles in an improving cycle
Analytical approach: Standalone

Applicable Criteria:
Criteria on assigning Outiook to Credit Ratings

" CARE Policy on Defauit Recognition

CARE's criteria on Short Term Instruments

Ratiﬁg MetHodoIog\f— Non-Bahking Finance Cor.npan'ies? R

Financial ratios - Financial Sector

Liquidity profile
The liquidity profile of STFCL was comfortable W|th well- matched maturlty prof:Ee of assets and |Iabl|lt|e$ The ALM profile

" as on March 31, 2019 had no negative cumulative mismatches up to 1 year. As pér the ALM proflle as on March 31, 2019,

"STFCL had debt repayments of Rs.34,253 crore due to be paid in the next one year, against inflows from loan portfolio of
Rs.36,655 crore. STFCL also had unutilized bank limits amounting Rs.840 crore, cash and cash equivalents of Rs.1,029

crore.

About the Company

Shriram Transport Finance Company Ltd {STFCL) is the flagship company of the Chennai-based Shriram Group and was
founded by Mr R. Thyagaraian, Mr T. fayaraman and Mr. A. V. . Raja. It is classified as a deposit-taking Asset Financing
NBFC. The company was incorporated in 1979, with an objective to provide hire purchase and lease finance for the
medium and heavy commercial vehicles to individug! truck operators. It is the largest asset financing NBFC in indiz,
concentrated mainly in the pre-owned vehicie financing business. Presentty, STFCL has & network of 1,301 branches with
a mix of 50:50 rural and urban areas and 864 rural centres (with 500+ private financiers).
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On February 06, 2018 STECL has sold the controlling stake in its whaily owned subsidiary, Shriram Automall India Limited
{SAMIL) to the extent of 16,630,435 equity shares (representing 55.44% of paid-up capitai) @ Rs.94.03 per share for a
total consideration of Rs.156.38 crore to MXC Soluticns india Private Limited (MXC). Consequently, SAMIL has ceased to

be a subsidiary and is now an associate of the Company from February 07, 2018.

Total income 13,506 15,546
PAT 2,549 2,576
Total Assets (tangiblie} 97,306 1,05,341
Net NPA (%} 6.27 5.68
ROTA (%]} 2.86 2.54

A: Audited

Status of non-cooperation with previous CRA: Not Applicable
Any other information: Not Applicable

Rating History for last three years: Please refer Annexure-2

“

Note on complexity levels of the rated instrument: CARE has classified instruments roted by it on the basis of complexity.
This classification is availoble at www. careratings.com. .'nvestors/market intermediaries/regulators or others are welcome
to write.to care@careratings.com for any clorifications. '

~Contact us

Media Contact

" Name = Mr. Mradul Mishra

Contact no. —+91-22-6837 4424
Email ID — mradul.mishra@careratings.com

Analyst Contact

Name - Mr, Aditya Acharekar

Contact no. —+91-22-6754 3528

Emait ID — aditya.acharekar@careratings.com

.Business Development Contact

Name — Mr. Ankur Sachdeva

Contact no. — +91-22-6754 3495

Ermail ID — ankur.sachdeva@careratings.com

#*For detailed Rationale Report and subscription information, please contact us at www.careratings.com
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About CARE Ratings:
CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading credit rating

agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI} and also recognized as an External Credit
Assessment Institution {(ECAL) by the Reserve Bank of India {RBI). CARE Ratings is proud of its rightful ptace in the Indian capital market
built around investor confidence. CARE Ratings provides the entire spectrum of credit rating that helps the corporates to raise capital

for their various reguirements and assists the investors to form an informed investment decision based on the credit risk and their own
risk-return expectations. Our rating and grading service offerings leverage our domain and analytical expertise backed by the
methodologies cangruent with the internzational best practices,

Disclaimer

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the concerned bank
facilities or to buy, sell or hold any security. CARE has based its ratings/butlooks on information obtained from scurces believed by it to
be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is not
responsible for any errors or omissions or for the resuits obtained from the use of such information. Mest entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

.In case of partnership/proprietary concerns, the rating /outlock assigned by CARE is based on the capital deployed by the
partners/proprietor and the financial strength of the firm at present. The rating/outlook may underge change in case of withdrawal of
capital or the unsecured loans brought in by the partners/proprietor in addition to the financial performance and other relevant

factors,

w

Annexure-1: Details of Instruments/Facilities

Size of the Issue
{Rs. crore)

Rating assigned
along with Rating
Outlook
CARE AA+; Stable

Date of
Issuance

Maturity
Date

Coupon
Rate

Name of the
Instrument

- [10000.00

Non Convertible ) - S -
Cebentures— Proposed : . : . .

- Annexure-2: Rating History of last three years

Current Ratings
Amount
Outstanding

Rating history
Date{s) & | Date{s) &
Rating(s) Rating{s)

Name of the
Instrument/Bank
Facilities

Sr.
MNo,

Date(s) &
Rating{s)

Date(s) &
Rating(s)

Type Rating .

{Rs. crore)

assigned in
2019-2020

assigned in
2018-2019

assigned in
2017-2018

assigned in
2016-2017

1. [Debt-Subordinate Debt

LT

1493.50

CARE
IAA+,
Stable

1)CARE AA+;
Stable
(08-lan-19)

1)CARE AA+;
Stable
(23-Mar-18)
2)CARE AA+;
Stable
(08-Feb-18)
3)CARE AA+;
Stahle
{04-Cct-17)
M)CARE AA+;
IStable
(14-$ui-17)

1)CARE AA+
(16-Nov-16)

2. iDebentures-Non
Convertible Debentures

LT

2905.24

CARE
BAE;
Stable

1)CARE AA+;
Stable
{08-Jan-19)

1}CARE AA;
Stable
(23-Mar-18)
2)CARE AA+:
Stable
(08-Feb-18)
3)CARE AA+;
Stable
(04-Oct-17)
W)CARE AA+;

1)CARE AA+
(16-Nov-16)
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5. Name of the Current Ratings Rating history
No| Instrument/Bank Type Amount Rating | Date{s}& | Date(s}& | Date{s)& | Date(s) &
Facilities Outstanding Rating(s) Rating(s) Rating({s} | Rating(s)
(Rs. crore) assigned in | assigned in | assigned in | assigned in
2019-2020 | 2018-2015 | 2017-2018 | 2016-2017
Stable
- 14-1u-17)
3. [Commercial Paper 5T 7500.00 CARE - 1)CARE A1+ J1)CARE At+ -
A+ (08-lan-19) {23-Mar-18)
‘ ' 2JCARE A1+
(08-Feb-18)
3)CARE A1+
(04-Oct-17)
4, IDebentures-Non LT 1000000 [CARE - - - -
" IConvertible Debentures AAF;
X ‘ B Stable -
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ANNEXURE D - DEBENTURE TRUSTEE CONSENT

For the annexure, please see the next page.
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Ballaws In yourseft, Tiust oyl

g, ftfione i

Ref. No. CL/MUM/19-20/DER/3740 Date: June 20, 2019

To,

Shriram Transport Finance Company Limited

Wackhardt Towers, Lovel-3, West Wing

-2, 3- Block, Bandra Kurka Complex : -
Bandra {East), Mumbai- 400 051

Dear Sir/ Madam,

Suh: Proposed public issue {"Issue”) of secured, redeemable, non-convertible debentures {“NCDs")
by Shriram Transport Finance Company Limited {“Company”)} for an amount not exceeding

~ Rs. 10,000 crores {(Rupees Ten Thousand Crores Only}

We, the undersigned, hereby consent to act as the Debenture Trustee to the issue pursuant to
Regulation 4{4) of the Securities and Exchange Board of India {Issue and Listing of Debt Seeurities}
Regulations, 2008 as armtended from tima to time and 10 our name being inserted as the Debenture
Trustee to the Issue in the Draft Shelf Prospectus to be fited with the BSE Limited and National Stock
Exchange of India Limited {"Stock Exchanges”) and Securities and Exchange Board of india {“SEBI”}
and the Shelf Prospectus / Tranche Prospeciiss to be filed with the Registrar of Companies, Chennai,

Tamil Nadis {(“"RoC”), Stock Exchanges and SEBIin respect of the Issye and in alf related advertisements
and in all the subsequent periodical communications to be sent 1o the holders of the NCDs issued
pursuant 1o this lssue,

The following details with respect to us may be disclosed:

Name: Catalyst Trusteeship Limited (Formerly GDA Trusteaship Limited)
Addross: ‘GDA House”, Piot Mo 85, Bhusart Colony {Rzg ),
Kothrud, Pune - 411038
Tel: 022 - 48220543
Fax: 022 - 49220505
L mail: ComplanceCli-Mumbai@eiilousies, com
Website: www.catalystirostee.com
Contact Persom Umesh Salvi
Investor Grievance semail  grievance @ctitrustee com
SEBE Registiation Mo. INGOGRODOO3S -

We confirot that we are registered with the SEBI and that such registration is valid as on date of this
fetier, We enclose a copy of ew regisiration cedificste and declaration regarding our registration with
SEBE in the vequired Tormat, attached herewith and marked as Annexure A, We also certify that we
have nat been mohihi'?d from SEBI to act as arn-iptermediary in capital market Issuas, We also

. authorize you {o dv!we a copy of this letter of consent ta the RoC, pursuant to the provisions of

Section 16 of the f‘mnmn!m Act, )m 3 and nthm appismhin laws or.a ny ather regitatory authority or
stock exchanges as required by Inw,

We also apree 1o keep sirictly confidentiad, uniil such time as the proposed transaction is publicly
aagotnced by the company in the form of @ press release, () the nature and scope of this transaction;
i} our knowledge of the proposed transaction of the Campaby.
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Wo shall immediately intimate the Company of any alterations iny respect of the matters covered in
this certificate tifl the date when the securities of the Company, offered, issued and allotted pursuant
to the Issue, are traded on the Indian stock exchanges. n absence of any such communication from
us, the abave information should be tsken as updated information until the listing and trading of the
NCDs on the stock exchanges. -

Yaurs faithfully,

For Catalyst Trusteaship Limitads
%&s :
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Annexare 4
Date: lune 20, 2019

To,

Shriram Transpart Finance Company Limited _
Wockhardt Tawers, Level-3, West Wing

C-2, G- Block, Bandra Kuria Complex

Bandra {East), Mumbai- 400 051

Dear Sir/ Madam,

Sub: Proposed public issue {“Issue”) of secured, redeemable, non-convertible debentures (“NCDs”).- - - -

by Shriram Transport Finance Company Limited {“Company”) for an amount not exceeding
Rs. 10,000 crores (Rupees Ten Thousand Crores Only) '

We hareby confirm that as on date the following details in relation to our registration with the
securities and Exchange Board of india as a Debenture Trustee are true and correct:

SN;J_ "”--'Partic:uiars Details
1. | Registration Number (NDDODOBDO34
) Datéﬂ{j‘i:;egistégtion/ data of tast July29,2006

renewa| of registration/ date of
application for renewal of registyation

Date of expiry of registration

Permanerit Registration

4. | Details of any communication from NiL
SEBI prahibiting froms acting as an
e LADtErmEdiany ) S N e
5. | Detalls of any pending nguiry/ NiL
.| investigation being conducted by SEBI | - e
6. | Details of any penalty imposed by NiL

We shall immediately intimate the Company of any changes, additions or deletions in respectof the
raatters coverad in this certificate tii the date when the securities of the Issuer, offered, issued and
allotted pursuant to the lssue, are traded on the Stack Exchange, In the absence of any such
communication fram ws, the above information shoult be taken as updated information untit the
Hating and trading of the Non.convertible Debentures on the Stock Exchange.

%3;\

Yours faithfully,
- foi Catalyst Trusteeship,

A
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ANNEXURE E - CASH FLOWS FOR VARIOUS SERIES
ILLUSTRATION FOR GUIDANCE IN RESPECT OF THE DAY COUNT CONVENTION AND EFFECT OF
HOLIDAYS ON PAYMENTS.
Investors should note that the below examples are solely for illustrative purposes and is not specific to the Issue.
Set forth below is an illustration for guidance in respect of the day count convention and effect of holidays on payments.

For the purpose of this illustration, we have considered effect of holidays on cash flows only for Series I11, Series VII and
Series X. The effect of holidays on cash flows for the other Series of NCDs shall be similar.

Face value per Bond (In Rs.) 1,000
Deemed Date of Allotment (assumed) August 22, 2019
Day count convention Actual / Actual

Series 111 Tranche 1 Issue

Coupon Rate for all categories of Investors (per cent.) 9.31%

Tenor 84 months

Number of NCDs held (assumed) 1

Frequency of Interest payment Monthly

Redemption Date/Maturity Date August 22, 2026

Cash Flows Due Date of Actual Date of No. of days Coupon payment
Payment Payment for Coupon for all categories
period of Investors (in
Rs.)
Initial Amount 1,000

1st Coupon/Interest October 1, 2019 October 1, 2019 40.00 10.20

Payment Date

2nd Coupon/Interest November 1, 2019 | November 1, 2019 31.00 7.91

Payment Date

3rd Coupon/Interest December 1, 2019 December 2, 2019 30.00 7.65

Payment Date

4th Coupon/Interest January 1, 2020 January 1, 2020 31.00 7.89

Payment Date

5th Coupon/Interest February 1, 2020 February 1, 2020 31.00 7.89

Payment Date

6th Coupon/Interest March 1, 2020 March 2, 2020 29.00 7.38

Payment Date

7th Coupon/Interest April 1, 2020 April 1, 2020 31.00 7.89

Payment Date

8th Coupon/Interest May 1, 2020 May 1, 2020 30.00 7.63

Payment Date

9th Coupon/Interest June 1, 2020 June 1, 2020 31.00 7.89

Payment Date

10th Coupon/Interest July 1, 2020 July 1, 2020 30.00 7.63

Payment Date

11th Coupon/Interest August 1, 2020 August 1, 2020 31.00 7.89

Payment Date

12th Coupon/Interest September 1, 2020 | September 1, 2020 31.00 7.89

Payment Date

13th Coupon/Interest October 1, 2020 October 1, 2020 30.00 7.63

Payment Date

14th Coupon/Interest November 1, 2020 November 2, 2020 31.00 7.89

Payment Date

15th Coupon/Interest December 1, 2020 December 1, 2020 30.00 7.63

Payment Date

16th Coupon/Interest January 1, 2021 January 1, 2021 31.00 7.91

Payment Date

17th Coupon/Interest February 1, 2021 February 1, 2021 31.00 7.91

Payment Date
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18th Coupon/Interest March 1, 2021 March 1, 2021 28.00 7.14
Payment Date

19th Coupon/Interest April 1, 2021 April 1, 2021 31.00 7.91
Payment Date

20th Coupon/Interest May 1, 2021 May 1, 2021 30.00 7.65
Payment Date

21st Coupon/Interest June 1, 2021 June 1, 2021 31.00 7.91
Payment Date

22nd Coupon/Interest July 1, 2021 July 1, 2021 30.00 7.65
Payment Date

23rd Coupon/Interest August 1, 2021 August 2, 2021 31.00 791
Payment Date

24th Coupon/Interest September 1, 2021 | September 1, 2021 31.00 791
Payment Date

25th Coupon/Interest October 1, 2021 October 1, 2021 30.00 7.65
Payment Date

26th Coupon/Interest November 1, 2021 | November 1, 2021 31.00 7.91
Payment Date

27th Coupon/Interest December 1, 2021 December 1, 2021 30.00 7.65
Payment Date

28th Coupon/Interest January 1, 2022 January 1, 2022 31.00 791
Payment Date

29th Coupon/Interest February 1, 2022 February 1, 2022 31.00 7.91
Payment Date

30th Coupon/Interest March 1, 2022 March 1, 2022 28.00 7.14
Payment Date

31st Coupon/Interest April 1, 2022 April 1, 2022 31.00 7.91
Payment Date

32nd Coupon/Interest May 1, 2022 May 2, 2022 30.00 7.65
Payment Date

33rd Coupon/Interest June 1, 2022 June 1, 2022 31.00 7.91
Payment Date

34th Coupon/Interest July 1, 2022 July 1, 2022 30.00 7.65
Payment Date

35th Coupon/Interest August 1, 2022 August 1, 2022 31.00 7.91
Payment Date

36th Coupon/Interest September 1, 2022 | September 1, 2022 31.00 7.91
Payment Date

37th Coupon/Interest October 1, 2022 October 1, 2022 30.00 7.65
Payment Date

38th Coupon/Interest November 1, 2022 | November 1, 2022 31.00 7.91
Payment Date

39th Coupon/Interest December 1, 2022 | December 1, 2022 30.00 7.65
Payment Date

40th Coupon/Interest January 1, 2023 January 2, 2023 31.00 7.91
Payment Date

41st Coupon/Interest February 1, 2023 February 1, 2023 31.00 7.91
Payment Date

42nd Coupon/Interest March 1, 2023 March 1, 2023 28.00 7.14
Payment Date

43rd Coupon/Interest April 1, 2023 April 1, 2023 31.00 7.91
Payment Date

44th Coupon/Interest May 1, 2023 May 1, 2023 30.00 7.65
Payment Date

45th Coupon/Interest June 1, 2023 June 1, 2023 31.00 7.91
Payment Date

46th Coupon/Interest July 1, 2023 July 1, 2023 30.00 7.65
Payment Date

47th Coupon/Interest August 1, 2023 August 1, 2023 31.00 7.91
Payment Date

48th Coupon/Interest September 1, September 1, 31.00 7.91
Payment Date 2023 2023

49th Coupon/Interest October 1, 2023 October 2, 2023 30.00 7.65

112




Payment Date

50th Coupon/Interest November 1, November 1, 31.00 7.91
Payment Date 2023 2023

51st Coupon/Interest December 1, 2023 December 1, 2023 30.00 7.65
Payment Date

52nd Coupon/Interest January 1, 2024 January 1, 2024 31.00 7.89
Payment Date

53rd Coupon/Interest February 1, 2024 February 1, 2024 31.00 7.89
Payment Date

54th Coupon/Interest March 1, 2024 March 1, 2024 29.00 7.38
Payment Date

55th Coupon/Interest April 1, 2024 April 1, 2024 31.00 7.89
Payment Date

56th Coupon/Interest May 1, 2024 May 1, 2024 30.00 7.63
Payment Date

57th Coupon/Interest June 1, 2024 June 1, 2024 31.00 7.89
Payment Date

58th Coupon/Interest July 1, 2024 July 1, 2024 30.00 7.63
Payment Date

59th Coupon/Interest August 1, 2024 August 1, 2024 31.00 7.89
Payment Date

60th Coupon/Interest September 1, September 2, 31.00 7.89
Payment Date 2024 2024

61st Coupon/Interest October 1, 2024 October 1, 2024 30.00 7.63
Payment Date

62nd Coupon/Interest November 1, November 1, 31.00 7.89
Payment Date 2024 2024

63rd Coupon/Interest December 1, 2024 December 2, 2024 30.00 7.63
Payment Date

64th Coupon/Interest January 1, 2025 January 1, 2025 31.00 7.91
Payment Date

65th Coupon/Interest February 1, 2025 February 1, 2025 31.00 7.91
Payment Date

66th Coupon/Interest March 1, 2025 March 1, 2025 28.00 7.14
Payment Date

67th Coupon/Interest April 1, 2025 April 1, 2025 31.00 7.91
Payment Date

68th Coupon/Interest May 1, 2025 May 1, 2025 30.00 7.65
Payment Date

69th Coupon/Interest June 1, 2025 June 2, 2025 31.00 7.91
Payment Date

70th Coupon/Interest July 1, 2025 July 1, 2025 30.00 7.65
Payment Date

71st Coupon/Interest August 1, 2025 August 1, 2025 31.00 7.91
Payment Date

72nd Coupon/Interest September 1, September 1, 31.00 7.91
Payment Date 2025 2025

73rd Coupon/Interest October 1, 2025 October 1, 2025 30.00 7.65
Payment Date

74th Coupon/Interest November 1, November 1, 31.00 7.91
Payment Date 2025 2025

75th Coupon/Interest December 1, 2025 December 1, 2025 30.00 7.65
Payment Date

76th Coupon/Interest January 1, 2026 January 1, 2026 31.00 7.91
Payment Date

77th Coupon/Interest February 1, 2026 February 2, 2026 31.00 7.91
Payment Date

78th Coupon/Interest March 1, 2026 March 2, 2026 28.00 7.14
Payment Date

79th Coupon/Interest April 1, 2026 April 1, 2026 31.00 7.91
Payment Date

80th Coupon/Interest May 1, 2026 May 1, 2026 30.00 7.65
Payment Date

81st Coupon/Interest June 1, 2026 June 1, 2026 31.00 7.91

Payment Date

113




82nd Coupon/Interest July 1, 2026 July 1, 2026 30.00 7.65

Payment Date

83rd Coupon/Interest August 1, 2026 August 1, 2026 31.00 7.91

Payment Date

84th Coupon/Interest August 22, 2026 August 22, 2026 21.00 5.36

Payment Date

Redemption of Principal August 22, 2026 August 22, 2026 0.00 1000.00
Total Cashflows 1651.70

Series VII Tranche 1 Issue

Coupon Rate for all categories of Investors (per cent.) 9.70%

Tenor 84 months

Number of NCDs held (assumed) 1

Frequency of Interest payment Annual

Redemption Date/Maturity Date

August 22, 2026

Cash Flows Due Date of Actual Date of No. of days for | Coupon payment for
Payment Payment Coupon period all categories of
Investors (in Rs.)
Initial Amount 1,000
1st Coupon/Interest August 22, 2020 August 22, 2020 366
Payment Date 97.00
2nd Coupon/Interest August 22, 2021 August 23, 2021 365
Payment Date 97.00
3rd Coupon/Interest August 22, 2022 August 22, 2022 365
Payment Date 97.00
4th Coupon/Interest August 22, 2023 August 22, 2023 365
Payment Date 97.00
5th Coupon/Interest August 22, 2024 August 22, 2024 366
Payment Date 97.00
6th Coupon/Interest August 22, 2025 August 22, 2025 365
Payment Date 97.00
7th Coupon/Interest August 22, 2026 August 22, 2026 365
Payment Date 97.00
Redemption of Principal August 22, 2026 August 22, 2026 1,000.00
Total Cash Flows 1679.00

Series X Tranche 1 Issue

Coupon Rate for all categories of Investors (per cent.)

Tenor

Number of NCDs held (assumed)
Frequency of Interest payment
Redemption Date/Maturity Date

Not Applicable
84 months

1

Not Applicable
August 22, 2026

Cash Flows Due Date of Actual Date of No. of days for | Coupon payment for
Payment Payment Coupon period all categories of
Investors (in Rs.)
Initial Amount 1,000
Redemption of Principal August 22, 2026 August 22, 2026 Not 1912.80
Applicable
Total Cash Flows 1912.80

Assumptions:

1. The Deemed Date of Allotment is assumed to be August 22, 2019. If the Deemed Date of Allotment undergoes a
change, the coupon payment dates, redemption dates, redemption amount and other cash flow working shall be

changed accordingly.

2. Interest payable during the Financial Year 2020 and Financial Year 2024, being leap years, have been calculated for

366 days.

3. Inthe event the interest / redemption amount is a fraction and not an integer, such amount will be rounded off to the
nearest integer. By way of illustration, if the redemption amount is Rs. 1297.70, then the amount shall be rounded off
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to Rs. 1298. However, this rounding off to nearest integer at the time of payment of interest and/or redemption amount
will be done per NCD Holder.
4. For the purpose of illustration, it is assumed that only Sundays are non-Working Days.

Note:
The Coupon/ Interest Payments are rounded-off to nearest rupee as per FIMMDA ‘Handbook on market practices’.
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