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SECTION | - GENERAL

DEFINITIONSAND ABBREVIATIONS

Unless the context otherwise indicates, all references in this Prospectus to “the Issuer”, “our Company”, “the
Company” or “KFL” or “we” or “us” or “our” are to Kosamattam Finance Limited, having its registered office at
Kosamattam City Centre, Floor Number 4th & 5th, T.B Road, Kottayam - 686001, Kerala, India.

Unless the context otherwise requires the following terms shall have the following meanings ascribed thereto in
this Prospectus. Reference to any statutes, rule, regulations, guidelines and policies shall include amendments

thereto, from time to time.

Company Related Terms
Term Description
AoA/Articles/Articlesof  Articles of Association of our Company, as amended.
Association
Board/Board of The Board of Directors of our Company and includes any Committee thereof.
Directors/BoD
Compulsorily Preference Shares of face value of 31,000 each of our Company, in the nature of

Convertible Preference
Shares

Compulsorily Convertible Cumulative Preference Shares.

Debenture Committee

The committee re-constituted by the Board of Directors of our Company by a
board resolution dated January 31, 2019.

Equity Shares

Equity shares of face value of 310 each of our Company.

Kosamattam
Group/Group Companies

Entities that are ultimately promoted and controlled by Mathew K. Cherian,
Laila Mathew or Jilu Sgju Varghese including Kosamattam Ventures Private
Limited, M/s Kosamattam Security Systems, Velampadikkal Enterprises LLP,
Kosamattam Builders Private Limited, M/s. Kosamattam Builders (Partnership
firm), Kosamattam Nidhi Limited and Kosamattam Traders LLP.

Limited Review Financial
Statements/ Limited
Review Financial Results

The unaudited standalone interim financia results for the six month period
ended on September 30, 2022 comprising of the statement of assetsand liabilities
as at September 30, 2022, the statement of financial results and the statement of
cash flow for the six months period ended on September 30, 2022 including
notes thereto, prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34, (Ind AS 34) “Interim
Financial Reporting” prescribed under 133 of the Companies Act, 2013 read
with Rule 3 of Companies (Indian Accounting Standards) Rules, 2015, as
amended and presented in accordance with the requirements of the SEBI LODR
Regulations

Limited Review Report

Report on the unaudited standal one financials of our Company for the six month
period ended on September 30, 2022, dated November 12, 2022 prepared by the
statutory auditors of our Company, M/s. SGS & Company, Chartered
Accountants

Loan Assets Assets under financing activities.

Memorandum/MoA/Mem  Memorandum of Association of our Company, as amended.

orandum of Association

Net Loan Assets Assets under financing activities net of Provision for non-performing assets.
Promoters Mathew K. Cherian, Laila Mathew and Jilu Sgju Varghese.

Reformatted Financial The reformatted standalone statement of assets and liabilities as at March 31,
Statements 2022, March 31, 2021 and March 31, 2020, and the schedules forming part

thereof; reformatted standalone statement of profits and losses for each of the
years March 31, 2022, March 31, 2021 and March 31, 2020, and the schedules
forming part thereof, and the reformatted standal one statement of cash flows for
each of the years ended March 31, 2022, March 31, 2021 and March 31, 2020,
the statement of significant accounting policies, and other explanatory
statements.

The audited standalone financial statements of the Company as at and for the




years ended March 31, 2022, March 31, 2021 and March 31, 2020 prepared in
accordance with IND AS, form the basis for such Reformatted Standalone
Financial Statements.

Reformatted Financial

The report dated November 24, 2022, on the Reformatted Financial Statements,

Report prepared by the Statutory Auditor.

Registered Office Theregistered office of our Company, situated at Kosamattam City Centre, Floor
Number 4th & 5th, T.B Road, Kottayam - 686001, Kerala, India.

RoC/Registrar of The Registrar of Companies, Kerala and Lakshadweep.

Companies

Statutory The statutory auditor of our Company, being M/s. SGS & Company, Chartered

Auditor(s)/Auditor(s) Accountants.

Issue Related Terms

Term

Description

Abridged Prospectus

A memorandum containing the salient features of this Prospectus.

Acknowledgement Slip

The dip or document issued by the Designated Intermediary to an Applicant as
proof of registration of the Application Form.

Allot/Allotment/Allotted

The issue and allotment of the NCDs to successful Applicants pursuant to the
Issue.

Allotment Advice

The communication sent to the Allottees conveying the details of NCDs allotted
to the Allottees in accordance with the Basis of Allotment.

Allottee(s)

The successful Applicant to whom the NCDs are being/ have been Allotted
pursuant to the Issue.

Applicant/Investor

A person who applies for the issuance and Allotment of NCDs pursuant to the
terms of this Prospectus, the abridged Prospectus and the Application Form for the
Issue.

Application/
ASBA Application

An application (whether physical or electronic) to subscribe to the NCDs offered
pursuant to the Issue by submission of a valid Application Form and authorising
an SCSB to block the Application Amount in the ASBA Account and will include
application made by UPI Investors using UPI where the Application amount will
be blocked upon acceptance of UPI Mandate Reguest by UPI Investors, which will
be considered as the application for Allotment in terms of this Prospectus.

Application Amount

The aggregate value of NCDs applied for, asindicated in the Application Form for
the Issue.

Application Form/
ASBA Form

Form in terms of which an Applicant shall make an offer to subscribe to NCDs
through the ASBA process and which will be considered as the Application for
Allotment of NCDs and in terms of this Prospectus.

Application Supported
by Blocked
Amount/ASBA

The Application (whether physical or electronic) used by an ASBA Applicant to
make an Application by authorising the SCSB to block the bid amount in the
specified bank account maintained with such SCSB.

ASBA Account

A bank account maintained with an SCSB by an Applicant, as specified in the
Application Form submitted by the ASBA Applicant for blocking the Application
Amount mentioned in the relevant ASBA Form and includes a bank account
maintained by aUPI Investor linked to aUPI ID, which isblocked upon acceptance
of a UPI Mandate Request made by the UPI Investor using the UPlI Mechanism.

ASBA Applicant

Any Applicant who applies for NCDs through the ASBA process.

Banker(s) to the Issue

The banks, which are clearing members and registered with SEBI as bankersto the
issue, with whom the Public Issue Accounts and/or Refund A ccount will be opened
by our Company in respect of the Issue, and as specified in this Prospectus.

Base Issue

%.20,000 lakhs.

Basis of Allotment

The basis on which NCDs will be allotted to successful applicants under the Issue
and which is described in “Issue Procedure — Basis of Allotment for NCDS” on
page 209.

Bidding Centers

Centres at which the Designated Intermediaries shall accept the Application
Forms, i.e., Designated Branches of SCSB, Specified Locations for Members of
the Syndicate, Broker Centres for Registered Brokers, Designated RTA Locations
for RTAs and Designated CDP Locations for CDPs

Broker Centres

Broker centres notified by the Stock Exchange, where Applicants can submit the




Term

Description

Application Forms (including ASBA Forms under UPI in case of UPI Investors)
to a Trading Member. The details of such Broker Centres, along with the names
and contact details of the Trading Members are availabl e on the respective websites
of the Stock Exchange.

Business Days

All days excluding Second Saturdays, Sundays or a public holiday in India or at
any other payment centre notified in terms of the Negotiable Instruments Act,
1881.

Client ID

Client identification number maintai ned with one of the Depositoriesin relation to
the demat account.

Collection Centres

Centres at which the Designated Intermediaries shall accept the Application
Forms, being the Designated Branch for SCSBs, Specified Locations for the
Syndicate, Broker Centres for Registered Brokers, Designated RTA Locations for
CRTAs and Designated CDP L ocations for CDPs.

Collecting Depository
ParticipantsCDPs

A depository participant, as defined under the Depositories Act, 1996 and
registered with the SEBI Act and who is éligible to procure Applications at the
Designated CDP Locations in terms of the SEBI Operational Circular.

Collecting Registrar and

Registrar and share transfer agents registered with SEBI and eligible to procure

Share Transfer Applications at the Designated RTA Locations in terms of the SEBI Operational
Agents/CRTAS Circular.

Credit Rating For the present Issue, the credit rating agency, in this case being India Ratings &
Agency Research Private Limited.

CRISIL CRISIL Limited.

Debenture Trust Deed The trust deed to be executed by our Company and the Debenture Trustee for

creating the security over the NCDs to be issued under the I ssue.

Coupon Rate / Interest
Rate

The aggregate rate of interest payable in connection with the NCDs in accordance
with this Prospectus. For further details, see “Issue Sructure” on page 167.

Debenture Trusteeship Debenture Trusteeship Agreement dated November 30, 2022, entered into between
Agreement our Company and the Debenture Trustee.

DebenturesyNCDs Secured, redeemable, non-convertible debentures issued pursuant to the Issue.
Deemed Date of The date of issue of the Allotment Advice, or such date as may be determined by
Allotment the Board or a duly constituted committee thereof, and notified to the Exchange.

The actual Allotment of NCDs may take place on a date other than the Deemed
Date of Allotment. All benefits relating to the NCDs including interest on the
NCDs shall be available to the investors from the Deemed Date of Allotment.

Demographic Details

The demographic details of an Applicant such as his address, bank account details,
category, PAN, UPI ID, etc. for printing on refund/interest orders or used for
refunding through el ectronic mode as applicable.

Depositories Act

The Depositories Act, 1996, as amended from time to time.

Depository(ies)

National Securities Depository Limited (NSDL) and/or Central Depository
Services (India) Limited (CDSL).

Designated Branches

Such branches of the SCSBs which shall collect the Application Forms used by
the ASBA Applicantsand alist of which isavailable at https://www.sebi.gov.in or
at such other web-link as may be prescribed by SEBI from time to time.

Designated CDP
Locations

Such centres of the Collecting Depository Participants where Applicants can
submit the Application Forms. The details of such Designated CDP Locations,
along with the names and contact details of the CDPs are available on the website
of the Stock Exchange and updated from time to time.

Designated Date

The date on which the Registrar to the Issue issues the instruction to SCSBs for
unblocking of funds fromthe ASBA Accountsto the Public | ssue Account interms
of this Prospectus and the Public Issue Account and Sponsor Bank Agreement and
following which the Board, shall Allot the NCDsto the successful Applicants.

Designated
Intermediaries

Collectively, the Lead Manager, the Syndicate Member/ Lead Brokers, Trading
Members, agents, SCSBs, Registered Brokers, CDPs and RTAs, who are
authorised to collect Application Forms from the Applicants, in the Issue.

Inrelation to the ASBA applicants authorising an SCSB to block the amount in the
ASBA Account, Designated | ntermediaries shall mean SCSBs.




Term

Description

Inrelation to ASBA applicants submitted by Retail Individual Investors where the
amount was blocked upon acceptance of UPI Mandate Request using the UPI
Mechanism, Designated Intermediaries shall mean the CDPs, RTAs, Lead
Manager, Members of the Syndicate, Trading Members and Stock Exchange
where applications have been submitted through the app/web interface as provided
in the SEBI Operationa Circular.

Designated Stock
Exchange/ DSE

BSE Limited.

Designated RTA
Locations

Such centres of the CRTAs where Applicants can submit the Application Forms
(including Application Forms by UPI Investors under the UPI Mechanism). The
details of such Designated RTA Locations, along with the names and contact
details of the CRTAs are available on the website of the Stock Exchange
(www.bseindia.com) and updated from time to time.

DP/Depository
Participant

A depository participant as defined under the Depositories Act.

Direct Online
Application

An online interface enabling direct applications through UPI by an app based/web
interface, by investors to a public issue of debt securities with an online payment
facility.

Draft Prospectus/Draft
Offer Document

The draft prospectus dated December 02, 2022, has been filed by our Company
with the Designated Stock Exchange for receiving public comments, in accordance
with the provisions of the Companies Act, 2013, as applicable and the SEBI NCS
Regulations.

Existing Secured
Creditors

Bank of Baroda, Canara Bank, Dhanlaxmi Bank Limited, The Karur Vysya Bank
Limited, Punjab National Bank, State Bank of India, CSB Bank Limited, The South
Indian Bank Limited, Union Bank of India, DCB Bank Limited, The Federal Bank
Limited, Bank of Maharashtra, IDFC First Bank Limited, Tata Capital Financial
Services Limited, Indian Bank, HDFC Bank Limited, ESAF Small Finance Bank
Limited, Northern Arc Capital Limited, Bandhan Bank, Equitas Small Finance
Bank, Vivriti Capital Private Limited and debenture holders of the secured non-
convertible debentures issued by way of public issues.

Existing Unsecured
Creditors

Debenture holders of the privately placed subordinated debts, debenture holders of
the privately placed perpetual debt instruments (PDI) and debenture holders of the
subordinated debts issued by way of public issues.

Fugitive Economic
Offender

An individua who is declared a fugitive economic offender under Section 12 of
the Fugitive Economic Offenders Act, 2018.

Interest Payment Date/
Coupon Payment Date

The dates on which interest/coupon on the NCDs shall fall due for payment which
will be specified in this Prospectus.

Institutional Portion

Portion of Applications received from Category | of persons eligible to apply for
the issue which includes Resident Public Financia Institutions as defined in
Section 2(72) of the Companies Act 2013, Statutory Corporations including State
Industrial Development Corporations, Scheduled Commercia Banks, Co-
operative Banks and Regiona Rural Banks, which are authorised to invest in the
NCDs, Provident Funds of minimum corpus of 22,500 lakhs, Pension Funds of
minimum corpus of 2,500 lakhs, Systemically Important Non-Banking Financial
Companies, Superannuation Funds and Gratuity Fund, which are authorised to
invest in the NCDs, Venture Capital funds and/or Alternative Investment Funds
registered with SEBI, Insurance Companies registered with the IRDA, National
Investment Fund (set up by resolution no. F. No. 2/3/2005-DDI| dated November
23, 2005 of the Government of India and published in the Gazette of India),
Insurance funds set up and managed by the Indian Army, Navy or the Air Force of
the Union of India or by the Department of Posts, India Mutual Funds, registered
with SEBI.

Issue/ Issue Size

Public issue by our Company of NCDs aggregating up to ¥ 20,000 lakhs with an
option to retain over-subscription up to T 20,000 lakhs aggregating up to X 40,000
lakhs, on the terms and in the manner set forth herein; Base Issue Size being X
20,000 lakhs.

Issue Closing Date

Tuesday, January 10, 2023




Term

Description

Issue Opening Date

Wednesday, December 14, 2022

Issue Period The period between the I ssue Opening Date and the Issue Closing Date inclusive of
both days during which prospective Applicants may submit their Application Forms

Lead Manager SMC Capitals Limited.

Market Lot 1 (one) NCD.

Maturity Amount In respect of NCDs Allotted to NCD Holders, the repayment of the face value of

the NCD along with interest that may have accrued as on the redemption date.

Mobile App(s)

The mobile applications listed on the website of Stock Exchanges as may be
updated from time to time, which may be used by RIBs to submit Bids using the
UPI Mechanism.

NCD Holder/Debenture
Holder

Any debenture holder who holds the NCDs issued in this I ssue and whose name
appears on the beneficial owners list provided by the Depositories.

Non-Institutional Portion

Category |1 of persons eligible to apply for the Issue which includes Companies
falling within the meaning of Section 2(20) of the Companies Act 2013; bodies
corporate and societies registered under the applicable lawsin Indiaand authorised
toinvest in the NCDs, Educational institutions and associations of persons and/or
bodies established pursuant to or registered under any central or state statutory
enactment; which are authorised to invest in the NCDs, Trust Including
Public/private charitable/religious trusts which are authorised to invest in the
NCDs, Association of Persons, Scientific and/or industrial research organisations,
which are authorised to invest in the NCDs, Partnership firms in the name of the
partners, Limited liability partnerships formed and registered under the provisions
of the Limited Liability Partnership Act, 2008 (No. 6 of 2009), Resident Indian
individual s and Hindu undivided families through the Karta aggregating to avalue
exceeding %10 lakhs.

Offer Document

The Draft Prospectus, this Prospectus, Application Form and abridged Prospectus
read with any notices, corrigenda, addenda thereto.

Prospectus

This prospectus dated December 12, 2022 filed with the RoC in accordance with
the SEBI NCS Regulations, containing inter alia the coupon rate for the NCDs and
certain other information.

Public Issue Account

Account(s) opened with the Public I ssue Account Bank to receive moniesfrom the
ASBA Accounts maintained with the SCSBs (including under the UPI
M echanism) on the Designated Date.

Public I ssue Account
Bank

HDFC Bank Limited

Public Issue Account
and Sponsor Bank
Agreement

The agreement dated November 14, 2022 entered into amongst our Company, the
Registrar to the Issue, the Lead Manager, the Public Issue Account Bank, the
Sponsor Bank in accordance with the SEBI Operationa Circular for collection of
the Application Amounts from ASBA Accounts under the UPI Mechanism and
where applicable refunds of the amounts collected from the Applicantson theterms
and conditions thereof.

Record Date

The record date for payment of interest in connection with the NCDs or repayment
of principal in connection therewith shall be 10 (ten) days prior to the date on which
interest is due and payable, and/or the date of redemption. Provided that trading in
the NCDs shall remain suspended between the aforementioned Record Date in
connection with redemption of NCDs and the date of redemption or as prescribed
by the Stock Exchange, as the case may be.

In case Record Date fallson aday when stock exchangeis having atrading holiday,
the immediate subsequent trading day will be deemed as the Record Date.

Refund Account

Account opened with the Refund Bank from which refunds, if any, of the whole or
any part of the Application Amount shall be made and as specified in this Prospectus.

Refund Bank

HDFC Bank Limited

Registrar to the
| ssue/Registrar

KFin Technologies Limited

Register of NCD
Holders

The statutory register in connection with any NCDs which are held in physical
form on account of rematerialisation, containing name and prescribed details of the
relevant NCD Holders, which will be prepared and maintained by our




Term Description
Company/Registrar in terms of the applicable provisions of the Act.
RTASY Registrar and Theregistrar and share transfer agents registered with SEBI and eligible to procure
Share Application in the Issue at the Designated RTA Locations.
Transfer Agents

SCSBsor Self Certified
Syndicate Banks

The banks registered with SEBI, offering servicesin relation to ASBA and UPI, a
liss of which is avalable on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes  for
ASBA and
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecogni sedFpi=yes&intmid
=40 for UPI, updated from time to time and at such other websites as may be
prescribed by SEBI from time to time.

SEBI NCS Regulations/
NCS Regulations/ SEBI
Regulations

Securities and Exchange Board of India (Issue and Listing of Non Convertible
Securities) Regulations, 2021, as amended from time to time.

SEBI Delisting
Regulations

Securities and Exchange Board of India (Delisting of Equity Shares) Regulations,
2021, as amended from time to time.

SEBI Listing
Regulations/ Listing
Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended from time to time.

SEBI Operationa
Circular

Circular no. SEBI/HO/DDHS/P/CIR/2021/613 dated August 10, 2021 issued by
SEBI and as amended vide Circular no. SEBI/HO/DDHS/P/CIR/2021/0692 dated
December 17, 2021, Circular no. SEBI/HO/DDHS/P/CIR/2021/031 dated March
22,2022 and Circular no. SEBI/HO/DDHS/P/CIR/2021/613 dated April 13, 2022.

Security

The principal amount of the NCDsto beissued in terms of this Prospectus together
with al interest due on the NCDs, as well as al costs, charges, al fees,
remuneration of Debenture Trustee and expenses payable in respect thereof shall
be secured by way of creating security over on al movable assets (excluding
charge on the written down value of furniture and fixtures to the extent of
%10,80,91,696/-), including book debts and receivables, cash and bank balances,
loans and advances, both present and future of the Company equal to the value of
one time of the NCDs outstanding plus interest accrued.

Specified Locations

Collection centres where the Members of the Syndicate shall accept Application
Forms, alist of which isincluded in the Application Form.

Sponsor Bank

The Banker to the Issue registered with SEBI, which has been appointed by our
Company to act as a conduit between the Stock Exchange and the National
Payments Corporation of Indiain order to push the mandate collect requests and /
or payment instructions of the retail individual investors into the UPI for retail
individual investors applying through the app/web interface of the Stock
Exchange(s) with afacility to block funds through UPI Mechanism for application
value up to ¥5,00,000 and carry out any other responsibilities in terms of the SEBI
Operational Circular

Stock Exchange

BSE Limited.

Subordinated Debt

Subordinated Debt means a fully paid up capital instrument, which is unsecured
and is subordinated to the claims of other creditors, free from restrictive clauses
and is not redeemable at the instance of the holder or without the consent of the
supervisory authority of the NBFC. The book value of such instrument shall be
subjected to discounting as provided hereunder:

Remaining maturity of the instruments - rate of discount
(a) up to one year - 100%

(b) more than one year but up to two years - 80%

(c) more than two years but up to three years - 60%

(d) more than three years but up to four years - 40%

(e) more than four years but up to five years - 20%

to the extent such discounted value does not exceed fifty percent of Tier | capital.

Syndicate ASBA

Applications through the Designated I ntermediaries.



https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=y

Term

Description

Syndicate ASBA
Application Locations

Collection centers where the Designated Intermediaries shall accept Application
Forms from Applicants, alist of which is available on the website of the SEBI at
https://www.sebi.gov.in and at such other websites as may be prescribed by SEBI
from time to time.

Syndicate SCSB
Branches

In relation to ASBA Applications submitted to a member of the Syndicate, such
branches of the SCSBs at the Syndicate ASBA Application Locations named by
the SCSBs to receive deposits of the Application Forms from the members of the
Syndicate, and a list of which is available on https://www.sebi.gov.in or at such
other website as may be prescribed by SEBI from time to time.

Tenor

Tenor shall mean the tenor of the NCDs which will be specified in this Prospectus.

Trading Member(s)

Individuals or companies registered with SEBI as “trading member(s)”” under the
SEBI (Stock Brokers and Sub-Brokers) Regulations, 1992, and who hold theright
to trade in stocks listed on stock exchanges, through which investors can buy or
sall securitieslisted on stock exchanges whose list is available on stock exchanges.

Transaction
Registration Slip/TRS

The acknowledgement dip or document issued by any of the Members of the
Syndicate, the SCSBs, or the Trading Members as the case may be, to an Applicant
upon demand as proof of upload of the Application on the application platform of
the Stock Exchange.

Tripartite Agreement(s)

Agreements as entered into between our Company, Registrar and each of the
Depositories under the terms of which the Depositories shall act as depositoriesfor
the securitiesissued by our Company.

Trustees/Debenture
Trustee

Trustees for the holders of the NCDs, in this case being Vistra ITCL (India)
Limited.

UPI

Unified Payments Interface, is an instant payment system devel oped by the NPCI.
It enables merging several banking features, seamless fund routing and merchant
payments into one hood. UPI allows instant transfer of money between any two
person’ bank accounts using a payment address which uniquely identifies a
person’s bank account.

UPI ID

ID created on Unfied Payment Interface (UPI) for single-window maobile payment
system devel oped by the NCPI.

UPI Investor

An Applicant who applies with a UPI number whose Application Amount for
NCDs in the Issue is up to 35,00,000.

UPI Mandate Request

A request (intimating the UPI Investors, by way of a notification on the UPI
application and by way of an SMS directing the UPI Investor to such UPI
application) to the UPI Investors using the UPI Mechanismiinitiated by the Sponsor
Bank to authorise blocking of funds equivalent to the Application Amount in
relevant ASBA Account through the UPI, and the subsequent debit of fundsin case
of Allotment.

UPI Mechanism

The optional bidding mechanism that may be used by UPI Investors to make
Applications in the Issue, in accordance with SEBI Operational Circular and any
other circulars issued by SEBI or any other governmental authority in relation
thereto from time to time.

UPI PIN

Password to authenticate UPI transaction.

Web Interface

Web interface developed by Designated Stock Exchange wherein the bid is
automatically uploaded onto the Stock Exchange bidding platform and the amount
is blocked using the UPI mechanism.

Wilful Defaulter

An issuer who is categorised as a wilful defaulter by any bank or financial
institution or consortium thereof, in accordance with the guidelines on wilful
defaulters issued by the RBI and includes an issuer whose director or promoter is
categorised as such.

Working Days

Working Day(s) shall mean all days excluding Sundays or a holiday of commercial
banksin Mumbai, except with reference to | ssue Period, where Working Days shall
mean all days, excluding Saturdays, Sundays and public holiday in India
Furthermore, for the purpose of post issue period, i.e. period beginning from Issue
Closing Date to listing of the NCDs on the Stock Exchange, Working Days shall
mean all trading days of Stock Exchange, excluding Sundays and bank holidaysin
Mumbai, as per the SEBI NCS Regulations, however, with reference to payment
of interest/ redemption amount of NCDs, Working Days shall mean those days




Term Description

wherein the money market is functioning in Mumbai.

BusinessIndustry Related Terms

Term Description

AFC Asset Finance Company

ALM Asset Liability Management

ALCO Asset Liability Committee

AMFI Association of Mutual Fundsin India

ATS Average Ticket Size

AUM Assets Under Management

Average Cost of Amount that is calculated by dividing the interest paid during the period by

Borrowing average of the monthly outstanding

CCPS Compulsorily Convertible Preference Shares

CIC-ND-S| Systemically Important Core Investment Company

CPI Consumer Price Index

CRAR Capital to Risk Weighted Assets Ratio

DPN Demand Promissory Note

DSA Direct Sales Agent

ECB External Commercia Borrowing

FIR First Information Report

GDP Gross Domestic Product

GFCE Government Final Consumption Expenditure

GFCF Gross Fixed Capital Formation

GNPA Gross Non Performing Asset

Gross Spread Yield on the average minus the cost of funds

HFC Housing Finance Company

IC Investment Company

IFC Infrastructure Finance Company

IND AS Indian Accounting Standards

KYC/KY C Norms Customer identification procedure for opening of accounts and monitoring
transactions of suspicious nature followed by NBFCsfor the purpose of reporting
it to appropriate authority

LC Loan Company

Loan Book Outstanding loans net of provisions made for NPAs

LTV Loan to value

Master Directions

RBI’s Master Direction - Non-Banking Financial Company - Systemically
Important Non-Deposit taking Company and Deposit taking Company (Reserve
Bank) Directions, 2016 dated September 1, 2016, as amended

MGC Mortgage Guarantee Companies

MSME Micro, Small and Medium Enterprise

NAV Net Asset Value

NBFC Non-Banking Financial Company as defined under Section 45-1A of the RBI Act,
1934

NBFC-D NBFC registered as a deposit accepting NBFC

NBFC-ICC NBFC — Investment and Credit Company

NBFC-ND NBFC registered as a non-deposit accepting NBFC

NBFC-ND-SI Systemically Important NBFC-ND, i.e. a non-banking financial company not
accepting / holding public deposits and having total assets of 50,000 lakhs and
above as per the last audited balance sheet

NHB National Housing Bank

NOF Net Owned Fund

NOFHC Non-operative Financial Holding Company

NPA Non-Performing Asset

NSO National Statistical Office

OTR One-Time Restructuring

PFCE Private Final Consumption Expenditure
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Term

Description

PMI

Purchasing Manager’s Index

SBR

Scale Based Regulation

Secured Loan Book

Secured loan given against hypothecation of asset

SME

Small and Medium Enterprises

Tier | Capital

Tier | Capital means owned fund as reduced by investment in shares of other
non-banking financial companies and in shares, debentures, bonds, outstanding
loans and advances including hire purchase and lease finance made to and
deposits with subsidiary and companies in the same group exceeding, in
aggregate, ten percent of the owned fund and perpetual debt instruments i ssued
by an NBFC-ND-SI in each year to the extent it does not exceed 15% of the
aggregate Tier | Capital of such company as on March 31 of the previous
accounting year

Tier Il Capital

Tier-1l capital includes the following: (8) preference shares other than those
which are compulsorily convertible into equity; (b) revaluation reserves at
discounted rate of 55%; (c) general provisions and loss reserves to the extent
these are not attributable to actual diminution in value or identifiable potential
loss in any specific asset and are available to meet unexpected losses, to the
extent of one and one fourth percent of risk weighted assets; (d) hybrid debt
capital instruments; (€) subordinated debt to the extent the aggregate does not
exceed Tier-1 capital; and (f) perpetual debt instruments issued by a non-deposit
taking non-banking financial company which is in excess of what qualifies for
Tier | Capital, to the extent it does not exceed Tier-l Capita

UPI

Unified Payments Interface, a payment mechanism that allows instant transfer of
money between any two persons bank account using a payment address which
uniquely identifies a person’s bank account.

us

United States

WPI

Wholesale Price Index

Conventional and General Termsor Abbreviations

Term

Description

% or Rupeesor Rs. or
Indian Rupees or INR

The lawful currency of Republic of India

AGM

Annual General Meeting

AML Anti-Money Laundering

BSE BSE Limited

CAGR Compounded Annual Growth Rate

CDSL Central Depository Services (India) Limited

CGST Act Central Goods and Services Tax Act, 2017

Companies Act, 1956 The Companies Act, 1956 to the extent in force

Companies The Companies Act, 2013 (to the extent notified) read with rules framed by

Act/Companies Act 2013  the Government of Indiafrom time to time

DIN Director |dentification Number

DRR Debenture Redemption Reserve

DT Circular Circular no. SEBI/HO/MIRSD/CRADT/CIR/P/2020/218 issued by SEBI on
November 3, 2020, as amended from time to time

EGM Extraordinary General Meeting

EPS Earnings Per Share

FDI Foreign Direct Investment

FDI Policy FDI in an Indian company is governed by the provisions of the FEMA read
with the FEM A Regulations and the Foreign Direct Investment Policy

FEMA Foreign Exchange Management Act, 1999

FEMA Non-Debt The Foreign Exchange Management (Non-debt Instruments) Rules, 2019

Regulations

FEMA Debt Regulations

Foreign Exchange Management (Debt Instrument) Regulations, 2019

FFMC

Full Fledged Money Changer

Financial Y ear/[FY

Financial Y ear ending March 31

FPI

Foreign Ingtitutional Investors defined under the SEBI (Foreign Institutional
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Term Description

Investors) Regulations, 1995 registered with SEBI and as repealed by Foreign
Portfolio Investors defined under the SEBI (Foreign Portfolio Investors)
Regulations, 2019

GDP Gross Domestic Product

Gol Government of India

G-Sec Government Securities

GST Goods and services tax.

HUF Hindu Undivided Family

IFRS International Financial Reporting Standards

IFSC Indian Financial System Code

IGST Act Integrated Goods and Services Tax Act, 2017

IND AS The Indian Accounting Standards referred to in the Companies (Indian
Accounting Standard) Rules, 2015, as amended.

IRDA Insurance Regulatory and Development Authority

IT Information Technology

IT Act The Income Tax Act, 1961

KYC Know Y our Customer

MCA Ministry of Corporate Affairs, Government of India

MICR Magnetic Ink Character Recognition

MIS Management Information System

MoU Memorandum of Understanding

NA Not Applicable

NACH National Automated Clearing House

NEFT National Electronic Funds Transfer

NII(s) Non-Ingtitutional Investor(s)

NIM Net Interest Margin

NRI Non-Resident Indian

NSDL National Securities Depository Limited

PAN Permanent Account Number

PDI Perpetual Debt Instrument

RBI The Reserve Bank of India

RBI Act The Reserve Bank of India Act, 1934

RM Relationship Manager

RTGS Real Time Gross Settlement

SCRA Securities Contracts (Regulation) Act, 1956

SCRR The Securities Contracts (Regulation) Rules, 1957

SEBI The Securities and Exchange Board of India constituted under the Securities
and Exchange Board of India Act, 1992

SEBI Act The Securities and Exchange Board of India Act, 1992

SGST Act State Goods and Services Tax Act, 2017, as enacted by various state
governments.

TDS Tax Deducted at Source

WDM Wholesale Debt Market

Notwithstanding anything contained herein, capitalised terms that have been defined in the sections titled “Risk
Factors”, “Capital Structure”, “Key Regulations and Policies”, “History and Certain Other Corporate
Matters”, “Statement of Tax Benefits available to the Debenture Holders”, “Our Management”, “Financial
Indebtedness”, “Outstanding Litigation” and “lssue Procedure” on beginning pages 17, 46, 248, 116, 60, 118,
136, 216 and 188, respectively will have the meanings ascribed to them in such sections.
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PRESENTATION OF FINANCIAL, INDUSTRY AND OTHER INFORMATION
Certain Conventions

In this Prospectus, unless otherwise specified or the context otherwise indicates or impliestheterms, all references

to “Kosamattam”, “Issuer”, “we”, “us”, “our” and “our Company” are to Kosamattam Finance Limited. Unless
stated otherwise, al references to page numbers in this Prospectus are to the page numbers of this Prospectus.

All references to “India” are to the Republic of India and its territories and possessions and all references to the
“Government” or the “State Government” are to the Government of India, central or state, as applicable.

Financial Data

Our Company publishes its financial statements in Rupees. Our Company’s Limited Review Financia Statements
for the six month period ended as on September 30, 2022 and the financial statements for the year ended March
31, 2022, March 31, 2021 and March 31, 2020 are prepared in accordance with Ind AS, as applicable standards
and guidance notes specified by the ICAI including the applicable provisions of the Companies Act, 2013. With
effect from April 1, 2019, as per the roadmap issued by the MCA under the Companies (Indian Accounting
Standards) Rules, 2015, for Non-Banking Finance Companies, for financial reporting purposes, the Company has
followed the Accounting Standards issued by the ICAI specified under Section 133 of the Companies Act, 2013,
read with Rule 3 and/or Rule 7 of the Companies (Indian Accounting Standard) Rules, 2015 (“Ind AS”), as
applicable.

The Limited Review Financial Statements of our Company for the six months ended September 30, 2022 along
with Limited Review Report submitted to the Stock Exchange pursuant to the requirements of SEBI LODR
Regulations (“Limited Review Financial Results”) are in this Prospectus, in the chapter titled “Financial
Statements” beginning on page 134.

The Reformatted Financia Statements and the examination report on the Reformatted Financial Information as
issued by our Company’s Statutory Auditors, M/s. SGS & Company, Chartered Accountants, are included in this
Prospectus in the chapter titled “Financial Statements” beginning on page 134.

Unless stated otherwise, the financial data used in this Prospectusis derived from our Company’s Limited Review
Financia Statements for the six month period ended September 30, 2022 and Financial Information for the years
ended March 31, 2022, March 31, 2021 and March 31, 2020 prepared in accordance with Ind AS, applicable
standards and guidance notes specified by the Institute of Chartered Accountants of India, applicable accounting
standards prescribed by the Institute of Chartered Accountants of India, Companies Act and other applicable
statutory and / or regulatory requirements.

In this Prospectus, any discrepancies in any table, including “Capital Sructure” and “Objects of the Issue”
between the total and the sum of the amounts listed are due to rounding off. All the decimals have been rounded
off to two decimal places.

Further, the financial dataand numbers used in this Prospectus are under Ind AS, as specifically mentioned in this
Prospectus and is not strictly comparable.

Unless stated otherwise or unless the context requires otherwise, the financial data used in this Prospectusison a
standalone basis.

Currency and units of Presentation

In this Prospectus, all references to ‘Rupees’/ ‘Rs.’/ ‘INR’/ ‘%’ are to Indian Rupees, the official currency of the
Republic of India

Except where stated otherwise in this Prospectus, all figures have been expressed in ‘lakhs’. All references to

‘lakh/lakhs’ means ‘one hundred thousand’ and ‘crore’ means ‘ten million” and ‘billion/bn/billions’ means ‘one
hundred crores’.
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Industry and Market Data

Unless stated otherwise, industry and market data used throughout this Prospectus has been obtained from industry
publications. Industry publications generally state that the information contained in those publications has been
obtained from sources believed to be reliable but that their accuracy and completeness are not guaranteed and
their reliability cannot be assured. Accordingly, no investment decision should be made on the basis of such
information. Although our Company believes that industry data used in Draft Prospectus is reliable, it has not
been independently verified. Also, data from these sources may not be comparable. Similarly, interna reports,
while believed by us to be reliable, have not been verified by any independent sources. Certain information and
statistics in relation to the industry in which we operate, which has been included in this Prospectus has been
extracted from an industry report titled “CRISIL Research — Industry report on gold loans”, dated November,
2022, prepared and issued by CRISIL. Please refer to “Industry Overview” on page 71 for further details.

The extent to which the market and industry data used in this Prospectus is meaningful depends on the reader’s
familiarity with and understanding of the methodologies used in compiling such data.

General Risk

Investment in NCDs involve a degree of risk and investors should not invest any fundsin NCDs unless they can
afford to take the risk attached to such investments. Investors are advised to take an informed decision and to
read the risk factors carefully before investing in this offering. For taking an investment decision, investors must
rely on their examination of the issue including the risks involved in it. Specific attention of investorsisinvited
to statement of risk factors contained under section “Risk Factors” on page 17. Theserisks are not, and are not
intended to be, a complete list of all risks and considerations relevant to the NCDs or Investor’s decision to
purchase such securities.
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FORWARD LOOKING STATEMENTS

This Prospectus contains certain statements that are not statements of historical fact and are in the nature of
“forward-looking statements”. These forward-looking statements generally can be identified by words or phrases
such as “aim”, “anticipate”, “believe”, “continue”, “expect”, “estimate”, “intend”, “objective”, “plan”,
“potential”, “project”, “will”, “will continue”, “will pursue”, “will likely result”, “will seek to”, “seek” or other
words or phrases of similar import. All statements regarding our expected financial condition and results of
operations and business plans and prospects are forward-looking statements. These forward-looking statements
include statements as to our business strategy, revenue and profitability and other matters discussed in this
Prospectus that are not historical facts.

All forward-looking statements are subject to risks, uncertainties and assumptions about us that could cause actual
results, performance or achievements to differ materially from those contemplated by the relevant statement.

Actual results may differ materially from those suggested by the forward looking statements due to risks or
uncertainties associated with our expectations with respect to, but not limited to, regulatory changes pertaining to
our businesses and our ability to respond to them, our ability to successfully implement our strategies, our growth
and expansion, technological changes, our exposure to market risks, general economic and political conditionsin
India and which have an impact on our business activities or investments, the monetary and fiscal policies of
India, inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or prices, the
performance of the financial markets in India and globally, changes in domestic laws, regulations and taxes and
changes in competition in our industry.

Important factors that could cause actual results to differ materially from our expectations including, without
limitation, the following:

1. Any increase in the levels of non-performing assets (“NPA”) in our loan portfolio, for any reason
whatsoever, would adversely affect our business and results of operations;

2. Uncertainty in relation to continuing effect of the COVID-19 pandemic on our business and operations;

3. Any volatility in interest rates which could cause our Gross Spreads to decline and consequently affect our
profitability;

4, Unanticipated turbulence in interest rates or other rates or prices; the performance of the financial and
capital marketsin Indiaand globaly;

5. Our operations are concentrated in South India, and any adverse developments in the southern states of
Indiamay have an adverse effect on our business, results of operations, financial condition and cash flows;

6. Changes in Indian and/or foreign laws and regulations, including tax, accounting, banking, securities,
insurance and other regulations; changes in competition and the pricing environment in India; and regional
or general changesin asset valuations;

7. Any changes in connection with policies, statutory provisions, regulations and/or RBI directions in
connection with NBFCs, including laws that impact our lending rates and our ability to enforce our
collateral;

8. we have been subject to penalties as a result of non-compliance with the RBI’s observations made during
its periodic inspections

9. Competition from our existing as well as new competitors;
10. Changesinthe value of Rupee and other currency changes;

11.  Occurrence of natural calamities or natural disasters affecting the areas in which our Company has
operations;

12.  Therate of growth of our loan assets;
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13.  Potentia mergers, acquisitions or restructurings;

14. Theoutcome of any legal or regulatory proceedings we are or may become party to;

15.  Availiability of adegquate debt and equity financing at commercially acceptable terms;

16.  Generdl, political, economic, social and business conditionsin Indian and other global markets; and

17.  Other factors discussed in this Prospectus, including under the chapter titled “Risk Factors” beginning on
page 17.

For further discussion of factors that could cause our actual results to differ from our expectations, please refer to
the chapter titled “Risk Factors” and chapters titled “Industry Overview” and “Our Business” beginning on pages
17, 71 and 96, respectively.

By their nature, certain market risk disclosures are only estimates and could be materially different from what
actually occursin the future. As aresult, actual future gains or losses could materially differ from those that have
been estimated. Forward looking statements speak only as on the date of this Prospectus. The forward-looking
statements contained in this Prospectus are based on the beliefs of management, as well as the assumptions made
by and information currently available to management. Although we believe that the expectations reflected in
such forward-looking statements are reasonable at this time, we cannot assure investors that such expectations
will prove to be correct or will hold good at al times. Given these uncertainties, investors are cautioned not to
place undue reliance on such forward-looking statements. If any of these risks and uncertainties materialise, or if
any of our underlying assumptions prove to be incorrect, our actual results of operations or financial condition
could differ materially from that described herein as anticipated, believed, estimated or expected. All subsequent
forward-looking statements attributable to us are expressy qualified in their entirety by reference to these
cautionary statements.

Neither the Lead Manager, our Company, its Directors and its officers, nor any of their respective affiliates or
associates have any obligation to update or otherwise revise any statements reflecting circumstances arising after
the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come
to fruition. In accordance with the SEBI NCS Regulations, our Company will ensure that investorsin India are
informed of material developments between the date of filing this Prospectus with the Stock Exchange and the
date of the Allotment.
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SECTION Il - RISK FACTORS

An investment in NCDs involves a certain degree of risk. You should carefully consider all the information
contained in this Prospectus, including the risks and uncertainties described below, and the information provided
in the sections titled “Our Business” on page 96 and “Financial Statements” on page 134, before making an
investment decision. The risk factors set forth below do not purport to be complete or comprehensive in terms of
all the risk factors that may arise in connection with our business or any decision to purchase, own or dispose of
the NCDs. The following risk factors are determined on the basis of their materiality. In determining the
materiality of risk factors, we have considered risks which may not be material individually but may be material
when considered collectively, which may have a qualitative impact though not quantitative, which may not be
material at present but may have a material impact in the future. Additional risks, which are currently unknown
or now deemed immaterial, if materialise, may have a material adverse effect on our business, financial condition
and results of operations in the future. The market prices of the NCDs could decline due to such risks and you
may lose all or part of your investment including interest thereon.

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial
or other implication of any of the risks described in this section. This Prospectus also contains forward-looking
statements that involve risks and uncertainties. Our results could differ materially from those anticipated in these
forward-looking statements as a result of certain factors, including events described below and elsewherein this
Prospectus. Unless otherwise stated, the financial information used in this section is derived from and should be
read in conjunction with the Reformatted Financial Statements.

Internal Risk Factors

1. Spread of COVID-19 pandemic could have a significant effect on our results of operations and could
negatively impact our business, revenues, financial condition and result of operations.

The rapid outbreak of the COVID-19 Pandemic, has severely impacted the physical and financial health of
the people across the globe and our business could be materially and adversely affected by the outbreak of
the present public health epidemics. To prevent the contagion in the country, 4 phase of nationwide
lockdown was announced by the Government of India. As a result, the demand of our Company’s products
and services has seen a drastic slowdown.

The spread of COVID-19 may impact our Company’s operations. The COVID-19 outbreak and the related
preventive and protective actions had impacted our business through the temporary closure of all our
branches. Pursuant to the government mandated lockdown we had to temporarily close all of our branch
officesfor approximately two months between March 2020 to May 2020. As aresult, there was no customer
traffic to our banches, which significantly reduced our sales and cash flows during the period. We continue
to monitor developments closely as the COVID-19 pandemic develops. The impact of the COVID-19
pandemic on our business will depend on a range of factors which we are not able to accurately predict,
including the duration, severity and scope of the pandemic, the geographies impacted, the impact of the
pandemic on economic activity in India, and the nature and severity of measures adopted by governments.
Amongst various measures announced to mitigate the economic impact from the COVID -19, the Reserve
Bank of Indiaissued circulars dated March 27, 2020, April 17, 2020 and May 23, 2020 (the “RBI circulars”)
alowing lending ingtitutions to offer a moratorium to customers on payment of instalments faling due
between March 1, 2020 and August 31, 2020. Given that the COVID-19 and its impact remain a rapidly
dynamic situation, the actual impact on our Company’s loans and advances will depend on future
devel opments, including, among other things, any new information concerning the severity of the COVID -
19 and any action to contain its spread or mitigate its impact.

Further, the emergence of second wave of COVID-19 Pandemic has created concern all over the country
and has resulted in fresh restrictions in across the country, including free movement of people, closure of
offices and banking channels or working on the limited capacities, thereby hampering businesses and day to
day functioning of companies. To combat this COVID 19 Pandemic, presently, various state governments
of India, after assessing the situation of COVID-19 Pandemic in India, has recently again imposed partial
lockdown or full lockdown and have taken severa initiatives so far for social distancing in various parts of
the states of the country, barring certain essential services.

Given that the COVID -19 Pandemic and its impact remain a rapidly dynamic situation, the actual impact
on our Company’s loans and advances will depend on future developments, including, among other things,
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any new information concerning the severity of the COVID -19 Pandemic and any action to contain its
spread or mitigate its impact. While, our Company continue to monitor the devel opments of the COVID-19
Pandemic situation closely, assess and respond proactively to minimize any adverse impacts on the financial
position, cash flows and operating results of our Company, it is possible that the Company’s business,
financial condition and results of operations could be adversely affected due to the COVID-19 Pandemic. If
the COVID-19 Pandemic situation persists or worsens, it may adversely impact our Company’s business and
the financia condition.

As these are unforeseen circumstances, it may give rise to risks that we may not have anticipated. If the
outbreak of any of these pandemic or other severe pandemic, continues for an extended period, occur again
and/or increasesin severity, it could have an adverse effect on economic activity worldwide, including India,
and could materialy and adversely affect our business, cash flows, financial condition and results of
operations.

We have been subject to an inspection by the RBI and any adverse action taken could affect our business
and operations.

As an NBFC, we are subject to periodic inspection by the RBI under Section 45N of the Reserve Bank of
India Act, 1934 (the “RBI Act”), pursuant to which the RBI inspects our books of accounts and other records
for the purpose of verifying the correctness or completeness of any statement, information or particulars
furnished to the RBI. Any irregularities found during such investigations by such regul atory authorities could
similarly, expose us to warnings, penalties and restrictions.

During the course of finalization of inspection, regulatory authorities share their findings and
recommendations with us and give us an opportunity to provide justification and clarifications. Further, such
regulatory authorities also seek certain clarifications and share their findings in the ordinary course of
business. We have responded to observations made by such authorities and addressed them, however we
cannot assure you that these authorities will not find any deficiencies in future inspections or otherwise/ the
authorities will not make similar or other observations in the future. For instance, an inspection of our
Company was conducted with reference to itsfinancial position ason March 31, 2019, which was conducted
during the period from September 16, 2019 to September 28, 2019 by RBI under Section 45N of the RBI
Act. RBI has observed certain major supervisory concerns which inter aia include (i) divergence in the
classification of NPAs and inadequate provision kept for rental loans and staff loan; (ii) Not fully complying
with the income recognition and asset classification norms of RBI; (iii) non adherence of loan policy; (iv)
mortgaged loans were extended without obtaining security; (v) sanctioned demand (business) loans for a
period of 36 months, without recording any specific reasons, in contravention of Para (11)(2)(ii) of ‘Master
Direction — NBFC — NDSI’ dated September 1, 2016; and (vi) the Company had obtained the membership
from al the four credit information companies, but it was uploading the credit information only with CIBIL.
Our Company vide its letter dated December 10, 2019 responded to RBI’s observation and provided further
compliances. Further, RBI vide its letter dated January 15, 2020 bearing reference number DoS(NBFC) (T)
No/ 503/ 02.19.017/2019-20 directed our Company to submit further compliance along with documentary
evidence in respect of its observations pursuant to the inspection. Our Company has vide its letter dated
February 10, 2020 responded to RBI’s observation and provided further compliance along with documentary
evidence. Thereafter, RBI has provided further observation in response to our Company’s reply filed on
February 10, 2020 vide its letter dated February 27, 2020 stating that compliance on pending queries.
Subsequently, RBI vide its letter dated March 05, 2020, advised our Company to open a separate escrow
account for crediting the outstanding auction surplus amounts. Our Company vide it’s letter dated May 08,
2020 responded to RBI’s observation and provided further compliance along with the documentary evidence.
RBI has provided further observation in response to our Company’s reply filed on May 08, 2020 vide its
letter dated May 21, 2020, advising to submit further compliance al ong with documentary evidence in respect
of the pending observation. Subsequently, our Company vide it’s letter dated June 18, 2020, responded to
RBI’s observation and provided further compliance. Thereafter, RBI provided further observation in
response to our Company’s reply vide its email dated July 02, 2020 stating that the compliance on the queries
are pending. Our Company videit’s letter dated August 04, 2020 again responded to RBI’s observation and
provided further compliance along with the documentary evidence. Thereafter, our Company has received
further queries from RBI vide it’s email dated August 12, 2020. Subsequently, our Company vide its | etter
dated August 29, 2020, responded to RBI’s observation and provided further compliance. In response of our
letter dated August 29, 2020, RBI vide its email dated December 21, 2020 provided raised further queries
and provided observation. Our Company vide it’s letter dated January 20, 2021, responded to RBI’s
observation and provided further compliance. Thereafter, our Company has received further queries from
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RBI vide it’s email dated February 09, 2021. Our Company videit’s letter dated March 10, 2021, responded
to RBI’s observation and provided further compliance. Further, RBI has vide its various letters provided
observations and provided further compliance to which our Company has duly filed repliesto the queires as
and when raised by RBI.

Further, an inspection of our Company by RBI was conducted on December 05, 2019 with reference to its
money changing business. Pursuant to which RBI vide its letter dated January 09, 2020 bearing reference
number KOC.FED.FMID.912/57.04.001/2019-20 noted major observation which, inter alia, include (i)
There was no record for having filed monthly STR/CTR, if any, to FIU-IND or Nil reportson STR/CTR as
applicable for each month; (ii) Statutory Auditors certificate as on March 31, 2019 on compliance to
KYC/AML/CFT guidelines, Concurrent audit system and internal control systems were not available for
verification; (iii) There were changes in the board of directors of the company in 2018 and 2019 consequent
upon resignation of a director and appointment of an additional director respectively which were not found
reported to FED, RBI, Kochi. Futher, RBI also reported some observations on the operations of head office
branch. Our Company vide its letter dated January 30, 2020 responded to RBI’s observation and provided
further compliances. Our Company had vide its email dated July 24, 2020 submitted the confirmation along
with the supporting document with respect to the updation of the software to RBI.

Further, an inspection of our Company by RBI was conducted based on the financial s of the Company ason
March 31, 2022 and RBI issued the inspection report (“Inspection Report”), accordingly. Our Company
vide its letter dated November 9, 2022 responded to the Inspection Report and provided further compliance
aong with documentary evidence.

While our Company strives to address all the concerns raised by RBI in relation to its inspection and
observations made thereunder, any adverse action taken by RBI with regard to such inspections could
adversely affect our business and operations. There can be no assurance that in the future the RBI will not
pass any orders levying penalty, on our Company, on the basis of its periodical inspection of our Company,
which may in turn adversely affect our reputation, business, operations and profitability.

We have received a letter dated February 10, 2014 from the RBI (“RBI Letter”) inter-alia alleging non-
compliance with RBI circular DNBS (T) No. 983/02.03.057/2013-14 dated October 29, 2008 (“RBI
Circular”). Further, we have also received a letter dated July 29, 2016 from the RBI, pursuant to an
inspection under Section 12(1) of the FEMA, relating to our money changing business (“RBI Inspection
Letter”). Any adverse order by RBI could adversely affect our ability to conduct business, which would in
turn result in material adverse effect on our business and results of operations.

Our Company has received the RBI Inspection Letter wherein the RBI has observed certain irregularities and
deficiencies in relation to our money changing business, such as unavailability of the declaration by the
Directors on ‘fit and proper criteria’ as on March 31, 2016; failure to submit the annual statement showing
foreign currency as written-off as on March 31, 2016; non-conformity of application cum declaration format
used for sale for foreign exchange with instructions issued by the RBI; unavailability of statutory auditor’s
certificate on compliance with KY C/AML/CFT guidelines; and non-submission of audited balance sheet and
NOF certificate as on March 31, 2016. Consequently, our Company has been directed by the RBI to take
necessary action and rectification, and to submit a compliance report within a period of 30 days from the date
of receipt of the RBI Inspection Letter.

Our Company has responded to the RBI vide a letter dated August 12, 2016, wherein our Company has
categorically addressed the concerns raised by the RBI. Subsequently, the RBI, vide letters dated September
20, 2016 and November 30, 2016 directed our Company to rectify deficiencies detected during the RBI
inspection. Our Company vide itsletter dated December 15, 2016 confirmed compliance with the instructions
regarding the application cum declaration form and submitted date wise data of forex purchased and sold by
its authorised branches for period from November 8, 2016 to November 30, 2016. Any adverse action taken
by RBI with regard to such inspections could adversely affect our business and operations.

We are subject to inspections by CDSL in our capacity as a depository participant and any adverse action
taken by CDSL could affect our business and operations.

As a depository participant, we are subject to periodic inspection by CDSL. For instance, CDSL conducted

an inspection for the period between July 1, 2018 to June 30, 2019 and vide its inspection report dated July
23,2019 observed certain discrepancies with respect to CKY C records and activation status of our Company’s
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login credentials with FIU India and directed our Company to rectify the aforesaid discrepancies. In this
regard, our Company vide its letter dated August 22, 2019 submitted a compliance report to CDSL. Further
our Company has received inspection report dated June 25, 2021 (“Inspection Report”), pursuant to the
inspection conducted by CDSL for the period July 1, 2019 to April 30, 2021. CSDL videits Inspection Report
observed certain discrepancies with respect to KY C records, annexure not obtained for payment details of
market transfers, supporting documents and affidavit not obtained for account transmission in case of holder
name mismatch, investor grievance email 1D not designated on website and action not taken for hold and
under process cases of CKY C registration. In thisregard, our Company vide its |letter dated August 14, 2021
submitted a compliance report dated August 11, 2021 to CDSL

Further, our Company has received an inspection report dated June 14, 2022 (“Inspection Report”), pursuant
to the inspection conducted by CDSL for the period May 1, 2021 to April 30, 2022. CSDL vide its Inspection
Report observed certain discrepancies with respect to DP does not have an official who has undergone CDSL
4 days training programme and DP has not implemented provision for generating surveillance alerts in their
back office. Our Company is yet to file a reply to the Inspection Report.

While our Company strivesto address all the concernsraised by CDSL, there can be no guarantee that CDSL
shall be satisfied with our Company’s responses and that the CDSL shall not take any adverse action pursuant
to such inspections. Any such actions by CDSL could adversely affect our business and operations.

We are subject to restrictive covenantsin certain short-term and long-term debt facilities provided to us by
our lenders.

We have entered into agreements for availing financial facilities from various lenders. Certain covenantsin
these agreements require us to obtain approval / permission from our lenders in certain conditions. These
conditionsinclude, amongst others, implementation of any scheme of expansion/ diversification/ renovation
/ capital expenditure, formulation of any scheme of amal gamation or reconstruction, undertaking of guarantee
obligation, any change in our capital structure. In the event of default or the breach of certain covenants, our
lenders have the option to make the entire outstanding amount payable immediately. There can be no
assurance that we will be able to comply with these financial or other covenants or that we will be able to
obtain consents necessary to take the actions that we believe are required to operate and grow our business.

For further details in this regard, including approvals obtained from our lenders for this Issue, please refer
chapter “Financial Indebtedness” on page 136.

Our ability to access capital also dependson our credit ratings. Any downgrade in our credit ratings would
increase borrowing costs and constrain our access to capital and lending markets and, thus, would
negatively affect our net interest margin and our business.

The NCDs proposed to be issued under this Issue for an amount of up to 340,000 lakhs was also assigned
with ‘IND A-/Stable’ rating. Ratings reflect a rating agency’s opinion of our financial strength, operating
performance, strategic position, and ability to meet our obligations. Any, downgrade of our credit ratings
would increase borrowing costs and constrain our access to debt and bank lending markets and, thus, would
adversely affect our business. In addition, downgrading of our credit ratings could increase the possibility of
additional terms and conditions being added to any new or replacement financing arrangements. For details
regarding ratings received by our Company, please refer to “Our Business - Our Borrowings and Credit
Ratings” on page 113.

Our Company, two of our Promoter Directorsand one of our Group Companies are subject to certain legal
proceedings and any adverse decision in such proceedings may have a material adverse effect on our
business, financial condition and results of operations.

Our Company, two of our Promoter Directors and one of our Group Companies are subject to certain legal
proceedings including civil suits, consumer litigations, tax litigations, trademark infringement suits etc. We
incur substantial cost in defending these proceedings before a court of law. Moreover, we are unable to assure
you that our Company, our Promoter Directors or our Group Company shall be successful in any or al of
these actions. In the event we or our Promoter Directors suffer any adverse order, it may have an adverse
impact on our reputation, business and results of operations. We cannot assure you that an adverse order by
any statutory or governmental authority will not have a negative impact on our profit and financial condition.
For further details of the legal proceedings that we are subject to, please refer to the chapter titled
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“Qutstanding Litigations” beginning on page 216.

Most of the supporting documents in connection with the biographies of the directors included in the
section “Our Management” of this Prospectus are unavailable.

Certain documents supporting the information included in this Prospectus with respect to previous work
experience of the directors, disclosed in the sections titled “Our Management” on page 117 may not be
available. Accordingly, reliance has been placed on declarations and undertakings furnished by such director
to us and the Lead Manager to disclose details of their previous work experience in this Prospectus. We and
the Lead Manager have been unable to independently verify these details prior to inclusion in this Prospectus.
Further, there can be no assurances that our Director will be able to trace the relevant documents pertaining
to their previous work experience in future, or at all.

Some of our Group Companies are enabled by their respective memorandums of association to undertake
activities similar to the activities conducted by our Company which may be potential source of conflict of
interest for us and which may have an adverse effect on our operations.

Our Promoter Directors are the sole shareholders and directors on the board of our Group Company,
Kosamattam Nidhi Limited (“KNL”), which was incorporated on May 21, 2018 pursuant to a certificate of
incorporation issued by the RoC, and can be expected to devote some of their time and resources to these
Group Companies. There can be no assurance that our Promoter Directors’ role in KNL will not present any
conflicts of interest or potential conflicts of interest.

Further, KNL has been registered as a ‘nidhi company’ in accordance with Section 406 of the Companies Act,
2013 and shall undertake the business of lending to its members. There are no non-compete
agreements/arrangements between our Company and KNL. The memorandum of association of KNL entitles
it to undertake and carry out businesses activities that are similar or related to our business. There can be no
assurance that KNL will not provide comparable services, expand their presence or acquire interests in
competing ventures in the locations in which we operate. As a result, a conflict of interest may occur between
our business and the business of KNL, which could have an adverse effect on our operations.

Our Company was unable to trace certain secretarial records, including records pertaining to the allotment
of Equity Shares acquired by our past shareholders prior to August 2004.

We have been unable to locate the copies of certain of our secretarial records, i.e. prescribed forms filed by
us with the Registrar of Companies, including, among others, in respect of the allotment of Equity Shares
from incorporation until August 2004. While we believe that these forms were duly filed on a timely basis,
we have not been able to obtain copies of these documents, including from the Registrar of Companies. We
cannot assure you that we will not be subject to any adverse action by a competent regulatory authority in
this regard.

A major part of our branch network is concentrated in southern India and we derive majority of our
revenue from southern India. Any breakdown of services in these areas could have a material and adverse
effect on our results of operations and financial conditions.

We derive majority of our revenue from our 978 branches situated in southern India out of 997 of our total
branches as on October 31, 2022. As a result, we are exposed to risks including any change in policies relating
to these states, any localised social unrest, any natural disaster and any event or development which could
make business in such states less economically beneficial. Any such risk, if materialises, could have a material
adverse effect on the business, financial position and results of operations of our Company. For further details
of our branch network within India, please refer to the chapter titled “Our Business - Branch Network” on
page 108.

Our business is capital intensive and any disruption or restrictions in raising financial resources could
have a material adverse effect on our liquidity and financial condition.

Our liquidity and ongoing profitability islargely dependent upon our timely access to and the costs associated
in raising resources. Our funding requirements historically have been met from a combination of borrowings
such asworking capital limits from banks and issuance of secured and unsecured redeemable non-convertible
debentures on private placement basisand public issues of secured and unsecured redeemable non-convertible
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13.

debentures. Thus, our business depends and will continue to depend on our ability to access diversified low-
cost funding sources.

Our ahility to raise funds on acceptable terms and at competitive rates continues to depend on various factors
including our credit ratings, the regulatory environment and policy initiatives in India, developments in the
international markets affecting the Indian economy, investors and/or lenders' perception of demand for debt
and equity securities of NBFCs, and our current and future results of operations and financial condition.

The crisisin the global credit market that began in mid-2007 destabilised the then prevailing lending model
by banks and financia ingtitutions. The capital and lending markets were highly volatile and access to
liquidity had been significantly reduced. In addition, it became more difficult to renew loans and facilities as
many potential lenders and counterparties also faced liquidity and capital concerns as aresult of the stressin
the financial markets. If any event of similar nature and magnitude occurs again in the future, it may result in
increased borrowing costs and difficulty in accessing debt in a cost-effective manner. Moreover, we are a
NBFC-ND-SI, and do not have accessto public deposits.

The RBI has issued guidelines vide notification no. DBOD.BP.BC.No. 106/21.04.172/2011-12 on May 18,
2012 whereby it has instructed banks to (i) reduce their regulatory exposure on a single NBFC having gold
loansto the extent of 50.00% or more of its financial assets from 10.00% to 7.50% of their capital funds; and
(i) have aninternal sub-limit as decided by the boards of the respective banks on their aggregate exposure to
all such NBFCs having gold loansto the extent of 50% or more of their financial assets, taken together, which
sub-limit should be within the internal limits fixed by banks for their aggregate exposure to all NBFCs taken
together.

The RBI vide its circular RBI/2014-15/475 DNBS (PD) CC N0.021/03.10.001/2014-15 dated February 20,
2015 issued certain guidelines with respect to raising money through private placement by NBFCsinthe form
of non-convertible debentures. These guidelinesinclude restrictions on the minimum subscription amount for
asingle investor at 320,000, the issuance of private placement of NCDs shall be in two separate categories,
those with a maximum subscription of less than X1 crore and those with a minimum subscription of X1 crore
and above, the restriction of number of investorsin an issue to 200 investors for a maximum subscription of
less than X1 crore which shall be fully secured, there is no limit on the number of subscribers in respect of
issuances with a minimum subscription of 1 crore and above while the option to create security in favour of
subscribers will be with the issuers and such unsecured debentures shall not be treated as public deposits,
restriction on NBFCs for issuing debentures only for deployment of funds on its own balance sheet and not
to facilitate resource requests of group entities/parent company/associates, prohibition on providing loan
against its own debentures, etc. This has resulted in limiting our Company’s ability to raise fresh debentures
on private placement basis.

A significant portion of our debt matures each year. Out of the total amount of our outstanding NCDs, X
2,46,208.67 lakhs, issued by our Company as of September 30, 2022, NCDs amounting to X 20,406.76 lakhs
will mature on or before March 31, 2023. In order to retire these instruments, we either will need to refinance
this debt, which could be difficult in the event of volatility in the credit markets, or raise equity capital or
generate sufficient cash to retire the debt.

Changes in economic and financia conditions or continuing lack of liquidity in the market could make it
difficult for usto accessfunds at competitive rates. AsaNBFC, we also face certain restrictions on our ability
to raise money from international markets, which may further constrain our ability to raise funds at attractive
rates. Any disruptionin our primary funding sources at competitive costs would have a material adverse effect
on our liquidity and financial condition.

Our financial performanceisprimarily dependent on interest raterisk. If weare unableto manageinterest
raterisk in thefutureit could have an adverse effect on our net interest margin, thereby adversely affecting
business and financial condition of our company.

Our results of operations are substantially dependent upon the level of our Net Interest Margins. Income from
operationsisthelargest component of our total income, and constituted 99.48%, 99.44%, 99.32% and 96.92%
for the six months ended September 30, 2022 and Financia Y ears ended March 31, 2022, March 31, 2021
and March 31, 2020, respectively. Interest rates are sensitive to many factors beyond our control, including
the RBI’s monetary policies, domestic and international economic and political conditions and other factors.
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Over the last severa years, the Government of India has substantially deregulated the financial sector. Asa
result, interest rates are now primarily determined by the market, which has increased the interest rate risk
exposure of all banks and financial intermediariesin India, including us.

Our policy is to attempt to balance the proportion of our interest earning assets, which bear fixed interest
rates, with interest bearing liabilities. A significant portion of our liabilities, such as our NCDs carry fixed
rates of interest. Moreover, we do not hedge our exposure to interest rate changes. We cannot assure you that
we can adequately manage our interest rate risk in the future or can effectively balance the proportion of our
fixed rate loan assets and liabilities. Further, changes in interest rates could affect the interest rates charged
on interest earning assets and the interest rates paid on interest bearing liabilities in different ways. Thus, our
results of operations could be affected by changes in interest rates and the timing of any re-pricing of our
liabilities compared with the re-pricing of our assets.

In arising interest rate environment, if the yield on our interest earning assets does not increase at the same
time or to the same extent as our cost of funds, or, in adeclining interest rate environment, if our cost of funds
does not decline at the same time or to the same extent as the yield on our interest earning assets, our net
interest income and net interest margin would be adversely affected.

We have had negative net cash flows from our operating, investing and financing activitiesin the recent
fiscal years. Any negative cash flows in the future may adversely affect our results of operations and
financial condition.

We have had negative net cash flows from our operating, investing and financing activities in the six months
period ended September 30, 2022 and the last three fiscal years ended March 31, 2022, March 31, 2021 and
March 31, 2020, the details of which are summarised below:

(in T lakhs)
September  Fiscal 2022  Fiscal 2021  Fiscal 2020
Particulars 30, 2022
(Unaudited)

Net cash generated from/ (used in) operating (28,251.95)  (37,899.93)  (41,903.57) (34,676.45)
activities

Net cash generated from/ (used in) investing (4,308.38) (8,900.58) (6,045.42) (1,513.27)
activities

Net cash generated from/ (used in) financing (45,856.75) 37,743.62 60,814.66 27,802.92
activities

Any negative cash flows in the future may adversely affect our results of operations and financia condition.
For further details, please see the sections titled “Financial Statements” on page 134.

We face increasing competition in our business which may result in declining interest margins. If we are
unable to compete successfully, our market share may also decline.

Our principal businessis providing Gold Loan to customersin India secured by gold jewellery. Historically,
the Gold Loan industry in India has been largely unorganised and dominated by local jewellery pawn shops
and money lenders, with little involvement from public sector or private sector banks. Gold Loan financing
was availed predominantly by lower income group customers with limited or no access to other forms of
credit, however, such income group has gained increased access to capital through organised and unorganised
money lenders, which has increased our exposure to competition. The demand for Gold Loans has aso
increased due to relatively lower and affordabl e interest rates, increased need for urgent borrowing or bridge
financing requirements, the need for liquidity for assets held in gold and increased awareness and acceptance
of Gold Loan financing.

All of these factors have resulted in increased competition from other lenders in the Gold Loan industry,
including commercia banks and other NBFCs, who also have access to funding from customers’ savings and
current deposits. We are reliant on higher cost loans and debentures for our funding requirements, which may
reduce our margins compared to competitors. Our ability to compete effectively will depend, to some extent,
on our ability to raise low cost funding in the future. If we are unable to compete effectively with other
participants in the Gold Loan industry, our business, financial condition and results of operations may be
adversely affected. Furthermore, as a result of increased competition in the Gold Loan industry, Gold Loans
are becoming increasingly standardised. Variable interest rates, variable payment terms and waiver of
processing fees are also becoming increasingly common.
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I'n our microfinance business, we face competition from other NBFCs, microfinance companies aswell as both
commercial and small finance banks. In addition, the RBI has set out guidelines applicable to microfinance
institutions which restrict the number of microfinance institutions that can extend loans to the same borrower
and also limit the maximum amount of loan that can be extended. The presence of microfinanceingtitutionsin
Indiais not uniform and certain regions have a concentration of alarge number of microfinance institutions
while there are regions which have very few and even no microfinance ingtitution presence. In any particular
region, the level of competition depends on the number of microfinance institutions that operate in such area.
In addition, our target customers also borrow from money lenders and non-institutional lenders which may
lend at higher rates of interest.

Our ability to compete effectively will depend, to an extent, on our ability to raise low-cost funding in the
future as well as our ability to maintain or decrease our operating expenses by increasing operational
efficiencies and managing credit costs. As aresult of increased competition in the various sectors we operate
in, productsin our industry have becomeincreasingly standardised and variableinterest rate and payment terms
and lower processing fees are becoming increasingly common across our products. There can be no assurance
that we will be able to effectively address these or other finance industry trends or compete effectively with
new and existing commercial banks, NBFCs, payment banks, other small finance banks and other financial
intermediaries that operate across our various financing products.

In addition, the government has issued schemes such as Pradhan Mantri Jan-Dhan Y ojana to ensure access to
financia servicesin an affordable manner. Further, public sector banks aswell as existing private sector banks,
have an extensive customer and depositor base, larger branch networks, and in case of public sector banks,
Government support for capital augmentation, due to which they may enjoy corresponding economies of scale
and greater access to low-cost capital, and accordingly, we may not be able to compete with them. Aninability
to effectively address such competition may adversely affect our market share, business prospects, results of
operations and financial condition.

Volatility in the market price of gold may adversely affect our financial condition, cash flows and results
of operations.

We extend loans secured mostly by household gold jewellery. A sustained decrease in the market price of
gold could cause a corresponding decrease in new Gold Loans in our loan portfolio and, as a result, our
interest income. In addition, customers may not repay their loans and the gold jewellery securing the loans
may have decreased significantly in value, resulting in losses which we may not be able to support. The
impact on our financial position and results of operations of a hypothetical decrease in gold values cannot be
reasonably estimated because the market and competitive response to changes in gold values is not pre-
determinable.

We may not be able to realise the full value of our pledged gold, which exposes usto potential loss.

We may not be able to realise the full value of our pledged gold, due to, among other things, defectsin the
quality of gold or wastage that may occur when melting gold jewellery into gold bars. We have in place an
extensiveinternal policy on determining the quality of gold prior to disbursement of the Gold Loan. However,
we cannot assure you that the methods followed by us are fool proof and the impurity levelsin the gold can
be accurately assessed.

In the case of a default, we may auction the pledged gold in accordance with our auction policy. We cannot
assure you that we will be able to auction such pledged gold jewel lery at prices sufficient to cover the amounts
under default. Moreover, there may be delays associated with the auction process or other processes
undertaken by us to recover the amount due to us. Any such failure to recover the expected value of pledged
gold could expose us to a potential loss and which could adversely affect our financia condition and results
of operations.

We may not be able to successfully sustain our growth strategy. I nability to effectively manage our growth
and related issues could materially and adversely affect our business and impact our future financial
performance.

Our income from operations increased from X 49,923.42 lakhs in the Financial Y ear ended March 31, 2020
to T 62,464.65 lakhs in the Financial Year ended March 31, 2022, thereby achieving compounded annual
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growth rate (“CAGR”) of 11.87%. In this same period, the loan book increased from X 2,97,247.02 lakhs for
the Financia Y ear ended March 31, 2020 to % 4,00,725.00 lakhs for the Financial Y ear ended March 31, 2022
at aCAGR of 16.11%.

Our growth strategy includes growing our loan book, expanding network of branches and expanding therange
of products and services. We cannot assure you that we will be able to execute our growth strategy
successfully or continue to achieve or grow at the levels of revenue earned in recent years, or that we will be
able to expand further our loan book. Furthermore, there may not be sufficient demand for our services or
they may not generate sufficient revenues relative to the costs associated with offering such services. Even if
we were ableto introduce new services successfully, there can be no assurance that we will be able to achieve
our intended return on such investments.

Further, principal component of our strategy is to continue to grow by expanding the size and geographical
scope of our businesses. This growth strategy will place significant demands on our management, financial
and other resources. It will require us to continuously develop and improve our operational, financial and
internal controls. It also includes undertaking permission from various authorities, including RBI and various
regulatory compliances. Continuous expansion increases the challenges involved in financial management,
recruitment, training and retaining high quality human resources, preserving our culture, values and
entrepreneurial environment, and devel oping and improving our internal administrative infrastructure.

If we are not able to control the level of non-performing assetsin our portfolio, the overall quality of our
loan portfolio may deteriorate and our results of operations may be adversely affected.

We may not be successful in our effortsto improve collections and/or enforce the security interest on the gold
collateral on existing as well as future non-performing assets. Moreover, as our loan portfolio increases, we
may experience greater defaults in principal and/or interest repayments. Thus, if we are not able to control
our level of non-performing assets, the overall quality of our loan portfolio may deteriorate and our results of
operations may be adversely affected. Our gross NPAs as of the six month period ended September 30, 2022
and for the financial year ended March 31, 2022, March 31, 2021 and March 31, 2020 were % 6,114.74 lakhs,
% 5,742.29 lakhs, % 4,642.11 lakhs and X 4,330.32 lakhs, respectively.

The RBI Master Directions prescribe the provisioning required in respect of our outstanding loan portfolio.
Should the overall credit quality of our loan portfolio deteriorate, the current level of our provisions may not
be adequate to cover further increasesin the amount of our non-performing assets. Furthermore, although we
believe that our total provision will be adequate to cover al known losses in our asset portfolio, our current
provisions may not be adequate when compared to the loan portfolios of other financia institutions.
Moreover, there aso can be no assurance that there will be no further deterioration in our provisioning
coverage as a percentage of gross non-performing assets or otherwise, or that the percentage of non-
performing assets that we will be able to recover will be similar to our past experience of recoveries of non-
performing assets. In the event of any further increase in our non-performing asset portfolio, there could be
an even greater, adverse impact on our results of operations.

Our ability to lend againgt the collateral of gold jewellery has been restricted on account of guidelines
issued by RBI, which may have a negative impact on our business and results of operation.

RBI videthe Master Directions has stipulated all NBFCsto maintain aloanto value (LTV) ratio not exceeding
75% for loans granted against the collateral of gold jewellery and further prohibits lending against
bullion/primary gold and gold coins. This naotification will limit our ability to provide loan on the collateral
of gold jewellery and thereby putting us at a disadvantage vis-a-vis unregulated money lenders offering
similar products. Further, RBI in the Master Directions, has mandated NBFCs primarily engaged in lending
against gold jewellery (such loans comprising 50% or more of their financial assets) to maintain a minimum
Tier 1 capital of 12%. Such restrictions imposed by RBI may erode our margins, impact our growth and
business prospects.

RBI in the Master Directions further tightened the norms for lending against the security of gold ornaments
by pegging the maximum lendable value (LTV) to 30 day moving average closing price of 22 carat gold
quoted by India Bullion and Jewellers Association Limited (formerly known as Bombay Bullion Association
Limited). Any such future restrictions by RBI could have a negative impact on our business and results of
operation.
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We are subject to certain restrictive covenantsin our loan documents, which may restrict our operations
and ability to grow and may adversely affect our business.

There are restrictive covenants in the agreements we have entered into with our lender. These restrictive
covenants require us to seek the prior permission of these banks/financial institutions for various activities,
including, amongst others, to declare dividend, for any change in the management/constitution,
takeoverg/mergers etc. or any expansion, new project/investment/acquiring assets under lease/enter into
borrowing arrangements, to undertake any new project, or diversification, modernisation, amend or modify
its Memorandum and Articles of Association/Bye Laws/Trust Deeds etc. For details of these restrictive
covenants, see the chapter titled “Financial |ndebtedness” beginning on page 136.

We are subjected to supervision and regulation by the RBI asa systemically important NBFC, and changes
in RBI’s regulations governing us could adversely affect our business.

We are subject to the RBI’s guidelines on financial regulation of NBFCs, including capital adequacy,
exposure and other prudential norms. The RBI a so regulates the credit flow by banksto NBFCs and provides
guidelines to commercial banks with respect to their investment and credit exposure norms for lending to
NBFCs. The RBI’s regulations of NBFCs could change in the future which may require us to restructure our
activities, incur additional cost or could otherwise adversely affect our business and our financial
performance. Through the Master Directions, RBI has amended the regulatory framework governing NBFCs
to address concerns pertaining to risks, regulatory gaps and arbitrage arising from differential regulations and
aims to harmonise and simplify regulations to facilitate a smoother compliance culture among NBFCs.

As a systemically important non-deposit taking NBFC, our Company is required to maintain a capital
adequacy ratio of at least 15.00% of our aggregate risk-weighted assets of our balance sheet (on-balance sheet
and of risk adjusted value of off balance sheet items) on an ongoing basis. Our Company’s capital adequacy
ratio was 18.65% as of March 31, 2022. If we continue to grow our Total Credit Exposure and asset base, we
will be required to raise additional capital in order to continue to meet applicable capital adequacy ratioswith
respect to our business. There can be no assurance that we will be able to raise adequate additional capital in
the future on terms favourable to us or at all, which could result in non-compliance with applicable capital
adequacy ratios and may adversely affect the growth of our business. Further, our Tier | capital comprising
of 14.45% as of March 31, 2022. If we continue to grow our loan portfolio and asset base, we will be required
toraise additional Tier | and Tier |1 capital in order to continue to meet applicable capital adequacy ratiosand
Tier | capital requirements with respect to our business of Gold Loans. There can be no assurance that we
will be able to maintain adequate capital adequacy ratio or Tier | capital by raising additional capital in the
future on terms favourable to us, or at al. Failure to maintain adequate capital adequacy ratio or Tier | capital
may adversely affect the growth of our business.

Moreover, under the amendment, the threshold for defining systemic significance for NBFCs-ND has been
revised in the light of the overall increase in the growth of the NBFC sector. NBFCs-ND-SI will henceforth
be those NBFCs-ND which have asset size of 350,000 lakhs and above as per the last audited balance
sheet. Moreover, as per the requirements of the Master Directions, al NBFCs-ND with assets of 350,000
lakhs and above, irrespective of whether they have accessed public funds or not, shall comply with prudential
requirements as applicable to NBFCs-ND-SI. We cannot assure you that the Master Directions and its
applicability to us will not have a material and adverse effect on our future financial conditions and results of
operations.

Even though the RBI, has not provided for any restriction on interest rates that can be charged by non-deposit
taking NBFCs, there can be no assurance that the RBI and/or the Government will not i mplement regulations
or policies, including policies or regulations or legal interpretations of existing regulations, relating to or
affecting interest rates, taxation, inflation or exchange controls, or otherwise take action, that could have an
adverse effect on non-deposit taking NBFCs. In addition, there can be no assurance that any changesin the
laws and regulations relative to the Indian financial servicesindustry will not adversely impact our business.

We may be subject to regulations in respect of provisioning for non-performing assets. If such provisions
are not sufficient to provide adequate cover for loan losses that may occur, this could have an adverse
effect on our financial condition, liquidity and results of operations.

RBI guidelines prescribe the provisioning required in respect of our outstanding loan portfolio. These
provisioning requirements may require us to reserve lower amounts than the provisioning reguirements

26



24,

25.

applicable to financia institutions and banks in other countries. The provisioning requirements may also
require the exercise of subjective judgments of management. The RBI vide the Master Directions provides
for the regulatory framework governing NBFCs pertaining to provision for standard assets.

There are multiple factors that affect the level of NPAs in our Company. Prominent among them are fall in
value of gold, increase inthe LTV ratio for gold loan etc.

Thelevel of our provisions may not be adequateto cover further increasesin the amount of our nonperforming
assets or a decrease in the value of the underlying gold collateral. If such provisions are not sufficient to
provide adequate cover for loan losses that may occur, or if we are required to increase our provisions, this
could have an adverse effect on our financial condition, liquidity and results of operations and may require
usto raise additional capital.

Microfinance loans are unsecured and are susceptible to certain operational and credit risks which may
result in increased levels of NPAs.

Our microfinance customers typically belong to the economically weaker sections and are diverse in nature,
which include customers involved in income generating business activities, with limited sources of income,
savings and credit records, and are therefore unable to provide us with any collateral or security for their
loans. Such customers are at times unable to or may not provide us with accurate information about
themselves which is required by usin connection with loans. Further, in case of emergencies like death of
the borrower or the borrower’s nominee, our microfinance borrowers are given a holiday period from
payment of instalment on the outstanding borrowings which is later settled against payment received from
the insurance companies.

I'n our microfinance business, we rely on non-traditional guarantee mechanismsrather than any tangible assets
as security collateral. Our microfinance business involves ajoint liability mechanism whereby borrowers
form ajoint liability group and provide guarantees for loans obtained by each member of such group. There
can however be no assurance that such joint liability arrangements will ensure repayment by the other
members of the joint liability group in the event of default by any one of them. Such joint liability
arrangements are likely to fail if there is no meaningful personal relationship or bond among members of
such group, if inadequate risk management procedures have been employed to verify the group membersand
their ability to repay such loans, or as a result of adverse external factors such as natural calamities and
forced migration.

As aresult, our micro finance customers potentially present a higher risk of loss in case of a credit default
compared to that of customers in other asset-backed financing products. In addition, repayment of
microfinance loans are susceptible to various political and social risks, including any adverse publicity
relating to the microfinance sector accessing capital markets, public criticism of the microfinance sector,
the introduction of a stringent regulatory regime, and/or religious beliefs relating to loans and interest
payments, which adversely affect repayment by our customers and may have a material and adverse effect
on our business prospects and future financial performance.

There can be no assurance that we will be able to maintain our current levels of NPAs. In addition, it isdifficult
to accurately predict credit losses, and there can be no assurance that our monitoring and risk management
procedures will succeed in effectively predicting such losses or that our loan loss reserves will be sufficient to
cover any such actual losses. Asaresult of the uncertain financial and social circumstances of our microfinance
customers and the higher risks associated with lending to such customers, we may experience increased levels
of NPAs and we may be required to make related provisions and write-offs that could have a material and
adverse effect on our business prospects and financial performance.

Our microfinance business involves transactions with relatively high-risk borrowers that typically do not
have access to formal banking channels, and high levels of customer defaults could adversely affect our
business, results of operationsand financial condition.

Our microfinance business involves lending money to smaller, relatively low-income entrepreneurs and
individuals who have limited access or no access to formal banking channels, and therefore may not have
any credit history and as a result we are more vulnerable to customer default risks including default or
delay in repayment of principal or interest on our loans.
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Some of our customers, especially the first-time borrowers, may not have any documented credit history, may
have limited formal education, and are able to furnish very limited information for us to be able to assess
their creditworthiness accurately. Consequently, we may not have past data on the customer’s borrowing
behaviour. In addition, we may not receive updated information regarding any change in the financial
condition of our customers or may receive inaccurate or incomplete information asaresult of any fraudulent
misrepresentation on the part of our customers. It is therefore difficult to carry out credit risk analysis on
our clients. Although we believe that our risk management controls are stringently applied and are
sufficient, there can be no assurance that they will continue to be sufficient or that additional risk
management strategies for our customers will not be required.

Further, our customers may default on their obligations as a result of various factors including bankruptcy,
lack of liquidity and / or failure of the business or commercial venture in relation to which such borrowings
were sanctioned. Although our microfinance business operates through a system of joint liability, we may
still be exposed to defaults in payment, which we may not be able to recover in full. If our borrowers fail to
repay loans in a timely manner or at al, our financial condition and results of operations will be adversely
impacted.

Our ability to borrow from various banks may be restricted on account of guidelines issued by the RBI,
imposing restrictions on banks in relation to their exposure to NBFCs. Any limitation on our ability to
borrow from such banks may increase our cost of borrowing, which could adversely impact our growth,
business and financial condition.

Under RBI Master Circular DBR.BP.BC.N0.5/21.04.172/2015-16 on bank finance to NBFCs issued on July
1, 2015, the exposure (both lending and investment, including off balance sheet exposures) of a bank to a
single NBFC engaged in lending against collateral of gold jewellery (i.e. such loans comprising 50% or more
of itsfinancial assets) should not exceed 7.5%, of its capital funds. Banks may, however, assume exposures
on asingle NBFC up to 12.5%, of their capital funds, provided the exposure in excess of 7.5% is on account
of funds on-lent by the NBFC to the infrastructure sector. Further, banks may also consider fixing internal
limits for their aggregate exposure to all NBFCs put together and should include internal sub-limit to all
NBFCs providing Gold Loans (i.e. such loans comprising 50% or more of their financial assets), including
us. This limits the exposure that banks may have on NBFCs such as us, which may restrict our ability to
borrow from such banks and may increase our cost of borrowing, which could adversely impact our growth,
business and financial condition.

Our Gold Loans are due within 12 months of disbursement, and a failure to disburse new loans may result
in areduction of our loan portfolio and a corresponding decreasein our interest income.

The Gold Loans we offer are due within a period of upto 12 months of disbursement. The relatively short-
term nature of our loans means that we are not assured of long-term interest income streams compared to
businesses that offer loans with longer terms. In addition, our existing customers may not obtain new loans
from us upon maturity of their existing loans, particularly if competition increases. The short-term nature of
our loan products and the potential instability of our interest income could materially and adversely affect our
results of operations and financia position.

Inaccurate appraisal of gold by our personnel may adversely affect our gold loan business and financial
condition.

The accurate appraisal of pledged gold is a significant factor in the successful operation of our business and
such appraisal requires a skilled and reliable workforce. Inaccurate appraisal of gold by our workforce may
result in gold being overvalued and pledged for a loan that is higher in value than the gold’s actual value,
which could adversely affect our reputation and business. Further, we are subject to the risk that our gold
appraisers may engage in fraud regarding their estimation of the value of pledged gold. Any such inaccuracies
or fraud in relation to our appraisal of gold may adversely affect our reputation, business and financial
condition.

Exchange rate fluctuations may adversely affect our results of operations.
We provide foreign exchange services to our customers. Accordingly, we are exposed to risks associated with

foreign exchange fluctuation. Any adverse fluctuation in foreign exchange rates could affect our results of
operations.
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Our branches are vulnerable to theft and burglary. While we are insured against the risk of burglary
arising from our business, such insurance may not be sufficient to fully cover the losses we suffer and this
may result in adverse effect on our financial condition and results of operations.

Storage of pledged gold jewellery as part of our business entails the risk of theft/burglary and resulting loss
to our reputation and business. The short tenure of the loans advanced by us and our practice of processing
loan repayments within short timelines require us to store pledged gold on our premises at all pointsin time.
With regard to cases of theft/burglaries, we may not be able to recover the entire amount of the loss suffered
and may receive only a partial payment of the insurance claim. While we are insured against the risk of
burglary arising from our business, such insurance may not be sufficient to fully cover the losses we suffer.
Further, the actua recovery of the insured amount from the insurer requires the undertaking of certain
procedures, and any delay in recovery could adversely affect our reputation and results of operation.

The insurance coverage taken by us may not be adequate to protect against certain business risks. This
may adversely affect our financial condition and result of operations.

Operating and managing a Gold Loan business involves many risks that may adversely affect our operations
and the availability of insurance is therefore important to our operations. We believe that our insurance
coverage is adequate to cover us. However, to the extent that any uninsured risks materialise or if it fails to
effectively cover any risks, we could be exposed to substantial costs and losses that would adversely affect
our financial condition. In addition, we cannot be certain that the coverage will be available in sufficient
amounts to cover one or more large claims or that our insurers will not disclaim coverage as to any particular
claim or claims. Occurrence of any such situation could adversely affect our financial condition and results
of operations.

Our entire customer base comprisesindividual borrowers, who generally are more likely to be affected by
declining economic conditions than larger corporate borrowers.

A majority of our customer base belongs to the low to medium income group. Furthermore, unlike many
developed economies, a nationwide credit bureau has only recently become operational in India, so there is
less financial information available about individuas, particularly our focus customer segment of the low to
medium income group. It is therefore difficult to carry out precise credit risk analyses on our customers.
While we follow certain procedures to eval uate the credit profile of our customers before we sanction aloan,
we generally rely on the quality of the pledged gold rather than on a stringent analysis of the credit profile of
our customers. Although we believe that our risk management controls are sufficient, we cannot be certain
that they will continue to be sufficient or that additional risk management policies for individual borrowers
will not be required. Failure to maintain sufficient credit assessment policies, particularly for individual
borrowers, could adversely affect our loan portfolio, which could in turn have an adverse effect on our
financial condition, cash flows and results of operations.

We strive to attract, retain and motivate key employees, and our failure to do so could adversely affect our
business. Failure to hire key executives or employees could have a significant impact on our operations.

While we strive to attract, train, motivate and retain highly skilled employees, especially branch managers
and gold assessment technical personnel, any inability on our part to hire additional personnel or retain
existing qualified personnel may impair our ability to expand our business could lead to a decline of our
revenue. Hiring and retaining qualified and skilled managers and sales representatives are critical to our
future, and competition for experienced employees in the gold loan industry is intense. In addition, we may
not be able to hire and retain enough skilled and experienced employees to replace those who leave, or may
not be able to re-deploy and retain our employees to keep pace with continuing changes in technology,
evolving standards and changing customer preferences. The failure to hire key executives or employees or
the loss of executives and key employees could have a significant impact on our operations.

We are subject to the risk of fraud by our employees and customers. Our lending operations involve
significant amounts of cash collection which may be susceptible to 1oss or misappropriation or fraud by
our employees. Specifically, employees operating in remote areas may be susceptible to criminal
elements which may adversely affect our business, operations and ability to recruit and retain employees

We are exposed to the risk of fraud and other misconduct by employees and customers. While we carefully
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recruit al of our employees and screen all our employees who are responsible for disbursement of Gold Loans
and custody of gold, there could be instances of fraud with respect to Gold Loans and cash related
misappropriation by our employees. We are required to report cases of internal fraud to the RBI, which may
take appropriate action. We have also filed police complaints alleging fraud and misappropriation of gold by
our employees in the past. We cannot guarantee you that such acts of fraud will not be committed in the
future, and any such occurrence of fraud would adversely affect our reputation, business and results of
operations.

Our lending and collection operations involve handling of significant amounts of cash, including collections
of instalment repaymentsin cash whichisthe normin the finance industry. Large amounts of cash collection
expose us to the risk of loss, fraud, misappropriation or unauthorised transactions by our employees
responsible for dealing with such cash collections. While we obtain insurance, coverage including fidelity
coverage and coverage for cash in safes and in transit, and undertake various measures to detect and prevent
any unauthorised transactions, fraud or misappropriation by our employees, these measures may not be
sufficient to prevent or deter such activitiesin all cases, which may adversely affect our business operations
and financial condition. In addition, we may be subject to regulatory or other proceedings in connection
with any such unauthorised transaction, fraud or misappropriation by our agents or employees, which could
adversely affect our goodwill, business prospects and future financial performance.

Further, our employees operating in remote areas may be particularly susceptible to criminal elements as
they are involved in cash collection and transportation due to lack of local banking facilities. In the event of
any such adverse incident our ability to continue our operations in such areas will be adversely affected and
our employee recruitment and retention efforts may be affected, thereby affecting our expansion plans. In
addition, if we determine that certain areas of India pose a significantly higher risk of crime or political
strife and instability, our ability to operate in such areas will be adversely affected.

We are subject to the risk of unknowingly receiving stolen goods as collateral from customers which may
result in loss of collateral for the loan disbursed

We have apolicy in place to satisfy ownership of the gold jewellery and have taken adequate steps to ensure
that the KY C guidelines stipulated by RBI are followed and due diligence of the customer is undertaken prior
to the disbursement of loans. However, in the event that we unknowingly receive stolen goods as collateral
from a customer, the goods can be seized by authorities. Once seized by the authorities, gold items will be
stored in court storage facilities without a surety arrangement. No recourse is generally available to our
Company in the event of such seizure, except the recovery of the loss from the customer. Any seizure of the
gold ornaments by the authorities shall result in us losing the collateral for the loan disbursed and could
adversely affect our business and results of operations.

System failures or inadequacy and security breaches in computer systems may adversely affect our
operations and result in financial loss, disruption of our businesses, regulatory intervention or damage to
our reputation.

Our business is increasingly dependent on our ability to process, on a daily basis, a large humber of
transactions. Through our information technology systems, we manage our operations, market to our target
customers, and monitor and control risks. We are dependent upon the IT software for effective monitoring &
management, and any failure in our IT systems or loss of connectivity or any loss of data arising from such
failure can impact our business and results of operations.

We have entered into, and will continue to enter into, related party transactions.

We have entered into transactions with severa related parties, including our Promoters Directors and Group
Companies. We cannot assure you that we could not have achieved more favourable terms had such
transactions been entered into with unrelated parties. Furthermore, it is likely that we will enter into related
party transactions in the future. The transactions we have entered into and any future transactions with our
related parties could potentially involve conflicts of interest. For detailsin relation to transactions with related
parties as per Accounting Standard 18 issued under the Companies Accounting Standard Rules entered into
by us, see “Financial Information - Transactions with Related Parties” beginning on page 134.

Our internal procedures, on which werely for obtaining information on our customersand loan collateral,
may be deficient and result in business losses.
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Werely on our internal procedures for obtaining information relating to our customers and the loan collateral
provided. In the event of lapses or deficiencies in our procedures or in their implementation, we may be
subject to business or operational risk. For example, in the event that we unknowingly receive stolen goods
as collateral from a customer, the goods can be seized by authorities. Once seized by the authorities, gold
items will be stored in court storage facilities without a surety arrangement. No recourse will generally be
available to our Company in the event of such seizure, except the recovery of the loss from the customer.

Our inability to open new branches at correct locations may adversely affect our business.

Our business is dependent on our ability to service and support our customers from proximate locations and
thereby giving our customers easy access to our services. Further, it is vital for us to be present in key locations
for sourcing business as we depend on these branches to earn revenue. Thus, any inability on our part to open
new branches at correct locations may adversely affect our business and results of operations.

Our inability to obtain, renew or maintain our statutory and regulatory permits and approvalsrequired to
operate our business may have a material adverse effect on our business, financial condition and results
of operations.

NBFCs in India are subject to strict regulations and supervision by the RBI. In addition to the numerous
conditions required for the registration asa NBFC with the RBI, we are required to maintain certain statutory
and regulatory permits and approvalsfor our business. In the future, we will be required to renew such permits
and approvals and obtain new permits and approvals for any proposed operations. There can be no assurance
that the relevant authorities will issue any of such permits or approvals in the time-frame anticipated by us or
at all. Failure on our part to renew, maintain or obtain the required permits or approvas may result in the
interruption of our operations and may have amaterial adverse effect on our business, financial condition and
results of operations.

In addition, our branches are required to be registered under the relevant shops and establishments laws of
the states in which they are located. The shops and establishment laws regulate various employment
conditions, including working hours, holidays and leave and overtime compensation. Some of our branches
have not applied for such registration while other branches still have applications for registration pending. If
we fail to obtain or retain any of these approvals or licenses, or renewals thereof, in a timely manner, or at
al, our business may be adversely affected. If we fail to comply, or aregulator claims we have not complied,
with any of these conditions, our certificate of registration may be suspended or cancelled and we shall not
be able to carry on such activities.

All our branch premises, except three branches are acquired on lease. Any termination of arrangements
for lease of our branchesor our failure to renew the same in a favourable, timely manner, could adversely
affect our business and results of operations.

Ason October 31, 2022, we had atotal of 997 branches in 8 states and 1 union territory. Except 2 branches
which are owned by us, the remaining are located on leased premises. If any of the owners of these premises
does not renew an agreement under which we occupy the premises, attemptsto evict us or seeks to renew an
agreement on terms and conditions non-acceptable to us, we may suffer a disruption in our operations or
increased costs, or both, which may adversely affect our business and results of operations.

We have ventured into new business areas and the sustainability, effective management and failure of
growth strategy could adversely affect our business and result of operations.

We have entered new businesses as part of our growth strategy. For example, we have received a corporate
insurance agency license from IRDA under the Insurance Act, 1938 for acting as a corporate agent for the
Life Insurance Corporation of India, which will enable us to market their life insurance plans. Additionaly,
we have also entered into corporate agency agreements with SBI Life Insurance Limited, to act as a corporate
agent for soliciting or procuring insurance business. Further, our Company entered into corporate agency
agreement with HDFC Life Insurance Company Limited on September 14, 2019 for providing corporate
agent services including soliciting, procuring and marketing of HDFC life insurance products. In furtherance
to these objectives our Company had obtained a certificate of renewal registration from the IRDA, dated
March 28, 2022 to commence/carry business in the capacity of a Corporate Agent (Composite) under the
Insurance Regulatory and Development Authority Act, 1999.
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Our Company has aso started microfinancing activities. Additionally, our Company owns a parcel of
agricultural land in Kattappana village, Udumpanchola Taluk, Idukki district, admeasuring 108.74 acres,
through which our Company undertakes agricultural activity of cultivating cardamom. Our Company, on the
basi s of the definitive agreements entered into for installation of four windmill unitsat Ramakkal medu, | dukki
district of Kerala has completed the commissioning of the project and the windmills at Ramakkal medu,
Thookkupalam in Idukki District have become operational. Our Company has also submitted a tariff petition
with the energy commission for fixing the tariff rate.

Our Company has aso entered into agreements for its money transfer business with EBIX Money Express
Private Limited (“EBIX”) to act in the capacity of a sub representative to offer money transfer services. Our
Company also holds a FFMC license and carries on money changing activities through its branches authorised
by RBI. As on October 31, 2022, we had 1 head office and 61 authorised branches. Our currency operations
include sale and purchase of foreign exchange at different authorised branches.

We have little or no operating experience with such businesses, and you should consider the risks and
difficulties we may encounter by entering into new lines of business. New businesses may require significant
capital investments and commitments of time from our senior management, and there often is little or no
prospect of earnings in a new business for several years. Moreover, there is no assurance any new business
we develop or enter will commence in accordance with our timelines, if at al, which could result in additional
costs and time commitments from our senior management. There also can be no assurance that our
management will be able to develop the skills necessary to successfully manage these new business areas.
Our inability to effectively manage any of the above issues could materially and adversely affect our business
and impact our future financial performance.

Our contingent liabilities have not been provided for in our financial statementswhich, if materialize, may
impact our financial condition.

Asat September 30, 2022, our financial statements disclosed and reflected the following contingent liabilities:

Particulars % inlakhs
Income Tax Demand for the period 2011-2012 (468.02)
Income Tax Demand for the period 2014-2015 713.49
Income Tax Demand for the period 2015-2016 1,469.92
Income Tax Demand for the period 2016-2017 (16.55)
KeralaValue Added Tax demand for the period 2014-2015 83.36
Total contingent liabilities 1,782.20
Contingent liabilities based on the last audited financias:
(Z in lakhs)

Particulars Asat March 31,

2022
(I Contingent Liabilities -
(a) Claims against the company not acknowledged as debt -
(i) Income Tax Demands 1,698.84
(ii) Sales Tax Demands 83.36
Total contingent liabilities 1,782.20

If at any time we are compelled to pay all or a material proportion of these contingent liabilities, it would
have a material and adverse effect on our business, future financial performance and results of operations.

We rely significantly on our management team, our Key Managerial Personnel and our ability to attract
and retain talent. Loss of any member from our management team or that of our Key Managerial
Personnel may adversely affect our business and results of operation.

We rely significantly on our core management team which oversees the operations, strategy and growth of
our businesses. Our Key Managerial Personnel have been integral to our development. Our successislargely
dependent on our management team which ensures the implementation of our strategy. If one or more
members of our management team are unable or unwilling to continue in their present positions, they may be
difficult to replace, and our business and results of operation may be adversely affected.
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RISKSPERTAINING TO THISISSUE

45,

46.

47.

48.

49,

Changesin interest rates may affect the price of our NCDs which frequently accompany inflation and/or
a growing economy, are likely to have a negative effect on the price of our NCDs.

All securities where a fixed rate of interest is offered, such as our NCDs, are subject to price risk. The price
of such securities will vary inversely with changes in prevailing interest rates, i.e., when interest rates rise,
prices of fixed income securities fall and when interest rates drop, the prices increase. The extent of fall or
risein the pricesisafunction of the existing coupon, days to maturity and the increase or decrease in the level
of prevailing interest rates. Increased rates of interest, which frequently accompany inflation and/or agrowing
economy, are likely to have a negative effect on the price of our NCDs.

The fund requirement and deployment mentioned in the Objects of the Issue have not been appraised by
any bank or financial intitution.

We intend to use the proceeds of the I ssue, after meeting the expenditures of and related to the Issue, for the
purpose of onward lending and for repayment of interest and principal of existing loans and also for general
corporate purposes. For further details, see “Objects of the Issue” at page 67. The fund requirement and
deployment is based on internal management estimates and has not been appraised by any bank or financial
institution. The management will have significant flexibility in applying the proceeds received by usfrom the
Issue. The utilization details of the proceeds of the I ssue shall be adequately disclosed as per applicable law.
Further, as per the provisions of the SEBI NCS Regulations, we are not required to appoint a monitoring
agency and therefore no monitoring agency has been appointed for the Issue.

Theliquidity for the NCDs in the secondary market is very low and it may remain so in the future and the
price of the NCDs may be volatile.

The Issue will be a new public issue of NCDs for our Company and the liquidity in NCDs at present is very
low in the secondary market. Although an application has been made to list the NCDs on BSE, there can be
no assurance that liquidity for the NCDs will improve, and if liquidity for the NCDs were to improve, there
isno obligation on usto maintain the secondary market. The liquidity and market prices of the NCDs can be
expected to vary with changes in market and economic conditions, our financial condition and prospects and
other factors that generally influence market price of NCDs. Such fluctuations may significantly affect the
liquidity and market price of the NCDs, which may trade at a discount to the price at which you purchase the
NCDs.

You may not be ableto recover, on atimely basisor at all, the full value of the outstanding amounts and/or
the interest accrued thereon in connection with the NCDs. Failure or delay to recover the expected value
from a sale or disposition of the assets charged as security in connection with the NCDs could expose the
holdersto a potential |oss.

Our ability to pay interest accrued on the NCDs and/or the principal amount outstanding from time to timein
connection therewith would be subject to various factors, including, inter-alia our financial condition,
profitability and the general economic conditions in India and in the global financial markets. We cannot
assure you that we would be able to repay the principal amount outstanding from time to time on the NCDs
and/or theinterest accrued thereonin atimely manner or at all. Although our Company will create appropriate
security in favour of the Debenture Trustee for the NCD Holders on the assets adequate to ensure minimum
100.00% asset cover for the NCDs, which shall be free from any encumbrances, the realisable value of the
assets charged as security, when liquidated, may be lower than the outstanding principal and/or interest
accrued thereon in connection with the NCDs. A failure or delay to recover the expected value from a sale or
disposition of the assets charged as security in connection with the NCDs could expose you to a potential
loss.

As the NCDs of our Company are listed on BSE, our Company is subject to certain obligations and
reporting requirements under SEBI Listing Regulations. Any non-compliances/delay in complying with
such obligations and reporting requirements may render us/our promoter liable to prosecution and/or
penalties.

Our Company is subject to the obligations and reporting requirements under SEBI Listing Regulations. In
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the past, our Company had not complied with certain provisions relating to the submissions of documents
and intimations, in respect of the previous public issues, with Debenture Trustee. Our Company hasreceived
an email dated September 14, 2022, from BSE stating that the Company was in non-compliance of
regulations 52(7)/ 7A of SEBI Listing Regulations in relation non-submission of statement indicating the
utilisation of issue proceeds/ material deviation in issue proceeds and accordingly a fine of ¥ 7,080 was
levied on our Company. Our Company has paid the said fine amount. Additionally, we have received two
emails dated September 27, 2022 and September 28, 2022 from BSE stating that the company was in non-
compliance of Regulation 57(4) and Regulation 50(1) of SEBI Listing Regulations amounting to % 5,900 and
% 28,320 respectively in relation to non-submission of details of payable interest/ dividend/ principal
obligations during the quarter ended June 30, 2022 and delay in furnishing prior intimation with respect to
date of payment of interest/ redemption amount or intimation regarding board meeting eff ecting the rights
or interest of the NCDS/NSCRPS. Our Company isyet to pay the said fines. Though our Company endeavors
to comply with all such obligations/reporting requirements, there have been certain instances of non-
compliance and delays in complying with such obligations/reporting requirements. Any such delays or non-
compliance would render our Company to prosecution and/or penalties. Although our Company have not
received any further communication from the Stock Exchange or any authority in this regard, there could be
apossihility that penalties may be levied against our Company for certain instances of non-compliance and
delays in complying with such obligations/reporting requirements.

There can be no assurancethat the NCDsissued pursuant to this | ssuewill belisted on the Stock Exchange
in atimely manner, or at all.

In accordance with Indian law and practice, permission for listing and trading of the NCD issued pursuant to
this issue will not be granted until after the NCDs have been issued and allotted. Approval for listing and
trading will require al relevant documents authorising the issue of NCDs to be submitted. There could be a
failure or delay in listing the NCDs in BSE for reasons unforeseen. If permission to deal in and for an officia
quotation of the NCDs is not granted by BSE, our Company will forthwith repay, without interest, all monies
received from the Applicants in accordance with prevailing law in this context, and pursuant to this
Prospectus.

There may be no active market for the NCDs on the retail debt market/capital market segment of the BSE.
As a result, the liquidity and market prices of the NCDs may fail to develop and may accordingly be
adversely affected.

There can be no assurance that an active market for the NCDs will develop. If an active market for the NCDs
failsto develop or be sustained, the liquidity and market prices of the NCDs may be adversely affected. The
market price of the NCDs would depend on various factorsinter aliaincluding (i) the interest rate on similar
securities available in the market and the general interest rate scenario in the country, (ii) the market price of
our Equity Shares, (iii) the market for listed debt securities, (iv) general economic conditions, and, (v) our
financial performance, growth prospects and results of operations. The aforementioned factors may adversely
affect the liquidity and market price of the NCDs, which may trade at a discount to the price at which you
purchase the NCDs and/or be relatively illiquid.

Our Company may raise further borrowings and charge its assets after receipt of necessary consentsfrom
itsexisting lenders. I n such a scenario, the Debenture Holders holding the NCDswill rank pari passu with
other secured creditors and to that extent, may reduce the amounts recoverable by the Debenture Holders
upon our Company’s bankruptcy, winding up or liquidation

Our Company may, subject to receipt of all necessary consents from its existing lenders and the Debenture
Trustee to the Issue, raise further borrowings and charge its assets. Our Company is free to decide the nature
of security that may be provided for future borrowings. In such a scenario, the Debenture Holders holding the
NCDs will rank pari passu with other creditors and to that extent, may reduce the amounts recoverable by
the Debenture Holders upon our Company’s bankruptcy, winding up or liquidation.

In the event of liquidation or bankcruptcy, the new bankruptcy code in India may affect our Company's
right to recover loans from its borrowers.

The Insolvency and Bankruptcy Code, 2016 (“Bankruptcy Code”) was notified on August 5, 2016. The

Bankruptcy Code offers a uniform and comprehensive insolvency legislation encompassing al companies,
partnerships and individuals (other than financial firms). It allows creditors to assess the viability of a debtor
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as a business decision and agree upon a plan for its revival or a speedy liquidation. The Bankruptcy Code
createsanew ingtitutional framework, consisting of aregulator, insolvency professionals, information utilities
and adjudicatory mechanisms, which will facilitate a formal and time-bound insolvency resolution and
liquidation process.

In case insolvency proceedings are initiated against a debtor to our Company, we may not have complete
control over the recovery of amounts due to us. Under the Bankruptcy Code, upon invocation of an insolvency
resolution process, a committee of creditors is constituted by the interim resolution professional, wherein
each financial creditor is given a voting share proportionate to the debts owed to it. Any decision of the
committee of creditors must be taken by a vote of not less than 66% of the voting share of all financial
creditors. Any resolution plan approved by committee of creditorsis binding upon all creditors, even if they
vote againgt it. In case a liquidation process is opted for, the Bankruptcy Code provides for afixed order of
priority in which proceeds from the sale of the debtor’s assets are to be distributed. Before sale proceeds are
distributed to a secured creditor, they are to be distributed for the costs of the insolvency resolution and
liquidation processes, debts owed to workmen and other employees, and debts owed to unsecured credits.
Further, under this process, dues owed to the Central and State Governments rank at par with those owed to
secured creditors. Moreover, other secured creditors may decide to opt out of the process, in which case they
are permitted to realise their security interestsin priority.

Accordingly, if the provisions of the Bankruptcy Code are invoked against any of the borrowers of our
Company, it may affect our Company’s ability to recover our loans from the borrowers and enforcement of
our Company’s rights will be subject to the Bankruptcy Code.

Further, the Gol vide notification dated March 24, 2020 (“Notification”) has amended section 4 of the
Bankruptcy Code due the lingering impact of the COVID-19 pandemic. Pursuant to the said Notification, Gol
has increased the minimum amount of default under the insolvency matters from X1,00,000 to X1,00,00,000.
Therefore the ability of our Company to initiate insolvency proceedings against the defaulters where the
amount of default in an insolvency matter is less the ¥1,00,00,000 may impact the recovery of outstanding
loans and profitability of our Company

We cannot guarantee the accuracy or completeness of facts and other statistics with respect to India, the
Indian economy and the NBFC and Gold Loan industries contained in this Prospectus.

While facts and other statistics in this Prospectus relating to India, the Indian economy as well as the Gold
Loan industry have been based on various publications and reports from agencies that we believe arereliable,
we cannot guarantee the quality or reliability of such materias, particularly since there is limited publicly
available information specific to the Gold Loan industry. While we have taken reasonable care in the
reproduction of such information, industry facts and other statistics, the same have not been prepared or
independently verified by us or any of our respective affiliates or advisors and, therefore we make no
representation as to their accuracy or completeness. These facts and other statistics include the facts and
statistics included in the chapter titled “Industry Overview” beginning on page 71. Due to possibly flawed or
ineffective data collection methods or discrepancies between published information and market practice and
other problems, the statistics herein may be inaccurate or may not be comparable to statistics produced
el sewhere and should not be unduly relied upon. Further, thereis no assurance that they are stated or compiled
on the same basis or with the same degree of accuracy, as the case may be, elsewhere.

EXTERNAL RISK FACTORS

55.

Financial difficultiesand other problemsin certain financial institutionsin I ndia could cause our business
to suffer and adversely affect our results of operations.

We are exposed to the risks of the Indian financial system, which in turn may be affected by financial
difficulties and other problems faced by certain Indian financial institutions. Certain Indian financial
institutions have experienced difficulties during recent years. Some co-operative banks (which tend to operate
in rural sector) have also faced serious financial and liquidity crises. There has been a trend towards
consolidation with weaker banks, NBFCs and HFCs being merged with stronger entities. The problems faced
by individual Indian financial institutions and any instability in or difficulties faced by the Indian financia
system generally could create adverse market perception about Indian financia ingtitutions, banks and
NBFCs. Thisin turn could adversely affect our business, our future financial performance, our shareholders’
funds and the market price of our NCDs.
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Terrorist attacks, civil unrest and other acts of violence or war involving India and other countries could
adversely affect the financial markets and our business

Terrorist attacks and other acts of violence or war may negatively affect our business and may also adversely
affect the worldwide financial markets. These acts may also result in a loss of business confidence. In
addition, any deterioration in relations between India and its neighbouring countries might result in investor
concern about stability in the region, which could adversely affect our business.

India has also witnessed civil disturbancesin recent years and it is possible that future civil unrest as well as
other adverse social, economic and political eventsin Indiacould have anegativeimpact on us. Suchincidents
could also create a greater perception that investment in Indian companies involves a higher degree of risk
and could have an adverse impact on our business and the market price of our NCDs.

Natural calamities could have a negative impact on the I ndian economy and cause our business to suffer.

India has experienced natural calamities such as earthquakes, a tsunami, floods and drought in the past few
years. The extent and severity of these natural disasters determines their impact on the Indian economy.
Further, prolonged spells of below normal rainfall or other natural calamities could have a negative impact
on the Indian economy thereby, adversely affecting our business. For example, we were impacted by the
floods in Keralain Fiscal 2019 as a result of which we had to temporarily close some of our branches in
Keralawhich resulted in adecline in our cash flows and revenues during that period. Asaresult, any present
or future outbreak of natural calamities could have a material adverse effect on our business and the market
price of the NCDs.

Any downgrading of India’s debt rating by an international rating agency could have a negative impact
on our business.

Any adverse revisions to India’s credit ratings for domestic and international debt by international rating
agencies may adversely impact our ability to raise additiona financing, the interest rates and other
commercial terms at which such additional financing is available. India’s sovereign rating decreased from
Baa2 with a “negative” outlook to Baa3 with a “negative” outlook by Moody’s and from BBB with a “stable”
outlook to BBB with a “negative” outlook (Fitch) in June 2020; and from BBB “stable” to BBB “negative”
in May 2020. Any further adverse revisions to India’s credit ratings for domestic and international debt by
international rating agencies may adversely impact on our business and financial performance, our ability to
raise financing for onward lending and the price of our NCDs.

I nstability of economic policies and the political situation in India could adversely affect the fortunes of
the industry.

There is no assurance that the liberalisation policies of the government will continue in the future. Protests
against privatisation could slow down the pace of liberalisation and deregulation. The Government of India
plays an important role by regulating the policies and regulations that govern the private sector. The current
economic policies of the government may change at a later date. The pace of economic liberalisation could
change and specific laws and policies affecting the industry and other policies affecting investments in our
Company’s business could change as well. A significant change in India’s economic liberalisation and
deregulation policies could disrupt business and economic conditions in India and thereby affect our
Company’s business.

Unstable domestic as well as international political environment could impact the economic performance in
the short term as well as the long term. The Government of India has pursued the economic liberalisation
policies including relaxing restrictions on the private sector over the past severa years. The present
Government has also announced polices and taken initiatives that support continued economic liberalisation.

The Government has traditionally exercised and continues to exercise a significant influence over many
aspects of the Indian economy. Our Company’s business may be affected not only by changes in interest
rates, changesin Government policy, taxation, social and civil unrest but also by other political, economic or
other developmentsin or affecting India.
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SECTION III - INTRODUCTION

GENERAL INFORMATION

Our Company was incorporated on March 25, 1987, as ‘Sandard Shares and Loans Private Limited’, a private
limited company under the Companies Act, 1956 with a certificate of incorporation issued by the RoC. The name
of our Company was changed to ‘Kosamattam Finance Private Limited’ pursuant to a resolution passed by the
shareholders of our Company at the EGM held on June 2, 2004 and a fresh certificate of incorporation dated June
8, 2004 issued by the RoC. Subsequently, upon conversion to a public limited company pursuant to a special
resolution of the shareholders of our Company dated November 11, 2013, the name of our Company was changed
to ‘Kosamattam Finance Limited’ and a fresh certificate of incorporation was issued by the RoC on November
22, 2013. For details of changes in our name and registered office, see “History and Certain Other Corporate
Matters” on page 116.

NBFC Registration

Our Company has obtained a certificate of registration dated December 19, 2013 bearing registration no. B-
16.00117 issued by the RBI to commence/carry on business of non-banking financial institution without accepting
public deposits subject to the conditions mentioned in the Certificate of Registration, under Section 45 |A of the
RBI Act.

FFM C Registration

Our Company has obtained a full-fledged money changers license bearing license number FE.
CHN.FFMC.40/2006 dated February 7, 2006 issued by the RBI, which is valid up to February 28, 2023.

Depository Participant Registration

Our Company holds a Certificate of Registration dated May 28, 2014 bearing registration number IN-DP-CDSL -
717-2014 issued by the SEBI to act as Depository Participant in terms of Regulation 20 of the Securities and
Exchange Board of India (Depositories and Participants) Regulations, 1996.

Corporate Insurance Agency Registration

Our company holds a Certificate of Renewal Registration dated March 28, 2022 bearing registration number -
CA0179issued by the IRDA to commence/carry businessin the capacity of a Corporate Agent (Composite) under
the Insurance Regulatory and Development Authority Act, 1999. The registration is valid up to March 31, 2025.

LEI Registration

Our Company has obtained registration with Legal Entity Identifier IndiaLimited (LEIL) and was assigned aLEI
code - 335800F7BY BNG38B4A84.

Registered Office

Kosamattam City Centre,

Floor Number 4th & 5th, T.B Road,
Kottayam - 686001,

Kerda, India

Email: cs@kosamattam.com

Tel.: +91 481 258 6400

Fax: +91 481 258 6500

Website: www.kosamattam.com
CIN: U65929K L 1987PL C004729

Board of Directors

The following table sets out the details regarding the Board of Directors as on date:
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Name Designation DIN Address

Mathew K. Cherian ~ Chairman and Managing 1286073 354A, Kosamattam House, Manganam
Director P.O., Kottayam - 686 018, Kerala, India.
LailaMathew Whole-Time Director 1286176 354A, Kosamattam House, Manganam
P.O., Kottayam — 686 018, Kerala, India.
Jilu Sgju Varghese Non-Executive Director 03621643  Parayil House, West Othera P.O.,
Thiruvalla, Kuttoor, Pathanamthitta —

689 551, Keraa, India

Paul Jose Maliakal Independent Director 07218120  Chethalan Deepthi, Convent Road,
Chalakudy — 680 307, Kerala, India.

C. Thomas John Independent Director 02541626  Chirappurath House, Kollad. P.O.,
Kottayam - 686 029, Keralg, India

Sebastian Kurian Independent Director 09416863  Puthiyaparampil, Pampady,

Poothakuzhy, Vaikom, Kottayam - 686
521, Keraa, India

For further details of Directors of our Company, see “Our Management” on page 118.
Chief Financial Officer

Annamma Varghese C.
Kosamattam Finance Limited
Kosamattam City Centre,

Floor Number 4th & 5th, T.B Road,
Kottayam - 686001,

Kerda, India

Tel.: +91 481 258 6451

E-mail: cfo@kosamattam.com

Company Secretary and Compliance Officer

Sreenath P.

Kosamattam Finance Limited
Kosamattam City Centre,

Floor Number 4th & 5th, T.B Road,
Kottayam - 686001,

Kerda, India

Tel.: +91 481 258 6506

E-mail: cs@kosamattam.com

Investors may contact the Registrar to the Issue or the Compliance Officer in case of any pre-1ssue or post |ssue
related issues such as non-receipt of Allotment Advice, demat credit of allotted NCDs, refund orders or interest
on application money, etc.

All grievances relating to the I ssue may be addressed to the Registrar to the I ssue, giving full details such as name
of the Applicant, Application Form number, Applicant’s DP ID, Client ID, PAN, address of Applicant, number
of NCDs applied for, ASBA Account number in which the amount equivalent to the application, Amount was
blocked or the UPI ID (for UPI Investors who make the payment of Application Amount through UPI
Mechanism), date of Application Form and the name and address of the relevant Designated Intermediary were
the Application was submitted.

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue with a copy to the
relevant SCSB, giving full details such as name, address of Applicant, Application Form number, number of
NCDs applied for, amount blocked on Application and the Designated Branch or the collection centres of the
SCSB where the Application Form was submitted by the ASBA Applicant.

All grievances related to the UPI process may be addressed to the Stock Exchange, which shall be responsible for
addressing investor grievances arising from applications submitted online through the App based/ web interface
platform of stock exchange or through their Trading Members. The intermediaries shall be responsible for
addressing any investor grievances arising from the applications uploaded by them in respect of quantity, price or
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any other data entry or other errors made by them.

All grievances arising out of Applications for the NCDs made through the Online Stock Exchange Mechanism or
through Trading Members may be addressed directly to the Stock Exchange.

Registrar of Companies, Kerala and L akshadweep

1% Floor, Company Law Bhavan,
BMC Road, Thrikkakara,

Kochi — 682 021

Keraa, India

Lead Manager tothe lssue

7o SMC
W capitals

SM C Capitals Limited

A-401/402, L otus Corporate Park,

Off Western Express Highway,

Jai Coach Signal,

Goregaon (East), Mumbai — 400063

Maharashtra, India

Tel: +91 22 66481818

E-mail: kfl.ncd2022@smccapitals.com

Website: www.smccapitals.com

Contact Person: Satish Mangutkar/ Bhavin Shah
SEBI Registration No: INM000011427

Legal Counsel to thelssue

M/s. Crawford Bayley & Co.

4th Floor, State Bank Buildings

N.G.N. Vaidya Marg, Fort

Mumbai 400 023

Maharashtra, India

Telephone: +91 22 2266 3353

Email: sanjay.asher@crawfordbayley.com
Contact Person: Sanjay Asher

Debenture Trustee

VISTRA ITCLY

Vistral TCL (India) Limited

The IL&FS Financial Centre,

Plot C — 22, G Block,

Bandra Kurla Complex, Bandra (East),

Mumbai — 400 051

Tel: +91 22 2659 3333

Email: itclcomplianceofficer @vistra.com

Website: www.vistraitcl.com

Contact Person: Jatin Chonani — Compliance Officer
SEBI Registration Number: IND0O0O0000578

Vistra ITCL (India) Limited has pursuant to Regulation 4(4) of SEBI NCS Regulations, by its letter dated
November 30, 2022, given its consent for its appointment as Debenture Trustee to the Issue and for its name to be
included in this Prospectus and in al the subsequent periodical communications to be sent to the holders of the
NCDs issued pursuant to this I ssue.

All the rights and remedies of the Debenture Holders under this Issue shall vest in and shall be exercised by the
appointed Debenture Trustee for this|ssuewithout having it referred to the Debenture Holders. All investors under
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this Issue are deemed to have irrevocably given their authority and consent to the Debenture Trustee so appointed
by our Company for this Issue to act as their trustee and for doing such acts and signing such documents to carry
out their duty in such capacity. Any payment by our Company to the Debenture Holders/Debenture Trustee, as
the case may be, shall, from the time of making such payment, completely and irrevocably discharge our Company
pro tanto from any liability to the Debenture Holders. For details on the terms of the Debenture Trust Deed, please
refer to the section titled “Issue Related Information” on page 167.

Registrar to the lssue

B KFINTECH

Kfin Technologies Limited

Selenium Tower B, Plot 31& 32,

Gachibowli, Financial District, Nanakramguda, Serilingampally,
Hyderabad, Rangareddi - 500 032,

Telangana, India

Tel: +91 40 6716 2222

Fax: +91 40 2343 1551

Toll free number: 1800 3454 001

Email: kosamattam.ncdipo24@kfintech.com

Investor grievance e-mail: einward.ris@kfintech.com
Website: www.kfintech.com

Contact Person: M Murali Krishna

SEBI Registration Number: INRO00000221

Credit Rating Agency

I 1cia Ratings
~ hocsearch

India Ratings & Research Private Limited
Wockhardt Towers, 4th Floor,

West Wing, Bandra Kurla Complex,

Bandra (E), Mumbai-400 051

Tel: +91-22-4000 1700

Email: infogrp@indiaratings.co.in

Contact Person: Aishwary Khandelwal
Website: www.indiaratings.co.in

SEBI Registration No: IN/CRA/002/1999

Statutory Auditors of our Company

M/s. SGS & Company,

Chartered Accountants

X/657/B, CA-MED Tower,

Pallikulam Road, Near Chaldean Centre,
Thrissur - 686 001

Kerada, India

Tel: +91-487-2446109, 2425420

Email: mail @sgsandcompany.com
Contact Person: CA Sanjo. N.G, F.C.A, D.I.S.A. (ICAIl)
M ember ship No.: 211952

Firm Registration Number: 009889S
Peer Reviewed No.: 013176

Public I ssue Account Bank, Banker to the Issue, Sponsor Bank and Refund Bank

HDFC Bank Limited

Lodha, | Think Techno Campus O-3 Level,
Next to Kanjurmarg Railway Station,
Kngjurmarg (East), Mumbai — 400 042
Tel: +91 22 30752929/ 2928/ 2914
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Email: siddharth.jadhav@hdfcbank.com, sachin.gawade@hdfcbank.com, vikas.rahate@hdfcbank.com,
eric.bacha@hdfcbank.com, tushar.gavankar @hdfcbank.com
Contact Person: Vikas Rahate, Eric Bacha, Siddharth Jadhav, Sachin Gawade, Tushar Gavankar

Website: www.hdfcbank.com
SEBI Registration No: INBI00000063

Syndicate M ember

7 SMC
&» capitals

SMC Global SecuritiesLimited
17, Netgji Subhash Marg,
Daryaganj, Delhi — 110 002

Tel: +91 11 66623300/ 9910644949/ 9810059041

Email: skj@smcindiaonline.com, neerajkhanna@smcindiaonline.com

Contact Person: Sushil Joshi/ Neergj Khanna
Website: www.smctradeonline.com
SEBI Registration No: INZ000199438

Bankersto our Company

Canara Bank

Mid Corporate Branch,

Metro Station Complex 3" Floor,
MG Road, Ernakulam,

Kerala— 682035

Tel: +91 484 4864333

Email: cb14333@canarabank.com
Contact Person: R Sundaramoorthy
Website: www.cananrabank.com

The South Indian Bank Limited

SIB House, TB Road, Mission Quarters,
Thrissur — 680 001, Kerala, India

Tel: +91 4872420020/0420/0058
Email: brO037@sib.co.in

Website: www.southindianbank.com
Contact Person: Binu Philip

CSB Bank Limited

St Thomas Building, Shastri Road,

Kottayam, Keraa, India

Tel: +91 9769593461/ 9048520332

Email:
jimmyjohnson@csb.co.in/kottayam@csb.co.in
Website: www.csh.co.in

Contact Person: Jimmy Johnson

Dhanlaxmi Bank Limited

M G Road Branch, Building No. 66/6600,
Malankara Centre, Opp Shenoys Theatre,
MG Road, Ernakulam - 682011

Tel: +91 484 2355064

Email: dib.ifbekm@dhanbank.co.in
Website: www.dhanbank.com

Contact Person: Jimmy P

Punjab National Bank
No. 1057, Jaya Enclave, Avinashi Road,

DCB Bank Limited

No.6, Rajgji Road,
Nungambakkam,

Chennai — 600 034

Tel: +91 44 40500355

Email: muralik@dcbbank.com
Contact Person: K. Murali
Website: www.dcbbank.com

The Federal Bank Limited

Commercial Banking Dept., Federal Bank,
Kottayam Zonal Officer, SH Mount P.O.,
Kottayam — 686 006

Tel: +91 8156904423

Email: philipjohn@federalbank.co.in
Website: www.federalbank.co.in
Contact Person: Philip John

Bank of Baroda

Madeena Tower, Baker Junction,
C M S College Road,

Kottayam — 686 001

Tel: +91 481 2564577

Email: kottay@bankofbaroda.com
Website: www.bankofbaroda.com
Contact Person: Joseph Rgju A

The Karur Vysya Bank Limited

577, 2™ Floor,

Oppanakkara Street, Coimbatore - 641 001
Tel: +91 422 2392986

Email: cbucoimatore@kvbmail.com;
haridastk@kvbmail.com

Website: www.kvb.co.in

Contact Person: Haridas T K

State Bank of India

Sree Ganesh Kripa, Thyeaud, Thiruvananthapuram
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Coimbatore - 641 018

Tel: +91 422 2240190

Email: bo104410@pnb.co.in
Website: www.pnbindiain
Contact Person: P Marithevar

Union Bank of India

Mid Corporate Branch, 1% Floor,

Union Bank Bhavan, MG Road, Kochi — 682035
Tel: +91 484 2355351/ 2385217/8

Email: ubin0551929@unionbankofindia.bank
Website: www.unionbankofindia.co.in

Contact Person: Deepthi Anandan

IDFC First Bank Limited

Residency Building, Plot No. 79,
Residency Road, Richmond Town, 560025
Tel: +91 97411 73400

Email: sojan.jacob@idfcfirstbank.com
Website: www.idfcfirstbank.com

Contact Person: Sojan Jacob

HDFC Bank Limited

1% Floor, SL Plaza, Paarivattom,
Cochin, Kerala— 682025

Tel: +91 484 4433204

Email: Cenoi.Kurian@hdfcbank.com
Website: www.hdfcbank.com
Contact Person: Cenoi Kurian

Equitas Small Finance Bank Limited
4th Floor, Spencer Plaza, No. 769,
Phase Il, Anna Salai, Chennai — 600002
Tel: +9144 4299 5000

Email: cs@equitasbank.com

Website: www.eguitasbank.com
Contact Person: Ramanathan N

Self-Certified Syndicate Banks

Tel: +91 471 2339925

Email: shi.04350@shi.co.in
Website: www.shi.co.in
Contact Person: Sreegith G L

Bank of Maharashtra

Door No. 62/661A, Ground Floor, Durbar Hall Road,
Ernakulam - 68206

Tel: +91 484 2374343/ 94451 95616

Email: bom379@mahabank.co.in

Website: www.bankofmaharashtra.in

Contact Person: Philip Joseph Morris

Indian Bank

Mid Corporate Branch, 3" Floor, K hivraj Complex,
480 Anna Salai, Nandanam, Chennai — 600035
Tel: +91 44 24344114

Email: mch.tnagar @indianbank.co.in

Website: www.indianbank.in

Contact Person: Prasanta Kumar Sahu

ESAF Small Finance Bank Limited
Building No V11/83/8, ESAF Bhavan,
Mannuthy, Thrissur — Palakkad NH,
Thrissur — 680651, Keraa

Tel: +91 487 7123456

Email: vinodg.thampi @esafbank.com
Website: www.esafbank.com
Contact Person: Vinod G Thampi

Bandhan Bank Limited

Madhapur Branch (1873) Plot No -31,

Door No -1-118/31, Ground Floor, Rohini Layout,
Opposite — Cyber Tower, Madhapur,

Hyderabad, Telangana— 500081

Tel: +91 9949999146

Email: satish.g@bandhanbank.com

Website: www.bandhanbank.com

Contact Person: Satish Kumar G

Thelist of banks that have been notified by SEBI to act asthe SCSBs for the ASBA and UPI Mechanism process
is provided on the website of SEBI at http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecogni sed=yes
and https://sebi.gov.in/sebiweb/other/Other Action.do?doRecogni sedFpi=yes& intml d=40 respectively as updated
fromtimeto time. For alist of branches of the SCSBs named by the respective SCSBsto receive the ASBA Forms
and UPI Mechanism through app/web interface from the Designated I ntermediaries, refer to the above-mentioned
link.

In relation to Bids submitted under the ASBA process to a member of the Syndicate, the list of branches of the
SCSBs at the Specified Locations named by the respective SCSBs to receive deposits of the ASBA Forms from
the members of the Syndicate is available on the website of SEBI
http://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecognised=yes and updated from time to time. For
more information on such branches collecting Bid cum Application Forms from the Syndicate at Specified
Locations, see the website of SEBI at http://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecogni sed=yes.

Syndicate SCSB Branches

In relation to Applications submitted to a member of the Syndicate, the list of branches of the SCSBs at the
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Specified Locations named by the respective SCSBs to receive deposits of ASBA Forms and Application Forms
where investors have opted for payment viathe UPI Mechanism, from the members of the Syndicateis available
on the website of the SEBI (http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes) and
updated from time to time or any such other website as may be prescribed by SEBI from time to time. For more
information on such branches collecting Application Forms from the Syndicate at Specified Locations, see the
website of the SEBI http://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecogni sed=yes as updated from
time to time or any such other website as may be prescribed by SEBI from time to time.

SCSBs eligible as issuer banks for UPI Mechanism and eligible mobile applications

The list of SCSBs through which Bids can be submitted by RIBs using the UPI Mechanism, including details
such as the eligible Mobile Apps and UPI handle which can be used for such Bids, is available on the website of
the SEBI at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecogni sedFpi=yes&intmld=40, which
may be updated from time to time or at such other website as may be prescribed by SEBI from time to time.

Broker Centres/ Designated CDP Locations/ Designated CRTA Locations

In accordance with SEBI Circular No. CIR/CFD/14/2012 dated October 4, 2012 and
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 and the ASBA Circular, Applicants can submit the
Application Forms with the Registered Brokers at the Broker Centres, CDPs at the Designated CDP Locations or
the CRTAs at the Designated CRTA Locations, respective lists of which, including details such as address and
telephone number, are available at the websites of the Stock Exchange at www.bseindia.com. The list of branches
of the SCSBs at the Broker Centres, named by the respective SCSBs to receive deposits of the Application Forms
from the Registered Brokers will be available on the website of the SEBI (www.sebi.gov.in) and updated from
time to time.

CRTAs / CDPs

The list of the CRTAs and CDPs, eligible to accept Applications in the Issue, including details such as postal
address, telephone number and email address, are provided on the website of the BSE for RTAs and CDPs, as
updated from time to time.

Impersonation

Asamatter of abundant precaution, attention of theinvestorsis specifically drawn to the provisions of sub-Section
(1) of Section 38 of the Companies Act, 2013, relating to punishment for fictitious applications. Section 38(1) of
the Companies Act, 2013 provides that:

“Any person who:

(a) makesor abets making of an application in afictitious nameto a company for acquiring, or subscribing for,
itssecurities; or

(b) makesor abets making of multiple applicationsto a company in different names or in different combinations
of his name or surname for acquiring or subscribing for its securities; or

(c) otherwiseinducesdirectly or indirectly a company to allot, or register any transfer of, securitiesto him, or
to any other person in afictitious name,

shall beliable for action under Section 447

The liability prescribed under Section 447 of the Companies Act 2013 for fraud involving an amount of at least
%10 lakh or 1.00% of the turnover of the Company, whichever is lower, includes imprisonment for aterm which
shall not be less than six months extending up to 10 years (provided that where the fraud involves public interest,
such term shall not be less than three years) and fine of an amount not less than the amount involved in the fraud,
extending up to three times of such amount. In case the fraud involves (i) an amount which is less than 310 lakh
or 1.00% of the turnover of the Company, whichever islower; and (ii) does not involve public interest, then such
fraud is punishable with an imprisonment for a term extending up to five years or afine of an amount extending
up to %50 lakh or with both.



Minimum Subscription

In terms of the SEBI NCS Regulations, for an issuer undertaking a public issue of debt securities the minimum
subscription for public issue of debt securities shall be 75% of the Base Issue Size. In the event of non-receipt of
minimum subscription, all blocked application money shall be unblocked forthwith, but not later than eight
working days from the date of closure of the issue or such time as may be specified by the Board. In case such
application money is not unblocked within such period, the issuer shall pay interest at the rate of fifteen percent
per annum for the delayed period.

Arrangers to the Issue
There are no arrangers to the Issue.

Credit Rating and Rationale

The NCDs proposed to be issued under this Issue have been rated ‘IND A-/Stable’, by India Ratings for an amount
up to 40,000 lakhs vide their letter dated November 23, 2022. The rating of NCDs by India Ratings indicates
that instruments with this rating are considered to have moderate degree of safety regarding timely servicing of
financial obligations. Such instruments carry moderate credit risk. Please refer to page 309 for the rationale for
the above rating and press release.

Consents

The written consents of Directors of our Company, Company Secretary and Compliance Officer, Chief Financial
Officer, our Statutory Auditor, the Legal Advisor to the Issue, the Lead Manager, the Registrar to the I ssue, Public
Issue Account Bank, Sponsor Bank, Refund Bank, Credit Rating Agency, the Bankers to our Company, the
Debenture Trustee, and the Syndicate Member to act in their respective capacities, will be filed along with a copy
of this Prospectus with the RoC as required under Section 26 of the Companies Act, 2013 and such consents have
not been withdrawn up to the time of delivery of this Prospectus with RoC..

Utilisation of Issue proceeds

For details on utilisation of |ssue proceeds please refer to the chapter titled “Objects of the Issue” on page 67 of
this Prospectus.

Underwriting
This Issue is not underwritten.
Expert Opinion

Except the (i) Statutory Auditor’s report on our reformatted audited financials for the Financial Year ending March
31, 2022, March 31, 2021 and March 31, 2020, issued by M/s. SGS & Company., Chartered Accountants dated
November 24, 2022 and (ii) Statement of Tax Benefits Available to the Debenture Holders issued by M/s. SGS &
Company., Chartered Accountants dated November 24, 2022.

Issue Programme:

ISSUE OPENS ON WEDNESDAY, DECEMBER 14, 2022

ISSUE CLOSES ON TUESDAY, JANUARY 10, 2023*
* The Issue shall remain open for subscription on Working Days from 10 a.m. to 5 p.m. (Indian Standard Time) during banking
hoursfor the period indicated above, except that the I ssue may close on such earlier date or extended date as may be decided
by the Board/ Debenture Committee, as the case maybe, subject to necessary approvals. In the event of an early closure or
extension of the Issue, our Company shall ensure that notice of the same is provided to the prospective investors through
advertisements in an English national daily newspaper and a regional daily newspaper in Kerala where the registered office
islodated with wide circulation on or before such earlier date of Issue Closure or initial date of Issue closure, asthe case may
be. On the Issue Closing Date Application Forms will be accepted only between 10:00 a.m. and 3:00 p.m. (Indian Standard
Time) and uploaded until 5:00 p.m. (Indian Standard Time) or such extended time as may be permitted by BSE.

Further please note that Application (including Application under the UPI Mechanism) shall be accepted only between 10.00
a.m. and 5.00 p.m. (Indian Standard Time, “1ST”) (“Bidding Period”) during the Issue Period as mentioned above by the (a)
by the Designated Intermediaries at the Bidding Centres, or (b) by the SCSBsdirectly at the Designated Branches of the SCSBs
as mentioned on the Application Form, except that on the | ssue Closing Date when Applications shall be accepted only between
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10.00 a.m. and 3.00 p.m. (IST) and shall be uploaded until 5.00 p.m. (IST) or such extended time as permitted by Stock
Exchange(s). It is clarified that the Applications not uploaded in the Stock Exchange(s) Platform will be rejected.

Due to limitation of time available for uploading the Applications on the Issue Closing Date, the Applicants are advised to
submit their Applications one day prior to the Issue Closing Date and, in any case, no later than 3.00 p.m. (IST) on the Issue
Closing Date. All times mentioned in this Prospectus are Indian Sandard Time. Applicants are cautioned that in the event a
large number of Applications are received on the Issue Closing Date, as is typically experienced in public offerings, some
Applications may not get uploaded due to lack of sufficient time.

Such Applications that cannot be uploaded will not be considered for allocation under the Issue. Applicationswill be accepted
only on Working Days. Neither our Company, nor the Lead Manager, nor any Member of the Syndicate, Registered Brokers
at the Broker Centres, CDPs at the Designated CDP Locations or the RTAs at the Designated RTA Locations or designated
branches of SCSBs are liable for any failure in uploading the Applications due to faults in any software/hardware system or
otherwise. Please note that, within each category of investors, the Basis of Allotment under the Issue will be on date priority
basis except on the day of oversubscription, if any, where the Allotment will be proportionate.
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CAPITAL STRUCTURE

Details of shar e capital

Thefollowing table lays down detail s of our authorised, issued, subscribed and paid up share capital and securities
premium account as on September 30, 2022:

Particulars Amount in
Authorised share capital
50,00,00,000 Equity Shares of face value 10 each 5,00,00,00,000
5,00,000 preference shares of face value 1,000 each 50,00,00,000
Total authorised share capital 5,50,00,00,000
I ssued, subscribed and paid up share capital
21,68,79,302 Equity Shares of 310 each 2,16,87,93,020
Total issued subscribed and paid up share capital 2,16,87,93,020
SECURITIESPREMIUM ACCOUNT
Securities Premium Account beforethe I ssue 70,68,65,834

1. Details of changein authorised share capital of our Company for last three years preceeding the date
of this Prospectusis set forth below:
There has been no change in the authorised share capital of our Company for the last three years preceeding
the date of this Prospectus.
2. Equity Share capital history of our Company for the last three years preceding the date of this
Prospectusis set forth below:
Fac Issu .
Date of No. of e e (_Sonsiderat CUT::\?;'. Cu_mulative Cu_mulative
Allotme  Equity Val Pric ion(Cash, Natureof of Equity Sh_are Equity Share Re
nt Shares ue e other than  Allotment Equity Capltaj Premlum ma
(in (in cashetc) (in®) (in%) rks
3) 3) Shares
February  21,06,2 10 32 Cash Rights 20,25,00, 2,02,50,05,470 27,55,03,184 Nil
23, 2021 75 Issuet 547
July 9, 10,80,6 10 40 Cash Rights 20,35,81, 2,03,58,11,720  30,79,21,934  Nil
2021 25 | ssue? 172
October 1,02,98 10 40 Cash Rights 21,38,79, 2,13,87,93,020 61,68,65,834 Nil
20, 2021 ,130 Issue? 302
Novemb  30,00,0 10 40 NA Conversi 21,68,79, 2,16,87,93,020 70,68,65,834 Nil
e 29, 00 on of 302
2021 CCps*
Total 21,68,79, 2,16,87,93,020 70,68,65,834
302
1.  Allotment of 15,625 Equity Shares to Accamma Mathew, 18,750 Equity Shares to Elsie John, 31,250 Equity Shares to

Sarojiniamma K G, 15,625 Equity Sharesto Mani K A,15,625 Equity Sharesto Sreekala R,15,625 Equity Sharesto Sunil
M S 31,250 Equity Shares to Thomas C K, 15,625 Equity Shares to Asharaf A K, 15,625 Equity Shares to Reetha
Georathi, 18,750 Equity Shares to Rincy Kuriakose, 15,625 Equity Shares to Binsy Thomas Kannanathu, 31,250 Equity
Sharesto Aju John , 53,125 Equity Sharesto Jessy Joseph, 15,625 Equity Sharesto John Varghese, 15,625 Equity Shares
to Lincy Anto, 25,000 Equity Shares to Sregja Manoj, 15,625 Equity Shares to Rachel Koshy, 31,250 Equity Shares to
Shibin Joy, 31,250 Equity Shares to Abraham John, 21,875 Equity Shares to Jerin J Malayil, 78,125 Equity sharesto K
X Thomas, 15,625 Equity Shares to Aswani Thomas, 15,625 Equity Shares to Williams K Mathai, 15,625 Equity Shares
to Mary Jose, 15,625 Equity sharesto Shinu Thomas, 15,625 Equity Sharesto Varghese Perumpoikayil Abraham, 15,625
Equity Sharesto Pearlu Augustine, 15,625 Equity Sharesto K C Koruthu, 15,625 Equity Shares to Leelamma George,
15,625 Equity Shares to Jessy Paul, 29,700 Equity Shares to Divya S 53,125 Equity shares to Alice Kuruvilla, 59,375
Equity Shares to T K Mukesh Kumar, 15,625 Equity Shares to Aby T Varghese, 31,250 Equity Shares to Indiradevi,
15,625 Equity Shares to Thampi K V, 15,625 Equity Shares to Varughese V George, 25,000 Equity Shares to
Viswanathan, 15,625 Equity Sharesto Sanju George Joseph, 15,625 Equity sharesto Jesvin Ben Bentrock, 15,625 Equity
Shares to Kadavil Easony Joy, 78,125 Equity Sharesto Cecily Thomas, 15,625 Equity Sharesto Jaya T P, 15,625 Equity
Shares to Niravathu Varkey Mary, 15,625 Equity Shares to Nimmu Maria Thomas, 25,000 Equity Shares to Mahadevan
Pillai, 15,625 Equity Shares to Renji Alex, 15,625 Equity Shares to Moothezhath Dayanandan Dijesh, 31,250 Equity
shares to Omana Amma, 21,875 Equity Shares to Jayasankar S, 15,625 Equity Shares to Jincy Thomas, 15,625 Equity
Shares to James Mathew, 15,625 Equity Shares to Minimol James, 15,625 Equity Sharesto T P Skaria, 31,250 Equity
Shares to Sameepan Thomas, 15,625 Equity Shares to Jerry George John, 25,000 Equity Shares to Sarasamma, 25,000
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Equity Sharesto Albert P John, 15,625 Equity Sharesto Anil George, 15,625 Equity Shares to Biby John, 31,250 Equity
Sharesto Jaacs Job Pottas, 15,625 Equity Shares to Xavier Mathai, 15,625 Equity Sharesto Biby Chacko, 15,625 Equity
Sharesto Bigimol Philip, 15,625 Equity Shares to Fr George Vathyakary, 46,875 Equity Shares to Sukumaran A K,
21,875 Equity Sharesto Chellappan Haridas, 23,450 Equity Shares to Asha Renjith, 31,250 Equity sharesto Vinu Kumar
S, 15,625 Equity Shares to Sherly Mary John, 15,625 Equity Shares to Reji Jacob Varghese, 15,625 Equity Shares to
Ruby Maria Chacko, 15,625 Equity Shares to Gracyamma Thomas, 15,625 Equity Shares to Valsamma Cherupuzhathu
Thomas, 15,625 Equity Sharesto Alex Eapen, 31,250 Equity Sharesto Shine Soney, 15,625 Equity Sharesto Kesia Jaimon
Joseph, 15,625 Equity Sharesto Deepak K S, 15,625 Equity Shares to Shaji K P, 31,250 Equity Shares to Agna Mariya,
15,625 Equity Shares to Jose Kannampilly Antony, 15,625 Equity Shares to Anna Maria Jose, 15,625 Equity Shares to
Aleyamma Scaria, 15,625 Equity Sharesto Scaria K A, 15,625 Equity Shares to Paulose Scaria, 15,625 Equity Sharesto
Samuel Cherian, 15,625 Equity Shares to Anto K J, 15,625 Equity Shares to John Thomas, 15,625 Equity Shares to
Leelamma Thomas, 15,625 Equity Shares to Vinod George, 31,250 Equity Sharesto Carol Philip, 40,625 Equity shares
to Sunu Jomon, 15,625 Equity Sharesto Sreekumar Krishnan, 15,625 Equity Sharesto Ritty Joseph, 18,750 Equity Shares
to K 1 Lilly, 21,875 Equity Sharesto Sophyamma Mathew on rightsissue basis.

Allotment of 7,500 Equity Shares to Chinnu Susan Cherian,7,500 Equity Shares to Jose Pulickal Auguste,7,500 Equity
Shares to Renjith Kumar D, 7,500 Equity Shares to Mohanraj Thamarasseril Kuttanpillai, 25,000 Equity Shares to
George Cheriankunju, 25,000 Equity Shares to Thankamani Cherian, 10,000 Equity Shares to Sosamma Theckinathu
John, 7,500 Equity Shares to Seetha Aley Thomas, 15,000 Equity Shares to Abraham K Thomas, 10,000 Equity Shares to
Kuruvilla Joseph, 7,500 Equity Shares to Aleena Thomas, 15,000 Equity Shares to Blessan K, 7,500 Equity Shares to
Rosamma Thomas, 10,000 Equity Shares to Gopalakrishna Pillai, 7,500 Equity Shares to Gracy Issac, 37,500 Equity
Shares to Shaji Kurian, 10,000 Equity Shares to Moncy Samuel, 7,500 Equity Shares to Johnson Thomas, 7,500 Equity
Sharesto Joel T George, 7,500 Equity Sharesto Elaine Sarah George, 8,750 Equity Shares to Mathew M Thomas, 7,500
Equity Shares to Susamma Kuranjoor Abraham, 12,500 Equity Shares to K M Joseph, 10,625 Equity Shares to
Sophiamma, 7,500 Equity Shares to Thomas Cherian, 7,500 Equity Shares to Thresiamma Joy, 7,500 Equity Shares to
Joshymon Jacob, 12,500 Equity Shares to Manju Mathew, 15,000 Equity Shares to Juby Varghese, 8,750 Equity Shares
to Jayakumar A K, 10,000 Equity Shares to Anu Chandy, 7,500 Equity Shares to Elikkutty Poulose, 7,500 Equity Shares
to Jufin George, 7,500 Equity Sharesto P C Annamma, 12, 500 Equity Sharesto Anu Gibi, 12,500 Equity Sharesto Susan
Gibi, 12,500 Equity Shares to Anna Gibi, 12,500 Equity Shares to Madathil Scariah Babuissac, 20,000 Equity Sharesto
Beena Sam, 7,500 Equity Shares to Paul Alex, 12,500 Equity Shares to Valsa George, 7,500 Equity Shares to Lissy
Anderson, 2,500 Equity Shares to Chinnappan Rose Puthenpurakkal, 7,500 Equity Shares to Dileep Kumar B, 7,500
Equity Shares to Vinod Kumar P S, 7,500 Equity Shares to Manjumariya, 7,500 Equity Shares to Biju Thomas, 25,000
Equity Shares to Meghna Ann Thomas, 7,500 Equity Shares to Binu Kuttivilayil George, 15,000 Equity Shares to
Leelavathy, 7,500 Equity Sharesto Aleyamma Joseph, 17,500 Equity Sharesto Jacob Abraham, 12,500 Equity Sharesto
Mathew Sebastian, 7,500 Equity Shares to Sabu Mathew, 8,750 Equity Shares to Cyriac Mathew, 10,000 Equity Shares
to Radhamani N B, 12,500 Equity Shares to Chinnu Maria Babu, 7,500 Equity Shares to Jancy Mathew, 13,750 Equity
Sharesto Marilyn Jacob, 7,500 Equity Sharesto Keerthi T C, 7,500 Equity Sharesto Rose Thomas, 12,500 Equity Shares
to John Mathew Chirayil, 7,500 Equity Sharesto Swathy V' S, 7,500 Equity Sharesto Febin Mathew, 7,500 Equity Shares
to Vishnu Chandran C, 7,500 Equity Sharesto Sarath Chandran C, 12,500 Equity Sharesto Geethu SNair, 25,000 Equity
Shares to Alex Pulimoottil Abraham, 50,000 Equity Shares to Reeba Grace Thomas, 12,500 Equity Shares to Binoy
Thomas, 7,500 Equity Shares to Lizy Kurian, 7,500 Equity Shares to K C Salichan, 8,750 Equity Shares to Ritamma
Mathew, 7,500 Equity Shares to Beena Laly, 12,500 Equity Shares to Fr George Vathyakary, 10,000 Equity Shares to
Ponnamma, 7,500 Equity Shares to Prasannakumari S, 7,500 Equity Shares to Paul Nicholson, 21,250 Equity Sharesto
Zeenath Salim, 7,500 Equity Sharesto Jyothi Chandran, 12,500 Equity Sharesto Parthasarathy Suriyanarayanan, 7,500
Equity Shares to Thomas Vempany Joseph, 12,500 Equity Shares to Shruti V Nair, 7,500 Equity Shares to Kawya
Sasidharan, 7,500 Equity Sharesto Mariamma Samuel Varghese, 7,500 Equity Sharesto N K James, 7,500 Equity Shares
to Mathew Chacko, 7,500 Equity Shares to Shoukathali, 37,500 Equity Shares to Vinesh Joyce, 7,500 Equity Shares to
Reetha Sunny, 7,500 Equity Shares to Sunu Soman, 10,000 Equity Shares to Bincy K Edakkalathur, 7,500 Equity Shares
to Priyanka, 12,500 Equity Sharesto Sanju Kavalakat, 7,500 Equity Shares to Kavalakat lyppunny Thomas, 7,500 Equity
Sharesto Shali Kurian, 12,500 Equity Sharesto A K Baburajan on rightsissue basis.

Allotment of 10,375 Equity Sharesto Denny Philip Thomas, 10,000 Equity Shares to John Thomas, 7,500 Equity Shares
to Joyamma Varghese, 10,375 Equity Shares to Kamalayam Koshy Thomas, 10,000 Equity Shares to Abraham
Madavilayil Koshy, 10,000 Equity Shares to Meena Mary Mathew, 12,500 Equity Shares to George V M, 7,500 Equity
Sharesto V M Babu, 7,500 Equity Shares to Babu Jose K, 12,500 Equity Shares to Ramani Rajan, 12,500 Equity Shares
to Lalitha Samuel, 7,550 Equity Shares to Mariamma David, 7,500 Equity Shares to Thomas Mathew, 18,900 Equity
Shares to Anu Abraham, 13,750 Equity Shares to Binu Yohannan, 5,000 Equity Shares to Leelamma Varghese, 12,500
Equity Sharesto T N Sadasivan Nair,7,500 Equity Shares to Suma Rajan, 7,500 Equity Shares to Susan Baby, 26,875
Equity Sharesto Alexander T, 12,500 Equity Sharesto Lintu T Michel, 12,500 Equity Sharesto P Syamalakumary, 12,500
Equity Shares to Tania Anna Baby, 25,000 Equity Shares to Aliyamma Josaph, 8,750 Equity Shares to Bebins Thomas,
4,375 Equity Shares to Jaya Moncy, 8,750 Equity Shares to Mathews Padarathil Mathai, 2,500 Equity Shares to V K
Babu, 2,500 Equity Shares to Aleyamma Palanilkunnathil Thomas, 6,250 Equity Shares to Arunkumar, 5,000 Equity
Sharesto Jaisen Chirakal Oommen, 5,000 Equity Sharesto P SThomas, 12,500 Equity Sharesto Varughese Arakkanattil
George, 7,500 Equity Shares to Narayana Pillai Vikraman, 5,000 Equity Shares to Yohannan Abraham, 15,000 Equity
Shares to Jessy Sam, 7,500 Equity Shares to Jolly Mathew, 6,250 Equity Shares to Josekutty C, 10,000 Equity Sharesto
K Thomas, 9,000 Equity Shares to Manju, 7,500 Equity Shares to Mathew P Samuel, 15,100 Equity Shares to Slpa G
Soman, 28,350 Equity Sharesto Susan Mathew, 19,000 Equity Sharesto Aleyamma Shaji, 10,625 Equity Sharesto Aneesh
S, 12,500 Equity Sharesto Jessy Daniel, 2,500 Equity Shares to Purushothaman TV, 10,000 Equity Sharesto Leelamma
Thankamma, 3,775 Equity Shares to Soumya Soman, 2,500 Equity Sharesto T M Krishna Pillai, 10,000 Equity Sharesto
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Joseph Varghese, 7,500 Equity Shares to Mohan Varkey, 10,000 Equity Shares to Benson Baby, 5,000 Equity Shares to
Geevarghese D, 8,750 Equity Shares to Jeeney Jeyo Mathew, 25,000 Equity Sharesto Jiji George, 8,000 Equity Shares
to Saramma David, 12,500 Equity Shares to Saraswathiamma Parukutty Amma, 5,000 Equity Shares to Sharon Jose,
13,125 Equity Sharesto Susan Thomas, 25,000 Equity Sharesto Syam C Kunjumon, 18,750 Equity Sharesto Thomaskutty
M, 8,000 Equity Shares to Wilson P G, 2,825 Equity Shares to Jyothi Kumari, 7,875 Equity Shares to K G Kunjumon,
5,750 Equity Sharesto Rillin Rajan, 25,000 Equity Sharesto Sally Ann Mathew, 5,000 Equity Sharesto Vinitha Vijayan,
5,000 Equity Shares to Beena Raju, 16,250 Equity Shares to Jacob Puthenpura Thomas, 10,000 Equity Shares to
Koodathil Mathew Kurian, 8,750 Equity Sharesto Rajasree V R, 8,750 Equity Shares to Vilasakumari V P, 9,450 Equity
Shares to Uthaman K, 12,500 Equity Shares to Bindhu B, 2,500 Equity Shares to Athul Rajan, 2,825 Equity Shares to
George, 5,750 Equity Sharesto Rajan Chellappan, 2,825 Equity Sharesto Jincy Annamma Chacko, 12,500 Equity Shares
to Raji Thainilkunnathil Gopalan, 2,500 Equity Shares to Remya Reghunathan, 11,250 Equity Sharesto Sajan Varghese,
8,750 Equity Shares to Shiju Joshua, 25,000 Equity Shares to Karunakaran Gangadharan, 20,000 Equity Shares to
Jospheena Mathew, 25,000 Equity Sharesto Rev K V Abraham, 15,000 Equity Sharesto Mathew Chacko, 21,950 Equity
Shares to Saly Mathew, 18,900 Equity Sharesto Vengal Chacko Varghese, 2,825 Equity Shares to Jinomol, 7,500 Equity
Sharesto Mary Kutty Joshua, 5,750 Equity Sharesto C P Mathew, 7,500 Equity Sharesto George M Daniel, 7,875 Equity
Sharesto Thomas Daniel M, 32,500 Equity Sharesto Anish Kumar, 19,900 Equity Sharesto Bindu G Pillai, 2,500 Equity
Shares to Jessy Varghese, 12,500 Equity Shares to Marykutty A C, 15,000 Equity Shares to Marykutty Thomas, 7,500
Equity Shares to P S Sivan Pillai, 10,000 Equity Shares to Reena Annie Rajan, 25,000 Equity Shares to Sona Sunny,
25,000 Equity Shares to Valsamma Baby, 7,500 Equity Shares to Abraham Varughese, 7,500 Equity Shares to Joseph
Zachariah, 3,775 Equity Shares to Leela Varghese, 10,000 Equity Shares to Lizzy Varghese, 22,500 Equity Sharesto P
K Raju, 7,500 Equity Shares to Philip T Mathew, 2,500 Equity Shares to Ponnamma Daniel, 13,750 Equity Shares to
Toby Abraham, 2,500 Equity Shares to Syama Krishna, 7,500 Equity Sharesto Alexandar Chacko, 37,500 Equity Shares
to Rosamma Samuel, 5,000 Equity Shares to Sukumarakurup M K, 7,500 Equity Shares to Valsa Alex, 12,500 Equity
Shares to Babu Abraham, 7,500 Equity Sharesto T O John, 2,500 Equity Shares to Aleyamma Kalayil Thomas, 8,250
Equity Shares to Jeena Susan Mathew, 12,500 Equity Shares to Lillikutty Jacob, 12,500 Equity Shares to Marykutty,
15,000 Equity Shares to Anita Tom Kurian, 5,000 Equity Shares to Gracy David, 42,500 Equity Shares to John
Thankachan, 7,500 Equity Shares to Jose Thankachan, 10,000 Equity Shares to Justin John Koshy, 9,500 Equity Shares
to Letha Joseph, 20,000 Equity Shares to Mini Ponnachan, 12,500 Equity Shares to Monison Ommen, 13,750 Equity
Sharesto Nini Jacob Varghese, 12,500 Equity Sharesto Prema G Pillai, 10,000 Equity Sharesto R Rohith, 16,250 Equity
Shares to Richu Elin Abraham, 5,000 Equity Shares to Sajan Sam, 5,000 Equity Shares to Sreekumar G, 10,000 Equity
Sharesto T G Pappan, 7,500 Equity Shares to Jomon Abraham, 12,500 Equity Shares to John Vargheese, 7,500 Equity
Shares to Leelabhai Jagathamma, 16,250 Equity Shares to Sujatha Kumari, 10,000 Equity Shares to Kochuveettil
Aleyamma Pappachan, 18,900 Equity Shares to Saji Varughese, 5,000 Equity Shares to Pradeep Kamalasanan, 10,000
Equity Sharesto Rahim C M, 9,425 Equity Shares to Rajan Thomas, 12,500 Equity Shares to Sosamma, 15,000 Equity
Shares to Lizy Mathews, 37,500 Equity Shares to Aleyamma Mathew, 12,500 Equity Shares to John Thomas, 25,000
Equity Shares to Moolamannil Oommen Koshy , 12,500 Equity Shares to Abraham John, 7,500 Equity Shares to
Aleyamma Roch, 8,750 Equity Shares to Babu Moolayil Cherian, 62,500 Equity Shares to Jessy John, 12,500 Equity
Shares to Lijo Mathew Samuel, 7,500 Equity Shares to Mariamma K C, 7,500 Equity Shares to Mariamma Varghese,
12,500 Equity Sharesto Rency P Joshua, 10,000 Equity Sharesto Sajitha S, 12,500 Equity Sharesto Sinoj Samuel, 7,500
Equity Sharesto Wilson T K, 7,500 Equity Sharesto Yohannan Koshy, 11,250 Equity Sharesto Kevin Jacob, 7,500 Equity
Sharesto Panicker Rajendran V K, 37,500 Equity Sharesto Thomas Eappen, 2,500 Equity Sharesto Josmy Joseph, 2,625
Equity Shares to Mariamma Sajan, 3,750 Equity Shares to P G Mathukutty, 3,750 Equity Sharesto Shaji George, 2,500
Equity Shares to Sharlet P Samuel, 2,500 Equity Shares to Sharon P Samuel, 10,000 Equity Shares to Annamma
Ponnachan, 20,000 Equity Shares to Cherian P J, 12,500 Equity Shares to Elizabeth Philip, 12,500 Equity Shares to
Jacob Abraham Palakunnathu, 3,750 Equity Shares to Jaya Mathew, 5,000 Equity Shares to Mary Abraham, 15,000
Equity Sharesto Mathew V G, 12,500 Equity Shares to Molly Mammen, 8,750 Equity Shares to Sobha Biju, 2,500 Equity
Sharesto T E John, 7,500 Equity Shares to Thomas Samuel, 10,000 Equity Sharesto P G Varghese, 2,500 Equity Shares
to Andrews Vadakkathil Philipose, 12,500 Equity Shares to Elizabeth Idiculla, 25,000 Equity Shares to Mariamma V
Mathew, 12,500 Equity Sharesto Oommen Ray Varghese, 5,000 Equity Sharesto Riya Mary Peter, 5,675 Equity Shares
to Susamma Rajan, 5,000 Equity Shares to Henry Johnson, 6,250 Equity Shares to James George, 10,000 Equity Shares
to Nayanakrishnan, 12,500 Equity Shares to Slvy Sebastian, 12,500 Equity Shares to Aju John, 5,675 Equity Shares to
Shiney Varghese, 5,000 Equity Sharesto Leelamma Rebekka James, 9,450 Equity Sharesto Toney K Joy, 15,000 Equity
Shares to Elizabeth Reji Johnson, 12,500 Equity Shares to George Abraham K, 7,500 Equity Shares to Graceamma
Thomas, 20,000 Equity Shares to Jose George, 7,500 Equity Shares to M V Varughese, 22,500 Equity Shares to Susan
Varghese, 3,750 Equity Sharesto K J Joseph, 25,000 Equity Sharesto Sivimole James, 7,500 Equity Sharesto Leelamma
Varghese, 10,000 Equity Sharesto Oommen Varghese, 18,900 Equity Sharesto Roshan V Thomas, 14,000 Equity Shares
to Shegja Roy, 20,000 Equity Shares to Abraham John, 3,750 Equity Shares to Bivin Thomas Varghese, 3,750 Equity
Shares to Chris Easow Joseph, 10,000 Equity Shares to George Thomas, 12,500 Equity Shares to Roy Kandalloor
Ittyavira, 5,000 Equity Sharesto arughese P T, 30,000 Equity Sharesto Molamma, 17,500 Equity Sharesto Saidas Babu
Pillai, 3,775 Equity Shares to Soosamma Raju, 22,500 Equity Sharesto Thulasi Vikraman Pillai, 5,000 Equity Sharesto
Annamma Pappachen, 12,500 Equity Shares to Annamma Thomas, 10,000 Equity Sharesto Ashwin Joseph Raju, 37,500
Equity Sharesto Binu Koshy, 10,000 Equity Shares to Chacko George, 7,500 Equity Sharesto Hridya Mariyam Mathew,
3,875 Equity Sharesto Jacob George, 4,750 Equity Sharesto Lilly Yohannan, 2,500 Equity Sharesto Lizy K Joy, 5,675
Equity Sharesto P G Manoharan, 12,500 Equity Shares to P K Mathew, 6,250 Equity Shares to Raju Varghese, 3,750
Equity Sharesto Reena Mary Abraham, 7,750 Equity Sharesto Renjith Chandran Nair, 10,000 Equity Sharesto Rosamma
George, 4,750 Equity Sharesto Savish V Dan, 5,000 Equity Sharesto Shajan K S, 2,825 Equity Sharesto Thomas Idicula
Nilakalkizhakethil, 7,500 Equity Shares to Thomaskutty, 7,500 Equity Sharesto Varughese T M, 2,500 Equity Sharesto
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Asha Rajan, 18,900 Equity Shares to Jeenamma Joy, 5,100 Equity Shares to Kunjumol Mathew, 7,550 Equity Sharesto
P C Mathai, 11,250 Equity Shares to Suja Mohan, 21,250 Equity Shares to Annamma Kurian, 7,500 Equity Shares to
Chellamma Ninan George, 3,750 Equity Shares to James Mathethu Varghese, 15,000 Equity Sharesto Mathew T Koshy,
12,500 Equity Sharesto Neethu Susan Abis, 2,500 Equity Sharesto Rachel Mohan, 2,500 Equity Sharesto Ramachandran
Pillai, 12,500 Equity Sharesto Sanju Jacob Thomas, 2,500 Equity Sharesto Saul Mathai, 10,000 Equity Sharesto Sherly
Jacob, 3,750 Equity Shares to K George Mathai, 10,000 Equity Shares to K Kurian Varghese, 7,500 Equity Shares to
Laila Zachariah, 3,750 Equity Shares to Mervin Varghese Abraham, 11,250 Equity Shares to Molly Abraham, 15,000
Equity Shares to Saramma Kurian, 11,250 Equity Shares to Susamma Kuranjoor Abraham, 8,750 Equity Shares to
Thomas Skaria, 2,825 Equity Shares to Geetha Kumari, 3,775 Equity Shares to K G S Pillai, 9,450 Equity Shares to
Thomas David Muttathu, 5,675 Equity Shares to John Joseph, 6,600 Equity Shares to Juby Manoj, 7,500 Equity Shares
to Arya Jose, 6,250 Equity Sharesto Bijeesh Mathew, 13,750 Equity Sharesto Johnson P K, 7,500 Equity Sharesto Sheha
Thomas, 12,500 Equity Shares to Aleena Tresa Christopher, 12,500 Equity Shares to Jaimol, 3,750 Equity Shares to
Jameskutty K C, 5,000 Equity Sharesto Kumari Nair, 3,775 Equity Sharesto Lissy George, 9,450 Equity Sharesto Shalet
Perumpanany Sebastian, 17,500 Equity Shares to Sherly George, 5,675 Equity Shares to Tino Mathews, 9,450 Equity
Shares to Victoriya, 2,500 Equity Shares to M F Joseph, 6,750 Equity Shares to Rajamma Cherian Kappayil, 12,500
Equity Shares to Skaria Thomas, 5,000 Equity Shares to Balappan Nair K G, 13,750 Equity Shares to G Sarasamma,
3,125 Equity Shares to Gopi Rajanparikkanilathu, 11,250 Equity Sharesto Victor Rajan, 12,500 Equity Shares to James
Mathew, 5,000 Equity Shares to Minimol James, 2,500 Equity Shares to Aleyamma Chacko, 2,500 Equity Shares to
Balakrishnan Cherthedath Kesavamallan, 15,000 Equity Shares to Eapen, 2,500 Equity Shares to Joseph Mathai
Thachuparampathu Mathai, 2,500 Equity Shares to Santhi Bai Damodaraprabhu, 9,450 Equity Shares to Sbychen C
Joseph, 20,000 Equity Shares to Pradeep Chacko, 5,675 Equity Shares to Aleyamma Uthup, 22,500 Equity Shares to
Blessen Mathew Joseph, 9,450 Equity Shares to Jainamma Philip, 7,500 Equity Shares to George K V, 7,500 Equity
Shares to Gracy Varghese, 25,000 Equity Shares to Mathai Kuriakose, 6,250 Equity Shares to Gopakumar M S, 4,150
Equity Sharesto Elizabeth Francis, 6,875 Equity Sharesto K C Georgekutty, 12,500 Equity Shares to Leelamma Jacob,
12,500 Equity Shares to Vadakedath Issac Sabu, 7,550 Equity Shares to Jithu K Sam, 20,000 Equity Shares to Abraham
Eapen, 25,000 Equity Sharesto Annu Korah, 17,500 Equity Shares to Jagadeesh Chandran, 7,550 Equity Sharesto C V
Philipose, 9,450 Equity Shares to Reshma Elsa Reji, 8,500 Equity Shares to Subash K G, 5,000 Equity Shares to
Mathewkutty Scaria, 7,500 Equity Shares to Ratheesh C S, 12,500 Equity Shares to Rekha Prasad, 2,500 Equity Shares
to Rajan P Kuruvila, 25,000 Equity Shares to Abraham Vaidyan, 7,500 Equity Shares to Anjana Raju, 9,450 Equity
Shares to Elsy Thomas, 7,500 Equity Shares to Gangadharan P K, 15,000 Equity Shares to Jacob N J, 12,500 Equity
Shares to Jayasree Raju, 11,325 Equity Sharesto Laly Kurian, 7,500 Equity Shares to Persis John, 5,750 Equity Shares
to Raju Jacob George, 12,500 Equity Shares to Davy Naissery Peter, 7,500 Equity Shares to Selina K P, 12,500 Equity
Shares to Sreekumar P V, 6,250 Equity Shares to Aliamma E V, 12,500 Equity Shares to Annie Baby, 12,500 Equity
Shares to Baby K V, 10,000 Equity Shares to Malini A, 5,000 Equity Shares to Unnikrishnan C K, 7,500 Equity Shares
to Varkey Vareeth, 12,275 Equity Shares to Ratheesh Kollezhathu Prabhakaran, 10,000 Equity Shares to Ancy Antony,
12,500 Equity Shares to Kunjamma Joseph, 3,775 Equity Shares to Mariamma, 12,750 Equity Shares to Ambika, 7,000
Equity Shares to V M Haridas, 5,675 Equity Shares to Latha Narayanan Namboori, 10,000 Equity Shares to Parvathy
Ammal R, 12,500 Equity Shares to Devayani, 3,000 Equity Shares to Seena Sheny, 2,500 Equity Shares to Annamma
Saju, 15,000 Equity Shares to Joby Joseph, 7,500 Equity Shares to Benny Skariah, 25,000 Equity Shares to Elizebeth
Sunny, 12,500 Equity Shares to Susanna Varghese, 5,000 Equity Shares to P C Annamma, 7,500 Equity Shares to Priya
Merine Mathew, 7,500 Equity Shares to V S Somasekharan, 7,500 Equity Shares to Grace Jose, 7,500 Equity Sharesto
Padmanabhan Nair D, 12,500 Equity Shares to Saibu Sebastian, 12,500 Equity Shares to Bindu Suraj, 5,000 Equity
Shares to Jacob Thomas, 12,500 Equity Shares to Jessy Tony, 2,500 Equity Shares to Kasim Nizar P M, 12,500 Equity
Shares to Lawrence George, 7,500 Equity Shares to Mariamma Ninan, 6,250 Equity Shares to Mathews Eapen, 20,000
Equity Shares to Sreekala Sudhakaran, 10,000 Equity Shares to Teenu Tony, 2,500 Equity Shares to Susan Varghese,
12,500 Equity Shares to Avarachan K V, 20,000 Equity Shares to Sabu Chemmazhikattu Kurian, 10,000 Equity Shares
to Hema V, 17,500 Equity Sharesto Joseph Daniel, 8,750 Equity Sharesto ThomasM V, 13,225 Equity Sharesto Babitha
Joseph, 7,500 Equity Shares to Chellappan Haridas, 12,500 Equity Shares to K T Paul, 7,500 Equity Shares to Merin
Paul, 7,500 Equity Shares to Adookkattil Mathai Johny, 5,000 Equity Shares to Akhil Paul, 37,500 Equity Shares to
Ammini Seeba, 3,750 Equity Shares to Babumon K C, 3,750 Equity Shares to Chackappan, 10,000 Equity Shares to
Chinnamma Adookattil Mathai, 2,500 Equity Shares to John | V, 7,500 Equity Shares to Jaims Punnackattu George,
12,500 Equity Shares to Karuthedath George Saju, 15,000 Equity Shares to Mariamma Saju, 10,000 Equity Shares to
Mathai K K, 5,000 Equity Sharesto Nancy Peter Vazhappillil, 25,000 Equity Shares to Paliyeth Kuriako George, 8,750
Equity Sharesto Biju V J, 10,000 Equity Sharesto Cicily K K, 2,500 Equity Sharesto Davees V D, 33,750 Equity Shares
to Jose Thomas, 2,500 Equity Shares to Lissy K P, 10,000 Equity Shares to Sebastian Pynadath Stephen, 3,750 Equity
Shares to Somy Sebastian T, 7,500 Equity Shares to Soumya Somanathan, 9,450 Equity Shares to Leyoni Jacob, 7,500
Equity Sharesto Sharat Thomas, 7,500 Equity Sharesto Shiny Martin, 5,000 Equity Sharesto Anila Manoj, 12,500 Equity
Sharesto Godly Varghese, 2,500 Equity Sharesto Jithin P George, 7,500 Equity Sharesto Susan Mathew P, 7,500 Equity
Shares to Bindhu Manoj, 15,000 Equity Shares to Sunny Vargheese, 7,500 Equity Sharesto J SA George, 5,000 Equity
Shares to Dovelet Beena, 7,500 Equity Shares to Santhosh Kumar J, 8,500 Equity Shares to Aravindakshan Pillai B,
12,500 Equity Sharesto Krishna Priya S, 9,450 Equity Shares to Badarudeen, 5,000 Equity Shares to Gopinathan Pillai
V, 7,500 Equity Shares to Sherly Roy, 10,000 Equity Shares to Nainan Johny, 5,000 Equity Shares to Philipose Babu,
12,500 Equity Shares to Riya Varghese, 2,500 Equity Sharesto Santhamma B, 11,325 Equity Shares to Sarojini Amma,
17,925 Equity Shares to Tisha Susan Thomas, 2,500 Equity Shares to Krishnapillai Gomatheyamma Vijayakumariamma
5,675 Equity Sharesto Mariyamma, 10,000 Equity Sharesto Varghese Chacko, 30,000 Equity Sharesto Geo Babu, 5,000
Equity Shares to Vijaya Sree N S, 18,750 Equity Shares to Sivankutty Paramu, 25,000 Equity Shares to Sadanandan
Sahadevan, 5,000 Equity Shares to Janiffer Mendez, 7,500 Equity Shares to Rabeena Noushad, 25,000 Equity Sharesto

49



Radhakrishnan Kumaraswamy, 2,500 Equity Shares to Ralitzine Mendez, 5,000 Equity Shares to Robin Mendez, 7,500
Equity Shares to Rushendraprabha, 5,000 Equity Shares to S Kannan, 37,500 Equity Shares to Aleyamma Varghese,
5,000 Equity Shares to Annamma Chacho, 2,500 Equity Shares to George C, 2,500 Equity Shares to Jacob Panicker K
N, 7,500 Equity Sharesto Jevin Varghese Cherian, 7,500 Equity Shares to Jibin Abraham, 2,500 Equity Shares to John
T G, 5,000 Equity Sharesto Kunchacko Panicker Chonazhikom Varghese, 2,500 Equity Sharesto Lukose Panicker, 2,500
Equity Shares to Raveendran Madhavan, 7,500 Equity Shares to Kochumman Sajimoan, 3,000 Equity Shares to
Thankachan Samuel, 2,500 Equity Shares to Thomas John, 2,500 Equity Sharesto Susamma Jacob, 3,750 Equity Shares
to Leelamma Koshy, 10,000 Equity Shares to Merry Rajan, 10,000 Equity Sharesto Raju George, 19,000 Equity Shares
to P C Lekha, 5,000 Equity Shares to Johnson D, 12,500 Equity Shares to Biju M R, 6,250 Equity Shares to
Gopikuttanpilla, 13,750 Equity Shares to Omana Samuel, 50,000 Equity Shares to Prasad A, 12,275 Equity Sharesto G
Vijayan Pillai, 20,000 Equity Sharesto Lathakumari O G, 7,500 Equity Sharesto Parvathy Vijayasree jayanpillai, 5,000
Equity Shares to Reshmi Raveendranpillai, 10,000 Equity Shares to Sasidharan Pillai, 17,500 Equity Shares to Shaji S
P, 9,450 Equity Shares to Shaji Dayanandan, 5,000 Equity Shares to V G Muraleedharan, 13,250 Equity Shares to
Yamuna Vijayan, 12,500 Equity Sharesto A SDeepa, 6,250 Equity Shares to Neethu Manukrishnan, 7,500 Equity Shares
to Rani Varghese, 18,900 Equity Shares to Sndhukumary B, 12,500 Equity Shares to Sreelatha L, 2,500 Equity Shares
to Ajitha C, 12,500 Equity Shares to Suseela J Fernandez, 7,500 Equity Shares to Bridget Albert, 18,630 Equity Shares
to Peter Thomas, 2,500 Equity Sharesto Yohannankutty, 8,750 Equity Shares to Moly Zackariya, 10,000 Equity Shares
to Sasidharan Pillai Narayanan Pillai, 5,000 Equity Shares to Seethalekshmi R, 5,000 Equity Sharesto T S Sreelatha,
7,500 Equity Shares to Aby Abraham, 25,000 Equity Shares to Elizabeth Rejimon Mathew, 12,500 Equity Shares to
Gayathry Umesh, 7,500 Equity Shares to Joseph E P, 7,500 Equity Shares to Rajanimol N R, 6,250 Equity Shares to
Aneeta Mariyam Johnson, 5,675 Equity Shares to Annamma Koshy, 2,500 Equity Shares to Baby John, 12,500 Equity
Shares to Daisy Maichael Michael, 18,900 Equity Shares to Samuel George P, 5,675 Equity Shares to Somasekharan P,
7,500 Equity Sharesto Susamma Koshy, 3,775 Equity Sharesto Babukutty Thomas, 9,450 Equity Sharesto Jilumol Jacob,
2,500 Equity Sharesto K Ravindranadhan Nair, 3,775 Equity Sharesto Val samma Kuzhiyuzhathil Varghese, 7,500 Equity
Sharesto Cheriyan Thomas, 15,000 Equity Sharesto Manju, 10,000 Equity Shares to Muraleedharan Nair, 6,250 Equity
Sharesto T O Koshy, 2,500 Equity Shares to Saramma Koshy, 7,750 Equity Shares to Teena Thomas, 10,000 Equity
Sharesto Abraham Lukose, 8,750 Equity Sharesto Anjaly Mathew, 12,500 Equity Shares to Ansamma Jose, 7,500 Equity
Shares to Babu Valliamttumkuzhyil Mathew, 50,000 Equity Shares to Biju Pushpakathu John, 17,500 Equity Shares to
Geetha Ramesh, 3,775 Equity Shares to Jino Gigy Sebastian, 10,200 Equity Shares to Lukose Joseph, 10,000 Equity
Sharesto Mohanakumar V D, 5,675 Equity Shares to Padmakumari Nair, 18,900 Equity Sharesto Pailo Kalarickal Shaji,
12,500 Equity Sharesto Philip Sebastian, 5,000 Equity Sharesto Radhakrishnan Parayil Narayanan, 7,500 Equity Shares
to Roy Suresh, 25,000 Equity Shares to Roymon Varghese, 14,500 Equity Shares to Santhakumari, 6,275 Equity Shares
to Santhosh Kumar P S, 1,25,000 Equity Shares to Sndhumol Nanappan, 11,250 Equity Shares to Thomas Kutty Kalloth
Abraham, 20,725 Equity Sharesto Vimala Devi, 5,000 Equity Sharesto Radhika S, 10,000 Equity Sharesto Usha Kumari
K, 25,000 Equity Shares to Neerackal Joseph Georgekutty, 3,000 Equity Shares to Ouseph C D, 2,500 Equity Sharesto
Nimmy Alexander, 12,500 Equity Shares to Jagan Mathews, 15,000 Equity Shares to John Eapen, 12,500 Equity Shares
to John Mathew Chirayil, 50,000 Equity Shares to Sucy Abraham, 10,000 Equity Shares to Aneeta Christopher, 2,500
Equity Shares to Dheenamma Thazchayil Samuel, 9,450 Equity Sharesto Lini Thomas, 6,250 Equity Shares to Thomas
Varghese, 17,500 Equity Shares to Jenifer Jacob, 12,500 Equity Shares to Kunnumpurathu Binoi Thomas, 7,500 Equity
Shares to Radhika Vinod, 2,500 Equity Shares to Ambikadevi Pankajakshi Amma, 5,000 Equity Shares to Anie John,
8,750 Equity Shares to Anila Ann Johny, 13,225 Equity Sharesto P D Mathew, 7,500 Equity Shares to Shajan A, 3,775
Equity Shares to Ammukutty Prasad, 7,500 Equity Shares to Annamma Baby, 2,500 Equity Shares to Arjun A, 6,400
Equity Sharesto Isac George, 3,775 Equity Sharesto Mathew Kattuparampil Cherian, 10,000 Equity Sharesto Liya Sara
Kurien, 17,000 Equity Shares to Mariamma Seelas, 5,000 Equity Shares to Thomas Daniel, 12,500 Equity Shares to
Anila, 12,500 Equity Shares to Devapalan, 12,500 Equity Shares to Indira, 25,000 Equity Shares to Kavya Sasidharan,
15,000 Equity Shares to Leelamma Joy, 7,500 Equity Shares to Mariamma Koshy, 18,750 Equity Shares to Mercy
Molamma George, 12,500 Equity Shares to Mohanan Pillai, 5,800 Equity Shares to Rosamma Baby, 25,000 Equity
Sharesto Shylaja A, 9,450 Equity Shares to Umayamma Gopinath, 12,500 Equity Shares to Lana Joseph, 7,500 Equity
Sharesto Reetha P R, 5,000 Equity Shares to Joseph, 12,500 Equity Shares to Cherian Chacko, 10,000 Equity Sharesto
Cyriac Joseph, 12,500 Equity Shares to Joseph Rojan, 7,500 Equity Shares to Reji Joseph, 3,750 Equity Shares to Lilly
Jose, 7,500 Equity Shares to Scaria Joseph, 2,500 Equity Shares to Sreelatha K Nampoothiri, 10,000 Equity Shares to
Baiju Thottathil Sadasivan, 7,500 Equity Sharesto Blesson Varghese, 5,000 Equity Sharesto Jincy K Philip, 5,000 Equity
Shares to Reji Pottathara Varkey, 7,500 Equity Shares to Beena Joseph, 7,500 Equity Shares to Betsy Sebastian, 7,500
Equity Shares to Christin Joseph, 3,750 Equity Shares to Febin Mathew, 2,500 Equity Shares to Jinumol Joseph, 5,000
Equity Shares to Shaji Thomas, 7,500 Equity Shares to Varghese, 2,500 Equity Shares to Binu K Idiculla, 2,500 Equity
Sharesto lype M J, 13,750 Equity Sharesto Ammini Abraham, 3,750 Equity Shares to Annieamma Chandy, 3,775 Equity
Shares to Anil Mathew Elanjickalveliyathu, 15,125 Equity Shares to Cherukara Venzhiyi Mathew, 6,875 Equity Shares
to Josephine Abraham, 5,000 Equity Shares to Mohan Dass, 6,875 Equity Shares to Sindhu, 47,500 Equity Shares to
Sonia Suresh, 12,500 Equity Shares to Dasan M Jorge, 5,000 Equity Shares to Easo Vanmédlil Kurian, 12,500 Equity
Shares to Jolly Philip, 8,750 Equity Shares to K Sadasivan, 6,250 Equity Shares to Mary Mathew, 25,000 Equity Shares
to Mathew Sunny Kutty, 13,750 Equity Shares to Mathews P Easo, 7,000 Equity Shares to Ninan K Easo, 7,500 Equity
Sharesto P Kurian, 25,000 Equity Sharesto Rinu Anna Koshy, 6,250 Equity Sharesto Susan Kurian, 2,500 Equity Shares
to Usha Kumary Sadasivan, 5,000 Equity Shares to P T Markose, 5,000 Equity Shares to Ramanpillai Ramakrishnan
Nair, 12,500 Equity Shares to Suvarna P Nair, 12,500 Equity Shares to Jacob Thondukandathil Chacko, 7,500 Equity
Sharesto Varghese M M, 7,500 Equity Sharesto Anandavalli Amma, 17,500 Equity Sharesto A T Abraham, 2,500 Equity
Shares to Elizabeth John, 15,000 Equity Shares to Mariamma Abraham Thekkeparambil, 7,500 Equity Shares to Anish
Abraham Punnoose, 20,000 Equity Shares to Alias Kollethu Chummar, 10,000 Equity Shares to Fincykutty Mathew,
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14,625 Equity Shares to John Veluthedathu Parampil Varkey, 5,000 Equity Shares to Skaria P M, 62,500 Equity Shares
to Tessymol Philip, 12,500 Equity Shares to Thulasi Pisharasiar N, 7,500 Equity Shares to Lislin Luka, 7,500 Equity
Sharesto Lizy Kurian, 12,500 Equity Sharesto P P Joseph, 12,500 Equity Shares to Aniyamma Punnooran, 10,000 Equity
Sharesto Baby John, 10,000 Equity Sharesto Chandran R, 8,750 Equity Sharesto Daisy Cheeran Thomas, 11,250 Equity
Shares to John Kuriakose Thayil, 6,600 Equity Shares to Roy Devasia, 8,750 Equity Shares to Bhagyalekshmi, 2,500
Equity Shares to Dilip Varghese, 3,775 Equity Shares to Mathew Kuncheria, 12,500 Equity Shares to Rincymole Roy,
5,000 Equity Shares to Rosna Ann Varghese, 5,000 Equity Shares to Thomas Chacko, 10,850 Equity Shares to Treesa
James, 5,000 Equity Shares to Amminiyamma, 3,775 Equity Shares to Aravindan Velu, 5,000 Equity Shares to Biji
Jagadamma, 2,500 Equity Shares to Gopalapillai Ramachandran Nair, 1,875 Equity Shares to Indira B, 3,750 Equity
Shares to Kaladharan Plathanathu Vasudevan Nair, 2,500 Equity Shares to Omanakutty K S, 5,250 Equity Shares to
Ponnamma, 22,500 Equity Shares to Shaji, 14,000 Equity Shares to Sreekumar Harisankar, 42,500 Equity Shares to
Sreeletha B, 7,500 Equity Shares to Sushama Panicker, 5,000 Equity Shares to Reena Mathew, 3,775 Equity Shares to
Gokul S Pillai, 2,500 Equity Shares to S Gomathy Ammal, 2,500 Equity Shares to Indira T, 5,250 Equity Shares to
Krishnambal G, 8,775 Equity Shares to Radha Krishnan S, 7,500 Equity Shares to Santha Kumari Amma, 3,775 Equity
Shares to Sji Mathew, 2,825 Equity Shares to Sosamma Alexander, 3,775 Equity Shares to Sregjith R, 8,775 Equity
Shares to Sushamma Rajan, 6,250 Equity Shares to Syamala B Pillai, 3,750 Equity Shares to Varghese George, 11,325
Equity Sharesto Bibin Jacob, 15,000 Equity Sharesto C C Raghavan, 6,750 Equity Sharesto K M George, 10,000 Equity
Shares to Immanuel V, 17,500 Equity Shares to Gopalakrishnan A, 10,000 Equity Shares to Jose P O, 15,125 Equity
Shares to Annamma Rajan, 7,750 Equity Shares to Athin Abraham, 9,450 Equity Shares to Daniel Kunju Kottapurathu
George, 17,850 Equity Shares to Indiradevi, 5,000 Equity Shares to Indira J, 3,750 Equity Shares to Gopalakrishnan
Nair, 5,000 Equity Sharesto Mariamma Alex, 3,750 Equity Sharesto N K James, 10,000 Equity Sharesto Sayana Samuel,
9,375 Equity Shares to Shegja John, 12,500 Equity Sharesto M P Philip, 4,375 Equity Shares to Mary M Swaraj, 5,000
Equity Sharesto Mariamma Varghese, 17,000 Equity Sharesto Indiramma, 9,450 Equity Sharesto Rajalekshmi T, 12,500
Equity Shares to Puthngadu Cyniac Kurian, 7,500 Equity Shares to Sudhi Pushkaran, 15,000 Equity Shares to Venkita
Raman Pollayode, 5,750 Equity Shares to Ashokan N K, 12,500 Equity Shares to Rajan V V, 22,500 Equity Shares to
Jayagopan A P, 7,500 Equity Shares to Sreenivasan T P, 7,500 Equity Shares to Francis Xavier A V, 17,500 Equity
Sharesto Geethanjali Ranjith A, 8,500 Equity Sharesto Reena Valsaraj T, 12,500 Equity Sharesto Shehaprabha, 15,000
Equity Shares to Sujatha E T, 7,500 Equity Shares to Leelamma Thomas, 7,500 Equity Shares to Thomas P V, 7,500
Equity Shares to Jayaprasanna, 7,500 Equity Shares to Sankaran Nair P E, 8,750 Equity Sharesto Yusuf Thazhathethil,
25,000 Equity Shares to Chacko P D, 10,000 Equity Shares to Gracy P U, 7,500 Equity Shares to Abdul Majeed E K,
18,750 Equity Shares to Rajesh K P, 3,750 Equity Shares to K P Chandramohan Pillai, 12,500 Equity Shares to
Sudikshina, 6,500 Equity Shares to Deepa Mathew, 12,500 Equity Shares to Elsy Kalampukattu George, 37,500 Equity
Sharesto Girija C N, 10,000 Equity Sharesto Cecily Thomas, 4,000 Equity Sharesto Gigi Mathew, 5,000 Equity Shares
to Alice, 7,500 Equity Sharesto Ammini Ulahannan, 12,500 Equity Shares to Baby Ulahannan, 13,250 Equity Sharesto
Bindu Salus, 7,500 Equity Shares to Georgekutty Mathew, 8,250 Equity Shares to Jithu Elsy Jose, 10,000 Equity Shares
to Lucy Johnson, 21,250 Equity Sharesto Mary A A, 11,325 Equity Shares to Ennolikkara Mathew Mary, 3,775 Equity
Sharesto Ennolikkara Philip Mathew, 7,500 Equity Sharesto Mercy Sunny, 27,500 Equity Sharesto Preethy Baby, 7,500
Equity Sharesto Saramma Skaria, 13,225 Equity Sharesto Sinju Joy, 12,500 Equity Sharesto Sony M Baby, 7,500 Equity
Shares to Suja Paul Peter, 19,275 Equity Shares to Tissy Sunny, 25,000 Equity Shares to Vismaya James, 3,750 Equity
Shares to Chembakam Vadakath, 2,500 Equity Sharesto Kasturi P Rao, 3,000 Equity Sharesto Nagappa Pushkara Rao,
7,500 Equity Shares to Raphad K G, 6,250 Equity Shares to Rekha P, 5,750 Equity Shares to Saseendran V, 12,500
Equity Sharesto Antony K O, 15,000 Equity Sharesto Divya Sensalavos, 10,000 Equity Sharesto Jose T V, 12,500 Equity
Shares to Daniel John Oorutharayil, 17,500 Equity Shares to Antony C T, 3,775 Equity Shares to Paul Joseph, 7,500
Equity Shares to Remi Boney Mary Monicka, 9,450 Equity Shares to Suma Rajeev, 11,250 Equity Shares to Brijit
Charuvelil Joseph, 7,500 Equity Sharesto K N Balakrishnan Nair, 7,500 Equity Shares to Sabu Mathai, 12,500 Equity
Shares to Swapna Charath Syamalan, 7,500 Equity Shares to Varakukalayil Sanku Thampi, 5,000 Equity Shares to
Alexander Chandy, 5,000 Equity Sharesto Benny M 1, 12,500 Equity Shares to Eldhose Kurian, 75,000 Equity Sharesto
Kadavil Joy Robin, 7,500 Equity Shares to Dileep Kumar B, 12,500 Equity Shares to John Zachariah, 15,000 Equity
Sharesto K J Peter, 15,000 Equity Sharesto Sruthy Varghese, 50,000 Equity Sharesto Leena George Puthooran, 37,500
Equity Shares to Puthooran Markose George, 12,500 Equity Sharesto Rajan Vavachan, 12,500 Equity Sharesto Sheela
Rajan, 3,200 Equity Shares to Achamma Thomas, 17,500 Equity Shares to Gopalakrishnan Nair, 2,500 Equity Sharesto
Likhitha M, 17,500 Equity Shares to Pushpavally Nair, 2,500 Equity Sharesto Felix P J, 2,500 Equity Shares to Jgjy,
7,500 Equity Shares to Aleyamma Varkey, 12,500 Equity Shares to Jenson M V, 10,000 Equity Shares to Mantharayil
Thomas Varkey, 12,500 Equity Shares to Pearly Saira Chacko, 25,000 Equity Shares to Shregjesh Sasidharan, 7,500
Equity Shares to Varkey Abraham Palliparambil, 7,500 Equity Shares to Rohith Varma, 7,500 Equity Shares to Saji K
Kuzhiyelil, 3,775 Equity Shares to Kochu Thresya, 11,350 Equity Shares to Vignesh S Banerji, 11,350 Equity Sharesto
Vinayak Surendranath Banerji, 10,000 Equity Shares to Anritha Veliyath Lonappan, 10,000 Equity Shares to Annie
Vazhappilly Devassey, 10,000 Equity Shares to Remya Veliyath Lonappan, 10,000 Equity Shares to Joby K J, 18,750
Equity Shares to Raghavan Kanhinghat, 7,500 Equity Shares to Shyjan Odatt Gangadharan, 9,450 Equity Shares to
Anandan A P, 12,500 Equity Shares to Antony P L, 7,500 Equity Shares to C R Bhanumathy, 19,000 Equity Shares to
Feby John Chiramel, 12,500 Equity Shares to Joy P A, 12,250 Equity Shares to Kamattathil S Thilakan, 7,500 Equity
Shares to O K Sugathan, 12,500 Equity Shares to Sja Shiju Nambyadan, 12,500 Equity Shares to Hrishikesh
Patinharapat, 7,500 Equity Shares to V P Davy, 15,000 Equity Shares to Parappilly Vincent, 7,550 Equity Shares to
Lekha Parameshwara Kaimal Kurumuzhickal, 7,500 Equity Sharesto Lissy P R, 7,500 Equity Sharesto R P Praseetha,
13,750 Equity Shares to Shoukathali, 7,500 Equity Shares to Suseela Prasad, 37,500 Equity Shares to A B Abhilash,
7,500 Equity Sharesto Poruthikkottu Chirakkil Kumaran, 7,500 Equity Sharesto K Rohini, 9,500 Equity Sharesto Ajitha
Chemmannur Antony, 5,000 Equity Shares to T J John, 12,500 Equity Shares to Annie Purattukara Porinchu, 18,750
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Equity Shares to Bright Chittilappilly Varghese, 7,500 Equity Shares to Jayanthi M S, 7,500 Equity Shares to Joe
Parambi, 2,500 Equity Shares to Karimalikkal Paily Davis, 6,250 Equity Sharesto Karanattu Velayudhan Sohan Singh,
12,500 Equity Shares to Maliakkel Kuriappan Kochurani, 2,500 Equity Sharesto Reetha Joseph, 7,500 Equity Sharesto
Roopana Roshan, 2,500 Equity Shares to Sini Davis, 9,000 Equity Shares to Sini Shaji, 10,000 Equity Shares to Toshi
Biju, 7,500 Equity Shares to Abdul Azeez T A, 7,500 Equity Shares to Anwar Azeez Rahman, 10,000 Equity Shares to
Jovin C Jolly, 7,500 Equity Shares to K G Harshan, 18,775 Equity Sharesto K P Gracy, 17,500 Equity Shares to Teena
Jossy, 10,000 Equity Sharesto Bhagiavathy Vijayan, 12,500 Equity Sharesto C R Saimon, 2,500 Equity Sharesto Pallath
Rajalakshmy, 6,250 Equity Sharesto O Suresh Kumar, 7,500 Equity Sharesto Anamika P J, 2,500 Equity Sharesto Binny
Mathew Thottappilly, 7,500 Equity Shares to Lidiya Vincent, 12,500 Equity Shares to Mariyamma Willie Ollattikulam,
10,125 Equity Shares to Seema Winson, 8,825 Equity Shares to Varghese Manjanga Rappai, 7,500 Equity Shares to
Pattath Chakkunny Varghese, 7,500 Equity Sharesto Ollassery Sankaran Chandramohan, 11,325 Equity Sharesto Davis,
8,750 Equity Sharesto Divakara Menon K, 3,200 Equity Sharesto Linzy Joy Kuttikkadan, 7,500 Equity Sharesto Sandhya
Antu, 25,000 Equity Shares to Subhadramma, 6,250 Equity Shares to Sathyan, 3,750 Equity Shares to Elsy Joseph
Emmatty, 7,500 Equity Sharesto Kunnapilly Antony Jose, 3,775 Equity Sharesto Elsy C P, 5,675 Equity Sharesto Palatty
Poulo Mary, 12,500 Equity Sharesto Elsy Cheriyan, 5,675 Equity Sharesto Jacob C D, 5,000 Equity Sharesto Musthafa,
7,500 Equity Shares to Rajkumar K G, 7,500 Equity Shares to Vigy Gangadharan, 7,500 Equity Shares to Dinto Davis,
10,000 Equity Shares to Habna Jose, 7,500 Equity Shares to Jobin Jose M, 7,500 Equity Sharesto Mercy James, 25,000
Equity Sharesto Dhanya S Pillai, 7,500 Equity Shares to John Panakkal, 25,000 Equity Sharesto Rajan I, 7,500 Equity
Sharesto Rani Chakkalakkal Jose, 25,000 Equity Sharesto Selija, 50,000 Equity Sharesto Sivakumaran P, 15,000 Equity
Shares to Annarose K Anto, 15,000 Equity Shares to Beena Jose, 12,500 Equity Shares to Nirmala C J, 10,000 Equity
Shares to Subrahmanyan, 5,000 Equity Shares to George M E, 5,000 Equity Shares to P C Ramankutty, 7,500 Equity
Shares to Aiswarya Scaria, 10,000 Equity Shares to Binoy Chemmannur Lazar, 7,500 Equity Shares to C L Chummar,
18,900 Equity Shares to George Paul, 13,225 Equity Shares to Hema George, 12,500 Equity Shares to Jaya Francis,
7,500 Equity Sharesto Jessy Thomas, 17,500 Equity Sharesto Mary Chenchu Binu, 7,500 Equity Sharesto Pamela Paul,
25,000 Equity Shares to Sheha Dinesan, 12,500 Equity Shares to Chandrasekharan Thekke Adiyat, 7,500 Equity Shares
to Thottian Jose Joby, 7,500 Equity Shares to Sherly Lazar, 5,675 Equity Shares to Athul Krishna, 5,625 Equity Shares
to Athulya Baji K, 5,675 Equity Sharesto Bindu P S, 3,750 Equity Sharesto Mercy T A, 7,500 Equity Shares to Gangadevi
C R, 7,500 Equity Shares to Jolly Mohan, 8,750 Equity Shares to Julie Binoj, 7,500 Equity Shares to Rajani Santhosh,
12,500 Equity Shares to Benny Chalakkal Kochappan, 6,250 Equity Sharesto Charls K F, 20,000 Equity Sharesto Juvin
Varghese M, 12,500 Equity Shares to Mini Benny, 12,500 Equity Shares to Sajith Kollannoor Jose, 7,500 Equity Shares
to Sali Madhu, 2,500 Equity Shares to Davis C A, 21,250 Equity Shares to Davis Porinchu Puthur, 3,125 Equity Shares
to Grace Pauly, 7,500 Equity Shares to Jisha, 7,500 Equity Shares to Karippotil Subramanian Lakshmi, 7,500 Equity
Shares to Subramanian, 3,000 Equity Sharesto Alice Varghese Ponthokken, 5,000 Equity Sharesto Anjoe S Nambadan,
13,250 Equity Sharesto Curupath Krishnankutty Balakrishnan, 10,000 Equity Sharesto Francis Mathew Multtichukaren,
5,000 Equity Shares to Jose Paul Nambadan, 3,750 Equity Shares to Leela Joy Pulikkal, 32,500 Equity Shares to
Lonappan E R, 3,750 Equity Sharesto Pulikkal Joseph Joy, 6,500 Equity Sharesto Varghese D Ponthokken, 7,500 Equity
Shares to Achala Unnikrishnan, 30,000 Equity Shares to Aswin Pradeep M, 7,500 Equity Shares to Pandary Vareed
Dennymol, 5,625 Equity Shares to Sajitha, 9,450 Equity Shares to Malamel Pattiath Saraswathy, 10,000 Equity Shares
to Seema, 7,500 Equity Shares to Latha M R, 15,000 Equity Shares to Ouseph Kattan Thomas, 12,500 Equity Shares to
T K Ignatious, 7,500 Equity Sharesto Nattath Damodaran Kutty, 7,500 Equity Sharesto Jossy Paul, 7,500 Equity Shares
to Joseph Jacob E, 7,500 Equity Shares to Neethu Jose V, 7,500 Equity Shares to Mambully Vasudevan Rengith, 3,250
Equity Sharesto K VV Usha, 7,500 Equity Sharesto Konikkara Lonappan Anthony, 7,500 Equity Sharesto Manuel George
Konikkara, 3,750 Equity Shares to Narayanan Cherukayil, 7,500 Equity Sharesto Rani George Vadukkut, 15,000 Equity
Shares to Sankarawarrier Prasannakumari, 3,750 Equity Shares to Bindu Balakrishnan Nair, 5,000 Equity Shares to
Meenu Manikantan Nair, 4,550 Equity Shares to Omana Unnithan, 20,000 Equity Shares to Suvidya Vidhyadharan
Sulochana, 2,500 Equity Shares to Ramanan Prabhakaran, 7,500 Equity Shares to Kanthappan, 6,000 Equity Shares to
Beena S 11,250 Equity Shares to Chandrika L, 15,000 Equity Shares to Renjith Kumar S 25,000 Equity Shares to
Bahuleyan Nair G, 25,000 Equity Shares to Leela, 25,000 Equity Shares to Madhusoodhanan Krishnan Sukumaran,
12,500 Equity Sharesto Prince N C, 4,000 Equity Sharesto Lekha P Nair, 3,750 Equity Sharesto Sankar R, 6,250 Equity
Sharesto Santosh Daniel Savianvilayil, 5,000 Equity Sharesto B Ganga, 5,000 Equity Sharesto Pradeesh Soman, 50,000
Equity Sharesto David George, 75,000 Equity Sharesto Elizabeth Abraham, 22,500 Equity Sharesto Fr George Kunnath,
10,000 Equity Shares to Gopalan Mohandas, 7,500 Equity Shares to Sainaba Nazar, 7,500 Equity Shares to Chandrika
Janaki, 2,500 Equity Shares to Jayaprabha Suseela, 2,500 Equity Sharesto Jerin SJ, 7,500 Equity Sharesto Arya Subha,
25,000 Equity Sharesto Joy, 12,500 Equity Sharesto R Lathasivaraman,7,550 Equity Sharesto Sandhya S, 11,325 Equity
Shares to Sdharth Vijayan Sandhya, 3,750 Equity Shares to Valsamma Abraham, 7,500 Equity Shares to A Kesavan,
11,250 Equity Shares to Krishnamurthy P S, 25,000 Equity Shares to Sadasivan Vijayan and 7,500 Equity Shares to
Meenakshi V R.

4. Allotment of 30,00,000 Equity Shares to Mathew K. Cherian pursuant to conversion of 1,20,000 Compulsorily
Convertible Cumulative Preference Shares.

3. Statement of the aggregate number of securities of our Company purchased or sold by the promoter
group and by and by our Directorsand their relativeswithin the six monthsimmediately preceding the
date of filing this Prospectus:

None of the Directors of our Company including their relatives as defined under Section 2(77) of the Companies
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Act, 2013 and the Promoter/Promoter Group of our Company have undertaken purchase and/or sale of the
securities of our Company during the preceding 6 (six) months from the date of this Prospectus.
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4. Shareholding pattern

The following table sets forth the shareholding pattern of our Company as on the September 30, 2022:

(A) Promoter and 19,47,26,557 19,47,26,557 89.79 19,47,26,557  19,47,26,557 19,47,26,557
Promoter
Group

(B) Public 1,408 2,21,52,745 0 0 2,21,52,745 10.21 2,21,52,745 2,21,52,745 10.21 0 0 0 0 2,21,52,745

© Non-Promoter 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Non-Public

(C1 Shares 0 0 0 0 0 0 0 0 0 0 0 0 0 0
underlying DRs

(C2) Shares held by 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Employee
Trusts
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5. List of top ten holders of Equity Shares of our Company ason September 30, 2022 is as below:

Total shareholding

= Name of Shareholders Liser €7 21 Uity Ngmber 0 SRl as % of total no of
No. Sharesheld in demat form ;
Equity Shares
1. Mathew K. Cherian 12,84,52,270 12,84,52,270 59.22
2. K osamattam Ventures 3,60,00,200 3,60,00,200 16.60
Private Limited
3. LalaMathew 3,01,48,300 3,01,48,300 13.90
4, Cecily Thomas 1,50,625 1,50,625 0.07
5. K X Thomas 1,25,000 1,25,000 0.06
6. Sindhumol Nanappan 1,25,000 1,25,000 0.06
7. Sadanandan Sahadevan 1,03,125 1,03,125 0.05
8. Saju Varghese John 93,850 93,850 0.04
9. O. A. Abraham 93,750 93,750 0.04
10. Aleyamma Varghese 93,750 93,750 0.04
6. List of top ten debenture holders of our Company as on September 30, 2022:
Unlisted privately placed secured redeemable non-convertible debentures:
Sr. Name of Address Number of Facevalueper =~ Amount
No. Holders Instruments  Debenture( In (In%)
Held 3)
1. K K Sundarabhavan, Puzhavathu, 38,650 100 38,65,000
Padmanabhan Changanacherry, Kottayam 686
101
2. Preethy Jose Nedumpai kulathu Veedu, 2,500 100 2,50,000
Kundara, Kollam, PIN 691501
3. Hanna Mariam Nedumpaikulathu, Veedu, 2,500 100 2,50,000
Jose Kundara, Kollam, PIN 691501
4. JojoCVarghese Chittilappilly House, Near 1,400 100 1,40,000
Society,  Parappur,  Thrissur
680552
5. CJVarghese Chittilappilly House, Near 1,100 100 1,10,000
Society,  Parappur,  Thrissur
680552
Listed secured non-convertible debentures, issued vide public issue:
Number of Facevalue
Sr. Name of the Address instruments per Amount
No. holder held debenture (Ing)
(In%)
1. Aleyamma Chennakkatukalangamari House, 1,50,000 1,000 15,00,00,000
Jacob Kadayirippu P.O.,  Kolenchery,
Perumbavoor, Ernakulam — 682311
2. PPYohannan 1403/3 Shalom ArcadeFloor No.5, 30,500 1,000  3,05,00,000
Terece Floor, Door, Near HDFC
Bank, Kasavanahali, Bengaluru,
Karnataka — 560035
3. Aleyamma M Vadakkel House,Oliyappuram 17,527 1,000 1,75,27,000
Vadakel Post,K oothattukulam,Ernakulam
Kerala— 686662
4. Joseph Simon Elengicd House, Putheya 17,000 1,000  1,70,00,000
E Road,Kaoor,Ernakulam, Keraa -
682017
5. JubymonPM  Palliyazhikathu Veedu,Vettithitta P 13,850 1,000 1,38,50,000

O, Piravanthoor, Kollam, Kerada —
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Number of

Face value

Sr.  Name of the . per Amount
No. holder Pz mstrumr(]agtj debenture (Ing)
(In %)
689696
6. C R Jayasree H No 68/2233, 12 B, Katticaran, Jmj 12,000 1,000  1,20,00,000
Gopinathan Residency, Ernakulam, Ernakulam
Kerala— 682018
7. PGopinathan 68/2233 12b  Katticaran, Jmj 12,000 1,000  1,20,00,000
Residency, Ernakulam North P O,
Ernakulam, Kerala— 682018
8. PonnammaJ Pdliyil, Kandiyoor, Mavelikara, 11,175 1,000 1,11,75,000
Thattarambalam, Alappuzha Kerala —
690103
9. ThomasPT 12/439, Purayidathil House, 10,929 1,000  1,09,29,000
Athirampuzha Po,, Kottayam, Kerala
— 686562
10. Divine Rose Elanjicka House, Puthiya Road, 10,200 1,000 1,02,00,000
Simon Kaloor PO, Ernakulam, Kerala —

682017

7. List of top ten unsecured, privately placed, non-convertible debenture holders of our Company as on

September 30, 2022:

Perpetual Debt | nstrument

Sr. Name of Holders Address Number of  Facevalueper Amount (in
No. instruments debenture (in %)
held )

1 Flossy Reji Alex Grace Villa, Kallimel, 4 5,00,000 20,00,000
Mavelikkara, Alappuzha —
690 101

2. P M Unnikrishnan Gokulam, Parumala, 3 5,00,000 15,00,000

Nair Thiruvalla, Pathanamthitta

— 689101

3. Koshy Abraham 237, Kunnumpurathu 2 5,00,000 10,00,000
Bapuiji Nagar,
Pongummoodu,
Trivandrum

4. Chacko Joseph V attaparambil House 2 5,00,000 10,00,000
Vadakummury
Karimkunnam

5. Amminikutty Philip  Alencherry  malakunnam 2 5,00,000 10,00,000
changanacherry

6. Joseph Chacko V attaparambil House 2 5,00,000 10,00,000
V adakkummury
Karimkunnam

7. Elizabeth Aji Parumala House Paranthal 2 5,00,000 10,00,000
Pandalam

8. Joseph Cherian Chalunkal House 2 5,00,000 10,00,000
Muttakulam Karuvatta
Alappuzha

9. Majol Joseph V attaparambil House 2 5,00,000 10,00,000
V adakkummury
Karimkunnam

10. Gracy Oommen Chirayil Valiyaveettil 2 5,00,000 10,00,000

Kollakadavu Alappuzha
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Subordinated Debt
Sr. Name of Holders Address Number of Facevalue per Amount
No instruments  debenture(in (in)
held )
1 Preetha Susan Ponnalayathu Prince 3,500 1,000  35,00,000
George Villa, Pallickal,
Kattanam — 690503
2. RassiaP K Melukhan Parambil, 3,000 1,000  30,00,000
Angadi, Ranny,
Pathanamthitta— 689674
3. Christy Geo Jyothis,  Pathirappally, 1,800 1,000  18,00,000
Alappuzha— 688521
4. Saira Vincent Pulinthara House, 3,400 1,000 34,00,000
Thoppumpady,
Thoppumpady,
Ernakulam — 682005
5. Issac Varghese Thadeeparampil 3,000 1,000 30,00,000
Pylithanathu,  Velloor,
Pampady, Kottayam -
686501
6. Aleyamma Mandapathil, 2,800 1,000  28,00,000
Kuriakose Ramapuram Bazar,
Ramapuram, Kottayam —
686576
7. Susamma Punnen Pulikkaparambil Pappaly 2,500 1,000  25,00,000
Road, House No: 143 —
1% Floor, Kakkanad,
Ernakulam — 682030
8. Hema George Punneliparambil House, 2,800 1,000 28,00,000
Door No. 39,
Kundukulam Road,
Mannuthy, Thrissur -
680651
0. Augustin Dominic Alancherry, Kurichy, 3,600 1,000 36,00,000
Malakunnam, Kottayam
— 686535
10. Priyadas G Tc 13/130-1, Gaya, 3,200 1,000  32,00,000
Mangalath Kannammoola,
Nalumukku Road,
Pettah, Trivandrum -
695024
Listed unsecured subordinated non-convertible debentur es, issued vide public issue:
Sr. Name of the Address Number of Facevalueper Amount (in
No. Holder instruments debenture (in )
held 3)
1 Monetary Kuries 3rd Foor, Bel Mouth 10,000 1,000 1,00,00,000
Private Limited Bldg, Round  South,
Thrissur Kerala - 680001
2. Ajimon Mary John  Charuvilla Puthen Veedu, 6,000 1,000 60,00,000
Thekkumpuram,
Pavithreswaram
Neduvathoor, Kollam,
Kerala- 691507
3. Renjini Reji B 207 Paradise Rahega 6,000 1,000 60,00,000

Vihar, Chandivali, Powai,
Mumbai Sakinaka Kurala
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Sr. Name of the Address Number of Facevalueper Amount (in

No. Holder instruments debenture (in %)
held %)
Mumbai, Maharashtra -
400072
4, Simon No 12 J P Nagar, Muthoor 6,000 1,000 60,00,000
Kurudamannil P O, Thiruvalla,
Simon Pathanamthitta, Kerada -
689107
5. Madathinkal M adathinkal House, 5,500 1,000 55,00,000

Narayanan Suresh Kothaparamba P O,
Kodungallur, Ala, Thrissur
Kerala- 680 668

6. Baiju Eswara Vilasom, 5,170 1,000 51,70,000
Ramachandran . Mangattukadavu,
Thirumala,

Thiruvananthapuram,
Kerala— 695006

7. Davis Mohan Ambakkaden House, Royal 5,000 1,000 50,00,000
Ambakkaden Avanue, Thiruvambaby P
O, Thrissur, Kerda -
680022
8. Renu Daniel Chaathu Renji  Villg, 5,000 1,000 50,00,000

Moonnalam, Adoor Po,
Pathanamthitta Kerala —

691523
9. Thayamkulangara Malithu Towers, Cherpu P 5,000 1,000 50,00,000
Kuries Private O, Thrissur, Thrissur
Limited Kerala— 680561
10. Leelamma Edathundil, Kannanakuzhi 4,500 1,000 45,00,000
Thankachan P.O, Charummood,
Alappuzha, Kerda -
690505

8. Debt - equity ratio:

The debt equity ratio estimated after the proposed public issue of secured redeemable non-convertible debentures
worth % 40,000.00 lakhs comes to 6.69. Detailed workings are given below:

(% in lakhs)
Particulars As at September 30, 2022

Pre-Issue Post Issue
Total Debt (A) 4,30,985.54 4,70,985.54
Equity
Equity Share Capital 21,687.93 21,687.93
Other Equity
Capital Reserve 9.07 9.07
Statutory Reserve 8,279.52 8,279.52
Securities Premium 7,068.66 7,068.66
General Reserve 11,660.97 11,660.97
Impairment Reserve 3,309.23 3,309.23
Other Comprehensive Income (87.69) (87.69)
Retained Earnings 18,472.14 18,472.14
Total Equity (B) 70,399.83 70,399.83
Debt/ Equity (C)=(A)/(B) 6.12 6.69
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Notes:

1. Thepre-issuefiguresdisclosed are based on the unaudited financial statements as on September 30, 2022.
2. The Debt Equity ratio post issue isindicative and is on account of the assumed inflow of ¥40,000 lakhs from
the proposed issue.
3. Thefollowing events that occurred from October 01, 2022 may have an impact on above calculation:
a. Following loans were sanctioned for the Company:

i. Term Loan sanctioned for T 2,500 lakhs from Canara Bank

ii.  Term Loan sanctioned for X 2,500 lakhs from Indian Bank

iii. Term Loan sanctioned for X 6,000 lakhs from Federal Bank

iv. Cash Credit sanctioned for 3 500 lakhs from IDFC First Bank Limited

v. Term Loan sanctioned for 3 427 lakhs from Tata Capital Financial Services Limited

vi. Term Loan sanctioned for 3 12,000 lakhs from State Bank of India

Vii. Working capital Loan sanctioned for T 3,000 lakhs from State Bank of India

9. For details on thetotal outstanding debt of our Company, see “Financial Indebtedness” beginning on
page 136.

Our Company does not have any outstanding borrowings taken/debt securities issued where taken/issued (i) for
consideration other than cash, whether in whole or part, (ii) at a premium or discount or (iii) in pursuance of an
option.

10. Detailsof any acquisition or amalgamation in the last one year

Our Company has not made any acquisition or amalgamation in the last one year.

11. Detailsof any reorganisation or reconstruction in the last one year

Our Company has not made any reorganisation or reconstruction in the last one year.

12. Ason the date of this Prospectus, 21,68,79,302 Equity Shares of our Company are in dematerialised
form.

13. Employee Stock Option Scheme:

Our Company does not have any employee stock option scheme.
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STATEMENT OF TAX BENEFITSAVAILABLE TO THE DEBENTURE HOLDERS

The Board of Directors

K osamattam Finance Limited
Kosamattam City Centre,

Floor No. 4th and 5th, T.B. Road,
K ottayam — 686001

Kerada, India

Dear Sirs,
This certificate isissued in accordance with the terms of our engagement letter dated November 23, 2022.

We hereby report that the enclosed statement in Annexure A, states the possible tax benefits available to the
debenture holders of Kosamattam Finance Limited (the company) pursuant to the provisions of the Income Tax
Act, 1961 i.e. applicable for the Financia year 2022-23 relevant to the Assessment year 2023-24 presently in force
inIndia

Management’s Responsibility

The preparation of the contents in the enclosed annexure is the responsibility of the Company’s management. This
responsibility includes designing, implementing and maintaining internal control relevant to the preparation and
presentation of the Statement, and applying an appropriate basis of preparation; and making estimates that are
reasonable in the circumstances. The management is also responsible for identifying and ensuring that the
Company complies with the laws and regulations applicable to its activities.

Auditor’s Responsibility

Our responsibility is to examine whether the Statement prepared by the Company, in al materia respects, isin
accordance with applicable provisions of the IT Act. For this purpose, we have read the Statement of tax benefits
as given in Annexure A, and evaluated with reference to the provisions of the IT Act to confirm that statements
made are correct in all material respects.

We conducted our examination of the information given in the Statement in accordance with the ‘Guidance Note
on Reports or Certificates for Special Purposes’ issued by the Institute of Chartered Accountants of India(“ICAI”),
asrevised from time to time; the aforesaid Guidance Note requires that we comply with the ethical requirements
of the ’Code of Ethics’ issued by the ICAI, as revised from time to time.

We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1, ‘Quality
Control for Firmsthat Perform Audits and Reviews of Historical Financia Information, and Other Assurance and
Related Services Engagements’, as revised from time to time.

Inherent Limitations

We draw attention to the fact that the Statement includes certain inherent limitations that can influence the
reliability of the information. The benefits discussed in the enclosed Annexure A are not exhaustive. Several of
these benefits are dependent on the Investors fulfilling the conditions prescribed under the relevant tax laws.
Therefore, the ability of Investors to derive the tax benefitsis dependent on fulfilling such conditions.

The Statement is only intended to provide general information and is neither designed nor intended to be a
substitute for the professional tax advice. In view of theindividual nature of the tax consequences and the changing
tax laws, each investor is advised to consult their own tax consultant with respect to specific tax implications
arising out of their participation. Neither are we suggesting nor advising the investor to invest money based on
this Statement.

We do not express any opinion or provide any assurance as to whether:
i) Debenture holders of the Company will continue to obtain these benefitsin future;

i) the conditions prescribed for availing the benefits have been/would be met with; or
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iii) the revenue authorities/ Courts will concur with the views expressed herein.

The contents of the enclosed Statement are based on information, explanations and representati ons obtained from
the Company and on the basis of our understanding of the business activities and operations of the Company. We
have relied upon the information and documents of the Company being true, correct and complete and have not
audited or tested them. Our view, under no circumstances, is to be considered as an audit opinion under any
regulation or law. No assurance is given that the revenue authorities/ courts will concur with the views expressed
herein.

Our views are based on existing provisions of law and its interpretation, which are subject to change from timeto
time. We do not assume any responsibility to update the views consequent to such changes.

I'n our opinion, the Statement of Tax Benefits prepared by the Company as set out in Annexure A materially covers
all tax benefits available as at the date of our report to Debenture Holders, in accordance with provisions of the IT
Act, as amended.

Restriction on Use

The enclosed annexure is intended solely for your information and for inclusion in the Tranche 11 Prospectus in
connection with the proposed issue of secured redeemable non-convertible debentures and is not to be used,
referred to or distributed for any other purpose without our prior written consent.

For SGS & COMPANY

CHARTERED ACCOUNTANTS
F.R.N:009889S

CA SANJO.N.G, F.C.A., D.I.SA. (ICAI)
Partner (M. No 211952)

Peer Review No: 013176

UDIN: 22211952BDZTI1Y 1947

Place: THRISSUR
Date: 24-11-2022
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ANNEXURE A

The information provided below sets out the possible direct tax benefits available to the debenture holders of the
company in a summary manner only and is not a complete analysis or listing of al potential tax consequences of
the subscription, ownership and disposal of non-convertible debentures (“debentures™), under the current tax laws
presently inforcein India. Several of these benefits are dependent on the debenture hol dersfulfilling the conditions
prescribed under the relevant tax laws. Hence, the ability of the debenture holders to derive the tax benefits is
dependent upon fulfilling such conditions, which, based on commercial imperatives a debenture holder faces, may
or may not choose to fulfil. We do not express any opinion or provide any assurance as to whether the Company
or its debenture holders will continue to obtain these benefitsin future. The following overview is not exhaustive
or comprehensive and is not intended to be a substitute for professional advice.

Debenture holders are advised to consult their own tax consultant with respect to the tax implications of an
investment in the debentures particularly in view of the fact that certain recently enacted legislation may not have
adirect legal precedent or may have a different interpretation on the benefits, which an investor can avail.

Our views expressed in this statement are based on the facts and assumptions as indicated in the statement. No
assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our views are
based on the existing provisions of law and its interpretation, which are subject to change from time to time. We
do not assume responsibility to update the views consequent to such changes. Reliance on this statement is on the
express understanding that we do not assume responsibility towards the investors who may or may not invest in
the proposed issue relying on this statement.

This statement has been prepared solely in connection with the Issue under the Regulations as amended.

STATEMENT OF POSSIBLE DIRECT TAX BENEFITS AVAILABLE TO THE DEBENTURE
HOLDERS

A. Under the Income-Tax Act, 1961 (“L.T. Act”)
I Tax benefits availableto the Resident Debenture Holders

1. Interest on debentures received by resident debenture holders would be subject to tax at the normal rates of
tax in accordance with and subject to the provisions of the |.T. Act.

2. As per section 2(29AA) read with section 2(42A) of the I.T. Act, alisted debenture is treated as a long-
term capital asset if the same is held for more than 12 months immediately preceding the date of its transfer.

As per section 112 & 112A of the |.T. Act, capital gains arising on the transfer of long-term capital assets
being listed debentures are subject to tax at the rate of 10% [plus applicable surcharge and Health and
Education Cess (“cess”)] of capital gains calculated without indexation, 20% with indexation whichever is
less, of the cost of acquisition. The capital gains shall be computed by deducting expenditure incurred in
connection with such transfer and cost of acquisition of the debentures from the sale consideration.

In case of an individual or HUF, being a resident, where the total income as reduced by such long —term
capital gains is below the maximum amount which is not chargeable to income-tax, then, such long-term
capital gains shall be reduced by the amount by which the total income as so reduced falls short of the
maximum amount which is not chargeable to income-tax and the tax on the balance of such long-term capital
gains shall be computed at the rate mentioned above.

3. Asper section 2(42A) of the |.T. Act, alisted debenture istreated as a short-term capital asset if the same
isheld for not more than 12 months immediately preceding the date of its transfer.

Short-term capital gains on the transfer of listed debentures, where debentures are held for a period of not
more than 12 months would be taxed at the normal rates of tax in accordance with and subject to the provisions
of the |.T. Act. The provisions relating to maximum amount not chargeable to tax described at para 2 above
would also apply to such short-term capital gains.

4. In case debentures are held as stock in trade, the income on transfer of debentures would be taxed as
business income or loss in accordance with and subject to the provisions of the I.T. Act.
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5. Securities Transaction Tax (“STT”) is a tax levied on all transactions in specified securities done on the
stock exchanges at rates prescribed by the Central Government from time to time. STT is not applicable on
transactionsin the debentures.

6. Income tax is deductible at source on interest on debentures, payable to resident debenture holders at the
time of credit/ payment as per the provisions of section 193 of the I.T. Act. However, no income tax is
deductible at source in respect of any security issued by a Company in a dematerialized form and islisted on
recognized stock exchange in India in accordance with the Securities Contracts (Regulation) Act, 1956 and
the rules made there under.

7. Interest on application money and interest on refund application would be subject to tax at the normal rates
of tax in accordance with and subject to the provisions of the |.T. Act and such tax would need to be withheld
at the time of credit/payment as per the provisions of Section 194A of the|.T. Act

I1. Tax benefits available to the Non-Resident Debenture Holders

1. A non-resident Indian has an option to be governed by Chapter XII -A of the |.T. Act, subject to the
provisions contained therein which are given in brief as under:

(a) Asper section 115C(e) of the Act, the term “non-resident Indian” means an individual, being a citizen of
India or a person of Indian origin who is not a “resident”. A person shall be deemed to be of Indian origin if
he, or either of his parents or any of his grand-parents, was born in undivided India.

(b) As per section 115E of the I.T. Act, interest income from debentures acquired or purchased with or
subscribed to in convertible foreign exchange will be taxable at 20%, whereas, long term capital gains on
transfer of such debentures will be taxable at 10% of such capital gains without indexation of cost of
acquisition.

Short-term capital gains will be taxable at the normal rates of tax in accordance with and subject to the
provisions contained therein.

(c) As per section 115F of the |.T. Act, long term capital gains arising to a non-resident Indian from transfer
of debentures acquired or purchased with or subscribed to in convertible foreign exchange will be exempt
from capital gain tax if the net consideration is invested within six months after the date of transfer of the
debentures in any specified asset or in any saving certificates referred to in section 10(4B) of thel.T. Actin
accordance with and subject to the provisions contained therein. However, if the new assets are transferred or
converted into money within a period of three yearsfrom their date of acquisition, the amount of capital gains
exempted earlier would become chargeable to tax as long-term capital gains in the year in which the new
assets are transferred or converted into money.

(d) As per section 115G of the I.T. Act, it shall not be necessary for a non-resident Indian to file a return of
income under section 139(1) of the |.T. Act, if histotal income consists only of investment income as defined
under section 115C and/or long term capital gains earned on transfer of such investment acquired out of
convertible foreign exchange, and the tax has been deducted at source from such income under the provisions
of Chapter XVII-B of thel.T. Act in accordance with and subject to the provisions contained therein.

(e) As per section 115H of the I.T. Act, where a hon-resident Indian becomes assessable as resident in India
in any subsequent year, he may furnish to the Assessing Officer a declaration in writing along with return of
income under section 139 for the assessment year for which he is assessable as a resident, to the effect that
the provisions of Chapter XI1 -A shall continue to apply to him in relation to the investment income (other
than on shares in an Indian Company) derived from any foreign exchange assets in accordance with and
subject to the provisions contained therein. On doing so, the provisions of Chapter X11-A shall continue to
apply to him in relation to such income for that assessment year and for every subsegquent assessment year
until the transfer or conversion (otherwise than by transfer) into money of such assets.

2. In accordance with and subject to the provisions of section 115-1 of thel.T. Act, a non-resident Indian may
opt not to be governed by the provisions of Chapter X1l -A of thel.T. Act. In that case,

(8 Long term capital gains on transfer of listed debentures would be subject to tax at the rate of 10%
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computed without indexation.

(b) Investment income and Short-term capital gains on the transfer of listed debentures, where debentures
are held for a period of not more than 12 months preceding the date of transfer, would be taxed at the
normal rates of tax in accordance with and subject to the provisions of the |.T. Act

(c) Where debentures are held as stock in trade, the income on transfer of debentures would be taxed as
businessincome or loss in accordance with and subject to the provisions of the |.T. Act.

3. Under Section 195 of the I.T. Act, the applicable rate of tax deduction at source is 20% on investment
income and 10% on any long-term capital gains as per section 115E of the |.T. Act, and at the normal rates
for Short Term Capital Gainsif the payee debenture holder is a non-resident Indian.

4. Interest on application money and interest on refund application would be subject to tax at the normal rates
of tax in accordance with and subject to the provisions of the |.T. Act and such tax would need to be withheld
at the time of credit/payment as per the provisions of Section 195 of the |.T. Act

5. The income tax deducted shall be increased by applicable surcharge and health and education cess.

6. As per section 90(2) of the I.T. Act read with the Circular no. 728 dated October 30, 1995 issued by the
Central Board of Direct Taxes, in the case of aremittance to a country with which a Double Tax Avoidance
Agreement (DTAA) isin force, the tax should be deducted at the rate provided in the Finance Act of the
relevant year or a the rate provided in the DTAA, whichever is more beneficial to the assessee. However,
submission of tax residency certificate (“TRC”), is a mandatory condition for availing benefits under any
DTAA. If the TRC does not contain the prescribed particulars, a self - declaration in Form 10F would need
to be provided by the assessee along with TRC.

7. Alternatively, to ensure non-deduction or lower deduction of tax at source, as the case may be, the
Debenture Holder should furnish a certificate under section 197(1) of the l.T. Act, from the Assessing Officer
before the prescribed date of closure of books for payment of debenture interest.

II1. Tax benefits available to the Foreign Institutional Investors (“FII”)

1. Asper Section 2(14) of the l.T. Act, any securities held by Flls which has invested in such securitiesin
accordance with the regulations made under the Securities and Exchange Board of India Act, 1992, shall
be treated as capital assets. Accordingly, any gains arising from transfer of such securities shall be
chargeable to tax in the hands of Flls as capita gains.

2. Inaccordance with and subject to the provisions of section 115AD of thel.T. Act, long term capital gains
on transfer of debentures by Flis are taxable at 10% (plus applicable surcharge and cess) and short-term
capital gains are taxable at 30% (plus applicable surcharge and cess). The benefit of cost indexation will
not be available. Further, benefit of provisions of the first proviso of section 48 of the I.T. Act will not

apply.

3. Income other than capital gains arising out of debentures is taxable at 20% (plus applicable surcharge
and cess) in accordance with and subject to the provisions of Section 115AD of thel.T. Act.

4, Section194LD inthel.T. Act providesfor lower rate of withholding tax at the rate of 5% (plus applicable
surcharge and cess) on payment by way of interest paid by an Indian company to Flls and Qualified
Foreign Investor in respect of rupee denominated bond of an Indian company between June 1, 2013 and
July 1, 2023 provided such rate does not exceed the rate as may be notified by the Government.

5. In accordance with and subject to the provisions of section 196D(2) of the I.T. Act, no deduction of tax
at source is applicable in respect of capital gains arising on the transfer of debentures by Fllis.

V. Tax benefits available to Mutual Funds
As per section 10(23D) of the Act, any income of Mutual Funds registered under the Securities and Exchange

Board of India Act, 1992 or Regulations made thereunder, Mutual Funds set up by public sector banks or
public financial ingtitutions and Mutual Funds authorized by the Reserve Bank of India will be exempt from
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income tax, subject to such conditions as the Central Government may, by notification in the Official Gazette,
specify in this behalf.

V. Exemption under Sections 54F of the|.T. Act

As per the provisions of section 54F of the |.T. Act, any long-term capital gains on transfer of along term
capital asset (not being residential house) arising to a debenture holder who is an individual or Hindu
Undivided Family, is exempt from tax if the entire net sales consideration is utilized, within a period of one
year before, or two years after the date of transfer, in purchase of a new residential house, or for construction
of residential house within three years from the date of transfer. If part of such net sales consideration is
invested within the prescribed period in aresidential house, then such gains would be chargeable to tax on a
proportionate basis.

This exemption is available, subject to the condition that the debenture holder does not own more than one
residential house at the time of such transfer. If the residential house in which the investment has been made
istransferred within aperiod of three years from the date of its purchase or construction, the amount of capital
gains tax exempted earlier would become chargeable to tax as long term capital gains in the year in which
such residential house istransferred. Similarly, if the debenture holder purchases within a period of two years
or constructs within aperiod of three years after the date of transfer of capital asset, another residential house
(other than the new residential house referred above), then the original exemption will be taxed as capital
gainsin the year in which the additional residential house is acquired.

VI. Requirement to furnish PAN under thel.T. Act

1. Section 139A(5A) of thel.T. Act requires every person receiving any sum or income or amount from which
tax has been deducted under Chapter XV1I1-B of the [.T. Act to furnish his PAN to the person responsible for
deducting such tax.

2. Section 206AA of the |.T. Act requires every person entitled to receive any sum or income or amount, on
which tax is deductible under Chapter XVIIB (“deductee”) to furnish his PAN to the deductor, failing which
tax shall be deducted at the higher of the following rates:

(i) at the rate specified in the relevant provision of the I.T. Act; or
(ii) at the rate or ratesin force; or
(iii) at the rate of twenty per cent.

3. As per Rule 37BC, the higher rate under section 206AA shall not apply to a non-resident, not being a
company, or to a foreign company, in respect of payment of interest, if the non-resident deductee furnishes
the prescribed detailsinter alia TRC and Tax Identification Number (TIN).

4 As per Section 206AB higher TDS is applicable when the deductee is not filed his return for the last year
sand TDS deducted from his income exceeds Rs.50,000.00 in that year.

VII. Taxability of Giftsreceived for nil or inadequate consideration

As per section 56(2)(x) of the I.T. Act, where any person receives debentures from any person on or after
April 01, 2017:

(a) without consideration, aggregate fair market val ue of which exceeds fifty thousand rupees, then the whole
of the aggregate fair market value of such debentures or;

(b) for a consideration which is less than the aggregate fair market value of the debenture by an amount
exceeding fifty thousand rupees, then the aggregate fair market value of such debentures as exceeds such
consideration;

shall betaxable asthe income of the recipient at the normal rates of tax. The above is subject to few exceptions
as stated in section 56(2)(x) of the I.T. Act.

NOTES:

1. The statement of tax benefits enumerated above is as per the Income-tax Act, 1961, as amended by the
Finance Act, 2022.

65



Surcharge is levied on individuals, HUF, association of persons, body of individuals and artificial
juridical person at the rate of 10% on tax where total income exceeds Rs.50 lakhs but does not exceed
Rs.1 crore, at the rate of 15% on tax where the total income exceeds Rs.1crore but does not exceed Rs.2
crore, at the rate of 25% of such tax liability where the net income exceeds Rs. 2,00,00,000 and does not
exceed Rs. 5,00,00,000 and at the rate of 37% of such tax liability where the net income exceeds Rs.
5,00,00,000.

Surchargeis levied on firm, co-operative society and local authority at the rate of 12% on tax where the
total income exceeds Rs. 1crore.

Surchargeislevied on domestic companies at the rate of 7% on tax where theincome exceeds Rs.1 crore
but does not exceed Rs. 10 crores and at the rate of 12% on tax where the income exceedsRs.10 crores.
(Other than companies availing benefit under section 115BAA and section 115BAB of the |.T. Act)
Surchargeislevied on domestic companies availing benefit under section 115BAA and section 115BAB
of thel.T. Act at the rate of 10%.

Surcharge is levied on every company other than domestic company at the rate of 2% on tax where the
income exceeds Rs. 1 crore but does not exceed Rs. 10 crores and at the rate of 5% on tax where the
income exceeds Rs. 10 crores.

Health and Education Cess is to be applied at 4% on aggregate of base tax and surcharge.

Several of the above tax benefits are dependent on the debenture holders fulfilling the conditions
prescribed under the relevant tax laws and subject to General Anti Avoidance Rules covered under
Chapter X-A of the Act.

No assurance is given that the revenue authorities/ courts will concur with the views expressed herein.
Our views are based on the existing provisions of law and its interpretation, which are subject to changes
from timeto time. We do not assume responsibility to update the views consequent to such changes. We
shall not be liable to any claims, liabilities or expenses relating to this assignment except to the extent of
feesrelating to this assignment, asfinally judicially determined to have resulted primarily from bad faith
or intentional misconduct. We will not be liable to any other person in respect of this statement.
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OBJECTSOF THE ISSUE

Our Company has filed this Prospectus for public issue of secured redeemable non-convertible debentures of face
value of 1,000 each (“NCDs”) aggregating upto X 20,000 lakhs with an option to retain oversubscription upto X
20,000 lakhs, aggregating upto X 40,000 lakhs (“I ssue”).

Our Company isin the business of gold loan financing, and as part of our business operations, we raise/avail funds
for onward lending and for repayment of interest and principal of existing debts.

Our Company proposes to utilise the funds which are being raised through the Issue, after deducting the Issue
related expenses to the extent payable by our Company (“Net Proceeds’), towards funding the following objects
(collectively, referred to herein as the “Objects”):

1. For the purpose of onward lending;
2. For repayment of interest and principal of existing debts of our Company; and
3. For general corporate purposes;

The main objects clause of the Memorandum of Association of our Company permits our Company to undertake
the activities for which the funds are being raised through the present Issue and also the activities which our

Company has been carrying on till date.

The details of the proceeds of the Issue are set forth in the following table:

(in < lakhs)
No. Description Amount
1. Gross proceeds of the Issue 40,000.00
2. (less) Issue related expenses 160.00
3. Net Proceeds 39,840.00

Requirement of fundsand utilisation of Net Proceeds

Thefollowing table detail s the objects of the Issue and the amount proposed to be financed from the Net Proceeds:

Per centage of amount

l?li). Objects of the Issue proposed to be financed from
) Net Proceeds

1. Onward lending at least 40%
2. Repayment of interest and principal of existing debts up to 35%
3. General Corporate Purposes* Maximum up to 25%
Total 100%

*The Net Proceedswill befirst utilised towards the Objects mentioned above. The balanceis proposed to be utilised for general
corporate purposes, subject to such utilisation not exceeding 25% of the gross proceeds, in compliance with the SEBI NCS
Regulations.

For further details of our Company’s outstanding indebtedness, see “Financial Indebtedness” on page 136.
General Corporate Purposes

Our Company intends to deploy up to 25% of the amount raised and allotted in the Issue for general corporate
purposes, including but not restricted to routine capital expenditure, renovations, strategic initiatives, partnerships,
meeting any expenditure in relation to our Company as well as meeting exigencies which our Company may face
in the ordinary course of business, or any other purposes as may be approved by the Board of Directors.
Funding plan

The requirement of funds is entirely funded through Issue Proceeds.

Summary of the project appraisal report

NA
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Schedule of implementation of the proj ect

NA

Interim Use of Proceeds

Our Board of Directors, in accordance with the policies formulated by it from time to time, will have flexibility in
deploying the proceeds received from the Issue. Pending utilisation of the proceeds out of the Issue for the purposes
described above, our Company intends to temporarily invest funds in high quality interest bearing liquid
instruments including money market mutual funds, deposits with banks or temporarily deploy the funds in
investment grade interest bearing securities as may be approved by the Board. Such investment would be in
accordance with the investment policies approved by the Board or any committee thereof from time to time. Also,
such investments shall be in line with the guidelines and regulations prescribed by RBI.

Monitoring of Utilisation of Funds

There is no requirement for appointment of a monitoring agency in terms of the SEBI NCS Regulations. The
Board shall monitor the utilisation of the proceeds of the Issue. For the relevant Financial Years commencing from
Financial Year 2020-21, our Company will disclose in our financial statements, the utilisation of the Net Proceeds
of the Issue under a separate head along with details, if any, in relation to all such proceeds of the Issue that have
not been utilised thereby also indicating investments, if any, of such unutilised proceeds of the Issue. Our Company
shall utilise the proceeds of the Issue only upon the execution of the documents for creation of security and receipt
of final listing and trading approval from the Stock Exchange.

Details regarding lending done out of the issue proceeds of previous public issues

The entire proceeds of the previous public Issuances of non-convertible debentures have been utilised according
to the objects mentioned in the respective offer documents i.e. minimum 75% towards lending and repayment of
interest and principal of existing debts and balance approx. 25% towards general corporate purposes.

Variation in terms of contract or objectsin Prospectus

Our Company shal not, in terms of Section 27 of the Companies Act, 2013, at any time, vary the terms of a
contract referred to in this Prospectus or objects for which this Prospectus shall be issued, except subject to the
approval of, or except subject to an authority given by the shareholders in a general meeting by way of special
resolution and after abiding by all the formalities prescribed in Section 27 of the Companies Act, 2013.

Issuerelated Expenses

The expenses for this Issueinclude, inter alia, lead management fees and selling commission to the lead manager,
lead brokers, fees payable to debenture trustees, underwriters, the Registrar to the Issue, SCSBs’ commission/
fees, printing and distribution expenses, legal fees, advertisement expenses and listing fees. The Issue expenses
and listing fees will be paid by our Company.

The estimated breakdown of the total expenses for the Issueis asfollows:

(in T lakhs)
Per centage of
Activity Amount Overall Issue Size*
(%)

Fees to intermediaries (Lead Manager’s fees, brokerage, rating agency, 80 0.2
Registrar, legal advisor, Debenture Trustee, etc.)
Advertising and Marketing Expenses 50 0.12
Printing, Stationery and Distribution 10 0.025
Other Miscellaneous Expenses 20 0.05
Total 160 0.4

* Assuming the Issueis fully subscribed, and our Company retains over subscription.

The above expenses are indicative and are subject to change depending on the actual level of subscription to the
Issue and the number of Allottees, market conditions and other relevant factors.
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Our Company shall pay processing fees to the SCSBs for Application forms procured by Designated
Intermediaries and submitted to the SCSBs for blocking the Application Amount of the applicant, at the rate of T
10 per Application Form procured (plus service tax and other applicable taxes). However, it is clarified that in
case of ASBA Application Forms procured directly by the SCSBs, the relevant SCSBs shall not be entitled to any
ASBA Processing Fee. Further, RTAs and CDPs shall be paid X 10 per each valid Application Form procured.

Other confirmations

In accordance with the SEBI NCS Regulations, our Company will not utilise the proceeds of the Issue for
providing loans to or for acquisitions of shares of any person who is a part of the same group as our Company or
who is under the same management of our Company.

No part of the Issue Proceeds will be paid by our Company to our Promoters, our Directors, Key Managerial
Personnel, Senior Managerial Personnel or companies promoted by our Promoters.

The Issue proceeds shall not be utilised towards full or part consideration for the purchase or any other acquisition,
inter alia by way of a lease, of any property. The Issue proceeds shall not be used for buying, trading or otherwise
dealing in equity shares of any other listed company.

The Issue proceeds from NCDs alotted to Banks will not be utilised for any purpose which may be in
contravention of the RBI guidelines on bank financing to NBFCs including those relating to classification as
capital market exposure or any other sectors that are prohibited under the RBI Regulations.

Our Company undertakes that the Issue proceeds from NCDs allotted to banks shall not be used for any purpose,
which may be in contravention of the RBI guidelines on bank financing to NBFCs.

Our Company confirms that it will not use the proceeds of the Issue for the purchase of any business or in the
purchase of any interest in any business whereby our Company shall become entitled to the capital or profit or
losses or both in such business exceeding 50% thereof, directly or indirectly in the acquisition of any immovable
property or acquisition of securities of any other body corporate.

Thefund requirement as above isbased on our current business plan and is subject to changein light of variationsin
external circumstances or costs, or in our financial condition, cash flows, business or strategy. Our management, in
response to the competitive and dynamic nature of the industry, will have the discretion to revise its business plan
from time to time and consequently our funding requirements and deployment of funds may also change.

Utilisation of | ssue Proceeds

(& All monies received pursuant to the issue of NCDs to public shall be transferred to a separate bank
account other than the bank account referred to in Section 40 (3) of the Companies Act, 2013;

(b) Detailsof all monies utilised out of thelssuereferred to in sub-item (&) shall be disclosed under an appropriate
separate head in our Company’s Balance Sheet indicating the purpose for which such monies had been
utilised;

(c) Details of dl unutilised monies out of issue of NCDs, if any, referred to in sub-item (a) shall be disclosed
under an appropriate separate head in our balance Sheet indicating the form in which such unutilised monies
have been invested;

(d) The Issue proceeds shall not be utilised towards full or part consideration for the purchase or any other
acquisition, inter aliaby way of alease, of any immovable property;

(e) Weshdl utilize the Issue proceeds only upon execution of the documents for creation of security as stated in
this Prospectus, on receipt of the minimum subscription and receipt of listing approval from the Stock
Exchange;

Detailsof al utilised and unutilised monies out of the monies collected in the previousissue made by way of public
offer shall be disclosed and continued to be disclosed in the balance sheet till the time any part of the proceeds of
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such previous issue remains unutilised indicating the purpose for which such monies have been utilised and the
securities or other forms of financial assets in which such unutilised monies have been invested.
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SECTION IV - ABOUT OUR COMPANY AND THE INDUSTRY
INDUSTRY OVERVIEW

The following information includes extracts from publicly available information, data and statistics derived from
reports prepared by third party consultants, including CRISIL Research — Industry report on gold loans dated
November 2022, private publications, and industry reports prepared by various trade associations, as well as
other sources, which have not been prepared or independently verified by the Company, the Lead Manager or any
of its respective affiliates or advisors. Such information, data and statistics may be approximations or may use
rounded numbers. Certain data has been reclassified for the purpose of presentation and much of the available
information is based on best estimates and should therefore be regarded as indicative only and treated with
appropriate caution.

CRISIL Research, adivision of CRISL Limited (CRISIL) has taken due care and caution in preparing thisreport
(Report) based on the Information obtained by CRISIL from sources which it considersreliable (Data). However,
CRISIL does not guarantee the accuracy, adequacy or completeness of the Data / Report and is not responsible
for any errors or omissions or for the results obtained from the use of Data / Report. This Report is not a
recommendation to invest / disinvest in any entity covered in the Report and no part of this Report should be
construed as an expert advice or investment advice or any form of investment banking within the meaning of any
law or regulation. CRISIL especially states that it has no liability whatsoever to the subscribers / users /
transmitters/ distributors of this Report. Without limiting the generality of the foregoing, nothing in the Report is
to be construed as CRISIL providing or intending to provide any services in jurisdictions where CRISIL does not
have the necessary permission and/or registration to carry out its business activities in this regard. Kosamattam
Finance Limited will be responsible for ensuring compliances and consequences of non-complainces for use of
the Report or part thereof outside India. CRISL Research operates independently of, and does not have access to
information obtained by CRISIL’s Ratings Division / CRISIL Risk and Infrastructure Solutions Ltd (CRIS), which
may, in their regular operations, obtain information of a confidential nature. The views expressed in this Report
are that of CRISIL Research and not of CRISIL’s Ratings Division / CRIS. No part of this Report may be
published/reproduced in any form without CRISIL s prior written approval.

Overview of the Indian economy
Review and outlook of gross domestic product (GDP)

India’s real GDP grew at 8.7% in fiscal 2022, largely a reflection of a lower base (as the economy shrank 6.6% in
fiscal 2021). Thereal GDP growth in absolute termsis at Rs 147.7 trillion, suggesting that the downside from the
omicron variant of Covid-19 has been mild. It is also noteworthy that given the large output loss last fiscal, GDP
isstill only 1.8% above the pre-pandemic (fiscal 2020) level.

CRISIL Research have revised down our forecast for India’s real GDP growth to 7.0% for fiscal 2023 from 7.3%
estimated previously. This is primarily because the slowdown in global growth has started to impact India’s
exports and industrial activity. However, domestic demand remains supportive this fiscal, helped by acatch-up in
contact-based services, government capital expenditure (capex), relatively accommodative financial conditions,
and overall normal monsoon for the fourth time in arow.

The impact is expected to be more next fiscal as global growth decelerates faster. Additionally, domestic demand
could come under pressure as interest rate hikes gets transmitted more to consumers, and the catch-up in contact-
based services fades.

Consequently, we expect India’s GDP growth to slow to 6.0% in fiscal 2024, down from 6.5% estimated
previously. The risksto the forecast remain tilted downwards
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Downside risks to GDP growth have risen on account of
surging commodity prices and global supply disruptions. That
said, growth will receive support from improving growth in
contact-based services and a pickup in investments

CPl inflation is expected to rise to 6.8%, on average, thisfiscal
compared with 5.5% in the previous year. Inflationary
pressures are rising and becoming broad-based, driven by
elevated commaodity prices

A wide-ranging surge in prices of food, energy and industrial
commodities has further raised cost pressures for Indian
producers, marking the second year of elevated input costs.
Producerswill try to pass on these cost pressuresto consumers,
which will raise core inflation

Given alesser hit to domestic growth thisfiscal compared with
the next, core imports may not come down as sharply as core
exports, leading to a worsening of the current account deficit
(CAD) thisfiscal. Though aweakening rupee supports exports
to some extent, it is overshadowed by the impact of slowing
demand, which is a dominant influencer of export growth

Along with merchandise exports under pressure, some of the
services exports (related tourism, etc) and remittances could
face headwinds from the growth slowdown in the advanced
economies. Together, these factors could lead to CAD
widening to ~3.2% of GDP thisfiscal, up from 1.2% in the last

The rupee continues to face headwinds amid global growth
slowdown, heightened geopolitical tensions, eevated
commodity prices, and aggressive rate hikes by the US Fed,
which is continuing to strengthen the dollar
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Net-net, though, the rupee is expected to remain volatile in the
near term. However, with the prospects of some softening in
crude oil prices as global demand weakens, likely softer pace
of rate hikes by the US Fed, and India’s relatively better growth
outlook which could attract foreign flows, the rupee is expected
to gradually appreciate from current levels. CRISIL Research
expect the rupee to average 79.5 against the dollar in March
2023 compared with 76.2 in March 2022.

Note: P — Projected
Source: Reserve Bank of India, NSO, CRIS L Research

Indigenous advantagesto result in stronger economic growth rate in thelonger term
India has the second-lar gest population in theworld

As per Census 2011, India’s population was 1.2 billion, comprising nearly 246 million households. The population
increased by more than 181 million during 2001-2011 and is expected to increase to 1.45 billion by 2025.

India’s population growth trajectory (billion)

1.05 1.14 1.23 131 1.38
0.87 :
0.55

Note: P — Projected, E — Estimates
Source: United Nations Department of Economic and Social Affairs, CRISIL Research
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Favour able demogr aphics

Indiais also one of the countries with the largest youth population, with a median age of 28 years. About 90% of
Indians are aged below 60 years. CRISIL Research estimates that 63% of this population is aged between 15 and
59 years. We expect the existence of a large share of working population, coupled with rapid urbanisation and
rising affluence, to propel growth of the Indian financial services sector.

India’s demographic division (share of different age groups in India’s population)
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Risein urbanisation
Urbanisation is a key growth driver for India, as it leads to faster infrastructure development, job creation,
development of modern consumer services, and the city’s ability to mobilise savings. The share of urban

population in total population has been consistently rising over the years and is expected to reach 35% by 2021
from 31% in 2011, spurring more demand.

Urban consumption in India has shown signs of improvement and given the country’s favourable demographics,
coupled with rising disposable incomes, the trend is likely to continue and drive domestic economic growth.

Urbanisation in I ndia
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Note: P — Projected, E — Estimates
Source: United Nations Department of Economic and Social Affairs, International Monetary Fund

Overall NBFC — Industry overview

NBFCsareimportant part of the credit system

Financing needs in India have risen in sync with the notable economic growth over the past decade. NBFCs have
played a major role in meeting this need, complementing banks and other financial institutions.
NBFCs help fill gaps in the availability of financial services with respect to products as well as customer and
geographic segments. A strong linkage at the grassroots level makes them a critical cog in the financial machine.
They cater to the unbanked masses in rural and semi-urban reaches and lend to the informal sector and people
without credit histories, thereby enabling the government and regulators to realise the mission of financial
inclusion.
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Structure of non-banking financial institutionsin India
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Classification of NBFCs

NBFCs until now have been classified on the basis of the kind of liabilities they access, types of activities they
pursue and their perceived systemic importance. RBI on October 22, 2021 introduced additional classification of
NBFCsvide Scale Based Regulation (SBR) framework into four categoriesi.e., Base Layer (NBFC — BL), Middle
Layer (NBFC — ML), Upper Layer (NBFC — UL) and Top Layer (NBFC — TL)

Liabilities-based classification

NBFCs are classified on the basis of liabilities into two broad categories:

(8 deposit-taking; and

(b) non-deposit taking. Deposit-taking NBFCs (NBFC — D) are subject to the requirements of stricter capital
adequacy, liquid-assets maintenance and exposure norms.

Further, in 2015, non-deposit taking NBFCs with an asset size of Rs 5 hillion and above were labelled as

‘systemically important non-deposit taking NBFCs’ (NBFC — ND — Sl), and separate prudential regulations were
made applicable to them.
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Activity-based classification

As per the RBI circular dated February 22, 2019, the central bank merged three categories of NBFCs, i.e., asset
finance companies (AFC), loan companies (LCs) and investment companies (I1Cs), into a new category called
NBFC - Investment and Credit Company (NBFC-ICC)

1. Investment and credit company — (NBFC-ICC): An NBFC-ICC means any company that is a financia
ingtitution carrying on as its principal business of providing finance by making loans or advances or
otherwise for any activity other than its own and acquisition of securities; and is not any other category of
NBFC.

2. Infrastructurefinance company (IFC): AnIFCisan NBFC that deploys at least 75% of itstotal assetsin
infrastructure loans and has a minimum net-owned funds of Rs 300 crore, with a minimum credit rating of
‘A’ or equivalent and a 15% CRAR (Capital to risk-weighted adequacy ratio).

3. Systemically important core investment company (CIC-ND-SI): A CIC-ND-SI is an NBFC in the
business of acquisition of shares and securities and satisfying the following conditions:

e Holds not less than 90% of its total assetsin the form of investmentsin equity shares, preference shares,
debt or loansin group companies.

e Investmentsin equity shares (including instruments compulsorily convertible into equity shares within a
period not exceeding 10 years from the date of issue) in group companies that constitute not less than
60% of itstotal assets.

e Doesnot trade in its investments in shares, debt or loans in group companies except through block sales
for dilution or disinvestment

e Does not carry on any other financial activity referred to in Section 45I(c) and 45I(f) of the RBI Act,
1934, except investments in bank deposits, money-market instruments, G-secs, loans to and investments
in debt issuances of group companies or guarantees issued on behalf of group companies.

e Asset sizeis Rs500 crore or above.

e  Accepts public funds
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4. Infrastructure debt fund (IDF-NBFC): An IDF-NBFC is acompany registered as an NBFC to facilitate
the flow of long-term debt into infrastructure projects. It raises resources through the issue of rupee or dollar-
denominated bonds with a minimum five-year maturity. Only IFCs can sponsor IDF-NBFCs

5. Micro-financeinstitution (NBFC-MFI): An NBFC-MFI isanon-deposit-taking NBFC with not lessthan
85% of its assets in the nature of qualifying assets, which satisfy the following criteria:

e TheNBFC-MFI can disburse loans to borrowers with a rural household annual income not exceeding Rs
100,000 or with urban and semi-urban household income not exceeding Rs 160,000.

e Loan amount does not exceed Rs 50,000 in the first cycle and Rs 100,000 in subsequent cycles.
e Total indebtedness of the borrower does not exceed Rs 100,000.

e Loan tenure to not be less than 24 months for a loan amount in excess of Rs 15,000 with prepayment
without penalty.

e Loan to be extended without collateral.

e Aggregate amount of loans, given for income generation, is not less than 50% of total loans given by
MFls.

e Loan is repayable on weekly, fortnightly or monthly instalments as per the borrower’s choice.

6. Factors (NBFC-Factors): An NBFC-Factor is a non-deposit-taking NBFC engaged in the principal
business of factoring. Financial assetsin the factoring business should constitute at least 50% of itstotal assets
and income derived from the factoring business should not be less than 50% of its gross income.

7.Mortgage guarantee companies (M GC): An MGC isafinancial institution for which at least 90% of the
business turnover is mortgage guarantees or at least 90% of the grossincome is from the mortgage-guarantee
business and whose net-owned funds is atleast Rs 100 crore.

8.Non-oper ativefinancial holding company (NOFHC): An NOFHC isafinancial institution through which
promoter / promoter groups will be permitted to set up a new bank. A wholly owned NOFHC will hold the
bank aswell asall other financial services companiesregulated by the RBI or other financial sector regulators
to the extent permissible under the applicable regulatory prescriptions.

Scale based classification

Asper RBI circular dated October 22, 2021, the central bank introduced Scale Based Regulation (SBR) framework
for classification of NBFCs along with the activity-based classification of NBFCs as per earlier regulations. The
revised SBR framework shall be effective from October 01, 2022

As per the revised framework NBFCs will be classified into four layers based on their size, activity and perceived
riskiness. NBFCsin the lowest layer will be known as NBFC — Base Layer (NBFC BL), NBFCs in middie layer
and upper layer shall be known as NBFC - Middle Layer (NBFC-ML) and NBFC - Upper Layer (NBFC-UL)
respectively. The Top Layer is expected to be empty and will be known as NBFC - Top Layer (NBFC - TL).

Classification on the basis of scale-based regulation

NBFC - Base Layer HNBFC - Middle Layer MBFC - Upper NBFC - Top Layer
(MBFC - 8L} (NBFC - BL) Layer (NBFG - UL) (NBFC - TL)

Source: RBI, CRISL Research

77



Base Layer — NBFC — BL shall comprise of (a). Non deposit taking NBFCs below asset size of Rs 1000 crore
and (b). Following NBFCs — (i) NBFC P2P, (ii) NBFC — AA, (iii) NOHFC, and (iv) NBFCs not availing public
funds and not having any customer interface

Middle Layer —- NBFC — ML shall comprise of (a). All deposit taking NBFCs irrespective of asset size, (b). Non-
deposit taking with asset size of Rs 1000 crore and above and (c). Following NBFCs — (i) Standalone primary
dealer (SPD), (ii) Infrastructure debt fund (IDF), (iii) Core investment companies (CIC), (iv) Housing finance
companies (HFCs) and (v) Infrastructure finance companies (IFCs)

Government owned NBFCs shall be placed in the Base Layer or Middle Layer, as the case may be. They will
not be placed in the Upper Layer till further notice by RBI.

Upper Layer — NBFC — UL shall comprise of NBFCs which are specifically identified by the Reserve Bank as
warranting enhanced regulatory requirement based on a set of parameters and scoring methodology. The top ten
eligible NBFCs in terms of their asset size shall always reside in the upper layer, irrespective of any other factor.

Top Layer —NBFC —TL shall be populated only if in opinion of RBI thereisasubstantial increasein the potential
systemic risk from specific NBFCsin the Upper Layer. Such NBFCs shall be moved to Top layer from the Upper

layer.
Other regulatory changes under Scale Based Regulations

1. Net Owned Fund (NOF) for NBFC-ICC, NBFC-MFI and NBFC-Factors shall be increased to Rs 10 cr
timelines for change in NOF for above mentioned NBFCs is as follows. i) Net owned funds (NOF)

NBFCs Current NOF By March 31, 2025 By March 31, 2027
NBFC - ICC Rs 2 crore 5 5 erora R 10 crare
NBFC - MFI Rs 5 crove (s 2 crofe in Rs 7 crofe (Fs 5 crore in NE s 10 crare

NE region) region )
NBFC - Factors k5 5 trofe H5 7 eroe Rs 10 crare

2. NPA classification: NPA classification norms stands changed to the overdue period of more than 90 days
for al categories of NBFCs, timelines to adhere change for NBFC — BL to 90 days NPA norm is as

follows.
NPA norms Timeline
| =150 days overdue By Manch 31, 2024
| >12) days overdue By March 31, 2025
| »50 days overdue By March 112026

3. Experience of the board - Considering the need for professional experience in managing the affairs of
NBFCs, at least one of the directors shall have relevant experience of having worked in a bank/ NBFC.
Thisregulation shall be applicable for all class of NBFCs.

Ceiling on IPO Funding — RBI prescribed ceiling of Rs 1 crore per borrower for financing subscriptions to | PO.
NBFCs can fix more conservative limits. This regulation shall come into effect from April 01, 2022.
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Overview on NBFC sector
NBFC segment to grow 9-11% in fiscal 2023 as economic activities stabilise

NBFC growth to beled by retail ssgments during fiscal 2023

Real GDP growth
Gross banking credit
NBFC credit (including PFC REC)

22.5%

11-12%

oo e 10-12%
"~ T 11% 10-12%
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Note: P — Projected
Source: RBI, NHB, Ministry of Finance, company reports, CRISIL Research

The Reserve Bank of India (RBI) has been actively playing a balancing act between fostering economic growth
and reining in inflation. The central bank intervened effectively in fiscal 2021 when the economy was hit the
hardest by Covid-19, with multiple measures such as liquidity support and repo-rate cuts. The RBI Monetary
Policy Committee continued its accommodative stance in fiscal 2022, keeping the repo rate at 4%.

In fiscal 2023, however, the RBI has gradually withdrawn its accommodative stance and began tightening its
policy ratesin line with other global central banks. It has cumulatively announced a 190 basis points (bps) increase
in the repo rate in three hikes between May and September, taking the repo rate up to 5.9%. The rate hike can be
seen as a response to both elevated domestic inflation and spill over risks arising from aggressive monetary
tightening by major central banks.

The inflation trajectory remains uncertain amid significant risks to inflation and domestic financial conditions.
The central bank’s actions will be guided by the impact of domestic supply-demand pressures on inflation and
evolving global financial conditions, including the US Federal Reserve’s actions.

The overall outstanding book for non-banking financial companies (NBFCs) is projected to grow from ~Rs 33
trillion as on March 31, 2022 to ~Rs 36 trillion as on March 31, 2023. With a visible recovery in economic
activities across most lending verticals, overall NBFC credit is expected to grow 9-11% in fiscal 2023, following
6.4% growth in fiscal 2022. Subsequently, the outstanding book is expected to clock ~Rs 40 trillion in fiscal 2024
with expected credit growth in the range of 10-12%, driven by theretail vertical, including housing, gold and auto
segments. A pickup in economic demand led to higher lending in most retail segments, accompanied by wholesale
segments showing signs of a recovery, leading to healthy growth for NBFCs. Asset quality has improved on
account of normalisation of economic activities and improved coll ection efficiency. However, theimpact on asset
quality due to dippages arising from portfolio restructuring and revision of non-performing asset (NPA)
classification norms by the RBI remains a key monitorable.

Between fiscals 2016 and 2018, NBFCs clocked an 18% CAGR, mainly due to the aggressive expansion of their
footprint and the entry of numerous new players across India. However, non-banks faced headwinds after the
IL&FS default in September 2018, followed by a liquidity crisis. Later, funding challenges and the pandemic
added to the pressures, curbing growth. Banks benefitted in this milieu and used their surplus liquidity to gain
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market share in terms of credit in a few key segments. The pandemic, a sudden standstill in economic activities
and aslowdown in the demand for credit affected fiscal 2021. Infiscal 2022, the economy began to reopen up and
lockdowns were relaxed after the second wave, leading to normalisation of business activities, which drove credit
growth in most segments. However, a slight slowdown was witnessed in the beginning of the fourth quarter on
account of the third wave. In fiscals 2021 and 2022, NBFCs’ credit growth, excluding infrastructure, slowed down
because of pandemic-led stress, and these entities turned cautious towards lending due to deteriorating the credit
profile of borrowers. This enabled banks to grow faster due to their better access to funds and lower borrowing
costs. Infiscal 2023, as normalcy in operations hasrestored, CRISIL Research expects NBFCsto grow marginally
slower than banks at 9-11%, primarily supported by credit growth in the retail segments.

Strong playersto continue to outpace rest of theindustry in fiscal 2023

Credit outstanding growth YoY (%)

28%

12% 11-13% 10-12%
13% NGO N T T et
= 9-11%
-
.-~ 6-8%
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3%

FY17 FY18 FY19 FY20 Fy21 FY22 FY23P FY24P

Strong + parental support players ——— Others

Note: P — Projected,
Strong players hereindicate 11 players with a large market share and strong parental support
Source: RBI, NHB, Ministry of Finance, company reports, CRISIL Research

The NBFC universe has some strong players with robust parent support or a large market share and the others
with no parent support or smaller market share in each of the segments they represent. CRISIL has tracked credit
growth such companies and noticed that playersin both these categories grow at a different pace owing to market
dynamics such as market confidence, market size, sources of funds, cost of funds, stage at which the company is
in, etc. Until fiscal 2017, other players outgrew or grew at a same pace as strong players because of their
expansionary phase. After the NBFC crisis, strong players thrived on market confidence, better avail ability of
funds and their higher liquidity. The pandemic-led stress enabled stronger players to outperform others. The
recovery among NBFCs in fiscal 2022 was aso led by these players. Although CRISIL expects the other players
to grow 6-8% in fiscal 2023 and 9-11% in fiscal 2024, strong players are expected to grow 11-13% and 10-12%
in fiscal 2023 and 2024, respectively. This recovery is attributed to a pickup in disbursements and credit growth
normalising, along with expectations of a substantial improvement in asset quality.

Theretail segment, which showed resiliencein fiscals 2021 and 2022, to drive growth again thisfiscal

Theretail segment gaining share dueto risk aversion of lenders
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Share of retail vs wholesale in NBFCs Credit growth of retail vs wholesale
segments (% yoy)

25%

44%

560 55% 54% 52% 52% 49%  46%

13-15%3-15%

5-7%
35%
aa A5% 46% 48% 48% 51% 54% 56% -~
A CHS) N N 1 L Q
QR @ @ @ R
AR AR R SR NP
FY17 FY18 FY19 FY20 FY21 FY22E FY23P FY24P
Retail Wholesale

= Retail mWholesale

Note: P — Projected,
1) Retail includes housing, auto, gold, microfinance, personal loans, consumer durables and education

2) Wholesale includes MSME, real estate and large corporate, infrastructure and construction equipment
Source: Industry, CRISIL Research

After the NBFC crisis, the retail segment mainly led growth in the NBFC segment, while the wholesale segment
saw a muted performance since fiscal 2020 until fiscal 2022. Thistrend is expected to change in fiscal 2023 with
aslow recovery in the wholesale segment and retail continuing to outperform. Theretail segment isagain expected
to grow 13-15% in fiscal 2023 and 2024 against stunted growth in the wholesale segment of 3-5% in fiscal 2023
and arecovery to 5-7% by fiscal 2024. The market share of the retail segment is expected to increase to 54% and
56% by the end of fiscal 2023 and 2024, respectively, from 51% as of fiscal 2022.

Break-up of retail vs wholesale segment in fiscal 2022

NBFC retail breakup (FY22) NBFC wholesale breakup (FY22)
Consumer i '
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PFC REC),
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Source: Industry, CRISIL Research
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Growth in fiscal 2023 should be led by retail segments such as housing, auto, gold and microfinance

Change in credit at NBFCs (% yoy)

CAGR FY22 FY23P FY24P
FY18-21 Y-0-Y Y-0-Y ¥Y-0-Y
Auto o
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loan A4% 23-33% W 15.20%
-~ e
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Finance m 22 27% 25.30%
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Education - 2530% [l 25-30%
£
aiEIm Corporate,
-
S F]
P: Projected

Note: Red: <5%; Amber: 5-10%; Green: >10%
Source: Company reports, CRISIL Research

Housing: The outstanding book at housing finance companies (HFCs) grew at a healthy CAGR of 15% over
fiscals 2015-2020, led by increasing demand from Tier 11 and I11 cities, rising disposable incomes, and government
initiatives such as the Pradhan Mantri Awas Y ojana, interest rate subvention schemes, and fiscal incentives.
Growth slowed in the first half of fiscal 2021 due to the pandemic’s impact. However, there was a faster-than-
envisaged reviva in the second half with the RBI, the Centre and state governments providing impetus, which led
to 8% growth for fiscal 2021. The second Covid-19 wave impacted disbursements in the first quarter of fiscal
2022. However, with income levels of salaried customers largely intact and home loan rates at a historical low in
fiscal 2022, disbursements rebounded in the second half of the fiscal which enabled credit growth of ~12% in
fiscal 2022. With a visible recovery across most sectors and increasing demand for housing, CRISIL Research
expects NBFC housing credit to grow 12-14% and 13-15% in fiscal 2023 and 2024, respectively, following healthy
growth of 12% in fiscal 2022.

Auto finance grew at a healthy CAGR of 14% over fiscals 2015-2020, led by strong demand across segments. It
grew 5% in fiscal 2022, driven by asset growth in the passenger vehicle (PV) and commercial vehicle (CV)
segments after two consecutive fiscals of decline. Book growth is expected to be 9-11% in fiscal 2023 and 11-
13% in fiscal 2024, led by growth in sales across all asset classes and easing of chip shortage. This will also be
supported by the demand revival from customers who deferred their purchasing decisions in past due to the
pandemic, leading to demand from the replacement front as well. Along with healthy book growth, the segments
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are expected to see further price growth as well in fiscal 2023, leading to disbursement growth rebounding in the
fiscal.

Gold loan finance has seen a CAGR of 12% between fiscal 2015 and 2020 led by stable gold prices and the
growing demand for gold loans among NBFCs. This was followed by a surge in demand for gold loans
accompanied by a sharp jump in gold prices, leading to high growth in fiscal 2020 and 2021 of 23% and 28%,
respectively. Gold loans grew around 11% in fiscal 2022 owing to cautious lending by NBFCs due to asset quality
concerns following the pandemic. In fiscal 2023 and 2024, credit outstanding is projected to grow 10-12% on-
year owing to increased economic stability, the expanding gold loan market and better reach of various initiatives
taken by NBFCs. Lenders are now comfortable lending to customers, although credit growth is expected to see
some resi stance with growing competition from banks and a slower pickup in economic growth in rural segments.
While the economic situation hasimproved significantly since the second pandemic wave, gold prices are expected
to remain range bound in fiscal 2023. With demand reviving, players are expected to restore loan-to-value (LTV)
ratios to pre-pandemic levels of 65-67%. We thus expect assets under management (AUM) to grow 10-12% in
fiscal 2023, in line with 11% in fiscal 2022.

Microfinance sector grew at a CAGR of 40% between fiscal 2015 and 2020 on account of the expansionary phase
of players and NBFCs increasingly catering to credit needs of micro players. The microfinance sector grew 19%
in fiscal 2022. Disbursementsin the second half of fiscal 2022 grew 11% over the second half of fiscal 2021, and
by more than 80% on a sequentia basis over the first half of fiscal 2022 as the second pandemic wave did not
pose any significant challenge to the industry. The gross loan portfolio will continue to grow at 22-27% in fiscal
2023, driven by the pickup in economic activity, and collection efficiencies rebounding to 97-98% for most of the
major players.

Micro, small and medium enter prise (M SM E) sector witnessed the high impact of the first and second pandemic
waves in fiscal 2021 and the first quarter of fiscal 2022, respectively. Due to its close linkage to economic
activities, the sector was significantly impacted by the frequent lockdowns and pandemic restrictions, which led
to demand and supply disruptions. During the first half of fiscal 2022, the MSME book remained flat; however,
improving economic conditions and the mild third wave supported the revival of MSME credit in the second half,
leading to credit growth of 7% in fiscal 2022. CRISIL Research expects the growth trend to continue with
outstanding book of NBFCs in the MSME segment likely to grow 8-10% in fiscal 2023 followed by healthy
growth of 9-11% in fiscal 2024.

Real estate and cor porate sectors. Lower disbursements resulted in degrowth of 5% at NBFCs in fiscal 2022
due to due to continued run down of wholesale portfolio by NBFCs/HFCs. Going forward, CRISIL Research
expects wholesal e credit to grow 3-5% in fiscal 2023 and 4-6% in fiscal 2024 on expectations of 16-20% growth
inindustrial capex in fiscal 2023.

Infrastructureincluding PFC and REC: With the segment majorly dominated by Power Finance Corporation
(PFC) and Rura Electrification Corporation (REC), growth remained stagnant in fiscal 2022 to the tune of 0%
compared with 10% in fiscal 2021, primarily due to a fal in disbursements in the second half of fiscal 2022;
disbursements had grown in fiscal 2021 due to the Atmanirbhar-led disbursements by both PFC and REC to power
distribution companies. CRISIL Research expects the book to grow 1-3% in fiscal 2023 and 4-6% in fiscal 2024,
led by investments in the renewable segments of solar and wind energy, along with further investments in
conventional power transmission and distribution. Growth will aso be driven by investmentsin national highways,
state and rural roads.
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Asset quality to see a gradual improvement
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The second wave adversely affected the fragile recovery witnessed in the fourth quarter of last fiscal and had
affected collection efficiencies across asset classes in the first quarter of fiscal 2022. Collection efficiency,
however, has seen a recovery since the second half of fiscal 2022, and collection efficiencies in most segments
are back to pre-pandemic levels.

With the NPA standstill provision lifted in December 2021, gross NPAs (GNPAS) in segments such as auto,
microfinance and MSME spiked as of March 2021 and were further impacted in the first quarter of fiscal 2022.
However, the impact was not as severe as in the first wave, and players across segments have reported
improvement in GNPAs from the second quarter. A similar trend of improving collection efficiency is expected
to improve asset quality.

Relief measures by the government and RBI, such as moratorium and restructuring, provided a breather to
customers and industriesin fiscals 2021 and 2022. After a moratorium of six months (between March and August
2020), accounts that were stressed because of the pandemic (classified as standard as on February 29, 2020) were
eigible for a one-time restructuring (OTR) under the RBI’s Resolution Framework. Stressed customers whose
incomes were hit hard due to the economic slowdown opted for restructuring. With the second wave shattering
the growing economy once again, the RBI introduced the second phase of restructuring in May 2021

e Borrowers, i.e, individuals, small businesses and MSMES, having aggregate exposure of up to Rs 250
million, and who have not availed of restructuring under earlier frameworks (including Resolution
Framework 1.0), and who were classified as ‘standard’ as on March 31, 2021, will be eligible under
Resolution Framework 2.0. Restructuring under the proposed framework can beinvoked up to September
30, 2021, and will have to be implemented within 90 days post invocation

e With respect to individual borrowers and small businesses who have availed loan restructuring under
Resolution Framework 1.0, where the resolution plan permitted a moratorium of less than two years,
lending institutions are permitted to use this window to modify such plans to the extent of increasing the
period of moratorium and/or extending the residual tenure up to two years
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Retail segments like housing and gold loans will be least impacted in fiscal 2022 aswell, whereas MSME and real
estate loans will take a bigger hit because of the vulnerability of the underlying borrower class.

Housing segment is expected to perform relatively better, as salaried class, which isthe primary customer profile
of housing loans, was not majorly affected this time during both the pandemic years. Further, GNPAs increased
marginally in fiscal half of fiscal 2022 on account stressin economically weaker sections (EWS) and low-income
group (LIG) customers due to second wave of pandemic. In second half of fiscal 2022, the collection efficiency
improved and attended normal cy towards end of fiscal aiding improvement in overall GNPAsto 1.6% as of March
2022. Going forward, CRISIL Research estimates the GNPAs for the housing loan portfolio to improve by 10-20
bpsto 1.5-1.6% in fiscal 2023, backed by improvement in asset quality stress for the segment and total stressed
assets (GNPA + restructuring book) for the individual housing loan in range of 2.5-2.6%

Auto finance GNPAs improved for most of the players in the second half of fiscal 2022, due to improvement in
borrower repayment levels as economic activities inched back to normalcy. The top four players witnessed their
GNPAs fall by ~130 bps on a sequentia basis to 6.6%, in the fourth quarter fiscal 2022 over the third quarter.
However, we expect some amount of OTR-related stressto still persist amongst players. We analyse around 3.3%
of players’ total book was under restructuring as of the fourth quarter of fiscal 2022. This along with additional
stress on account of implementation of the new NPA recognitions norms has led to stress of 10.6% in fiscal 2022.
CRISIL Research expects stressed assets for fiscal 2023 to be in the range of 8.5-10.5%.

Gold finance GNPA numbers remained high on account of the second wave, the impact of which was seen in
fiscal 2022. GNPA for fiscal 2022 was at 2.9%, though it is expected to stabilise by the end of fiscal 2023 with
better collection efficiency and overall economic stability being prevalent. Lenders have also made adequate
provisioning for any pandemic led NPA surge. CRISIL Research expects GNPAs of gold loan NBFCs to be
gradually improving at 1.5-1.7% in fiscal 2023 with auctions helping players to restrict GNPAs at lower levels.
The industry lends at low LTV of 75%, which safeguards it from price fluctuations, and in case of losses, gold
finance companies can auction gold asit is a secured loan.

Microfinance players have seen their collection efficiencies bounced back to pre-covid levels from the third
quarter of fiscal 2022. The same can bereflected intheir GNPAsaswell, where the top three playersin the segment
reported fall in GNPA levels on asequentia basisin fiscal 2022. The industry GNPA in fiscal 2022 stood at 5.9%
levels. Collection efficiency of major players have bounced back to pre-pandemic levels of 97-99%. However,
significant portion of the book of these players is currently under restructuring. Thus, coupled with some
incremental stress due to the regulatory impact, stressed assetsin fiscal 2022 stood at 13.9%. With afall in GNPA
levelsin fiscal 2023, and a portion of the book moving out of restructuring, CRISIL Research expects GNPAsin
fiscal 2023 to reduce to 4-5% levels, and overall stressin the industry to be in the range of 9-10%.

MSME: During fiscal 2021, GNPAs for the NBFC MSME section reached ~6-7% due to increased stress in
MSME borrowers, who were hit the hardest due to Covid-19. Further, in the first quarter of fiscal 2022, the second
wave of pandemic again impacted economic activities, in turn leading to increased stressin the MSME segments.
However, the impact on asset quality was cushioned by OTR 2.0 announced by the RBI in May 2021. With
improvement in economic activities and mild impact of the waning pandemic, CRISIL Research expects the asset
quality stressto be in range of 8-9% for fiscal 2023.

Real estate and Corporate: Overall stress in the real estate and corporate segment is the highest among the
segments. CRISIL Research estimates overall stress in the wholesale book to be high. This includes contractual
moratorium, book under extension by date for commencement for commercial operations (DCCO) extension and
book that is estimated to have opted for OTR.
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Banks continueto gain sharein borrowing mix of NBFCs

Bonds, debenturesremain thelargest source of fundsfor large NBFCs, while small NBFCsdepend on term
loans
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Large NBFCs (with loan book > Rs 500 billion) are largely dependent on bonds and debentures for their funding
requirements, due to strong market presence and good performance of these NBFCs. However, after the NBFC
crisis in fiscal 2019, share of bonds in the borrowing mix has been declining and stood a 38% in fiscal 2021,
compared with 50% in fiscal 2017.

Meanwhile, small and medium-sized NBFCs largely depend on term loans as their principal source of borrowing
mix. In addition, majority of small NBFCs are non-deposit taking. Share of term loans increased rapidly in small
and medium-sized NBFCs after the crisis, which were hit harder than large NBFCs.

Liquidity issues in the domestic market have led to some large NBFCs tapping overseas funding options through
the external commercia borrowing (ECB) route, leading to ECBs holding a 5% share in the borrowing mix
compared with 2% in fiscal 2017.

In addition, short-term borrowings from commercia papers have been reducing across all NBFCs and are being
replaced by borrowings from the National Housing Bank (NHB; in case of HFCs) and short-term loans from
banks.

Going forward, bank funding to NBFCs is expected to continue, given the higher liquidity with banks and the

limited lending opportunities until growth revives. Thiswill result in banks gaining further share in the borrowing
mix across all NBFCs.
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Banks’ credit exposure to NBFCs remains consistent

Bank funding to NBFCs
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Share of lending to NBFCs in overall bank exposure

Source: Company reports, CRISIL Research

Share of lending to NBFCs gained share in the overall banking exposure to 9% in fiscal 2022, compared with 6%
infiscal 2016, where NBFCsresorted to bonds and debentures for funding needs. Over the period, with increasing
regulatory watch on NBFCs, banks will be more willing to provide credit to NBFCs compared with a few years
back, and we can expect this share to grow in the coming years.

Mutual funds’ exposure towards NBFCs remains on the lower side as per the recent trend

Mutual fund lending to NBFCs
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11%
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mmmm Mutual funds exposure to NBFCs (Rs trillion)

Share of lending to NBFCs in overall Mutual Funds exposure

Source: Securities and Exchange Board of India, CRISL Research
Note: Mutual fund exposure in the above graph refers to debt mutual fund

Mutual fund deployment in NBFCs was growing at a rapid pace from fiscal 2014. However, the IL&FS crisisin
fiscal 2019 led to funds becoming extremely cautious towardsinvestment in NBFCs. Exposure declined from 18%
in fiscal 2018 to 10% fiscal 2022, and this trend is expected to continue in the medium term. Large NBFCs that
showed strong performance and resilience in fiscal 2022 along with small and medium-sized NBFCs are expected
to drive mutua fund investments in NBFCs going forward, unlike prior to fiscal 2019, where bulk of the
investments were towards small and medium-sized NBFCs, which were aggressively pursuing growth.

Non-convertible debenture (NCD) issuancesto pick up in fiscal 2023

NCD issuances saw a dip in fiscal 2022, with not many interested to invest in NBFCs on account of asset quality
concerns. | ssuances were majorly by larger playerswith good parental support and a strong credit rating. | ssuances
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saw adip of ~40% in fiscal 2022 with reducing coupon rates due to improved economic conditions. NCD issuances
reached Rs 450 billion in the fourth quarter of fiscal 2022. The lowest i ssuances were recorded in the third quarter.

NCD issuances saw a sharp dip of ~40% in fiscal 2022

NCD issuances (Rs billion) NCD coupon rates

8.94
8.43

855
695 9'388.85 8.95 739 7.40 '338.98
645 8.23
574 572567 761 7.66
437| | | |

Q1Q2Q30Q40Q10Q2Q3Q4Q1Q2Q3Q4 Ql Q2
FY20 FY21 FY22  FY23 Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2

FY20 FY21 FY22 FY23
Note: 1. Issuance data for top 100 NBFC/HFCsin terms of AUM considered for issuances

2. NCD Coupon rates are considered on basis of monthly weighted average of top 100 NBFCYHFCs
Source: BSE, CRISIL Research

However, the second wave impacted the issuance severely, with the number falling by half in the first half of fiscal
2022. The second half of the year also showed a similar trend. |ssuances are expected to pick up in fiscal 2023
due to improving credit growth and resolution of stressed assets at NBFCs.

NCD issuancesin retail segment to perform better than wholesale segment

Segmentwise Issuances (Rs Billion)
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Note: Top 100 companiesin terms of AUM considered for issuances
Source: CRISL Research

NBFCsin retail segments saw lower fund raising in NCDs in fiscal 2022 as against fiscal 2021, except for auto.



Medium and small-sized player s benefitted from lower cost of fundsin fiscal 2022

Cost of borrowingsfor large, medium-sized and small players declined by morethan 90 bpsin fiscal 2022
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Yields are expected to go up this fiscal due to increasing interest rates. It should be noted the RBI has already
hiked the policy rate by 190 bps so far this fiscal. CRISIL Research expects the RBI’s actions going ahead to be
guided by domestic supply-demand pressures on inflation, and evolving global financial conditions, including the
US Fed’s actions. This has impacted both the cost of borrowings and yields across sectors and, in turn, affected
the return on assets (ROAS).

Historically, borrowing costs, yields and spreads varied significantly across large, medium-sized and small
NBFCs. Large NBFCs were able to attain funds at lower costs and had the ability to pass on the benefit to
customers, resulting in lower spreads. However, smaller NBFCs had to keep yields much higher than costs on
account of higher credit costs they incur on aregular basis due to higher GNPAs.

In addition, credit costs declined for large players in fiscal 2022 due to improvement in collection efficiency as
markets opened up for business. In fiscal 2023, we expect agradual recovery across sectors as credit impact shows
signs of recovery and improving collection efficiency aiding it.

Lower credit cost to improve ROAsin fiscal 2023
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Source: Company reports, CRISIL Research

Decrease in credit cost, with improved net interest margin (NIM), is expected to be the key reason for increase in
profitability across segmentsin fiscal 2023. With credit costs expected to decline across all segments, the ROA is
likely to improve following slight improvement in net interest income as well.

Theyield in the retail segmentsis expected to go up during fiscal 2023 due to increasing interest rates. It should
be noted that, the RBI has aready hiked policy rate by 190 bps until September of fiscal 2023. CRISIL Research
expects the RBI’s actions going ahead to be guided by domestic supply-demand pressures on inflation, and
evolving global financial conditions, including the US Fed’s actions

Housing: The yield on advances reduced by 75-85 bps during fiscal 2022 on account of home loan rates at a
historical low (starting from 6.5%) and heightened competition from banks. The RBI having maintained an
accommodative stance during fiscal 2022 and no increase in repo assisted in reduction in the cost of borrowing by
70-80 bps, resulting in an ROA to 1.8% in fiscal 2022. CRISIL Research expects yield on assets to improve vis-
avis the increase in weighted average cost of funds at a slower pace (due to structure of the borrowing mix),
tranglating into improvement in margins and ROAS to 2.9% and 2.4% respectively, in fiscal 2023.

Auto: With the recent revision in repo rates by the RBI, yields and cost of borrowings for NBFCs are expected to
rise compared with fiscal 2022. The expected rise in borrowing cost is ~90 bps as against yieldslikely to increase
by 40 bps. NIMsfor most of the players declined in fiscal 2022. Almost all players have seen their credit costsfall
by 55-65 bps from fiscal 2021 to fiscal 2022. CRISIL Research expects the same in fiscal 2023 as well, where
credit costs are expected to fal further to pre-Covid levels. Due to this, the ROA in this segment is expected to
improvein fiscal 2023.

Gold financeis expected to have marginally lower ROA in fiscal 2023 due to the impact of increasing interest rate
regime, impacting the cost of borrowing. The borrowing cost remained low during fiscal 2022 as repo remained
unchanged and lenders managed their cost of borrowing better also contributing to excess liquidity and lower
gearing ratio. However, with an increase in repo rate in fiscal 2023, the borrowing cost is expected to see an
increase of 95-105 bps with only 65-75 bps transmission to the customers on account of fierce competition in the
gold segment among players. This is expected to keep NIMs lower in fiscal 2023, along with stable operating
costs. CRISIL MI&A Research expects credit cost to reduce in fiscal 2023 due improved collection efficiency
leading to dightly lower ROAS.

Securitisation clocks Rs 1.35 trillion, but remains below pre-pandemic levels

CRISIL-rated securitisation transactions have shown tremendous resilience during the past two amid the
pandemic. Despite bouts of tremendous stress on underlying borrowers, there were very few downward rating
actions. When collection ratios were dented severely, credit enhancements (provided initially) cameto the foreto
iron out the collection shortfalls. These were subsequently replenished as alarge mgjority of the rated transactions
have witnessed smart recoveries and performance is back on the expected tragjectory.

The securitisation market saw increased activity in the fourth quarter of fiscal 2022, with volume crossing Rs 500
billion. That took the cumulative val ue of loan assets securitised in last fiscal to Rs 1.35 trillion, agood 50% higher
than ~Rs 900 billion in fiscal 2021. That compares with the pre-pandemic volume of ~Rs 1.9 trillion seen over
fiscals 2019 and 2020.

Disbursements a so picked up, necessitating incremental funding requirements. More than 130 financing entities
have securitised their assets in the past 12 months. Investors such as mutual funds and foreign-owned financing
entities, which were chary in the recent past, have picked up such securitised instruments.

Within asset-backed securitisation, CV (25%), gold (10%) and two-wheeler (2%) loans remained important asset

segments. In addition, microfinance loans drew traction, comprising 10% of volume, especially in the last quarter
of fiscal 2022, amid indications of resilience among low-ticket-size borrowers.
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Securitisation volume for the fourth quarter grew ~26% on-year to ~Rs 560 billion
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Gold finance - Review and outlook

Gold loans continue healthy performance, amid competition from banks

CAGR Growth Growth
Share Book (Rs Growth
Type . (FYi8- outlook for outlook for
- (R billion) FY 22 Fv22) for FY22 Fy23p EY 24P

NBFC 25% 1,290 19.2% 11.3% 10-12% 10-12%
75% 3,804 19.5% 13.0% 10-12% 9-11%
100% 5,004 19.4% 12.6% 10-12% 9-11%

Note: P: Projected
Source: Company reports, CRISIL Research

With normalcy restored in the economy, lenders are now more comfortable lending to customers, and both banks
and non-banking financial companies (NBFCs) are aggressively pitching gold loan products to have good assets
on the book. While the economic situation has improved significantly, gold prices are also expected to increase
marginally in fiscal 2023. With demand reviving, players are expected to restore loan-to-value (LTV) to pre-
pandemic levels. Overall gold loan AUM isstood at Rs 5.1 trillion in fiscal 2022 and is expected to reach Rs 5.7
trillion in fiscal 2023 followed by expectation of Rs 6.2 trillion in fiscal 2024. CRISIL Research expects overall
credit outstanding to grow 10-12% in fiscal 2023 and 2024, following 12.6% growth in fiscal 2022.

AUM of gold loan NBFCs, which grew at a compound annual rate (CAGR) of 12% between fiscals 2015 and
2020, registered an exceptional growth of 28% on-year in fiscal 2021. Demand for gold loans was aso driven by
a sharp increase in prices. Gold prices ralied 30% on-year in fiscal 2021 on account of pandemic and 16% in
fiscal 2022 on account of the macro factors. Borrowers benefitted from the higher loan value from the same
collateral, whilelenders profited fromthelower LTV ratio ontheir existing loans and higher demand. Both NBFCs
and banks saw a jump in demand during the pandemic year and these increased disbursements led to higher
GNPAs witnessed during the second half of fiscal 2022 which slowed the pace of disbursement with NBFCs being
cautious in lending. Banks on the other hand continued aggressively promoting gold loan schemesin fiscal 2022,
leading to higher growth and intensifying competition in the market. Thisled to NBFC growing at 11.3% In fiscal
2022.

Gold loan market is expected to continue to post strong performance compared with other retail loans on account
of the following factors:
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Demand for gold is likely to remain buoyant for it is considered as a secured asset. The transformation in the gold
loan sector continues— shift from unorganised to organised and further from organised to digital and online means.
Increasing focus on online gold loans in the current scenario is expected to support overall growth in the coming
years.

Industry gold loan AUM to continue growing at 10-12% in fiscal 2023
45%

FY15 FY16 FY17 FY18 FY19 FY20 Fy21 FY22 FY23P  FY24P
Industry Gold Loans AUM (Rs. Billion) —Growth Rate

Note: P: Projected
Includes agriculture lending by banks with gold as collateral
Source: Company reports, CRISIL Research

NBFCs expected to maintain sharein fiscal 2023, post banks gaining sharein fiscal 2022

Banks always held the major share in the overall gold loan portfolio, but NBFCs had been gaining traction in
recent years. In fiscal 2021, banks increased their share further as they turned cautious towards lending to other
products due to the risk of default and preferred gold loans that are completely secured and carry a minimum rate
of default across key NBFC verticals. This led to a reduction in the share of NBFCs which continued in fiscal
2022. Going forward in fiscal 2023, NBFCs are expected to maintain share as banks widen their focus on their
core portfolios post economic stability restored. Although in fiscal 2024 NBFCs are expected to grow faster than
banks with banks starting to focus on their core competencies in the long run leading to NBFCs capturing banks
share.
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Share of banksand NBFCsin gold loans

26% 25%
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74% 75%

Banks = NBFC Banks = NBFC

Note: P: Projected
Source: CRISIL Research

Focus on expanding coverage and digitisation helps NBFCs sustain growth momentum

Gold loan financiers are expanding fast to meet the expected demand in the year ahead, as businesses open up and
the economy returns to normalcy. This is also supported by micro, small and medium enterprises (MSMES)
constituting majority share of customersfor top NBFCs. Growth is expected to be stablein fiscal 2023 with slower
consumer demand since fiscal 2022 due to increased competition and lower rural demand. NBFCs are expanding
their reach and customer base to regain their sharein the market lead by fierce completion by banks and new aged
fintech’s. They are achieving this by focused market strategies, with increased advertising and employee benefits.
NBFCs are working towards protecting their high-value customer base (loans > Rs 2 lakh in value), which are
targeted by banks, and expanding to cater to rural low-income group customers.

Top two gold financing NBFC’s registered a growth of 9% in fiscal 2022

2.0%

1.96%
0.90%
0-76% 0.50%
FY17 FY18 FY19 FY20 FY21 FY22
Muthoot Finance Manappuram Average of top 2 players

Source: Company report, CRISIL Research

Muthoot Finance Ltd. and Manappuram Finance Ltd. are the largest players and constitute majority of the NBFC
market share. They both have strong regional presence, and good network of branches and reach. Due to economic
instability, they have witnessed intense competition, and to overcome this and maintain their market share, they
are aggressively spending on marketing and employee benefit costs.

Major players in the industry include Muthoot Finance, Manappuram finance, Muthoot fincorp, Shriram City
Union finance, I1FL, Muthoottu Mini financiers, Bgjg Finance and Kosamattam finance,

Top three playersin the NBFC space account for ~74% as of March 2022 of the overall market. Specialised gold-
loan NBFCs have been able to drive AUM growth based on their focused approach along with the new
technological initiatives that allow customers to transact online with ease.

Growth momentum is expected to continue over the next couple of years due to the post-pandemic boom with

businesses restarting. This means there will be a higher requirement of credit, and higher technology adoption and
digitisation in the industry, along with the advent of innovative models.
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NBFCsto grow expected to grow between 10-12% in fiscal 2023 on account of slower demand

Rs Bn NBFC Gold Loan AUM
CAGR
1575-1625

1400-1450
1,290
R )
CAG 1,160
903
734
508 640
530 I I
FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23P FY24P

P: Projected

Source: CRISIL Research, Company reports

In fiscal 2022 NBFCs exhibited a decent performance with them growing at 11.3% on a high base of fiscal 2021.
In fiscal 2023 and 2024, AUM is projected to grow at 10-12% on-year owing to better economic stability,
expanding gold loan market, and better reach by variousinitiatives taken by NBFCs and slight friction on account
of increased interest rate scenario, slower growth in consumer demand in the rural segment and increased
competition.

Market share among gold financing NBFCs in fiscal 2022

fmz

<

= Muthoot Finance = Manappuram = Muthoot Fincorp = Others

Source: Company reports, CRISIL Research
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Widening branch network

South India will continue to dominate NBFC AUM share, but other regions are growing faster. Southern region
will continue to account for majority of loan demand for specialised gold loan NBFCs; other regionsare also likely
to emerge as growth centres over time. Changing consumer perception of gold loans, driven by increasing
awareness and rising funding requirements, will give an impetus to the sector in these regions.

Region-wise share of branchesby top 2 players Regional contribution of branches remained
constant in fiscal 2022

17%

9%

53%

19% 19% 19% 20% 20% 20% 20% 21% 21%

21%

s 76 1% 8% 9% 9% 10% 9% o%

FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22

South

North

East West South = North = East = West

Note: Aggregate includes Muthoot Finance and Manappuram Finance
Source: Company reports, CRISIL Research

Demand for gold loans skewed towar ds southern states

Southern states have adominant shareinthetotal AUM. It isobserved that 50-55% of thetotal AUM is contributed
by the southern region in the top two NBFCs.

e  Southern region accounts for a huge share of the gold jewellery market, and gold ownersin the south are more
open to pledging gold to raise funds than in other Indian regions

e Having originated in the south, these players are able to gain the trust and confidence of customers in the
region through simple and uncomplicated procedures that ensure quick loan disbursement

e Though the south continues to dominate, players’ focus has been moving towards the eastern and western

regions, where branches are currently fewer, and the market is untapped and has seen a gradual increase in
the share
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OUR BUSINESS

FENTS

In this section, any reference to “we”, “us” or “our” refers to Kosamattam Finance Limited. Unless stated
otherwise, the financial data in thissection isasper our Limited Review Financial Statementsfor six month period
ended September 30, 2022 and Reformatted Financial Statements set forth elsewhere in this Prospectus.

Thefollowing information should be read together with the more detailed financial and other information included
in this Prospectus including the information contained in the chapter titled “Risk Factors” and “Industry
Overview” beginning on pages 17 and 71.

Overview

We are a systemically important non-deposit taking NBFC primarily engaged in the Gold Loan business, lending
money against the pledge of household jewellery (“Gold Loans”) in the state of Kerala, Tamil Nadu, Karnataka,
Andhra Pradesh, Delhi, Maharashtra, Gujarat and Telangana along with the Union Territory of Puducherry. Our
Gold Loan portfolio for the six month period ended September 30, 2022 and financial years ending on March 31,
2022, March 31, 2021, March 31, 2020 and March 31, 2020 comprised of 8,71,389, 8,10,711, 7,18,836 and
7,07,856, respectively gold loan accounts, aggregating to X 3,95,109.23 lakhs, X 3,65,802.24 lakhs, % 3,14,609.59
lakhs and % 2,64,495.77 lakhs, respectively, which is 98.88%, 98.52%, 98.34% and 97.29% of our total loans
portfolio as on those dates. As on October 31, 2022, we had a network of 997 branches spread in the states of
Kerala, Tamil Nadu, Karnataka, Andhra Pradesh, Delhi, Maharashtra, Gujarat and Telanganaaong with the Union
Territory of Puducherry and we employed 3,728 personsin our business operations. We belong to the Kosamattam
Group led by Mathew K. Cherian. We are headquartered in Kottayam in the state of Kerala.

We are registered with RBI as a systemically important, non-deposit taking NBFC (Registration No. B-16.00117
dated December 19, 2013) under Section 45 IA of the RBI Act. Further, we also have a Full-Fledged Money
Changers (“FFM C”) license bearing number FE.CHN.FFMC.40/2006 dated February 7, 2006 which is valid up
to February 28, 2023.

The Kosamattam group was originally founded by Nasrani Varkey. His great grandson, Mathew K. Cherian, the
present Chairman and Managing Director of Kosamattam Group is afourth-generation entrepreneur in the family.
Under his able leadership, our Company is emerging as a prominent Gold Loan business company with 997
branches, as on October 31, 2022, largely spread across southern India.

Gold Loan isthe most significant product in the product portfolio of our Company. Our Gold Loan customers are
typically businessmen, vendors, traders, farmers, salaried individuals and families, who for reasons of
convenience, accessibility or necessity, avail of our credit facilities by pledging their gold jewellery with us under
our various gold loan schemes. These Gold Loan schemes are designed such that higher per gram rates are offered
at higher interests and vice versa, subject to applicable laws. This enables our customers to choose the Gold Loan
scheme best suited to their requirements. These Gold Loan schemes are revised by us, from time to time based on
the rates of gold, the market conditions and regulatory requirements. Our Gold L oans are sanctioned for a tenure
of upto 12 months, with an option to our customers to foreclose the Gold Loan. Our average Gold Loan amount
outstanding was R 45,343, % 45,121, 343,864 and 37,366 per loan account, for the six month period ended
September 30, 2022 and the financial years ended on March 31, 2022, March 31, 2021 and March 31, 2020,
respectively. For the six month period ended September 30, 2022 and the financial years ended March 31, 2022,
March 31, 2021 and March 31, 2020, our yield on Gold Loan assets were 18.13%, 17.70%, 17.76% and 19.43%,
respectively.

In addition to the core business of Gold Loan, we also offer fee based ancillary services which includes
microfinance, money transfer services, foreign currency exchange, power generation, agriculture and air ticketing
services.

For the the six month period ended September 30, 2022 and the financial years ended March 31, 2022, March 31,
2021 and March 31, 2020 our total income was T 35,714.29 lakhs, X 62,478.73 lakhs, % 54,184.17 lakhs and
49,933.42 lakhs, respectively. Our profit after tax for the six month period ended September 30, 2022 and the
financial years ended March 31, 2022, March 31, 2021 and March 31, 2020 was X 4,700.25 lakhs, X 7,892.07
lakhs, % 6,524.61 lakhs and % 4,766.38 |akhs, respectively. For the the six month period ended September 30, 2022
and the financial years ended March 31, 2022, March 31, 2021 and March 31, 2020, revenues from our Gold Loan
business constituted 96.56%, 96.38%, 94.89% and 93.57% of our total income for the respective year.
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A summary of our key operational and financial parameters for the six month ended September 30, 2022 and the

last three completed financial years are as given below:

(T in lakhs)
Parameters Six month Fiscal year Fiscal year Fiscal Year
ended 2022 2021 2020
September 30,
2022
BALANCE SHEET
Net Fixed Assets 12,195.09 12,204.96 12,278.28 12,242.33
Current Assets 4,68,421.24 4,28,114.69 3,81,067.37 3,11,229.42
Non- Current Assets 23,676.45 14,090.85 7,270.64 6,272.83
Total Assets 5,04,292.78 4,54,410.50 4,00,616.29 3,29,744.58
Non-  Current  Liabilities
(including maturities of long-
term borrowings and short-
term borrowings)
Financials (borrowings, trade 2,35,848.74 2,13,875.57 2,08,948.89 1,60,779.96
payables, and other financial
liahilities)
Provisions 380.62 601.37 427.09 138.06
Deferred Tax Liabilities (Net) (916.06) (916.06) (843.12) (1,069.31)
Other Non -  Current Nil Nil Nil Nil
Liabilities
Current Liabilities (including
maturities of long-term
borrowings)
Financials (borrowings, trade 1,99,306.90 1,76,345.93 1,40,959.71 1,28,727.81
payables, and other financial
liabilities)
Provisions 346.33 125.58 3.97 2.46
Current Tax Liabilities (Net) (1,319.78) (1,562.56) (1,095.74) (981.63)
Other Current Liabilities 243.34 238.25 156.65 80.59
Equity (equity and other 70,402.68 65,702.42 52,058.85 42,046.64
equity)
Total Equity and Liabilities 5,04,292.78 4,54,410.50 4,00,616.29 3,29,744.58
PROFIT AND LOSS
Total Revenue 35,714.29 62,478.73 54,184.17 49,933.42
From Operations 35,703.02 62,464.65 54,175.03 49,923.42
Other Income 11.27 14.08 9.14 10.00
Total Expense 29,306.72 51,753.50 44,584.81 40,687.52
Total Comprehensive Income
Profit/ Loss 6,407.57 10,725.23 9,599.36 9,245.90
Other Comprehensive Income 0.00 (107.59) (6.97) 3.37
Profit/ Loss after Tax 4,700.25 7,892.07 6,524.61 4,766.38
Earnings per Share (a) basic;
and (b) diluted
Continuing Operations
(a) Basic 2.17 3.83 3.31 2.49
(b) Diluted 2.17 3.83 3.12 2.36
Discontinued Operations
(@) Basic - - - -
(b) Diluted - - - -
Total Continuing and
discontinued
Operations
Basic 2.17 3.83 3.31 2.49
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Diluted 2.17 3.83 3.12 2.36

CASH FLOW

Net Cash generated from/(used (28,251.95) (37,899.93) (41,903.60) (34,676.45)
in) operating activities

Net Cash (used in) /generated (4,308.38) (8,900.58) (6,045.41) (1,513.27)
from investing activities

Net Cash from/ (used in) 45,856.75 37,743.62 60,814.69 27,802.92
financing activities

Cash and Cash Equivalents 20,598.39 7,301.97 16,358.86 3,493.19
Balance as per Statement of 20,598.39 7,301.97 16,358.86 3,493.19
Cash Flow

ADDITIONAL

INFORMATION

Net worth 70,399.82 65,699.56 52,055.99 42,043.77
Cash and Cash Equivalents 20,598.39 7,301.97 16,358.86 3,493.19
Current Investments Nil Nil Nil Nil
Assets under Management 4,32,837.51 4,00,725.00 3,47,826.38 2,97,247.00
Off Balance Sheet Assets Nil Nil Nil -
Total Debt to Total Assets 0.85 0.84 0.86 0.86
Debt Service Coverage Ratio NA NA NA NA
Interest Income 35,527.58 62,126.39 53,799.22 49,510.43
Interest Expense 20,503.79 36,915.29 31,592.56 28,106.98
Interest Service Coverage NA NA NA NA
Ratio

Provisioning and Write Off NIL 0.67 NIL 119.76
Bad Debts to Account NA NA NA NA
Receivable Ratio

Gross NPA (%) 1.53% 1.55% 1.45% 1.59%
Net NPA (%) 0.96% 0.95% 0.86% 1.07%
Tier | Capital Adeguacy Ratio 14.46% 14.45% 13.58% 12.86%
(%)

Tier Il Capital Adequacy Ratio 3.74% 4.20% 5.02% 5.01%
(%)

Gross Debt Equity Ratio of the Company:

Parameters Ason September 30, 2022
Before I ssue of the Debt Securities 6.12
After Issue of the Debt Securities 6.69

Note 1: The debt equity ratio post issue isindicative.

Note 2: The debt equity ratio pre-issueis calculated based on the unaudited financial statementsfor the year ended
September 30, 2022.

The following events that occurred from October 01, 2022 may have an impact on above calculation:

(8 Following loans were sanctioned for the Company:
(i) Term Loan sanctioned for X 2,500 lakhs from Canara Bank

(if) Term Loan sanctioned for X 2,500 lakhs from Indian Bank

(iii) Term Loan sanctioned for X 6,000 lakhs from Federal Bank

(iv) Cash Credit sanctioned for X 500 lakhs from IDFC First Bank Limited

(V) Term Loan sanctioned for X 427 lakhs from Tata Capital Financial Services Limited
(vi) Term Loan sanctioned for X 12,000 lakhs from State Bank of India

(vii) Working capital Loan sanctioned for X 3,000 lakhs from State Bank of India
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Debt Equity Ratio

For details of the debt-equity ratio of our Company, see “Capital Structure” beginning on page 46 of this
Prospectus.

Impact of COVID-19

COVID-19 was recognized as a pandemic by the World Health Organization on March 11, 2020. In response to
the COVID-19 outbreak, the governments of many countries, including India have taken preventive or protective
actions, such as imposing country-wide lockdowns, restrictions on domestic and international travel and business
operations and advising or requiring individuals to limit their time outside of their homes. The steps taken to
counter the effects of the pandemic have resulted in a period of economic downturn and business disruption in
India. The impacts from the severe disruptions caused by the effective shutdown of large segments of the global
economy remain unknown and no prediction can be made of when any of the restrictions currently in place will
be relaxed or expire, or whether or when further restrictions will be announced.

Because of agovernment mandated lockdown in India we have had to temporarily close @l of our officesin India,
and all of our corporate and branch/ regional office operations transitioned to a remote working environment.
Despite this, our business and operations have continued to run effectively in the remote working environment.
Further, we have not availed any moratorium from the banks however, in case of mortgage loans we have given
moratorium to our microfinance customers. Though our business has been affected during the initial days of
lockdown, we have not faced any liquidity issues.

The spread of COVID-19 has caused us to modify our business practices (including employee travel, employee
work locations, and cancellation of physical participation in meetings, events and conferences), and we may take
further actions as may be required by government authorities or that we determine are in the best interests of our
employees, customers and partners. Thereisno certainty that such measures will be sufficient to mitigate the risks
posed by the outbreak, and our ability to perform critical functions could be harmed. The outbreak, or threatened
outbreak, of any severe communicable disease (particularly COVID-19) could materially adversely affect overall
business sentiment and environment, particularly if such outbreak isinadequately controlled.

Also, see “Risk Factors - Soread of COVID-19 pandemic could have a significant effect on our results of
operations and could negatively impact our business, revenues, financial condition and result of operations.” on

page 17.

Our Strengths
We are part of the Kosamattam Group which has a long operating history and a large customer base.

We are part of the Kosamattam Group, which was originally founded by Nasrani Varkey and one of the leading
business financial services group in South India. Over the years, we have been successful in expanding our
customer base. Our total number of Gold Loan customers grew 4,31,588 as of March 31, 2020 and to 4,32,613 as
of March 31, 2021 and to 4,75,026 as of March 31, 2022 and 4,82,824 as of September 30, 2022. We attribute our
growth, in part, to our market penetration, particularly in areas less served by organised lending institutions and
the efficient and streamlined procedural formalities which our customers need to complete in order to complete a
loan transaction with us, which makes us a preferred medium of financier for our customers. We also attribute our
growth to customer loyalty which in turn leads to repeat business. We believe that we are known for the quality
of service we have provided to our customers over the years and for our consistent approach to developing long-
term relationships with our customers, based on our local knowledge and experience amongst other things.

Branch network across rural and semi-urban areasin South India

We believe that the scale of our operational network provides us with a competitive advantage. As of October 31,
2022, our Company’s operations included 997 branch offices spread across 8 states and 1 union territory. We
commenced our operationsin rural areas and small towns and have followed an approach of targeting geographies
with low credit penetration. We have expanded our branch network by opening 9 branch officesin Delhi, 2 branch
officesin Gujarat and 8 branch officesin Maharashtra. Our customersaretypically retail customers, businessmen,
vendors, traders, farmers, salaried individuals and families, who for reasons of convenience, accessibility or
necessity, avail of our credit facilities by pledging their gold jewellery with us. Our understanding of the local
characteristics of markets has allowed us to address the unique needs of our customers and enabled usto penetrate
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deeper into such markets.

Over the years, we have focused on customers in such markets that offer us significant growth opportunities and
customer loyalty. We believe that with such alarge network specifically with semi-urban areas, we were able to
penetrate and cater to our customers across various cities and towns in south India especially in semi-urban
locations. Having such a network enables us to service and support our existing customers from proximate
locations which gives our customers easy access to our services and enables us to reach new customers especially
potential rural customers. We believe we can leverage on this existing network for further expansion and for
fulfilling our customer requirements.

Organised and efficient I T Infrastructure

We use information technology as a strategic tool for our business operations to improve our overall productivity
and efficiency. All our branches are computerised. We believe that through our existing information technology
systems, we are ableto effectively, manage our operations, market to our target customers, and monitor and control
risks. We believe that this system has improved customer service by reducing transaction time and has allowed us
to comply with regulatory record-keeping and reporting requirements. Further, in order to manage our expanding
operations as well as our increased customer base, we have entered into an arrangement for the development of
software for our product offerings and other allied functions. Accordingly, the new software was introduced for
operational efficiency.

Additionally, our Company has entered into an agreement dated September 15, 2016, with PayU Payments Private
Limited (“PayU”), a payment gateway, with a view to provide our customers with a convenient option of online
paymentsthrough the internet or through the interactive voice responsive (‘IVR’) system provided by PayU, using
credit/debit cards, net banking and various other modes of payment options.

Effective risk management system including appraisal, internal audit and inspections.

Risk management forms an integral part of our business as we are exposed to various risks relating to the Gold
Loan business. The objective of our risk management system is to measure and monitor the various risks we are
subject to and to implement policies and proceduresto address such risks. We have an internal audit system which
consists of audit and inspection, for risk assessment and internal controls. The audit system comprises of accounts
audit and gold appraisal. In accordance with our internal audit policy, all of our branches are subject to surprise
gold audit every month and accounts audit once in very four months. A majority of our customers are borrowers
who have been referred to us by existing or former customers and our branches act as a single point of contact for
them. The personnel at our branches are responsible for sourcing loans, carrying out preliminary checks on the
credit worthiness of a prospective customer, providing assistance in documentation, disbursing loans and in
monitoring repayments and collections. We have implemented an anal ytics platform with a pre-defined approval
matrix, which expedites the processing of loan applications. Further the staff is strictly advised to make the acid
test, sound test etc., at the time of making the pledge for checking whether the ornament is of acceptable quality
or not.

Experienced management team and skilled personnel

Our Board, Promoters and senior management is composed of experienced professional, and management
professionals. We believe that we have a strong senior management team to lead us, a majority of whose members
have been with us for over 5 years. Our management team comprises of our Promoter Director, Mathew K.
Cherian, who has over 40 years of experience in finance business. The management team possesses the required
skill, expertise and vision to continue and to expand the business of our Company. Our management team has an
in-depth understanding of the gold loan business and under their direction and guidance our Company has grown
organically. We believe that the long-standing industry experience of our Promoters and our management team
provides us with an understanding of the needs and behavior of the client’s particularly in rural and semi-urban
areas and issues specific to the gold financing industry in India. We believe that this expertise gives us a
competitive advantage in the gold loan industry and has helped us in maintaining our resilience through industry
cycles.

Our Strategy

Our business strategy is designed to capitalise on our competitive strengths and enhance our position in the Gold
Loan industry. Key elements of our strategy include:
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Expansion of business activity by opening new branchesin rural and semi urban areas to tap potential market
for gold loans

We intend to continue to grow our loan portfolio by expanding our branch network by opening new branches. A
good reach to customers is very important in our business. Increased revenue, profitability and visibility are the
factorsthat drive the branch network. Currently, we are present in key locations which are predominantly in South
Indiafor sourcing business. Our strategy for branch expansion includes further strengthening our presencein south
Indian states by providing higher accessibility to customers as well as leveraging our expertise and presence in
southern India. At the core of our branch expansion strategy, we expect to penetrate new markets and expand our
customer base in rural and semi-urban markets where alarge portion of the population has limited access to credit
either because they do not meet the digibility requirements of banks or financial institutions, or because credit is
not available in atimely manner at reasonable rates of interest, or at all. We plan to continue to focus on low and
middle income self employed customers and increase the market share of our existing products in the rural and
semi-urban markets of India. A large segment of India’s rural and semiurban population is comprising customers
without any credit history and we believe that such customer segment offers us significant growth opportunities
and customer loyalty. A typical Gold Loan customer expects high loan-to-value ratios, rapid and accurate
appraisals, easy access, quick approval and disbursement and safekeeping of their pledged gold jewellery. We
believe that we meet these criteria when compared to other unregulated money lenders, and thus our focus is to
expand our Gold Loan business.

Expansion of businessinto metros and select Tier 1 citiesacross India

In addition to our continuing focus on rural and semi-urban markets in the states that we are present, we are also
focusing on opening branches in metros and select Tier 1 cities where we believe our business has high growth
potential. We carefully assess the market, location and proximity to target customers when selecting branch sites
to ensure that our branches are set up close to our target customers. We believe specialised teams focused on
specific customer segments into metros and select Tier 1 cities across India will enable us to increase the
productivity of our distribution channels, meet specific customer segments and increase quality of customer
experience. This will also help us to increase our customer base and increase our profitability. We believe our
customers appreciate this convenience and it enables us to reach new customers.

Increase visibility of Kosamattam Brand to attract new customers

Our brand is key to the growth of our business. We started focusing on brand building exercisein 2013. Our logo
was re-designed and the tag- line ‘Trust grows with time’ was introduced. We believe that we have built a
recognisable brand in the rural and semi-urban markets of India, particularly in the southern states of Kerala, Tamil
Nadu and Karnataka. We believe that having a strong recognizable brand is a key attribute in our business, which
helps us attract and retain customers, increases customer confidence and influences their investment decisions.
We intend to continue to undertake initiatives to increase the strength and recall of our ‘Kosamattam’ brand to
attract new customers. We seek to build our brand by engaging with existing and potential customers’ through
customer literacy programs, sponsor popular events in the regions we operate and advertise in newspapers,
hoardings, television, radio and in other advertising media.

Minimise concentration risk by diversifying the product portfolio and expanding our customer base.

We intend to further improve the diversity of our product portfolio to cater to the various financial needs of our
customers and increase the share of income derived from sale of financial products and services.

Beyond our existing Gold Loan product, we intend to leverage our brand and office network, develop
complementary business lines and become the preferred provider of financial products — ‘a one-stop shop for
customers’ financial needs.

Our diverse revenue stream will reduce our dependence on any particular product line thus enabling us to spread
and mitigate our risk exposure to any particular industry, business, geography or customer segment. Offering a
wide range of products helps us to attract more customers thereby increasing our scale of operations.

We expect that complementary business lines will alow us to offer new products to existing customers while
attracting new customers as well. We expect that our knowledge of local markets will allow us to diversify into
products desired by our customers, differentiating us from our competitors.
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Further strengthen our risk management, loan appraisal and technology systems

We believe risk management is a crucia element for further expansion of our Gold Loan business. We therefore
continously focus on improving our integrated risk management framework with processes for identifying,
measuring, monitoring, reporting and mitigating key risks, including credit risk, appraisal risk, custodial risk,
market risk and operational risk. We plan to continue to adapt our risk management procedures, to take account
of trends we have identified. We believe that prudent risk management policies and development of tailored credit
procedures will allow us to expand our Gold Loan financing business without significantly increasing our non-
performing assets. Since we plan to expand our geographic reach as well as our scale of operations, we intend to
further develop and strengthen our technology platform to support our growth and improve the quality of our
services. We are focused on improving our comprehensive knowledge base and customer profile and support
systems, which in turn will assist usin the expansion of our business.

We continue to focus on devel oping and strengthening our IT capabilities to support our growth and improve the
quality of our services. We believe that improving our technology infrastructure will allow us to respond to
challenges on areal-time basis and improve our risks management capabilities. We also intend to develop data-
driven insights to understand our target customers’ propensity towards certain financial products. We anticipate
using such information to conduct targeted marketing efforts allowing us to improve the availability of our
products and consequently the quality of our services and credit portfolio.

GOLD LOAN BUSINESS

Our lending business is primarily Gold Loans, which are typically loans against pledge of gold jewellery. As of
the September 30, 2022, we had approximately 8,71,389 loan accounts, representing an aggregate principal
balance of % 3,95,109.23 lakhs. For the six month period ended September 30, 2022 and the financial years ended
March 31, 2022, March 31, 2021 and March 31, 2020, our Gold Loan portfolio yield representing interest income
on gold loans as a percentage of average outstanding of Gold Loans, for the same period were 18.13%, 17.70%,
17.76% and 19.43%, respectively, per annum. For the six month period ended September 30, 2022 and the
financial years ended March 31, 2022, March 31, 2021 and March 31, 2020, income from interest earned on our
Gold Loans congtituted 96.56%, 96.38%, 94.89% and 93.57%, of our total income for the respective years. We
offer variety of Gold Loan schemes to our customers to suit their individual needs. The schemes differ in relation
to the amount advanced per gram of gold, interest rate chargeable and amount of loan.
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Gold Loan disbursement process

Pre-disbur sement Process Post-disbur sement Process
Customer approaches the branch for gold Customer makes the repayment and
loan discharges the token
Customer is explained the various Ornaments are handed over to the
schemes and the customer select the customer
scheme
KY C verification/documentation Manager affixes the sticker and places the
undertaken by the branch ornaments in strong room/safe
The branch conducts the appraisal Gold ornaments and loan appraisal
test, measure the weight, test quality certificates placed in the cover

and verify the ownership of the gold

Cashier makes the payment on the basis
of amount mentioned in the pledge
form

Details entered into the computer
and pledge formis printed

l

Branch manager verifiesthe

Ornal’nentsy pl ajge fol’m and —
sanctions the loan

The principal form of security that we accept is household gold jewellery. We do not accept bullion, gold biscuits,
gold bars, new mass-produced gold jewellery or medallions. While these restrictions narrow the pool of assets that
may be provided to us as security, we believe that it provides us with the following key advantages:

a. Itfiltersout spuriousjewellery that may be pledged by jewellers and goldsmiths. We find that household,
used jewellery islesslikely to be spurious or fake.

b. The emotional value attached by each household to the pledged jewellery acts as a strong incentive for
timely repayment of loans and revoking the pledge.

c. Aswe only accept the pledge of household jewellery, the value of the pledged gold is typically only as

much as the worth of gold that is owned by an average Indian household. This prevents our exposure to
large sized loans where the chances of default and subsequent losses are high.
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The amount that we finance against the pledged gold jewellery istypically based on afixed rate per gram of gold
content in the jewellery. We value the gold jewellery brought by customers based on our corporate policies and
guidelines. As per the policy, we grant gold loans on 22 Carat gold ornaments. However, in case the jewels that
are being pledged are less than 22 carats, the branches are required to convert the carat of gold jewels to the
equivalent of 22 carats. Under no-circumstances are gold ornaments below 19 carats accepted by our Company.
The rates per gram is fixed by us on weekly intervals. The actual loan amount varies according to the type of
jewellery pledged. While jewellery can be appraised based on a variety of factors, such astotal weight, weight of
gold content, production cogt, style, brand and value of any gemstones, we appraise the gold jewellery solely based
on its gold content. Our Gold Loans are, therefore, generally well collateralised because the actual value of the
gold jewellery is higher than our appraised value of the gold jewellery when the loan is disbursed. The amount we
lend against an item and the total value of the pledged gold we hold fluctuates according to the market price of
gold. Anincrease in the price of gold will not automatically result in an increase in the value of our Gold Loan
portfolio unless the rate per gram isrevised by our Registered Office. It only resultsin afavourable movement in
the value of the security, pledged with us. Similarly, since adequate margins are built in at the time of the loan
disbursement and owing to the short tenure of these loans, on average, a decrease in the price of gold generally
has little impact on our interest income. However, a sustained decrease in the market price of gold could cause a
decrease in the growth rate of Gold Loansin our loan portfolio.

At present our Gold Loans have a maximum tenure of upto 12 months, however, customers may redeem the loan
at any time prior to the full tenure. As per the current policy of our Company, interest isto be paid in accordance
with the scheme. In the event that aloan is not repaid on time and after providing due notice to the customer, the
unredeemed pledged gold is disposed of, on behalf of the customer in satisfaction of the principal and interest
charges in accordance with the applicable RBI guidelines. Any surplus arising out of the disposal of the pledged
gold is refunded to the customer or is appropriated towards any other liability by the borrower. In the event that
the recoverable amount is more than the realisable value of the pledged gold, the customer remains liable for the
shortfall.

The processes involved in approving and disbursing a Gold Loan are divided into three phases:

e Pre-disbursement;
e Post disbursement; and
o Release of the pledge.

Pre-disbursement process
Gold Loan appraisal of a customer involves the following steps
(@ Customer identification

Gold Loans are sanctioned only to genuine borrowers. Before sanctioning the Gold Loan, the branch manager
should take all precautions to ensure that the applicant, pledging the ornaments, is the owner of those ornaments
and that the borrower is genuine. The branch manager should obtain ID proof and photograph of the borrower and
assign abranch KY C ID No. and should also make reasonable enquiry about the residence, job, personal details,
ownership of the ornaments etc. and make a note in the pledge form. We also undertake a field verification to
authenticate the genuineness of the borrower in case of high value Gold Loans.

(b) KYC Documentation

The borrower should produce government issued valid photo id, with an address which is within the designated
area of the branch, as a necessary proof for KY C documentation. While processing the application, the branch
ensures that the correct postal address of the borrower is entered in the computer such as name, door humber,
street name, name of post office, place, PIN code and the nearest land mark. Also, the borrower’s telephone
number is obtained. The branch aso calls on the number furnished by the borrower every month, and reminds the
borrower to remit the requisite interest, so that branch can know the telephone number is operational. Further if
the telephone number of the borrower is not operational then the branch immediately contacts the borrower
personally and obtains his new telephone number.

(© Security appraisal

The branch manager/joint custodian and the branch staff shall appraise the gold ornaments thoroughly. Stone
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weight should be deducted correctly in consultation with the branch manager and staff. Low purity and spurious
items should be detected and not to be accepted as pledge. Appraisal is to be done by all members at the branch
and the ornament shall be accepted only if all the branch staff approve. Neither the branch manager nor the joint
custodian or any staff has the authority to accept a pledge on the basis of his/her own assessment of the ornaments.
It is strictly a group task and all the branch staff are equally responsible in the process. After pledging gold
ornaments, the same should be packed immediately. The manager and joint custodian should sign across the packet
and affix the branch sticker on the cover and keep it in the safe. The safe is to be locked by all the custodians
together.

(d) Documentation

For each pledge of the gold, branch appraisal certificate, application for personal loan, customer’s token etc., are
adequately documented and all the details pertaining to the gold, including the weight and items pledged are to be
mentioned.

Post-disbursement process

The period/tenure for a Gold Loans is maximum upto 12 months. Timely interest collection and closing of
accounts within the specified period is vital for the successful and smooth functioning of gold loan companieslike
that of ours. To ensure this, the branches regularly follow up with their gold loan customers through notices served
at three months (ordinary notice), six-months (registered notice), and nine months (registered notice with
acknowledgement due) as well as personal contacts directly and over the phone.

Branch security and safety measures: Electronic Security System

Branches are normally equipped with security devices (alarms) which automatically alert the branch manager,
regional manager as well as the nearest police station in the event of any theft attempts. The gold pledged as
security is insured with an insurance company. Our Company makes periodic analysis and revises the insurance
policy as per the value/quantity of the gold.

Release of pledge

Once a loan is fully repaid, the pledged gold jewellery is returned to the customer. The customer must be present
personally along with the gold loan token, at the branch where the pledge was originally made. The branch will
verify the person with the photo taken at the time of pledge and confirm that there is no foul play and the amount
to be paid is informed to the customer from the software and clarifies doubts if any on the amount demanded. The
customer pays the amount at the cash counter and the ornaments are taken out of the safe and handed over to the
customer after confirming them with the list of ornaments mentioned in the token and gold loan application form.

Our Other Business initiatives

In addition to the core business of Gold Loan, we aso offer fee based ancillary services which include loans
against property, money transfer services, depository participant services, power generation, agriculture, foreign
currency exchange and air ticketing services.

For the six month period ended September 30, 2022 and the financial years ended March 31, 2022, March 31,
2021 and March 31, 2020, revenues from our business other than Gold Loans constituted 3.44%, 3.62 %, 5.11%
and 6.43%, of our total income for the respective years.

LOAN AGAINST PROPERTY

Our Company along withits primary business of offering gold loansal so engagesin offering loans against property
which includes loans against collateral of residential/commercial property and comprised 1.03% of our loan book
as on September 30, 2022.

Loan against Property (“LAP”) is a loan facility to customers requiring funds for business/personal purposes
against mortgage of residential/commercial property. As a part of LAP lease rental discounting is also offered.
The funds so raised are utilised for meeting business as well as investment needs.

Customer Evaluation, Credit Appraisal and Disbursement
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Our Credit Policies

All loans are sanctioned under the credit policy approved by our Board of Directors. Emphasis is applied on
demonstrated past and future assessment of income, repayment capacity and credit history prior to approving any
loan. Our Company undertakes periodic update of credit policies based on portfolio performance, product
profitability and market and economic development.

Loan Origination
Our Company sources al potential customers through our branches and trained sourcing teams.
Evaluation

Our Company undertakes various credit control checks and field investigations on a prospective customer which,
inter-alia, includes an internal data de-duplication check, CIBIL database check, fraud verification, asset
verification and valuation, trade credit reference checks and other legal and technical verification procedures.
After having completed our internal verification procedures all documents submitted by the prospective customer
are checked and verified as required and any discrepancies and/or gapsin such documentation are highlighted and
sent to the prospective customer for corrections, explanations and resubmissions as required.

Our Company conducts various diligence procedures in connection with the collateral/security for such loans
which include review and verification of the relevant ownership documents and obtain title reports as applicable.
Reports from these checks along with detailed analysis of financial statements, tax challans, bank statements and
other documents put together constitute the credit file for al customers. These files are at length reviewed by the
credit managers for evaluation using credit evaluation tool. Based on the document review the credit managers
conduct persona discussions with the customers at their workplace. The discussion is intended to gather
information about the business model of the customer, his positioning in the value chain, dependence of suppliers
and/or customers and to ascertain any business risks like export dependence, raw-materia supplies, etc. which
might adversely impact the business cash flows and hence diminish repayment capacity. Further, additional
business documents like stock registers and books of accounts are reviewed during such visits. Based on the al
the information gathered, and assessment of customer’s business risks, debt servicing ability and collateral risks,
the credit manager puts the transaction proposal to appropriate approving committee in the hierarchy for decision.

Credit Appraisal
Approval and Disbursement Process

Once the credit history, credentials, information and documents have been submitted by the prospective customer
and verified to our satisfaction, the applications are approved at the appropriate credit approval level.

There are four progressive levels of approvals which a proposal can be put to which are based on loan product,
loam amount and identified risks. All proposals require minimum of two approvals and up to four approvals for
larger ticker size loans. With due sanctioning of the loan, we execute agreements in connection with the loan and
creation of security in relation thereto, if any, with the customer. Margin money and other charges, if any, are
collected prior to loan disbursements. The disbursing officer retains evidence of the applicant’s acceptance of the
terms and conditions of the loan as part of the loan documentation.

Prior to the loan disbursement, our concerned officer ensures that a Know Your Customer, (“KY C”), checklist is
completed by the applicant. The concerned officer verifies such information provided and includes the recordsin
the relevant loan file. The officer is also required to ensure that the contents of the loan documents are explained
in detail to the customer either in English or in the local language of the customer. The customer is provided with
a copy of the loan documents executed by him. Further athough our customers have the option of making
payments by cash or cheque, we may require the applicant to submit post-dated cheques covering an initial period
prior to any loan disbursement.

Loan administration and monitoring
The customer (and guarantor, if any) execute(s) the security creation documents and the loan agreement setting

out the terms of the loan. A loan repayment schedule is attached as a schedule to the loan agreement, which
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generally sets out periodical repayment terms. Repayments are made in periodical instalments. Loans disbursed
are recovered from the customer in accordance with the loan terms and conditions agreed with the customer. We
track loan repayment schedules of our customers on a monthly basis, based on the outstanding tenure of the loans,
the number of instalments due and defaults committed, if any. This data is analysed based on the loans disbursed
and location of the customer. All recovery of amounts due on loans is managed internally by us. We ensure
complete focus on all stages of the collections process. We monitor the compl eteness of documentation, creation
of security etc. through regular visits to the business outlets by our regional aswell as head office executives and
internal auditors. All customer accounts are reviewed on aregular basis.

Our Company believes that close monitoring of debt servicing efficiency enables us to maintain high recovery
ratios and maintain satisfactory asset quality.

MICROFINANCE

Our microfinance operations entail providing micro credit lending to our customers who are predominantly located
in rural and semi-urban areas of our targeted geographies in India and the purpose of loans sanctioned to themis
mainly for utilisation in small businesses or for other income generating activities but not for personal
consumption. Primarily, we utilise a village centred, group lending model to provide unsecured loans to our
members. This model relies on a form of ‘social collateral’ and ensures credit discipline through peer support
within the group. This model presupposes our members being prudent in conducting their financial affairs and
prompt in repaying their outstanding borrowings. As a deterrent, any instance of failure to make timely loan
repayments by an individual borrower prevents the other members in the group from making any further
borrowings from us, in the future. Therefore, the KFLs tend to employ peer support to encourage the delinquent
borrower to make timely repayments or often repay on behalf of a defaulting borrower, effectively providing an
informal joint guarantee on the sanctioned loan.

PORTFOLIO MANAGEMENT, COLLECTION AND RECOVERY PROCESSES

Our Company manages the portfolio management and collection processes in-house. We have on-roll collection
personnel across branches to ensure timely collection of dues. As part of our collection process we have tele-
calling through which calls to all customers are made before the due-dates. In-case of non-payment the team
initiates collection calling for dues. We utilise our branch personnel for collection of payment. Further, for
effective recovery management, all early delinquent customers are management by a dedicated team which
undertakes methodical customer visitsfor recovery of dues. In cases where customers are unable to make payments
and moveto higher delinquency levels, a specified team of collection officersincluding branch managers, regional
managers and other such officials are deployed who manage deep delinquent accounts. In addition to customer
vigits, this team utilises available lega tools for attachment of properties, for re-payment of dues and lega
arbitration proceedings.

INSURANCE AGENCY

With a view to expand our regular fee and commission based income, we finalised a corporate agency agreement
with the Life Insurance Corporation of India for marketing their life insurance plans, as a corporate agent, with
effect from April 23, 2015. Under the terms of the agreement we are entitled to a commission and marketing
support fee on sale of health insurance products facilitated by our Company. In furtherance to these objectives our
Company had obtained a certificate of renewal registration from the IRDA, dated March 28, 2022, which isvalid
up to March 31, 2025, to commence/carry business in the capacity of a Corporate Agent (Composite) under the
Insurance Regulatory and Development Authority Act, 1999. Further, our Company entered into corporate agency
agreement with HDFC Life Insurance Company Limited on September 14, 2019 for providing corporate agent
services including soliciting, procuring and marketing of HDFC life insurance products. Under the terms of these
agreements we are entitled to a commission based on performance obligations of our Company.

MONEY TRANSFER BUSINESS

Money transfer to India is a fast, simple and convenient method to transfer money from anywhere in the world.
We have entered into agreements with various companies who act as agents/representatives to companies that
undertake money transfer services in India (“Agreements”). These agents have their country wide network of
branches and sub agents in India. For example, we entered into a sub representation agreement with EBIX Money
Express Private Limited (“EBIX”) to act in the capacity of a sub representative to offer money transfer service on
EBIX’s behalf.
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Our Company, pursuant to these Agreements, acts as sub agent and provides money transfer service payments
through its identified branches to the customers/beneficiaries in full without any deduction as per the transaction.
The representatives reimburse to our Company for the total payments effected. Under these Agreements, we are
also entitled to receive a commission for the services provided.

Our Board in its meeting dated January 5, 2017 adopted an operational manual for the Money Transfer Service
Scheme (“MTSS”), in accordance with the guidelines prescribed by the RBI, to set out requirements, rules and
guidelines to be followed, by our Company’s branches engaged in the Money Transfer Business.

MONEY CHANGING BUSINESS

Our Company holds a FFMC license and carries on money changing activities through its branches authorised by
RBI. As on October 31, 2022, we had 1 head office and 61 authorised branches. Our currency operations include
sale and purchase of foreign exchange at different authorised branches.

DEPOSITORY PARTICIPANT SERVICES

Our Company has secured the registration from SEBI as a depository participant and received the certificate of
registration on May 28, 2014. On receipt of SEBI registration as a depository participant, we have entered into a
MoU with a broking company, to conduct and promote brokerage business in equity, commodity and currency
segments of national level stock/commodity exchanges as a broker, making use of our select branches/regional
offices.

TRAVEL SERVICES

Our Company provides air ticketing services through Riya Travel & Tours (I) Private Limited, which is an IATA
approved agency.

AGRICULTURE

Our Company owns a parcel of agricultural land in Kattappana village, Udumpanchola Taluk, Idukki district, in
Kerala admeasuring 108.74 acres, through which our Company undertakes agricultural activity of cultivating
cardamom. For the the six period ended September 30, 2022 and the financial years ended March 31, 2022, March
31, 2021 and March 31, 2020, the agricultural income derived from this undertaking were X (104.63) lakhs, X
(99.93) lakhs, % (101.65) lakhs and % (84.30) lakhs.

POWER GENERATION AND SUPPLY

Our Company has entered into definitive agreements for installation including erection and commissioning of four
windmill units at Ramakka medu, Idukki district of Kerala. The windmills or wind electric generators shall be
connected to the power grid, post testing and commissioning and upon becoming operational shall be used for
generation and supply of power on acommercia basis. Our Company has commenced operation of the windmills
and has commissioned the project. Our Company has also submitted a tariff petition dated May 16, 2018 before
the Kerala State Electricity Regulatory Commission for fixing of the tariff rate. For the six month period ended
September 30, 2022 and the financial years ended March 31, 2022, March 31, 2021 and March 31, 2020, the
income derived from this were X 3.03 lakhs, % (25.73) lakhs, * (20.30) lakhs and X (25.95) lakhs, respectively.

Branch Network

As on October 31, 2022 we had 997 branches in the states of Kerala, Tamil Nadu, Karnataka, Andhra Pradesh,
Telangana, Delhi, Gujarat and Maharashtra along with the union territory of Puducherry. The branch details of our
company as on October 31, 2022 and for the financia years ended March 31, 2022, March 31, 2021 and March
31, 2020 is as given below:

States/Union territory As on October 31, As on March 31

2022 2022 2021 2020
Andhra Pradesh 63 61 57 53
Delhi 9 9 10 10
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States/Union territory As on October 31, As on March 31

2022 2022 2021 2020
Gujarat 2 2 4 9
Karnataka 179 173 146 129
Kerala 374 373 374 379
Maharashtra 8 8 8 10
Puducherry 5 5 5 6
Tamil Nadu 340 342 331 332
Telangana 17 15 10 8
Total 997 988 945 936

Marketing, Sales and Customer Care

Our Company undertakes publicity through media, both print and electronic to increase the visibility of our brand.
Our media plan ensures the visibility and reach of our Kosamattam brand within the desired budget. These
advertisements are carried out across various states wherever our Company has presence. This helps individual
branches to target the public and thereby generate business from the locality. For the six months period ended
September 30, 2022 and the financial years ended March 31, 2022, March 31, 2021 and March 31, 2020 and, our
total advertisement expenditure were X 91.83 lakhs, X 543.92 lakhs, X 323.52 lakhs and X 853.50 lakhs, respectively.

In promoting our brand, our advertisement campaigns focus on “Kosamattam Gold Loan”, to differentiate our
loan products from other NBFCs and financial institutions and emphasise the convenience, accessibility and
expediency of Gold Loans.

Risk Management

Risk management forms an integral part of our business as we are exposed to various risks relating to the Gold
Loan business. The objective of our risk management systems is to measure and monitor the various risks, we are
subject to and to implement policies and procedures to address such risks suitably. We intend to continue to
improve our operating processes and risk management systems which will further enhance our ability to manage
the risks inherent to our business.

Asset and Liability Management (“ALM”)

Our business operations require steady flow of working capital and hence managing the day to day liquidity
becomes acritical function. The ALM, amongst other functions, is concerned with risk management, providing a
comprehensive as well as a dynamic framework for measuring, monitoring and managing liquidity and interest
rate risk. The ALM function also aters the asset-liability portfolio in order to manage risks. The ALM also
monitors interest rate sensitivity in our portfolio and takes pre-emptive steps to mitigate any potential liquidity
and interest rate risks.

Credit Risk

Credit risk is the possibility of loss due to the failure of any counterparty abiding by the terms and conditions of
any financial contract with us. We aim to reduce the aforesaid credit risk through a rigorous loan approval and
collateral appraisal process, as well as a strong NPA monitoring and collection strategy. This risk is diminished
because the gold jewellery used as collateral for our loans can be readily liquidated, and there is only a remote
possibility of recovering less than the amounts due to us in light of the 25 % margin retained on the value of the
gold jewellery collateral. However, a sustained decrease in the market price of gold can cause a decrease in the
size of our loan portfolio and our interest income.

Operational Risk

Operational risk is broadly defined as the risk of direct or indirect loss due to the failure of systems, people or
processes, or due to certain other external events. We have instituted a series of checks and balances, including an
operating manual, and both internal and external audit reviews. Although we disburse loans in a relatively short
period of time, we have clearly defined appraisal methods as well as KYC compliance procedures in place to
mitigate operational risks. Any loss on account of failure by employees to comply with defined appraisal
mechanism is recovered out of their variable incentive. We also have detailed guidelines on movement and security
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measures of cash or gold. We are in the process of introducing centralised software which automates inter branch
transactions, enabling branches to be monitored centrally and thus reducing the risk of un-reconciled entries. In
addition, we are in the process of installing surveillance cameras across our various branches, and subscribe to
insurance to cover employee theft or fraud and burglary. Our internal audit department and our centralised
monitoring systems assist in the management of operational risk.

Financial Risk

Our business is cash intensive and requires substantial funds, on an ongoing basis to finance the gold loan portfolio
and to grow it. Any disruption in the funding sources might have an adverse effect on our liquidity and financial
condition. Our Company is proactively pursuing a system of identifying and accessing newer and cheaper sources
of funds, to finance the loan book and to grow the business. Our Asset Liability Committee meets regularly and
reviews the liquidity position of our Company and ensures availability of sufficient funding in advance.

Market Risk

Market risk refers to potential losses arising from the movement in market values of interest rates in our business.
The objective of market risk management is to avoid excessive exposure of our earnings to loss. The majority of
our borrowings, and all the loans we make, are at fixed rates of interest. Thus, presently, our interest rate risk is
minimal.

Our Risk Management Policy

In order to address the risks that are inherent to our business, we have developed a risk management architecture
that includes a risk management committee, internal audit department, vigilance department and a risk
management department. Our Risk Management Committee, which is led by one of our Directors, oversees our
risk management policies, which help us to identify, measure, monitor and mitigate the various risks that we face
in our businesses.

Internal Audit Department

Our internal audit department assists in the management of operational risk using our centralised monitoring
systems. Separate divisions of our internal audit department are in place to handle the audit of the departments of
the registered office and those of the branch offices. The audits of our branches are divided into two categories: (i)
Audit and (ii) Inspection. Branch audit is carried out quarterly with the focus on the verification of documents,
accounts, performance and compliance. In addition, an incremental high value loan check is carried out by regional
managers as part of their periodical branch inspection.

Vigilance Department

We have an internal vigilance department for undertaking surprise inspections of high/medium risk branches and
other branches or on the basis of any report or detection of serious deviations or irregularities. The vigilance
undertakes the responsibility of visiting branches to oversee the implementation of risk mitigation initiatives and
improvements in customer service.

Risk Management Audit

Our branch auditors also carry out a system driven risk audit on certain identified key risk parameters. These are
keyed into the system and alerts are sent to branch controllers and top management in case the risk weight given
under a specific parameter goes beyond the prefixed tolerance levels. In all such cases, the concerned branches
are inspected by the branch controllers or top management personnel depending on the severity of risk and
immediate remedial actions are initiated.

ALM Organisation
The Asset - Liability Committee (ALCO) is responsible for ensuring adherence to the limits set by the Board as
well as for deciding the business strategy of our Company (on the assets and liabilities sides) in line with our

Company’s budget and decided risk management objectives.

The business and risk management strategy of our Company will ensure that our Company operates within the
limits/parameters set by the Board. The business issues that an ALCO would consider, inter alia, includes product
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pricing, desired maturity profile and mix of the incremental assets and liabilities, prevailing interest rates offered
by other peer NBFCs for the similar services/product, etc. In addition to monitoring the risk levels of our Company,
the ALCO reviews the results of and progress in implementation of the decisions made in the previous meetings.
The ALCO would also articulate the current interest rate view of our Company and base its decisions for future
business strategy on this view.

The frequency of holding ALCO meetings will be quarterly.
Liquidity Risk Management

Our ALCO measures not only the liquidity position of our Company on an ongoing basis but also examines how
liquidity requirements are likely to evolve under different assumptions. Experience shows that assets commonly
considered as liquid, like Government securities and other money market instruments, could also become illiquid
when the market and players are unidirectional. Therefore, liquidity has to be tracked through maturity or cash
flow mismatches. For measuring and managing net funding requirements, the use of a maturity ladder and
calculation of cumulative surplus or deficit of funds at selected maturity dates is adopted as a standard tool. The
format of the Statement of Structural Liquidity as prescribed by RBI may be used for this purpose.

The Maturity Profile based on ALM — 11 could be used for measuring the future cash flows of company in different
time buckets. The time buckets may be distributed as under:

Q) 1 day to 7 days

(i) 8 daysto 14 days

(iii) 15 daysto 1 month

(iv) Over one month and up to 2 months
(v) Over 2 months and up to 3 months
(vi) Over 3 months and up to 6 months
(vii) Over 6 months and up to 1 year
(viii)  Over 1 year and up to 3 years

(ix) Over 3 yearsand up to 5 years

x) Over 5 years

The Statement of Structural Liquidity shall be prepared by placing all cash inflows and outflows in the maturity
ladder according to the expected timing of cash flows. A maturing liability will be a cash outflow while amaturing
asset will be a cash inflow. While determining the likely cash inflows/outflows, company will have to make a
number of assumptions according to their asset - liability profiles. While determining the tolerance levels, the
company may take into account all relevant factors based on their asset-liability base, nature of business, future
strategy, etc.

In order to enable the company to monitor their short-term liquidity on a dynamic basis over a time horizon
spanning from 1 day to 6 months, company will estimate their short-term liquidity profiles on the basis of business
projections and other commitments for planning purposes. An indicative format ALM — | issued by RBI for
estimating ‘Short-term Dynamic Liquidity” will be used for the said purpose.

Interest Rate Risk (IRR)

The operational flexibility given to NBFCs in pricing most of the assets and liabilities imply the need for the
financial system to hedge the Interest Rate Risk. Interest Rate Risk is the risk where changes in market interest
rates might adversely affect an NBFC'sfinancia condition. The changesin interest rates affect our Company. The
immediate impact of changes in interest rates is on our Company’s earnings (i.e. reported profits) by changing its
Net Interest Income (NII). As such our Company isinto funding of loans which are always fixed rate loans. The
company manages risk on NII by pricing its loan products to customers at a rate which covers Interest Rate Risk.
The risk from the earnings perspective can be measured as changes in the NIl or Net Interest Margin (NIM).
Measurement of such risk is done at the time of deciding rates to be offered to customers. Once interest rate risk
is measured by the ALCO, lending rates are finalised. RBI has prescribed ALM — 11 for the purpose of Interest
Rate Risk Monitoring and our Company may use the same for the purpose of measurement and monitoring of
interest rate risk.

Non-performing Assets (NPA)
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The RBI Master Directions require that every non-deposit taking NBFC shall, after taking into account the degree
of well-defined credit weaknesses and extent of dependence on collateral security for realisation, classify its
lease/hire purchase assets, loans and advances and any other forms of credit into the following classes:
i Standard assets;

ii. Sub-standard assets;

iii. Doubtful assets; and

iv. Loss assets.
Further, the class of assets referred to above shall not be upgraded merely as a result of rescheduling, unless it
satisfiesthe conditions required for an upgrade. A non-deposit taking NBFC isrequired to make provisions against

sub-standard assets, doubtful assets and loss assets in accordance with the Master Directions. In terms of the
Master Directions, non-deposit taking NBFC has to make the following provisions on their loan portfolio.

Asset Classification Provisioning Policy

Standard Assets 0.40%

Sub-standard Assets 10.00%

Doubtful Assets 100.00% of unsecured portion + 20% - 50% of secured portion
Loss Assets 100.00% provided if not written off

Based on the Master Directions, the norms for asset classification, details of the classification of our gross NPAs
for significant classes of our assets for the six month period ended September 30, 2022 and the financia years
ending on March 31, 2022, March 31, 2021 and March 31, 2020, are as furnished below:

(in % lakhs)

Asset Type Six month ended Ason March 31
September 30, 2022 2021 2020

2022 (Unaudited)
Sub-standard 1,892.17 1,870.56 2,016.76 1,603.36
Doubtful 3,578.61 1,950.57 2,248.06
3,165.43

Loss 64397  706.30 674.78 478.90

Gross NPA 6,114.74 5,742.29 4,642.11 4,330.32

Less Provisions 2,271.18 2,21841 1,884.20 1,449.56

Net NPA 3,84356 352388 2,757.91 2,880.76

Net NPA % of Total Loans & Advances 0.96 0.95 0.87 1.07

Secured loans are classified or provided for, as per management estimates, subject to the minimum provision
required as per Master Directions. We have written off % Nil, X 0.67 lakhs, X Nil and ¥ 119.76 lakhs in the six
month period ended September 30, 2022 and the financial yearsended March 31, 2022, March 31, 2021 and March
31, 2020, respectively.

NPA Management Policy

Our Company has put in place a gold loan monitoring, follow-up and disposal mechanism. Our Gold Loans have
amaximum tenure of upto 12 months, however, customers may redeem the loan at any time prior to the full tenure.
In the case of non-repayment, i.e., within a period of nine or 12 months, as applicable, from the date of pledging,
the asset will be disposed of by our Company after the expiry of either nine or twelve monthsand 15 days of grace,
by sale through public auction. Our Company may also consider settlement of 1oan dues by way of concessionsin
interest as a one —time settlement on a case to case basis only with the approval of registered office. The auction
procedure shall be transparent. And prior notice will be given to customer by Registered Post/Courier informing
about the auction. The auction shall be announced to the public by issuing advertisements in at least two
newspapers, one in vernacular language and another in nationa daily newspaper, describing the date of auction,
venue of auction, and the details of gold etc. Auction will be conducted by an approved auctioneer appointed by
the Board of Directors of our Company. The amount due to our Company by the customer, being the aggregate of
the principal and up to the date of interest as well as other expenses like expenses for conducting auction, will be
adjusted against the sale proceeds, whereas the surplus, if any available, will be refunded to the customer, and
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deficit if any shall have to be paid by him/her. Our Company or its associate concerns will not participate in the
auction.

Appointment of an Auctioneer

As per the revised RBI guidelines, our Company or its Promoters cannot participate in the auction. Qualified and
experienced auctioneers are to be appointed by our Company to carry out the auction on behalf of the company.

Capital Adequacy Ratio

As per the Master Directions, every NBFC-ND-SI including us are subject to capital adequacy requirements.
Currently, we are required to maintain a minimum capital ratio consisting of Tier | and Tier 11 capital which shall
not be lessthan 15% of its aggregate risk weighted assets on balance sheet and of risk adjusted value of off-balance
sheet items. Further, we need to maintain a Tier | capital of 12%. Also, the total of Tier Il capital, at any point of
time, shall not exceed one hundred percent of Tier | capital. Additionally, we are required to transfer up to 20%
of our annual profit to areserve fund and make provisions for NPAs. We had a capital adequacy ratio of 18.20%,
18.65 %, 18.60% and 17.87% on September 30, 2022, March 31, 2022, March 31, 2021 and March 31, 2020,
respectively.

We have satisfied the minimum capital adequacy ratios prescribed by the RBI for the financia year ended March
31, 2022.

Technology

We use information technology as a strategic tool for our business operations to improve our overall productivity
and efficiency. We believe that through our information systems which are currently in place, we are able to
manage our operations efficiently, market effectively to our target customers, and effectively monitor and control
risks.

We believe that this system has improved customer service by reducing transaction time and has alowed us to
manage |oan collection efforts better and to comply with regulatory record-keeping and reporting requirements.
All our branches are computerised. A need was felt for a centralised IT platform for our continued aggressive
growth along with risk management. Accordingly, we are in the process of introducing new software to improve
the operationa efficiency.

Our Borrowings and Credit Ratings

Sour ce of funding

Please refer to sections titled “Financial Statements” and “Financial Indebtedness” on pages 134 and 136.

We have depended on working capital limits from bank and issuance of secured and unsecured non-convertible
debentures through private placement as primary source of funding. We have also made public issue of secured
and unsecured non-convertible debentures.

We also raise capital by issuing equity shares from time to time particularly to our Promoters.

Credit Rating
Credit Rated
Rating Instrument Date Ratings Remarks amount inX
Agency lakhs
India Non-Convertible November 23, ‘IND A-/Stable’ Assigned 40,000
Ratings Debenture-Issue XX VI 2022
Brickwork Non-Convertible June 30, 2022 ‘BWR BBB+/ Assigned 35,000
Ratings Debenture-1ssue XXV Positive’
India Non-Convertible February 24, ‘IND BBB+/ Assigned 40,000
Ratings Debenture-Issue XXIV 2022 Stable?
Brickwork Non-Convertible August 12, ‘BWR BBB+/ Assigned 20,000"
Ratings Debenture-1ssue X XIII 2021 Stable’
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Credit Rated
Rating Instrument Date Ratings Remarks amount in
Agency lakhs
Brickwork Non-Convertible March 13, ‘BWR BBB+/ Assigned 35,000°
Ratings Debenture-Issue X XI1 2021 Stable’
Brickwork Non-Convertible December 4, ‘BWR BBB+/ Assigned 35,000*
Ratings Debenture-Issue X XI| 2020 Stable’
India Non-Convertible August 28, ‘IND BBB’/ Assigned 30,000
Ratings Debenture-Issue XX 2020 Outlook Stable
India Non-Convertible January 21, ‘IND BBB’/ Assigned 30,000#
Ratings Debenture-Issue XI1X 2020 and Outlook Stable

March 09,

2020
India Non-Convertible September ‘IND BBB’: Assigned 35,000
Ratings Debenture-1ssue X V111 30, 2019 Outlook Stable
India Non-Convertible June 26, 2019 ‘IND BBB’: Assigned 30,000
Ratings Debenture-Issue XVII Outlook Stable
India Non-Convertible March 14, ‘IND BBB’: Assigned 30,000
Ratings Debenture-1ssue XVI 2019 Outlook Stable
India Non-Convertible November 27, ‘IND BBB’: Reaffirmed 30,000
Ratings Debenture-1ssue XV 2018 Outlook Stable
India Proposed Bank loan July 9,2018  ‘IND BBB’: Assigned 10,000
Ratings Outlook Stable

$The rated amount includes the unsecured portion of the Issue for up to 4,000 lakhs.
"The rated amount includes the unsecured portion of the Issue for up to 3,000 lakhs.
#The rated amount includes the unsecured portion of the Issue for up to 23,000 lakhs.
A Qur Company has considered unutilised rating assigned of < 1,000 lakhs for this Issue

Security threats and measur es taken to mitigate them

The principal security risksto our operations are robbery and employee theft or fraud. We have extensive security
and surveillance systems and dedicated security personnel to counter external security threats. To mitigate internal
threats, we undertake careful pre-employment screening, including obtaining references before appointment. We
also started installing surveillance cameras across our branches. To protect against robbery, all branch employees
work behind wooden, glass and steel counters, and the back office, strong room/safe and computer areas arelocked
and closed to customers. We also keep the pledged gold in joint custody. While we provide around the clock armed
security guards for risk prone branches, the majority of our branches do not require security guards as the gold
jewellery are stored securely in strong rooms. Since we handle high volumes of cash and gold jewellery at our
locations, daily monitoring, spot audits and immediate responsesto irregularities are critical to our operations. We
have an internal auditing program that includes unannounced branch audits and cash counts at randomly selected
branches.

Competition

We face competition from banks, NBFCs and other unregulated/unorganised money lenders. Our Board believes
that we can achieve economies of scale and increased operating efficiencies by increasing the number of branches
under operation and proven operating methods. We believe that the primary elements of competition are the quality
of customer service and relationship management, branch location and the ability to lend competitive amounts at
competitive rates. In addition, we believe the ability to compete effectively will be based increasingly on strong
management, regional market focus, automated management information systems and access to capital.

Property
Our registered office is located in Kottayam, Kerala and is owned by our Promoter. As of October 31, 2022, we

have branch offices in Kerala, Tamil Nadu, Karnataka, Andhra Pradesh, Telangana, Delhi, Gujarat and
Maharashtra along with the union territory of Puducherry, most of which are contracted on a leasehold basis.
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Intellectual Property

As on the date of this Prospectus, we have obtained 16 trademark registrations with the Trade Marks Registry
under the Trade Marks Act, 1999.

Employees

As on October 31, 2022, we had 3,728 employees.
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HISTORY AND CERTAIN OTHER CORPORATE MATTERS

Our Company was incorporated on March 25, 1987, as ‘Sandard Shares and Loans Private Limited’, a private
limited company under the Companies Act, 1956 with a certificate of incorporation issued by the RoC. The name
of our Company was changed to ‘Kosamattam Finance Private Limited’ pursuant to a resolution passed by the
shareholders of our Company at the EGM held on June 2, 2004 and a fresh certificate of incorporation dated June
8, 2004 issued by the RoC. Subsequently, upon conversion to a public limited company pursuant to a special
resolution of the shareholders of our Company dated November 11, 2013, the name of our Company was changed
to ‘Kosamattam Finance Limited” and a fresh certificate of incorporation was issued by the RoC on November 22,
2013.

Our Company has originally obtained a certificate of registration dated August 24, 2000 bearing Registration no
B-16.00117 issued by RBI to commence/carry on the business of non-banking financia institution without
accepting public deposits subject to the conditions mentioned in the said certificate of registration, under Section
45 |A of the RBI Act. As on date, our Company has a valid certificate of registration dated December 19, 2013
bearing registration no. B-16.00117 issued by the RBI to commence/carry on business of non-banking financial
institution without accepting public deposits subject to the conditions mentioned in the certificate of registration,
under Section 45 IA of the RBI Act.

Our Company has obtained a full-fledged money changers license bearing license number FE.
CHN.FFMC.40/2006 dated February 7, 2006 issued by the RBI which isvalid up to February 28, 2023.

Our Company holds a Certificate of Registration dated May 28, 2014 bearing Registration Number IN-DP-
CDSL-717-2014 issued by the SEBI to act as Depository Participant in terms of Regulation 20 of the Securities
and Exchange Board of India (Depositories and Participants) Regulations, 1996.

Our company holds a Certificate of Renwal Registration dated March 28, 2022 bearing Registration Number -
CA0179 issued by IRDA to commence/carry business in the capacity of a Corporate Agent (Composite) under the
Insurance Regulatory and Development Authority Act, 1999. The registration is valid up to March 31, 2025.

Our Company does not have any subsidiaries.
Registered office of our Company

The registered office of our Company islocated at Kosamattam City Centre, Floor Number 4th & 5th, T.B Road,
Kottayam - 686001, Keraa, India.

Main objects of our Company

The main objects of our Company as contained in our Memorandum of Association are:

1. Tocarry on business as a non-banking financial company as defined under Section 45-1 A of the RBI Act.
2. Toengagein the business of a depository participant.

3. Toengagein the business of agriculture by acquiring land on freehold basis or leasehold basis.

4. To act as composite corporate agent of insurance companies in India in accordance with the terms and
conditions prescribed by RBI vide its circular DNBS (PD) C.C. No. 35/10.24/2003-04 of February 10, 2004,
and any amendment thereto from time to time.

5. Toact as mutual fund distributor and commission agent.

6. To act as agents and sub agents of travel agents, tour operators, transport agents and contractors and to
book tickets for travel by air, rail and road, to arrange and operate tours and to handle all mattersrelated to
travel and transport astheir agents and sub agents.

7. To carry on and undertake the business of commission agents of various service providers, money transfer
services, money changers, authorised dealers in foreign exchange or foreign securities, either directly or as
agents, brokers or otherwise of other companies engaged in these businesses, to do fee based marketing
activities for other third-party products and services and to act as Business Correspondents and / or Direct
Salling Agents of Banks and other Financial Institutions.

8. To carry on, manage, supervise and control the business of transmitting, manufacturing, supplying,
generating, distributing, buying selling and dealing in electricity and all forms of energy and power generated

116



by any source whether nuclear, steam, hydro or tidal, water, wind, solar, hydrocarbon fuel or any other form,
kind or description.

9. To provide leasing advisory, investment and financial consultancy service and or to formthe leasing arm of

other entities.

Key milestones and major events

Financial

Year Particulars

2004-2005 Mathew K. Cherian & Laila Mathew acquired the entire share capital of Standard Shares & Loans
Private Limited.

2006-2007 Our Company received FFMC license for money changing activities.

2009-2010 Our Company was designated as a Systemically Important NBFC (NBFC — ND- SI).

2014-2015 Our Company received Depository Participant License.

2015-2016 Our Company became corporate agent of Life Insurance Corporation.

2015-2016 Our Company was issued a certificate of registration by IRDA to commence business in the
capacity of a corporate agent (composite).

2017-2018 Our Company started its microfinance operations.

2018-2019 Kosamattam Mathew K. Cherian Financiers Private Limited merged with our Company pursuant
to the order of the NCLT approving the scheme of amal gamation vide an order dated June 26, 2018.

2019-2020 Our Company has entered into corporate agency agreement with HDFC Life Insurance Company
Limited on September 14, 2019 for providing corporate agent services including soliciting,
procuring and marketing of HDFC life insurance products.

2022-2023 India Ratings & Research Private Limited upgraded the debt facilities of our Company to ‘IND A-
/Stable’.

Key Agreements

M emorandum of Under standing dated May 07, 2004 between Mathew K. Cherian (representative of the
“buyers”) and Thomas Porathur (representative of the “sellers”) (“MoU”)

Pursuant to the MoU, Mathew K. Cherian and Laila Mathew, our Promoters, acquired the entire paid up share
capital of Standard Shares and Loans Private Limited comprising of 342,00,000 divided into 4,200 equity shares
of 1,000 each. The consideration for the sale was the par value of the equity shares as credited as paid up capital
in the balance sheet as at March 31, 2004.
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OUR MANAGEMENT

The Articles of Association of our Company require us to have not less than three and not more than 15 Directors.
As on the date of this Prospectus, we have six Directors on the Board which include two Executive Directors,

three Independent Directors and one Non-Executive Director.

Board of Directors

The general superintendence, direction and management of our affairs and business are vested in the Board of

Directors.

Detailsrelating to Directors

Name, desgnatlon, DIN, nationality, occupation, date Age Other Directorships
of appointment, term and address (years)
Mathew K. Cherian 67 Kosamattam Ventures Private

Designation: Chairman and Managing Director
DIN: 1286073

Nationality: Indian

Occupation: Business

Date of appointment: May 07, 2004

Term: Five years with effect from June 8, 2018, liable to
retire by rotation

Address. 354A, Kosamattam House, Manganam P.O.,
Kottayam - 686 018, Kerala, India.

Limited; and
Kosamattam Nidhi Limited.

Laila Mathew 65
Designation: Whole-Time Director

DIN: 1286176

Nationality: Indian

Occupation: Business

Date of appointment: May 07, 2004

Term: Five (5) years with effect from June 8, 2018, up to
June 7, 2023

Address: 354A, Kosamattam House, Manganam P.O.,
Kottayam — 686 018, Kerala, India.

Kosamattam Ventures Private
Limited; and
Kosamattam Nidhi Limited

Jilu Saju Varghese 41
Designation: Non-Executive Director

DIN: 03621643

Nationality: Indian

Occupation: Business

Kosamattam Builders Private
Limited; and
Kosamattam Nidhi Limited
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Name, designation, DIN, nationality, occupation, date
of appointment, term and address

Age
(vears)

Other Directorships

Date of appointment: October 1, 2011
Term: Liableto retire by rotation

Address; Parayil House, West Othera P.O., Thiruvalla,
Kuttoor, Pathanamthitta— 689 551, Kerala, India.

Paul Jose M aliakal

Designation: Independent Director
DIN: 07218120

Nationality: Indian

Occupation: Chartered Accountant
Date of appointment: June 25, 2018

Term: Reappointed with effect from March 24, 2020 up
to March 23, 2025*

Address: Chethalan Deepthi, Convent Road, Chalakudy
— 680 307, Kerala, India.

71

1. Muthoottu Mini Financiers
Limited

C. Thomas John

Designation: Independent Director
DIN: 02541626

Nationality: Indian

Occupation: Business

Date of appointment: August 19, 2015

Term: Reappointed with effect from March 24, 2020, up
to March 23, 2025*

Address. Chirappurath House, Kollad. P.O.,
Kottayam - 686 029, Kerala, India

77

1. MalankaraEnterprises Limited;

2. Malankara Plantations Limited;
and

3.  MaankaraWood Limited.
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Name, designation, DIN, nationality, occupation, date Age
of appointment, term and address (years)

Sebastian Kurian 66 NIL

Other Directorships

Designation: Independent Director

DIN: 09416863

Nationality: Indian

Occupation: Lawyer

Date of appointment: December 14, 2021

Term: Appointed with effect from December 14, 2021,
up to May 17, 2024**

Address; Puthiyaparampil, Pampady, Poothakuzhy,

Vaikom, Kottayam - 686 521, Kerala, India
" Vide Shareholders’ Special Resolution dated March 16, 2020, Paul Jose Maliakal and C. Thomas John are
reappointed for a term of five consecutive years with effect from March 24, 2020.
" Sebastian Kurian was appointed as an Independent Director to fill the casual vacancy caused by the death of
Kavil Viswambharan Raveendravilasam.

Brief Profile of Directors

Mathew K. Cherian, aged 67 years, is the Chairman and Managing Director of our Company. He started the
lending business through Kosamattam Bankers and has over 40 years of experience in finance business. He
received the ‘Gandhi Peace Foundation Award’ in 2007.

Laila Mathew, aged 65 years, is the Whole-Time Director of our Company. She has over 30 years of experience
in finance business. She received the Kerala Christian Foundation, Annie Mascarene award in year 2014-2015.

Jilu Saju Varghese, aged 41 years, is aNon-Executive Director of our Company. She holds a bachelor’s degree
in commerce from Mahatma Gandhi University, Kerala. She has 8 years of experience in finance. She hasjoined
our Company as a director in the year 2011.

Paul Jose Maliakal, aged 71 years, is an Independent Director of our Company. He is qualified chartered
accountant and a member of the Institute of Chartered Accountants of India.

C. Thomas John, aged 77 years, is an Independent Director of our Company. He holds a bachelor’s degree in
science from the University of Allahabad and post-graduate diploma in management from the Indira Gandhi
National Open University. He has around 44 years of experience working in the plantations industry.

Sebastian Kurian, aged 66 years, is an Independent Director of our Company. He holds a degree of bachelor of
law from the University of Kerala and a degree of bachelor of arts from the University of Keraa.

Confirmations

None of our Directors have been restrained or prohibited or debarred by SEBI from accessing the securities market
or dealing in securities.

None of our directorsisapromoter or director of another company which is debarred from accessing the securities
market or dealing in securities by the SEBI.

None of our Directors have been identified as a ‘wilful defaulter’ by any financial institution or bank, or a
consortium thereof, in accordance with the guidelines on wilful defaultersissued by the RBI. None of our directors
featuresin any list of defaulters by ECGC or any government/regulatory authority. Further, none of our Promoters
or Directors have been declared as a Fugitive Economic Offender.
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None of our Directors was a promoter, director or person in control of any company which was delisted within a
period of ten years preceding the date of this Prospectus, in accordance with the SEBI Delisting Regulations or
Chapter V of the erstwhile SEBI (Delisting of Equity Shares) Regulations, 2009.

Relationship between Directors

Except as stated below, none of our Directors are related to each other.

Sr

Nd. Name of Director Designation Relationship with other Directors
1 Mathew K. Cherian  Chairman and Managing Husband of Laila Mathew and father of Jilu
Director Saju Varghese
2. LailaMathew Whole-Time Director Wife of Mathew K. Cherian and mother of
Jilu Sgju Varghese
3. JluSauVarghese Non-Executive Director Daughter of Mathew K. Cherian and Laila
Mathew

Remuneration to the Directors
Chairman and Managing Director

Mathew K. Cherian was reappointed for a period of 5 years, with effect from June 8, 2018 as the Chairman and
Managing Director of our Company by aresolution of the Board of Directors dated May 30, 2018 and the approval
of the shareholdersin their annual general meeting held on June 8, 2018.

Pursuant to the resolution of our Board of Directors passed at their meeting held on February 18, 2019 and a
resolution of our Shareholders passed at in their extraordinary general meeting held on March 15, 2019, the
remuneration to be paid to Mathew K. Cherian was revised and set forth below are the details of his present
remuneration pursuant to the terms of his employment:

Particulars Details
Salary %10.00 lakh per month
Commission 4% of net profits of our Company

Whole-time Director

Laila Mathew was reappointed for aperiod of 5 years, with effect from June 8, 2018 as the Whole-Time Director
of our Company by aresolution of the Board of Directors dated May 30, 2018 and the approval of the shareholders
in their annual general meeting held on June 8, 2018.

Pursuant to the resolution of our Board of Directors passed at their meeting held on February 18, 2019 and a
resolution of our Shareholders passed at in their extraordinary general meeting held on March 15, 2019, the
remuneration to be paid to LailaMathew was revised and set forth below are the detail s of her present remuneration
pursuant to the terms of her employment:

Particulars Details
Salary %8.00 lakh per month
Commission 4% of net profits of our Company

Non-Executive Directors other than I ndependent Directors

The Board of Directors of our Company in their meeting held on June 9, 2017 has approved payment of
remuneration to Jilu Saju Varghese, Non-Executive Director, up to 1% of net profit of our Company with effect
from April 1, 2016. For the financial year ended March 31, 2021, the total remuneration paid by our Company to
Jilu Saju Varghese was Nil.

I ndependent Directors

The Board of Directors of our Company in their meeting held on March 25, 2015, has approved payment of X5,000
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as sitting fees to Non-Executive/l ndependent Directors, for attending every meeting of the Board of Directors. For
the financia year ended March 31, 2021, the total sitting fees paid by our Company to our Independent Directors
was 33.10 lakhs.

Borrowing Power s of the Board

Pursuant to the resol ution passed by the shareholders of our Company at their EGM held on September 29, 2018
and in accordance with provisions of Section 180(1)(c) of the Companies Act, 2013 and all other applicable
provisions of the Companies Act, 2013 and the Articles of Association of our Company, the Board has been
authorised to borrow sums of money as they may deem necessary for the purpose of the business of our Company,
which together with the monies already borrowed by our Company (apart from temporary loans obtained from
our Company’s bankers in the ordinary course of business), may exceed at any time, the aggregate of the paid-up
capital of our Company and its free reserves (that is to say, reserves, not set apart for any specific purpose) by a
sum not exceeding 36,00,000 lakhs.

Interest of the Directors

All the directors of our Company may be deemed to be interested to the extent of fees, if any, payable to them for
attending meetings of the Board or acommittee thereof aswell asto the extent of other remuneration, commission
and reimbursement of expenses payable to them. Further, other than the Promoter Directors of our Company, none
of the Directors have any interest in the promotion of our Company. Further, none of our Directors have any
interest in any immovabl e property acquired by our Company inthe two years preceding the date of this Prospectus
or any immovable property proposed to be acquired by it.

All the directors of our Company may a so be deemed to be interested to the extent of Equity Shares, if any, held
by them or by companies, firms and trusts in which they are interested as directors, partners, members or trustees
and also to the extent of any dividend payable to them and other distributionsin respect of the said Equity Shares.

All our directors may be deemed to be interested in the contracts, agreements/arrangements entered into or to be
entered into by our Company with any company in which they hold directorships or any partnership firmin which
they are partners as declared in their respective declarations. Except as otherwise stated in this Prospectus and
statutory registers maintained by our Company in this regard, our Company has not entered into any contract,
agreements or arrangements during the preceding two years from the date of this Prospectusin which the directors
are interested directly or indirectly and no payments have been made to them in respect of these contracts,
agreements or arrangements which are proposed to be made with them.

Appointment of any relatives of Directorsto an office or place of profit

Other than George Thomas (Chief Business Officer), Saju John Varghese (Chief Operating Officer) and Milu
Mathew (Senior Manager), none of the relatives of Directors are appointed to an office or place of profit.

Debenture holding of Directors
As on date, none of our Directors hold any debentures issued by our Company.
Details of remuneration paid/payable to our Directors as on September 30, 2022 during the current year

and the last three financial years ended March 31, 2022, March 30, 2021 and March 31, 2020 by Our
Company and our associates are as follows:

(< in lakhs)

N f h April 1, 2022 Ason Ason Ason

S ame 0 the Designation  to September March 31, March3l, March3l,

Mo Bl e 30, 2022 2022 2021 2020

Mathew K. Cherian Chairman and 123.00 417.50 390.00 150.00
Managing Director

2. LailaMathew Whole-Time Director 108.00 393.50 367.00 126.00

3. Jilu Sgju Varghese Non-Executive Nil Nil Nil Nil
Director
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N ¢ h April 1, 2022 Ason Ason Ason
S ame 0 the Designation  to September March 31, March3l, March3l,
Mo Bl 30, 2022 2022 2021 2020
Paul Jose Maliakal Independent Director Nil 1.20 0.95 0.95
5. C. Thomas John Independent Director Nil 2.70 1.95 2.20
6. Kavil Independent Director NA 0.05 0.20 0.20
Viswambharan
Raveendravilasam*
7. Sebastian Kurian Independent Director 0.40 0.35 NA NA

*Ceased to be the independent director of the Company w.e.f. September 17, 2021.

Appointment to office of profit

Other than George Thomas (Chief Business Officer), Saju John Varghese (Chief Operating Officer) and Milu
Mathew (Senior Manager) none of our Directors’ relatives have been appointed to an office or place of profit.

Changesin the Directorsof our Company during thelast three years

The changesin the Board of Directors of our Company in the three years preceding the date of this Prospectus are

asfollows:
Sr. Dgar?;ﬁon Dateof Date of Cessation, if REMAITS
No. gl N ' Appointment applicable
1. Sebastian Kurian, December 14, 2021 - Appointed to fill the casua

Designation: vacancy caused by the death of
Independent Mr. Kavil Viswambharan
Director, Raveendravilasam
DIN: 09416863

2. Mr. Kavil March 21, 2019 September 17, 2021 Nil

Viswambharan
Raveendravilasam,
Designation:
Independent
Director,

DIN: 07603053

Shareholding of Directors, including details of qualification sharesheld by Directors

As per the provisions of our MoA and AoA, Directors are not required to hold any qualification shares. Details of
the Equity Shares held in our Company by our Directors, as on September 30, 2022, are provided in the table

given below:
S Number of Number of Percentage of the  Percentage of
No‘ Name of Director Equity Shares Preference total equity paid-  thetotal paid-
) held Sharesheld up capital (%) up capital (%)
1. Mathew K. 128,452,270 Nil 59.23 59.23
Cherian
2. LalaMathew 30,148,300 Nil 13.90 13.90
3. Jilu Saju 400 Nil Negligible Negligible
Varghese
4. Paul Jose Nil Nil Nil Nil
Maliakal
5. C. Thomas John Nil Nil Nil Nil
6 Sebastian Kurian Nil Nil Nil Nil

Key Managerial Personnel
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Our Company’s Key Managerial Personnel are as follows:

Annamma Varghese C., aged 63 years, isthe Chief Financia Officer of our Company. Prior to being appointed
asthe Chief Financial Officer of our Company, she wasthe Company Secretary of our Company. She isamember
of the Ingtitute of Company Secretaries of India. She is also an associate member of the Ingtitute of Cost
Accountants of India. She has more than 26 years of work experience in corporate and secretarial functions. Prior
to joining our Company, she was working with Thagdees Hospitals Limited. She has been working with our
Company since March 2, 2012. She was appointed as Chief Financial Officer of our Company on March 5, 2016.

Sreenath P, aged 32 years, is the Company Secretary and Compliance Officer of our Company. He holds a
bachelor’s degree in Commerce from University of Calicut, master’s degree in Commerce from Indira Gandhi
National Open University. He is also afellow Member of the Institute of Company Secretaries of India. He has
over 7 years of experience in secretarial and compliance matters. He was appointed as the Company Secretary of
our Company on March 5, 2016.

Details of various committees of the Board
1. Audit Committee

The Audit Committee was constituted by the Board of Directors through its resolution dated February 27, 2012.
The Audit Committee was last re-constituted on May 06, 2019, and it currently comprisesthe following Directors:

0] Mathew K. Cherian
(i)  Paul Jose Maliakal
(iii)  C. Thomas John

The scope and functions of the Audit committee are in accordance with Section 177 of the Companies Act,
2013 and its terms of reference are as follows:

Functions and terms of operations of the Audit Committee include the following:-
A. The Audit Committee shall have powers, including the following:

To investigate any activity within itsterms of reference;

To seek information from any employes;

To obtain outside legal or other professional advice; and
To secure attendance of outsiders with relevant expertise, if it considers necessary.

AR

w

The role of the audit committee shall include the following:

1. Overview of the Company’s financial reporting process and the disclosure of its financial information to
ensure that the financial statements are correct, sufficient and credible;
Recommendation for appointment, remuneration and terms of appointment of auditors of the Company;
Approval of payment to statutory auditors for any other services rendered by the Statutory Auditors;
Reviewing, with the management, the annua financial statements and auditor's report thereon before
submission to the Board for approval, with particular reference to:
() matters required to be included in the Director’s Responsibility Statement to be included in the Board’s
report in terms of clause (c) of sub-section (3) of Section 134 of the Companies Act, 2013;
(b) changes, if any, in accounting policies and practices and reasons for the same;
(c) major accounting entries involving estimates based on the exercise of judgment by management;
(d) significant adjustments made in the financial statements arising out of audit findings;
(e) compliance with listing and other legal requirements relating to financial statements;
(f) disclosure of any related party transactions;
(g) quaificationsin the draft audit report;
5. Reviewing, with the management, the quarterly financial statements before submission to the Board for
approval;
6. Reviewing, with the management, the statement of uses/ application of funds raised through an issue (public
issue, rightsissue, preferential issue, etc.), the statement of funds utilized for purposes other than those stated
in the offer document / prospectus/ notice, and the report submitted by the monitoring agency monitoring the

Eal S
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utilisation of proceeds of a public or rights issue, and making appropriate recommendations to the board to
take up stepsin this matter;

7. Reviewing and monitoring the auditor’s independence and performance, and effectiveness of audit process;

8. Approval of any subsequent modification of transactions of the Company with related parties;

9. Scrutiny of inter-corporate loans and investments;

10. Vauation of undertakings or assets of the Company, wherever it is necessary;

11. Evauation of internal financial controls and risk management systems;

12. Reviewing, with the management, performance of statutory and internal auditors, adequacy of the internal
control systems;

13. Reviewing the adequacy of internal audit function, if any, including the structure of the internal audit
department, staffing and seniority of the official heading the department, reporting structure coverage and
frequency of internal audit;

14. Discussion with internal auditors of any significant findings and follow up there on;

15. Reviewing the findings of any internal investigations by the internal auditors into matters where there is
suspected fraud or irregularity or a failure of internal control systems of a material nature and reporting the
metter to\ the board;

16. Discussion with statutory auditors before the audit commences, about the nature and scope of audit aswell as
post-audit discussion to ascertain any area of concern;

17. Looking into the reasons for substantial defaults in the payment to the depositors, debenture holders,
shareholders (in case of non-payment of declared dividends) and creditors;

18. Reviewing the functioning of the whistle blower mechanism;

19. Approval of appointment of CFO (i.e., the Whole-Time Finance Director or other person heading the finance
function or discharging that function) after assessing the qualifications, experience and background, etc. of
the candidate;

20. Carrying out any other function asis mentioned in the terms of reference of the Audit Committee.

21. Reviewingthe utilization of loansand/ or advances from/investment by the holding company in the subsidiary
exceeding rupees 100 crore or 10% of the asset size of the subsidiary, whichever is lower including existing
loans / advances/ investments;

22. Audit Committee must ensure that an Information System Audit of the internal systems and processes is
conducted at least once in two years to assess operational risks faced by the Company.

Further, the Audit Committee shall mandatorily review the following information:

1. Management discussion and analysis of financial condition and results of operations;
2. Statement of significant related party transactions (as defined by the Audit Committee), submitted by the
management;
3. Management letters/ letters of internal control weaknesses issued by the Statutory Auditors;
4. Internal audit reportsrelating to internal control weaknesses; and
5. The appointment, removal and terms of remuneration of the Chief Internal Auditor if any shall be subject to
review by the Audit Committee.
6. Statement of deviations:
(8 Quarterly statement of deviation(s), submitted to stock exchange(s) in terms of Regulation 32(1) of the
Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended from time to time.
(b) Annual statement of funds utilized for purposes other than those stated in the offer
document/prospectus/notice in terms of Regulation 32(5) of the Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended from time to time.

2. Asset Liability Management Committee

The Asset Liability Management Committee was constituted by the Board of Directors through its resolution dated
July 09, 2011. The Asset Liability Management Committee was last reconstituted on November 21, 2022, and it
currently comprises the following:

(i) Mathew K. Cherian
(i) LailaMathew

(iii) Jilu Saju Varghese
(iv) C. Thomas John

(v) SajuJohn Varghese
(vi) George Thomas
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(vii)Annamma Varghese
(viii)  Jayachandran P.

Asset Liability Management Committee shall be responsible for recommending to the Board prudent asset/liability
management policies and procedures and shall have the following responsibilities:

successful implementation of the risk management process;

integration of basic operations and strategic decision making with risk management;

overall responsibility for management of risks;

deciding the risk management policy of the Company;

setting limits for liquidity, interest rate and equity price risks and shall be responsible for ensuring adherence
to the limits set thereby;

Deciding the business strategy of the Company (on the assets and liabilities side) in line with the Company's
budget and decided risk management objectives.

Articulating the current interest rate view of the NBFC and base its decisions for future business strategy on
this view.

reviewing Interest rate forecasts and spreads for Company;

analyzing, monitoring and reporting the risk profiles;

responsible for balance sheet planning from risk-return perspective including the strategic management of
interest rate and liquidity risks;

review the results of and progress in implementation of the decisions made in the previous meetings

Asset Liability Management Committee shall consider, inter alia, shall include product pricing for both deposits

and

advances, desired maturity profile and mix of the incremental assets and liabilities, prevailing interest rates

offered by other peer NBFCs for the similar services/product, etc.

a

Asset Liability Management Process. the scope of Asset Liability Management Committee function can be
described as follows:

Liquidity risk management

Management of market risks

Funding and capital planning

Profit planning and growth projection

Forecasting and analyzing 'What if scenario’ and preparation of contingency plans

Any other power, role and terms of references as may be stipulated under Master Direction - Non-Banking
Financial Company - Systemically Important Non-Deposit Taking Company and Deposit taking Company
(Reserve Bank) Directions, 2016.

3.

Risk Management Committee

The Risk Management Committee was constituted by the Board of Directors through its resolution dated July 09,
2011. The Risk Management Committee was last reconstituted on May 30, 2018.

The Risk Management Committee currently consists of the following persons:

(i)
(if)
(iii)
(iv)
(v)

Mathew K. Cherian

LailaMathew

Jilu Sgju Varghese

C. Thomas John

Arun Kumar (Chief Information Officer and Chief Risk Officer)

The terms of reference of the Risk Management Committee includes the following:

(a
(b)
(©)
(d)
(e
Q)
(9)

Establishing the context of risks;

Identifying the risks;

Assessing probability and possible consequences of the risks.

Developing strategies to mitigate these risks;

Monitoring and reviewing the outcomes;

Communicating and consulting with the parties involved;

Risk committee performs centralised oversight and policy setting of risk management activities and to
provide communication to the board of directors regarding i mportant risks and related risk management
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activities;

(h) The risk committee approves the design of the Company’s enterprise-wide risk management framework,
including supporting methods, risk policies, risk inventories and the risk ranking methodology, as they
relate IT and IT compliance risks;

0] The committee review and advise the board on the risk impact of strategic business decisions and assess
strategic alignment with the Company’s IT risk appetite;

() Review significant aggregate risk concentration and other escalations and approve significant corrective
actions recommended by management;

(k) Report to the full Board / IT Steering Committee on the Company’s most significant risk, risk trends, as
well as related risk response strategies and the performance of the Company’s risk management
capabilities;

() Oversee the implementation of and adherence to corporate risk policies, processes, and other risk
guidance;

(m) Frequent review of risk assessment.
4. Nomination & Remuneration Committee

The Nomination & Remuneration Committee was constituted by a board resolution dated January 09, 2012. The
Nomination & Remuneration Committee was last reconstituted on May 06, 2019 and it currently comprises the
following Directors:

The Committee currently comprises:

0] Jilu Sgju Varghese
(i)  Paul Jose Maliakal
(iii)  C. Thomas John

The scope and function of the Nomination and Remuneration committee is in accordance with Section 178 of
the Companies Act and itsterms of reference are asfollows:

Terms of reference of the Nomination Committee includes the following:

1. Formulation of the criteriafor determining qualifications, positive attributes and independence of a director
and recommend to the Board apolicy relating to the remuneration of the directors, key managerial personnel
and other employees,

Formulation of criteriafor evaluation of independent directors and the Board;
Devising apolicy on Board diversity;
I dentifying persons who are qualified to become directors and who may be appointed in senior management
in accordance with the criterialaid down, and recommend to the Board their appointment and removal;
5. Whether to extend or continue the term of appointment of the independent director, on the basis of the report
of performance evaluation of independent directors;
6. Recommending to the Board, all remuneration, in whatever form, payable to senior management of the
Company;
7. Ensuring fit and proper' status of proposed/ existing Directors of the Company.
8. Framing suitable policies and systemsto ensure that there is no violation, by an employee of any applicable
lawsin India or overseas, including:
a) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015 to the
extent each is applicable; or
b) The Securities and Exchange Board of India (Prohibition of Fraudulent and Unfair Trade Practices
relating to the Securities Market) Regulations, 2003.
9. Performing such other activities as may be delegated by the Board of Directors and/or are statutorily
prescribed under any law to be attended to by the Nomination and Remuneration Committee.”

Eal S

5. Corporate Social Responsibility Committee

The Corporate Social Responsibility Committee was re-constituted by way of a board resolution dated June 25,
2018. The Corporate Social Responsibility Committee comprises of the following members:

(i) Mathew K. Cherian

(i) LalaMathew
(iii) Jilu Saju Varghese
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(iv) C. Thomas John

The scope and functions of the Corporate Social Responsibility Committee is in accordance with Section
135 of the Companies Act and its terms of reference are asfollows:

The terms of reference of Corporate Social Responsibility Committee includes the following:

@ To formulate and to recommend to the Board, acorporate social responsibility policy which shall indicate
the activities to be undertaken by our Company as specified in Scheduled VI,
(b) Recommend the amount of expenditure to be incurred on the activities referred to in clause 1; and

(© Monitor the Corporate Social Responsibility policy of our Company from time to time.

6. Stakeholders Relationship Committee

The Stakeholders Relationship Committee was re-constituted by a board resolution dated May 6, 2019.
The Committee currently comprises of the following members:

0] Mathew K. Cherian
(i)  LalaMathew

(iii)  Jilu Saju Varghese
(iv)  C. Thomas John

The scope and functions of the Stakeholders’ Relationship Committee are in accordance with Section 178 (6) of
the Companies Act, 2013.

Terms of Reference for the Stakeholders Relationship Committee:

The Stakeholders Relationship Committee shall be responsible for, among other things, as may be required by
the stock exchanges from time to time, the following:

1. Resolving the grievances of the security holders of the Company including complaints related to
transfer/transmission of shares, non-receipt of annual report, non-receipt of declared dividends, issue of
new/duplicate certificates, general meetings etc.

2. Review of measures taken for effective exercise of voting rights by shareholders.

3. Review of adherence to the service standards adopted by the Company in respect of various services being
rendered by the Registrar & Share Transfer Agent.

4. Review of the various measures and initiatives taken by the Company for reducing the quantum of unclaimed
dividends and ensuring timely receipt of dividend warrantsannua reports/statutory notices by the
sharehol ders of the Company; and

5. Carrying out any other function contained in the Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulations, 2015 as and when amended from time to time.

7. Debenture Committee

The Debenture Committee was re-constituted by the Board of Directors through its resolution dated January 31,
2019. The Debenture Committee comprises of the following persons:

0] Mathew K. Cherian;
(i)  LalaMathew; and
(@iii)  Jilu Saju Varghese;

The terms of reference of the Debenture Committee includes the following:

1. To determine and approve, the terms and conditions and number of the debentures to be issued, the timing,
nature, type, pricing and such other terms and conditions of the issue including coupon rate, minimum
subscription, retention of oversubscription, if any, etc., to approve and make changes to the draft prospectus,
to approve the prospectus, including any corrigendum, amendments supplements thereto, and the issue thereof
and to issue and allot the debentures and to approve all other matters relating to the issue and do all such acts,
deeds, matters and things including execution of all such deeds, documents, instruments, applications and
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writings asit may, at itsdiscretion, deem necessary and desirable for such purpose including without limitation
the utilisation of the issue proceeds, modify or ater any of the termsand conditions, including size of the Issue,
asit may deem expedient, extension of issue and/or early closure of the issue.

Apart from the aforementioned committees formed in accordance with the Companies Act, 2013, the Listing
Regulations and in relation to the Issue, our Company has also formed a Committee for Bank Operations and an
IT Strategy Committee.

8. IPO Committee

The IPO Committee was constituted by our Board of Directors through its resolution dated May 6, 2019. The IPO
Committee comprises of the following persons:

(i) Mathew K. Cherian;
(i) LailaMathew; and
(iii) C. Thomas John.

The terms of reference of the IPO Committee includes the following:

1. Approving al actions required to dematerialize the Equity Shares, including seeking the admission of the
Equity Sharesinto the Central Depository Services (India) Limited (the “CDSL”) and the National Securities
Depository Limited (the “NSDL”);

2. Finalizing and arranging for the submission of the DRHP, the RHP, the Prospectus and the preliminary and
final international wrap and any amendments, supplements, notices or corrigenda thereto, to appropriate
government and regulatory authorities, institutions or bodies,

3. Approving a code of conduct as may be considered necessary by the Board or the IPO Committee or as
required under Applicable Laws for the Board, officers of the Company and other employees of the
Company;

4. Issuing advertisements asit may deem fit and proper in accordance with Applicable Laws;

5. Approving suitable policies, including on insider trading, whistle blower/vigil mechanism, risk management
and other corporate governance requirement that may be considered necessary by the Board or the IPO
Committee or as may be required under Applicable Laws in connection with the I ssue;

6. Deciding on the size and all other terms and conditions of the Issue and/or the number of Equity Shares to
be offered and transferred in the Issue, including any Pre-1PO Placement, Reservation, Green Shoe Option
and any rounding off in the event of any oversubscription as permitted under Applicable Laws,

7. Taking all actions as may be necessary or authorized in connection with the Issue;

8. Appointing and instructing book running lead managers, lead managers, syndicate members, placement
agents, bankers to the Issue, the registrar to the Issue, bankers of the Company, managers, underwriters,
guarantors, escrow agents, accountants, auditors, legal counsels, depositories, trustees, custodians, credit
rating agencies, monitoring agencies, advertising agencies and al such persons or agencies as may be
involved in or concerned with the | ssue and whose appointment isrequired in relation to the I ssue, including
any successors or replacements thereof;

9. Opening bank accounts, share/securities accounts, escrow or custodian accounts, in India or abroad, in
Rupees or in any other currency, in accordance with Applicable Laws;

10. Entering into agreements with, and remunerating all such book running lead managers, lead managers,
syndicate members, placement agents, bankers to the Issue, the registrar to the Issue, bankers to the
Company, managers, underwriters, guarantors, escrow agents, accountants, auditors, legal counsels,
depositories, trustees, custodians, credit rating agencies, monitoring agencies, advertising agencies, and al
other agencies or persons as may be involved in or concerned with the Issue, including any successors or
replacements thereof, by way of commission, brokerage, fees or the like;

11. Seeking the listing of the Equity Shares on the Stock Exchanges, submitting listing applications to the Stock
Exchanges and taking al such actions as may be necessary in connection with obtaining such listing,
including, without limitation, entering into the listing agreements with the Stock Exchanges,

12. Seeking, if required, the consent of the Company’s lenders and lenders of its subsidiaries, parties with whom
the Company has entered into various commercial and other agreements, al concerned government and
regulatory authorities in India or outside India, and any other consents that may be required in connection
with the I ssue;

13. Submitting undertaking/certificates or providing clarifications to the SEBI and the Stock Exchanges;

14. Determining the price at which the Equity Shares are offered and transferred to investors in the Issue in
accordance with Applicable Laws, in consultation with the selling shareholder and the book running lead
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15.

16.
17.

18.
19.

20.

21

22,

23.

24,

manager(s) and/or any other advisors, and determining the discount, if any, proposed to be offered to eligible
categories of investors;

Determining the price band and minimum lot size for the purpose of bidding, any revision to the price band
and the final Issue price after bid closure;

Determining the bid opening and closing dates,

Finalizing the basis of allocation and transfer of Equity Shares to retail investorgnon-institutional
investors/qualified institutional buyers and any other investor in consultation with the book running lead
managers, the stock exchanges and/or any other entity;

Approving/taking on record the transfer of the Equity Shares;

Opening with the bankers to the Issue, escrow collection banks and other entities such accounts as are
required under Applicable Laws;

To issue receipts/allotment letters/confirmations of allotment notes either in physical or electronic mode
representing the underlying equity sharesin the capital of the Company with such features and attributes as
may be required and to provide for the tradability and free transferability thereof as per market practices and
regulations, including listing on one or more stock exchange(s), with power to authorise one or more officers
of the Company to sign all or any of the aforesaid documents;

Severally authorizing Authorized Officers for and on behalf of the Company, to execute and deliver, on a
severa basis, any agreements and arrangements as well as amendments or supplements thereto that the
Authorized Officer considers necessary, desirable or expedient, in connection with the Issue, including,
without limitation, engagement letters, memoranda of understanding, the listing agreements with the stock
exchanges, the registrar’s agreement, the depositories’ agreements, the issue agreement with the book
running lead managers (and other entities as appropriate), the underwriting agreement, the syndicate
agreement, the cash escrow agreement, the share escrow agreement, confirmation of alocation notes, the
advertisement agency agreement and any undertakings and declarations, and to make payments to or
remunerate by way of fees, commission, brokerage or the like or reimburse expenses incurred in connection
with the Issue, the book running lead manager(s), lead manager(s), syndicate members, placement agents,
bankers to the Issue, registrar to the Issue, bankers of the Company, managers, underwriters, guarantors,
escrow agents, accountants, auditors, legal counsel, depositories, trustees, custodians, credit rating agencies,
monitoring agencies, advertising agencies, and all such persons or agencies as may be involved in or
concerned with the Issue including any successors or replacements thereof; and any such agreements or
documents so executed and delivered and acts, deeds, matters and things done by any such Authorized
Officer shall be conclusive evidence of the authority of the Authorized Officer and the Company in so doing;
Severaly authorizing the Authorized Officers to take any and all action in connection with making
applications, seeking clarifications and obtaining approvals (or entering into any arrangement or agreement
in respect thereof) in connection with the Issue, including, without limitation, applications to, and
clarifications or approvals from the Government of India, the RBI, the SEBI, the RoC, and the Stock
Exchanges and that any such action already taken or to be taken is hereby ratified, confirmed and/or approved
asthe act and deed of the Authorized Officer and the Company, as the case may be;

Severally authorizing the Authorized Officers, for and on behalf of the Company, to execute and deliver any
and all documents, papers or instruments and to do or cause to be done any and all acts, deeds, matters or
things as any such Authorized Officer may deem necessary, desirable or expedient in order to carry out the
purposes and intent of the foregoing resolutions or the I ssue; and any documents so executed and delivered
or acts, deeds, matters and things done or caused to be done by any such Authorized Officer shall be
conclusive evidence of the authority of such Authorized Officer and the Company in so doing and any such
document so executed and delivered or acts, deeds, matters and things done or caused to be done by any such
Authorized Officer prior to the date hereof are hereby ratified, confirmed and approved as the act and deed
of the Authorized Officer and the Company, as the case may be; and

Executing and delivering any and all documents, papers or instruments and doing or causing to be done any
and all acts, deeds, matters or things as the IPO Committee may deem necessary, desirable or expedient in
order to carry out the purposes and intent of the foregoing resolutions or the Issue; and any documents so
executed and delivered or acts, deeds, matters and things done or caused to be done by the IPO Committee
shall be conclusive evidence of the authority of the IPO Committee in so doing
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OUR PROMOTERS
The Promoters of our Company are:
1. Mathew K. Cherian;
2. LalaMathew; and
3. Jilu Saju Varghese

As on the date of this Prospectus, our Promoters collectively hold 15,86,00,970 Equity Shares, which constitutes
73.13% of our Company’s equity shares capital.

Profiles of our Promoters

Mr.Mathew K. Cherian

Mr. Mathew K. Cherian, aged 67 years, is the Promoter and
Chairman and Managing Director of our Company

Per manent Account Number: ABUPC1286H
Date of Birth: November 01, 1955

He has over 40 years of experience in finance business. He
received the ‘Gandhi Peace Foundation Award’ in 2007. He
holds 12,84,52,270 Equity Shares, which constitutes 59.23%
of our Company’s equity share capital.For further details, see
“Our Management” on page 118.

Ms. LailaMathew

Ms. LailaMathew, aged 65 years, is the Promoter and Whole-
Time Director of our Company

Permanent Account Number: AEDPM1526Q
Date of Birth: November 02, 1957

She has over 30 years of experience in finance business. She
holds 3,01,48,300 Equity shares, which constitutes 13.90% our
Company’s equity share capital. For further details, see “Our
Management” on page 118.

Ms. Jilu Saju Varghese

Ms. Jilu Sgju Varghese, aged 41 years, is the Promoter and
Non-Executive Director of our Company

Permanent Account Number: AKQPV0135R
Date of Birth: May 27, 1981

She holds a bachelor’s degree in Commerce from Mahatma
‘ Gandhi University, Kerala. She has joined our Company as a
: director in the year 2011. She holds 400 Equity Shares in our
/ ‘ Company. For further details, see “Our Management” on page

118.
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Our Company confirmsthat the permanent account number, aadhar number, driving license number, bank account
number(s) and the passport number of the Promoters shall be submitted to the Stock Exchange at the time of filing
of the Draft Prospectus.

There have been no changes in the Promoter’s holding in our Company during last financial year beyond the
threshold prescribed by RBI.

Interest of our Promotersin our Company

Except as stated under “Our Management” beginning on page 118, to the extent of their shareholding in our
Company and to the extent of remuneration received by them in their capacity as Executive Directors, and to the
extent of loans availed from our Company, our Promoters do not have any other interest in our Company’s
business. Further, our Promoters have no interest in any property acquired by our Company in the last two years
from the date of this Prospectus, or proposed to be acquired by our Company, or in any transaction with respect
to the acquisition of land, construction of building or supply of machinery.

Other Confirmations

None of our Promoters and the relatives of the Promoters as per the Companies Act, have been identified as wilful
defaulters by any financial ingtitution or bank or a consortium thereof in accordance with the guidelines on
identification of wilful defaulters prescribed by the RBI. Further, none of our Promoters have been declared as a
Fugitive Economic Offender.

None of our Promoters, or person(s) in control of our Company was a promoter, director or person in control of
any company which was delisted within a period of ten years preceding the date of this Prospectus, in accordance
with the SEBI Delisting Regulations or Chapter V of the erstwhile SEBI (Delisting of Equity Shares) Regulations,
20009.

No violations of securities laws have been committed by our Promotersin the past or are currently pending against
them. Our Promoters have not been restrained or debarred or prohibited from accessing the capital markets or
restrained or debarred or prohibited from buying, selling or dealing in securities under any order or directions
passed for any reasons by SEBI or any other authority or refused listing of any of the securities issued by any
stock exchangein India or abroad.

None of the members forming part of our Promoter Group have been restrained or debarred or prohibited from
accessing the capital markets or restrained or debarred or prohibited from buying, selling or dealing in securities
under any order or directions passed for any reasons by SEBI or any other authority or refused listing of any of
the securitiesissued by any stock exchange in India or abroad.

Our Promoters’ equity shareholding in our Company, as on September 30, 2022 is as set forth below:

Total Equity % of Equity
Sr. Total number sh':\Lrjestheé;fin shareholding as Shares Shares
No.  Name of Promoter of Equity dematerialised a % of total pledged or pledged with
Shares Form number of otherwise respect to
Equity Shares encumbered  shares owned
1. Mathew K. Cherian 12,84,52,270 Nil 50.23 Nil Nil
2.  LalaMathew 3,01,48,300 Nil 13.90 Nil Nil
3. Jilu SauVarghese 400 Nil Negligible Nil Nil
Total 15,86,00,970 Nil 73.13 Nil Nil

Ason September 30, 2022, our Promoters do not have any preference shareholding of our Company.
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RELATED PARTY TRANSACTIONS

For details of the related party transactions of our Company entered during the six month period ended September
30, 2022 and the last three Fiscalsi.e., 2020, 2021 and 2022, see “Financial Statements” on page 134.
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SECTION V - FINANCIAL INFORMATION

FINANCIAL STATEMENTS

Sr. Particulars Page No.
No.
1. Limited Review Financial Report F1-F2
2. Limited Review Financial Statements F3-F8
3.  Examination report on the Reformatted Financial Statements of our FO-F11
Company for the Financial Y ears ended March 31, 2022, March 31, 2021
and March 31, 2020.
4. Reformatted Financial information of our Company for the Financia Y ears F12 - F58

ended March 31, 2022, March 31, 2021 and March 31, 2020.
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[ SG S & COMPANY
@

SO A—

Independent Auditor’s limited review report on quarterly and year to date
unaudited financial results of the company pursuant to the Regulation 52 read
with Regulation 63|2) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 as amended.

Tao,
The Board of Directors
HKOSAMATTAM FINANCE LIMITED

1. We have reviewed the accompanying statement of unaudited financial results of
KOSAMATTAM FINANCE LIMITED ([CIN: U65929KL198TPLCO04729 | ['the
company] for the quarter énded September 30, 2022 and year to date results for
the peried April 01, 2022 to September 30, 2022 (‘the statement’] attached
herewith, being submitied by the company pursuant to the requirements of
Regulation 52 read with Regulation 63(2) of the Securities and Exchange Board
of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended {‘the regulation”.

2. This Statement, which is the responsibility of the Company’s Management and
approved by the Company's Board of Directors, has been prepared in
accordance with the recognition and measurement principles laid down in the
Indian Accounting Standard 34, "Interim Financial Reporting” ("Ind AS 347,
prescribed under Section 133 of the Companies Act, 2013 as amended, read
with relevant rules issued there under and other accounting pﬁn-::iples generally

accepted in India. Cur responsibility is to express a conclusion on the Statement
based on our review,

4. We conducted our review of the Statement in accordance with the Standard on
Review Engagements (SRE) 2410, "Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”, issued by the Institule of
Chartered Accountants of India. This standard requires that we plan and
perform the review to obtain moderate assurance as to whether the Anancial
statements are free of material misstatement. A review of Interim financial
information consists of making inquiries, primarily of persons responsible for

financial and accounting matlers, and applying analytical and other review
procedures,

) T e
WO - XBSTE, CA-MED Tower, Palikulam Rood, Mear Chaildean Cantru, Thrisaur - BE0001 S
PH.: (D] D4E7-2448100, 2426430, B-mail; malifegeandcompany, oom, wel Speancoompany.com

Branches me )
Kochin * Grace Mael, Near Park Caniral Holsl, Kadevanihara Road, Kaloor. Cochin - 682077, Fh © D484 407780 e
Crennal : A-15, Ben Foundaton Orehard West End, Naar Valamima Matrioulation Schoal, o

T.5. Kriahne Mager, Mogappalr Easl, Chenaal - 500037 "
Calicul + 4/631-015, Maty Bhavan, Behind SNES College, Maar dth Gate, Thervead Lane, Calleut - 873032
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A review is substantially less in scope than an audit conducted in accordance
with Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

4. Based on our review conducted as above, nothing has come to our attention that
causes us to believe that the accompanying statement of unaudited financial
regults prepared in accordance with the recognition and measurement
principles laid down in Ind AS 34, prescribed under section 133 of the
Companies Act, 2013 as amended, read with relevant rules issued there under
and other recognized accounting principles generally accepted in India, has not
disclosed the information required to be disclosed in terms of Regulation
including the manner in which it is to be disclosed, or that it contains any
material misstatement.

Flace: Thrissur For SGS & COMPANY
Date: 12.11.2022 CHARTERED ACCOUNMTANTS

Firm's Registration No. 0098898

flor —EN e 2l

o ey,
(f * [ "5 coca i

o1 JEl CA.SANJO N G, FCA, DISA (ICAI)
g | Partner (M No. 2119532)

UDIN: 22211952BCWXBG6990
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Rejd. Difice: Kosamatiam Ciiy Certre
Finor No. 4tk & Seh, T8 Rasd

Wnttayam, Kersls - 688 001

Kosamattam
Finance Ltd.

Revepne from operations
Lngersa Imccame 19 178.A5 s 5HENT
Foer amill conmmmisen Income: Rl Sl41| 11450 17544 170,36 A8y
Taial Eeverne from operations 19,36} &5 1k, 44034 15 224N 35, 70L02 28,5617 6246445
(Mher I D 457 Rz 1127 IR 1 |
L Total Income D308 | tewisit|  ussaes|  shviase | mesir BT
| Expunmes
!'i|:u.'= Cisis i a8 TLEHAR Hieh AT 50T 1752670 36,5152
Impairment on francial instnamenis 17580 BaLE 3.7 Tl &1 SN |
Employes enelits Expenses 2,571 24618 200457 492325 L.7Er 08 B3R |
Thepnscinlion amartiaiion and bmpsi rimend LA EMLEY ARG 15 136209 LA A rra.rr
Othiers expenss 172 73120 5H5 201 12 13170 3, 15647
L. Totul Expense shumds | Tiwass | iZiess 0 T
THL. Profitdlessi before ta 0-110 Lk LIRS WL LT Ll pg 952,18 10718 |
| 'Tas Expence
Ciirrent Tax 109518 Sinb4 HALNT 1Az M0l LTREAS
bt Tay . ! [9B.55) - (855 .76
b erives h s vl tan madled qeain " - a 5
1. Tatal Tax Expenae 119118 5i6.14 1'__-.;__]1 ! e v p 1,288.08 19 R
V. Profitfles) fer the pariet (11-1V) FLSESE LHEAL LIda11 4,700, 25 Ahed. 12 T
Cither Cnmprehensire |
li{iwmhlﬂmhm“m; 5 c e s i
(i} Bevooree das poelaling bo iSerme tha will meot be
roclassified b prft or loss = : et & nI
Hulsurnl (Ap . * [EEA k1] 035,131 1855
| i) M Enal wld b eeclasakllod to pobil e
| B
| i) Bncvmimes ban et Bn iteens Dhal weild e
rotlssiiend fo predit o boes :
Saqdbriustad (5} -
V1 CHiver Compeebensive lncome (A = D) - = 35.1H - L35, 17 {159 |
WIL. Total Capsprebensive Ingome far the
period (V¥ 315184 154840 2370.9% 470035 EETLE TR T
VIIL Earnlngs per equity share
(Fao value of B10- each)
Tasic (R ) 145 [ e | 130 L7 150 1
Didused {13 145 [ | 167 i bl 1 3 |

Bt pecnmiparnying robes 10 e linancis] siatements

Place : Kotiayam
ke * Mowwmber 12, 4122
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g, Offce: Kewmatiam City Centre

Tel: « 81 480 J5R&A00
Mhml“mﬁ Emain infodbosamatism.com
Haptayam. Beraks - e, WO aMELLATLCam

CRLUASTITEL 1 ¥ATPLCOGATES

(A

STATEMENT OF ASSETS AND LIABILITIES AS AT SEPTEMDER 30, 2022

iy o SO

Kosamattam
Finance Ltd.

Diste | Kovember 13, 3020

[ fm Lakis)
51 - : Rl s .- 1 . g
i ASSETS 1 £
1 [ Finanvial asseis
ta) Cash amid crsh cquivalents 0,598.39 7.301.87
{b| Hank Halance other than above 3145391 26, R3H.ET I
o) Roceiwahle
i) Trade Recsmvakdes A3.21 1408
i} Cebr Ricdvables 2036 930
(df} Loars 432.837.51 400,725,060
{e) Cibwer Fimnpecial assets 1B084 133848
2 | Nan-financal Asesls
fal Currend Ly peeots {net) L3159 156254 |
(b} Diofevred tax assits [t} 91604 AL |
toh Praperty, Flant and Eqaeipment 12,1870 12,168.48
(b Caplaal work i progress TA9 3649
(e} Right of use assets 351844 372070
(F) Other Intangible asscts 211,50 D07
(g} Dibor non financial aisels 2.006,13 196307
JOTAL MSEDS spesme|  4mosniz
] LIATILITIES AND EQUITY
LIABILITIES
1 | Finanéial Liabilities
{a) Payahles
(1) Trade Payables .
4} botal cuitstnnding dues of macno encerprisés and small enberprises 54 53 1381
4} fokal cutstanding duss of ensditors other than micro enfierprises
and snall enberpeises RS 12700
{10 Oiiher Payables
{1} toral cutstanding dues of micro entesprises and small enter prises 7 177
A1) tetal outstencing dues of creditors other than mboro enterprises
and small endorprives 145.00 14250
| ilio) Dbk Saciarithes 24197059 L5
| i) Boerowings (other than debt securitieg) 1,55,960012 1,31, 94431
{d) Subardinated Linhilizies 3304553 000498
{2} Liense lisbilites . ATeRY amraa
(1) Ooihwier Finarcial Habilities 146,43 400,56
1 | Mon-financial Liabilities
) Currenit tax linbiliries (net) - -
(b) Prowisiams 26,95 TS
(¢} Deferted tas Nabilities {rat) - -
(£} Othier non-finaneial linbilities 33 825
3 | Eiquity
() Buisy shane capdeal 21685793 L8
b} Ot equity S8, 714.75 H,014.49
TOTAL LIABILITIES AND EQUITY 506,528,623 45685912
For Kosamattam Finance Lid,
Ser ncoompanyire pekes T Bhe e
= —rl-'""ﬁr':—"#
Pharw * Kettayam e R
- Maasglng Diractar
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Tel: « #1481 584400

" FinorMp. 468 Sth, TA Baad Emalk infibhosamatism.com Kosamattam
et e 00 CmuesILYaETRLERGTES «. Finance Ltd.

L T abovee financial resalts have been reviewed by ihe Audit Commdtiee and approved by the Board of Bireciors of the
Lompany ab their respechlve meotings lidd oo 08 November 2002 and 12 Mowoemboer 2022

2 The Company has adophed fndisn Accounting Standards (‘'Ind AS) as notified under section 133 of the Campandes Act,
MY (e Act’) mead with the Companies (indian Accounting Standands) Rules. from Apeil-01, 2019 The financal
stnduments henve hiwn presonted in accordsnor with the formar peeseribod for Mon-Banking Finaneial Croompanies under
tha Companies | Indinn Acosunting Stamdards) Bules, 2015 in Diviston 11 of Sdheduls 10,

L In eomplisnes with Reguilation 52 of the Secusitics Exchange Board of ndia (“SEBE) (Listing Obligetion and Discosure
Requirenients) Regulitions, 2015, & “Limited Beview™ of standalons finandal results for the quaries ended 33 Sepoember
2007 b bawen carviod out by the Statutory Auditor of the Company,

4 Barnings Per squity Share for e quarter and the comparative period have not been anmualized,

b Other equity includes statusory esenae as per Section 45 KC of Reserve Bank of Indm Act 1934, Securities Promium,
Copital Reserve, Revalustion Reserve. Tmpairmenl Reserve. General Reserve. Retained Eamings and - Other
Comprehensiee nooome.

6 The Company @ engoged primarily in the business of financeng asd accondingly there are ho seéparate repartabibe
supments o= por Ind AS - 18 dealing with Opermiing Sepmemts,

7. “Thve figures fur the quarter endiesd Septemiber 30, 202 ancl Sepeember 3, 2071 are the balancing figares between pear-t-
dibé figres and quirter endod Juné 50, 207 and Jurne 30, 2001 respectively,

B - Dimclosure purmiant b Regulation 54 of Securities and Exchange Board of India (Listag Obligotions. And Disclosure
Requirements) Regulations, 2015,
A} Matare of secority created and maintaired with respea to secored lsted non=comveriiile debt secarities is

The principal amount of the Secured NCDs allobiod in terms of varous tranches of public issoe of NCDw Upto
Kllth tranche, fogether with oll inberest due on the Secored WNED, s well as all ooals, charges, all fees,
retusenition of Debenture Trustes sl oxpenses payalée in respect theneod shall be secured by way of flest ranking
pard passa chargo with the Bxsting Secursd Crodisoms on all moyably assets, including book dobls and recetwmbles,
cash sned bank balaness, loans and advances, both present and futune of oar Company equal to the value | ime of
i Secured WOy outstanding phis inbercst accrued thereon and first ranking pari passa change on the immovabls
property simased af Nagappattinam Dt Kehotur Talak, Velankannl Yillage, Tamil Nadu-Main Bood West, RS,
BICYOOILD o1 MTAC) Mew ModlMBC-1 Fubl extend in 150 g, ot

The principal amunt of e Secured NCD allotted in terms of XIVER and XVEn tranchos &f public issue of NCTH
Aogether with all inferest due on the Secared MNCDw, a5 woll & all costs; charges, all Feos, romareratan of
Debenture Trustoe ard expenses payable in rspect thereof shall be secaned by way of fist ranking pari passu
chargie with the Existing Secured Croditors on afl mouvsble sssets (mchuing charge on the written down valun of
furndbure and fixtures bo the ectent af 108092 Lakhs ), incleding book detts and veculvables, cosh ard bank
balances, boarns and advances, both present and fabare of pur Company equal fo the vales 1 time of th Securod
NCDs outstarding plus interest scerued theseon and fist vanking pari pusu charge on the immavable property
sinuated ak Magappattinam Dist. Kelvelur Talak, ¥ L v Tamil Kadu-Main Road West, RS. NOLOLD
Mo 417180 Mow Madl ARC-1 Full extent in 150 s ml == | ! =
.:".-.J:.'ilr ce o Ll

(% e\ \Qpe/

I|_Z.-I . f IJ - 2

W]
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F6



| AcTRSEERCTT . INBUSERNEY / AREERERR

Regd.Office: Kosamattam City Centre Tel: + 91 481 2586400
Floor No, 4th & 5th, T.B Road Email: info@kosamattam.com ’ Kosamattam
Kottayam, Kerala - 686 001 www. kosamattam.com

CIN.U65929KL1987PLC004729 “ Finance Ltd-

The principal amount of the Secured NCDs allotted in terms of XVIth to XXVth tranches of public issue

of NCDs ,together with all interest duc on the Secured NCDs, as well as all costs, charges, all fees,
remuneration of Debenture Trustee and expenses payable in respect thereof shall be secured by way of first
ranking pari passu charge with the Existing Secured Creditors on all movable assets (excluding charge on the
written down value of furniture and fixtures to the extent of ¥1,080.92 Lakhs), including book debts and
receivables, cash and bank balances, loans and advances, both present and future of our Company equal to the
value 1 time of the Secured NCDs outstanding plus interest accrued thereon.

b) The Company has maintained requisite full 100% security coverage by way of pari passu charge on current assets
including book debts, loans and advances, cash and bank balances (not including reserves created in accordance

with law) and receivables both present and future of the Company, on its Secured, Listed Non-Convertible
Dcbentures.

9. Information required by Regulation 52(4) of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 is attached as Annexure 1.

e =

10. The security cover certificate for the half year ended September 30, 2022, as per Regulation 54(3) of the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 is attached as Annexure
A.

11. Disclosure as per circular DOR.No.BP.BC/3/21.04.048/2020-21 issued by RBI dated August 6, 2020 for the half year ended
September 30, 2022 -Nil

12. Disclosurc as per the notification No.RBI/DOR/2021-22/86. DOR.STR.REC.51/21.04.048/2021-22, September 24, 2021
under Reserve Bank of India (Transfer of Loan Exposures) Directions, 2021 relating to the total amount of loans not in
default/stressed loans transferred and acquired to/ from other entities

a) Thecompany has not transferred through assignment in respect of loans not in default during the quarter ended 30
September 2022.

'b) The Company has not transferred /acquired any stressed loans during the quarter ended 30 September 2022.

13. The Indian Parliament has approved the Code on Social Security, 2020 which subsumes the Provident Fund and the
Gratuity Act and rules thereunder. The Ministry of Labour and Employment has also released draft rules thereunder 13
November 2020, and has invited suggestions from stakcholders which are under active consideration by the Ministry.

The Company will evaluate the rules, assess the impact, if any, and account for the same once the rules are notified and
become effective.

14. Previous period /year figures have been regrouped /reclassified wherever necessary to conform to current period/ycar
presentation

For Kosamattam Finance Limited

Fog \
S T
e e fis _
Mathew K Cherian \ ol
Managing Director s b ) vy Date: November 12, 2022
DIN: 01286073 s P _ 3 Place: Kottayam
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*The information furnished is bazod an Standabine Result

Licht squity ratio = |Debt securities » Borrowings {Other than debt securities) + Sabordinated liabilits)/ [Equity

share capltal + Other Exquity].

Nt woeth is caloulated as dofined in Sec 2(57) of the Companies Act 2013,

Current Ratio Curnent Asset /Current Liability

Curront lability Ratiom Current Lisbility/Total Lisbiliy

HM to Total assets = [Debt securities « Barrowings (Other than dabt securities) + Subsrdinated Lisbilities)/
Ausets.

Mt et Margin (%) = Net Profit Afber Tax / Totad Inenene.

Gross NIPA (%) = Gross NI'A / Total Loan. :

o Mot NPA %) = Met NT'A | Total Loan.

W, Capitel Aduspracy Ratlo have been computed as per BBl Guidelines,

Mualbes
i Thﬁp#n'ﬂwhbﬁnrﬂlﬂﬂcﬂlmhmhquﬁ!ﬂtmm A5~ IA",
b 4
4,
5
b

o o %
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SGS & COMPANY
(hantered Accountants

Ty,

The Baard ol Directors
Kozamattam Firance Limited
Fosamattam City Lentre,
[ Floor No, 4th and 5th, 7.8, Eoad,
| Kottayam - 6H6001
Kerala, India

Dear Slrs,

[ W lsve sxmmyined the attached reformatted standalone financial information of M /s, Ensamattam Finance
Limited, (the “Company*] annexed 1o this report, which is propesed to be Included in the Drakt Prospectus)
Praspectus of the Company in connection with the proposed issue of Proposed public issue by Kosamattam
Finance Limited, ["company” or “lssuer”) of secured, redeemable, non - convertible debentures
("NiDs") of face value of 1,000 each, aggregating upto 20,000 lakhs, hereinafter referred to as th
"base Issue” with an option to retain over-subseription upto 320,000 kakhy aggregating upta ¥ 40,000
lakhs [“overall issue size”) as por applicable provisions the Companies Act, 2013 (“the Act”), Securities and
Exchange Eoard of India (lssue and Listing of Nen-convertible Securities) Regulations, 2021, as amended
{“the Regulations”) issued by Securities and Exchange Board of India (SEBI), as amended from tme to tme in
pursuance of Section 11A of the Securities and Exchange Board of India Act, 1992 {the "SEBI Act”] and related
elarifications and in tarms of our engagement letter dated November 23, 2022, This financial information has
been prepared by the Company and is approved by the Debenture Commitiee in their meeting beld on
Hovember 24, 2022, The preparaticn and preseptation of the reformabied financial information i3 the
responsibility of the Company's management. This reformatted finenclal information is proposed to be
included in the Draft Prospectus/Prospectus of the Company in connection with the lesue. This reformatted
financial mformation has been regrouped and reclassified in accordance to Revised Schodube VI/ Schedule 111
to the Act effective from April 1, 2013 (but not restated retrospectively for change in any accounting policy|
far the vears ended March 31, 2022, 2021 and 2020 to bo included in the Offer Documents of the Caompany 'n
connection with tha Issue.

We have examined this financial information taking into consideration the Guidance Nete on Reports in
Company Prospectus {Revised) issued by the [nstitute of Chartered Accountants of [ndia.

Reformatted Standalone Financial Statements as per Standalone Financial Statements of the Company
We have examined the following attached statements of the Company:

The “Befermatied Standalone Sttement of Assets and Liabfitbes” s at Mardh 31, 20238, 2021 and Z02i
[Annexure 1] and the schedules farming part therenl [(Annexure Y and

The “Reformatted Stmndalone Statement of Profits and Losses” for year ended Morch 31, 2022, 2021 and
2020 [Annexure [1) and the schedules forming part thereof [Annexure ¥1); and

The “Refermatted Standalone Statement of Cash Flows® for year ended March 21 2022, 2021 and 2020
i Anmexure [11),

The "Refarmatted Standalone Statement of changes in equity” for vear ended March 33, 2022, 2021 and 2020

(Aniezure V), ﬁzﬁ-ﬁ:’_
P e B

togethear referred to as "Reformatied Standalone Financial Statements”, I.":‘ﬂ' A, .M:\,I'L A\
[y . SLGTHN I.l'il ||
1'% I.-:'I'_I /[_.13,
':‘..-__:_.., FAC T FLA] ¢ .I-\.rl..l

MO XB5T8, Ca-MED Towar, Fallisulam Road, Mear Chaldean Canira, Thnesur - 80007,
FH. O DSAT-2446108, 2425420, ea-mall mallf@sysandoompany cim, wals | sgeandoompany cem
Branchas
Kochin ; Grace Hast, Naar Park Caniral Holel, Kadsvanthara Road. Kaloar, Cochin - BE2017, Ph @ 0484 401 18940 Page | of 50
Chennal - A-15, Ben Fourdation, Orchard West End, Maar WVelammal Masticolason Schoal,
T.5 Krishma Mager. Mogappalr East Charna - B000IT
Calleut . 4/831-05, Maify Bhavan, Behind ENES College, Mear 4th Qata, Thamveed Lane, Caboul - 8730%2
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The financial statements for the years ended March 31, 2022 2021 and 2020 have been approved! adopbed
biy the Board of Directors and the members of the Company.

We have performed such tesis and procedures, which in our opinion were necessary for the purpose of pur
examination. These procedures, mainly Iwwolved comparison of the attached Reformatted Financial
Information with the Company's audited financial statoments for the for year ended March 31, 2022, 2021
and 2020 (FY 2020-21 and FY 20619-20 were audited by the M/ Vishou Bajendran & Co, Chartered Accountonts,
erstwhile auditors of the Company) as stated above and regrouping and redassification as per Scheslule Vif
schedule 111 of the “Act’ as applicable and requirements of "SEBI Regulations”.

These Reformaned Stondalone Financial Statements have been extracted from the Standalone Financial
Statements of the Company after making such adjustments, reclassifications and regroupings az considernd
appropriate and based on our ammination of these Reformatted Standalone Financial Statements, we state
that:

These Refarmatted Standalone Financial Statements have been presented in “Rupees In lakhs™ solely for the
convenience of readers;

These Reformatted Standalone Financial Statements have to be read in conjunction with the relevant
Significant Accounting Policies and Notes to Financial Statoments on the Reformatted Standalone Financlal
Statemients given as per Annexure VI;

The figures of earlier years / Periods have been regrouped (bat not restated) wherever nocessary, w conform
to the classification adopted lor the RBéformatted Standalone Financial sttements;

There are no extra-ordinary (tems that need w be discosed separately in the Reformatted Standalons
Financial Sutements;

These Reformatted Standalone Financial Statements conform to the requiroments of the Schedule 111 of the
Companies Act, 2013,

Other Standalone Finandal Information of the Coampany

Wa have examined the following Other Standalone Financial Information of the Company in respect of year
ended March 31, 2022, 2021 and 2020 propased to be included in the Draft Prospectis/Prospectus, and
anpexed to this report

significant Accounting Policies (Annexsure VI1]

Capitalisation Statement (Annexare YT

Statement of Secured & Unsecured Loans (Annexure ]

Statement of Accounting Ratios {Annexure X}

Detalls of Mvidend [Annexure XI)

Statement of Contingent Liability [Annexiire XIT)

Statement of Tax Shalter (Annexure X1

Details of Related Parties & transaction with them {Annexure XIV ARB]

Based on our examination of these Reformatted Standalone Finandal Information, we state that [n our
apinion, the *Reformatted Standalone Finoncial Statements as per Standalone Firancial Statements of the
Company” and "Dther Standalone Financial Information of the Company” mentioned shove for the year ended
March 31, 2022, 1021 and 2020 have been prepared in accordance with applicable provisions of the Act and
the Regulations amended from time to ime, by The SEBL Act,

This report should not in any way be construed as a re-issuance or re-dating of any of the previous oudit
reports nor should this be construed as a new apinion an any of the financial statements F'E._E,Eﬂ'!]d-mi\miﬂ-
g ".':_ 'l.'..'._:_\'_"-"‘nh\;h\-.\..l
gl g h & _'."-__'-_"-_
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This report s iIntended solely for your information snd for inclusion (o the Draft Prospecius Prospectus I
connection with the proposed {ssue of NCDs aggregating to % 35,000 takhs for jizsuance of additional NCDs
and ig not to be used, roforred to or distributed for any other purpage without sur prior writton consest.

Yours Eithhully

For SGS & COMPANY
CHARTERED ACCOLINTANTS
F. RN O0SHE95
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CA SAM]OMN.G, F.CA, D.LEA. [ICAI)
Partner (M. No 211952
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UDIN: 22211952ALNXEW 2398
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Annexure- It Refsrmotted Summary Statement of Assets and Liabilities {im Lakhs)
Particulars Na | March 31,2022 | Morcl 31, 2021 s eobigh]
I ASSETS |
1 Financial Azsets i
| a] Cashandcash eguivalents 51 TIOLAT Iﬁ-.?néﬂ,ﬂﬁ 2,493,119
]  Bank Bance other than (@) ahove e 2nHIELT 17 403.0% 131,592.29
[ e} Heceivalies
(1) Trade recaivables s .. 37 1136
(1] Dther receivahiles B B9,50 2233 6,76
dl Loans ¥ 40072500 34TH2A30 |  297.247.00
e) Other financnl assets ] 133045 13851 . L1504 1
2 Non-fipancial Assets
o)  Currest [ assers (e | I156L.56 109574 SRl.63
b Doferred tax assets (not) 3l 01606 H43.13 1064931 |
€]  Praperty, Plant and Equipment 10 12,168.48 1227028 1224233
d]  Cagpltal work-In-progress i 649 . .
e} Hight ol pse dssets i1 3720 A650.03 A LR
0 _ Oohur intangidsassos 12 Bar| ]  wse
gl Other - Mnamclal assets 13 196307 1 466,63 RS
Tatal Asscts 4, 56459.12 40355006 | A3LTEAD
I, LIABLITIES AND EQUITY
| LIABILITIES
1 Financial Liabilities
a)  Payables
(1] Trado payahles S
| ] tutal outstanding dues of micro 11361
anterprises and small enterprises l ==
] total sutstanding dues of creditors |
other than micro enter prises and 127,09 165.08 46131
wmall-anterpries
{11} @eher pavobles 142
] eotal paikssanding dises of ke LT
mnterprian: aml small enterprises
{it} toal oukssancling dues of creditars
ather than smicro enterprises and LA200 L )
aenall snterprises
bl [rahe sacurites 15 22356473 2RI | R 10416
cl Borrowings (other than debt securities) 16 1,31,544.31 65, 26102 52,104.37
) Subordinated labdlitie 17 0,00 458 31,4738 2075288
@]  Lease liahilives 111 91113 377744 273750
T} Other financial Babéliths i L0098 19482 aB1L57
2 Mon-financial Liabilities
| &1 Provisions ) 72695 #3106 14052
| b} Other non-Fnancial liabilites i IIEZS 156485 Fl[l.!i'}.
3 Equity
| ] Emguity share copital i ZLAAT.O0 EDZS005 1916040
b)  Otherequity 2 44.014.449 3140880 2288646
Tdﬂlmh!ﬂﬂ:_uﬂ.ltuﬂ 4 56.880.12 AB3 524 16 ,'!,]!I.HLQJ

H O Ta
B o
CabiguT
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Annexure- Il: Reformatied Summary Statement of Profit and Loss

(‘in Lakhs)

hiote For the year /perind ended
Particulars Na March 31, Mareh 31, | March 31,
2072 2021 2024
Revonie (o operations
(1 Interest incame 23 6112639 53,7902 44.510.43
{il] Fees and commission fncame 4 33826 a78.8 $12.99
(1) Total Revenue from operations 6246465 | 5417500 49,923.42
(1) Otherlneome 25 T 1408 .14 10,00
() Todal Incosme (14 M) H2ATRT E4.184.17 4953342
Fxpencos
[[) - Fimaies costs Zi 291520 3159256 28 1198
[} Impabrment on fnanclal insoruments 7 L6050 73370 1I_l.:l.l}_'!|1_
(U] Employes benchts expenses 28 A35RAR 739953 6,609.32
[iv] Depreciation, mmortization and impairment i ZTERET Z40131 LG4 |
[v] Ofher cxpenses 30 118647 | 245063 330544
{I¥] Total Expenses 5175350 | 4458481 |  40,687.52
(V] Profit before tax (10- 1V) 10,72523 | 959936 9,245.50
(V) TaxExpense: 31
{1} Current tax 2,762.33 252952 %.387.91
(2] Deferredtax 3676 12853 30321
(3] Income ta for earber years : 309,73 1478.79
| [VIT} Profit for the year [V-VI] 799966 6,531.58 4,763.01
(Vi) ther Comprehansive Income
A) (1) Ibems that will not be roclvssified o peelit or lass 14178 932 | 451
ﬂ:lpllm‘:: mmhﬁumimﬂmmllnuh&nﬂMH 2419 238 118
Subtotal (A) 10759 | -6.97 337
| B () Iemns that will Be reclassified o peodit or lois | E
L8] Ineomae tax relating to [tems that will be = -1 -
raclamakfied to profit or loss
Subiatal (H] - - §
Other Comprebensive lncome (4 + B) (ViH) | 107,59 -6.97 327 |
';i':'_l Total Comprehensive lnoome for the year (V1= VI : TEoLOT 652461 P
[Fece vaban of " 10,/ pach]
Basic [] 383 .
Diluted {1} =1 383 |

F13
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Annexure- [1I: Reformatied Summary of Cash Flow Statement (¥ in Lakhs)
For the year/period ended
Particulars March31, | March31, | March31,
2022 | 2021 2020
ml‘lthhu tax 18,725.33 | 545,35 | a2450
Adjustments to reconcile profit before tax to net cash I
Mows: |
| Depreciating, amorisation and impairment 379237 | EA4TAST 253800
| Interest Income B 13839 (5304108} (495 10 4T
| Profit an eale of Property, plant, and squipmant &8l 1EE4 [1oay |
Plvisinds: ok 34,915.29 3159456 2R 0 |
Imipairiment an Enancial istruniens A 71 VILTH BO.1E |
Bad deblty written off [P - 1087 |
Provision for Gramity &1.33 64,83 AT |
Cash infow [romm interast on (oaks 56T 14 49,790.35 43,3680
ash outflow vowards finance costs [Sinnde.Al) (30, 75650 [2611037)
Operating Profit Before Working Capital Changes 1, B00.97 5,667,749 T8
Adjustments for:
{Increase}/Decrease in other receivables (5.0 | 142 RE
{Increasa)/Decrease in Loans | (51384610 [4E044.17] | [ABYTRET]
| {Increase)/Decrease in Dther Anandal axssis L 23,18 2577 | 23434
{Incresse)/Decrease o Obver noa-fnancial asset | (4944 [604.77] (13014}
increase,/{ Decrease) in Othor financial liahilities ‘ 24216 s | {171.55)
Increase f{ Decrease) in Otler noa-financial lishilities | .54 Th.H [133.37]
Increase/{Decrease) is Trade pavables anay [ga.u ] 71.24
Increase /{ Decpease) s Provlglomns 1 078 [43E] {Z.2E)
Cash generated from aperations ‘ (3867077 (Eees0.01) | {11, E12.68)
| Income tax paid | (3220, 18) {295336) | (ERTES]|
Hnt mh Irum J [used in) operating activities {37, B3y {41,7031.57) {34, 67EA45]
I
Purchsse of Progerty, pla.qt,mdequjpm::ud Intangible assets [974.25) [LO5625] | [Bamn3e)
Proceeds from sale of praperty, plant, and equpment’s 140 ik | 15,77
| (Increase} / decresse in ather hank balance [9351.404) (50408 | (15107
Interest recesved on fixed deposits 1 425,23 HiiHa | Bz, 1
Net cash from / [mnl 1n] hrnruu:im activities (@oons8) | (epesaz) [1,514.27)
i |
ETRLS0 340761 |
Increage | [decrame] in dobst securiies (TTHEHI EL LR asaRAL
Increase | [decreasz] in borrowings {other tan debit securities]) dhIE 2N 3307245 1_1.55.1|.1
Cash outllow towards Lease [20n7an (LA32.20) [1685.06]
Increase [ (docrease) in Subardinate lishilities [1837.92) 1.997.12 44454
Net cash from / (used In) flnancing activities FLIAA6L | eSS 27,0029
_EDEE; i::?tau,.f[dt:rﬂu}ln cash and cash equivalent {6 .osa0m i f: | asi e
| Cash and cash equivalents at beginning of the period 1h35HHN 1403.10 LLE7U0Y
| Cash and cash equivalents at the end of the Period 730197 16,350.86 349319

F14

Page 6 of 50



0L i H'e IS IE

] il 341 Jof () S Samssgaadur S0
EFELED : - . B e anea] S U pEAR STy
- : - FEEES T FEUPILITG [0 T (O ] o AL
- - - - [imi, jo i | ik aij] 35 0]
EOSSL T [Tk 0k BSGLTY TE07 ‘1§ YRJEM JE 2 BB |
; ) A i |
amc) dvwd Ayl oo (0] SwsIU aagsR R e ST
SiaEa (LT 5 [ W] P T Hriy

DEOSET VRTINS |y [Uanal| I,
: . . . T ltnmumﬂ%.ﬁau.n
OELEE oHT [ BT GBFES O7DE 1 § YR 1 58 e
E - ¥ 2 3 ) ol 1 dusr] a
EL o A BUEIRSHT S ULy D
el - . = 5 u,ﬁ%ﬂ%
= = = = P [ jb jana ] dwad daps o 1
L0991 0T LSE GHT L HYDHE T BTOZ "1 pedy e s SUEEE
HFEAL
EITRAIT o Al gy EITETRE NS (TG TR HAE sy EY HEH
updumapay mop] {n) e
(R TILET] [ramuag  uanLipedisg Pt S S e Lot o SR
REE 1L }]
ey IR

(T - aumecm) sugdang pae sasasay

BN W 3 | AJURLIN) Aymbg o q

L6 LBT LT ZOE'BL'RYIE TEOT 'LE yaiegy ju S8 OURIER
BELEVT SELRLERT w3/ o) Bung RO
SO09E'0E LFSDO'SE'DT 1Z0Z "LE YaIvH i sy
LHGBHKT LLLBOBO'L amad ) Sunng SRy
_ DEZDZ LE YIEN EEY
- mad @ Furarp s
ALO9TAL OLLTONT 6T 610Z L0 Py IE sy
ot o oL R . - . i
S UL g5 Aduaaam) prod F{[nj pae pagquosqns ‘panes| ges - | 3 10 s by
(el aneqg fgnby  w
= Aynby u salfury]) Jo JULWEES PAIITULIGY § ] -aanFRULY

F15



08 1o g 2%,

PEGT "EY [HH J0 ) Sk uD1pas
Japun paupErupe pong asdesay o nopepadosdde sog esodand fue pogiaods jou se [EH oD (1] AU 0% F ) B que sasassy Ag peipeds aswlind g o
ydioxa puny sasssa ayy wo) wns Sue aeusdoadde Jouues Juedwon Si L podrpep 91 pusgialp e seejaq pue sso| pue joed jo juaeges au u pasopsip seaead Aaaa
Jgead 150 5y Jo quan sad Ayoese URE S5a) Y00 WINE § U] 2000 BINSTED PUE [N 12500 B stegape fuedoon s eEaT 12 P S o 3-8 tonaas dg pasmbad gy,

F16



FEEr——

Mote 5.1: Cash and cash equivalents % m Lakhs])
Particulars March 31, | March31, | March 31,
o o L S 2021|2020
Cash on hand 1.750.461 268256 141927
Balances with Banks
= in current acoiunty 554336 1367630 207392
=in fixed deposit (maturing within a perlod of three munﬂ] - = -
Total 730187 | 1635886 3,493.19
Mote 5.F: Bank balance other than cash snd cash equivalenis 2 in Lakhs)
Particulars March 31, March 31, March 31,
2022 2021 2020

Fixed |J._:-pnliu with bank {maturing afoer period of theee months) [Refor HATE T4 17 426 i 1155229
Mote 5.2.1]
Halane in other pscrw acoouniy - v |
Dnchiimed Avction Surphies 1oka0 _ B&ST |
Uncladmed interest and redemptisn proceeds of Non-Conisartible 905 7275 s
clrhimiures Frivate s i e
Tatal 2683869 | 1748565 |  11,592.29 |

Mate 5.2.1: Flved deposits with banks

Fixed Deposits with bank include fixed deposits glven as collatéral security for borrowings ¥ 26,073.90 Lalhs [March

31, 2021 : ¥ 17,015.37 Lakhs and March 31, 2020 T 11,39458 Lakhx) and fixed deposits given as security for
guarantees § 27,38 Lakhs [March 31, 2022 : 3 2607 Lakhs and March 31, 2020:-%1,00 Lakh)

Note 6 : Receivables g (T In_ Lakhs]
(1} Trade Receivables : AT
March 31, March 31, | March 31, .

PR M 2022 2021 | 2020
Recoivables Considored good - unvooured 14.08 [ 737 | 11.3A
Receivahles which have s significant increase in credit risk =4

Receivables scredit impaired S ____'_f = =)

Total 14.00 737 | 11.36
Less: Allowance for linpalrment loss - : |

Total Net Receivable 14.08 737 | 11.36

{1} Other Receivables o @in Lakhs)

i Murch 31, 20E2 m] m;h i, March 31, 2020

Considered guod - unsecured :
Recavahles Considerod good - onseoured = 2 =
Hecaivablvs from Power Geseration - Wine Ml 22,05 2233 6.7
Hecawvahles Others 4745
Reveivables which have a signiScant increase In credit risk &

“!_'__lhi'lvﬂhh.'ﬁ gt Impaired - = .
Tatal G950 3233 3676
Less: Allowance for impairment loss = E ;
Total Net Receivahle BE50 .53 36TH

Mone of the trade and ather recalvables are die from directors or other officers of the company efthor severally or
|ainthy with sny other person. Nor other recefvable are due from firms or private companies respectively in wlich

any directar 5 a partner, a director or a member. These recelvables are noe-interest bearing, short-

and does pot involve any credit risk hence no ECL provision has been made.
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Mote 11.1: Right of use assets ("in Lakhs)
Particulars A | Premisos
Gross block
As at April 01, 2019 G,017.20
Additions 21699
Ditsposals 563
As at March 31, 2020 = 642844
Additions EM.56
Disposals 269154
_As at March 31, 2021 6,031.16
Additions 187139
[i=pogals i= 1,071LE3
As at March 31, 2022 6,830.62
Accumulated Depreciation
As at March 31, 2019 2,618.31
Charge Enrﬂ'lery.e:r 143037
Disposals 405.63
As at March 31, 2020 = 3,642.75
Charge for the yoar 14305
Disposaly 2691594
As al March 31, 2021 2.381.03
Charge for the year 1.718.42
Dipesals SE—
Ar at March 31, 2022 3.109.92
Mek Block
As at March 31, 2020 E 2,785.69
As at March 31,2021 -1 3,650.13
As at March 31,2022 1 3,720.70
Mote 11.2: Lease Liabilities o= Currency: ¥ in Lakhs
Particulars March 31, 2022 March 31, 2021 March 31, 2020
Lease Liabilities 391113 3777 | 273750
Total 391113 3,777.99 2.737.50 |
A\
[ [ bepocm |l
WEN  cwxcur f5
I"::"._ -}ﬂ;% : _;ﬂll.
et
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11.3 Maturity analysis of lease Currency: Tin Lakhs
liabilities
Particulars Az at As at As at
March 31, 2022 March 31,2021 March 31,2020
| Less than 1 wear . 1453.66 1.366.H6 126814
__1_1:_9 2 Yedrs 1,003,786 946.7H 75156
[ 210 3 years 62030 564,60 e
3 to 4 years 400,94 360,60 15265 |
4tp 5 years 23294 299,54 G402
Abwye 5 yéar 199,51 239,61 15623
Total 3491113 377799 2,737.50
114 Amounts recognised in the Statement of (Tin Lakhs)
Profit and Loss
Particulars Asat As al As at
March 31, 2022 March 31, 2021 | March 31, 2020
Depreciation charge of right-af-use dssels 171842 143022 1.430.27
[included In deprecladon, ampriisation amd
impairment) e B
luterest expense (included in finnnce costs) 43151 | STHOZ 202,64
I
11.5 Gains or losges arising from sale and |
_leagehack transactiong v Aot
11.6 The total cash outflow for keases during 5 l 1.707.26 1,660,63
.I:J-DJ. in
the year i
11.7 Lease Disclosures

Y1 P statemnent of prafit and loss, operaring lease expenses which were recopnized 38 THeT EXPENWES AT IIW |
recognized a5 depreciation expense for the right-ol-use asset and finance cost for nterest accrued on the leage

lahility.

Particulars

For lease entered in the year ended

March 31, 2022

March 31, 2021

| March 31, 2020

The weighted average incremental bosrowing rate
applied to lease Habilities recognized in the
balance sheet |52

b

10.73%

11.18%

The Company has not svalled the aption for charging off of rental related to short-term leases and leases of low-

The Company's leases mainly comprise of premises wsed for bronch operations,

| value assets, Al lesses have been comsidered for the determination of lease liabiliy and Right of nse nssets.

F26
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| Mote 12: Othor Intangihle Assets {in Lakhs]

| Purtsewtars :;":'“;I’: SINARAR. o SRS | ot
Gross hlsck- 21 cost
Deemesd cost as at April 011, 2019 TEzal 1.606 ZR6.4d 410,39
Additions 03d {50 - E0
i i ! .
Asat March 31, 2020 p2261 2.16 28641 41119
Additions 1423 1423
_Disposals : : 2 [T
Asat Mareh 31, 2021 122.61 2.16 0065 42542
Additions 19.00 16900
Dispesals 0.26 26
Net carrying amount as at March 11, 2022 L i A . S
Accumulated Depreciation

Asat April 01, 2019 22.47 091 HO,9% B4.37
Charge for the year 1227 0,20 2B 4115
Dispoaals = . ; -

Asat March 31, 2020 3474 L1 8967 12552
Chtign for i i 897 0.2z 2957 ELED
Diispasals = - -
As.at March 31, 2021 71| 133 119.24 | 16428
Charpe for the year 1556 .14 q033 614
Dispasals .26 - 026

Met carrying amount as at March 31, 2022 5927 126 149,57 21010
Net Block

Asat March 31, 2020 8787 | 105 196.75 285.67
Asat March 31, 2021 ) 78,90 0.83 18141 26114
As at March 31, 2022 6334 0.64 170.09 234.07
Note 13: Other Nun-Financial Assets T {'n Lakhs)
Farticulars March31,2022 | March 31,2021 | March31, 2020
Security Denisits with grvernment authorities Z50.57 247512 24753
Hakances with government autharities 27252 9323 24B.0R
Fregrkil expenses 107546 S14.60 15640
Advancn Account and Dther Deposits 34883 204,54 {9852

| Smck of stamp 302 263

| Other pon-Anancial assets 12467 9.03

| Total - 1.963.07 1466.63
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Note 14.1 : Trade Payables Tin Lakhs)
Particulars March 31, 2022 | March 31,2021 | Manch 31, 2020
Trade Fayahles
0 total cutsmnding does of micro enterprises 11361 a

wited Sl pntgrpvises 2
i total putsmnding duss of creditors otfier tha
& mn-nﬂun-;-ﬁsaﬂmihmﬂrm;: : 12709 L 463.31
Total 240,70 16508 46331

Rawed nn the information available with the Company, none of the suppliers have confirmed to be registered
under “The Micrn, Small and Medium Enterprises Development {MSMED'] Act. 20067 Accordingly, no
discicsures relating to principal amounts unpaid as at the period ended March 31, 2021 and 2020 together

wiith interast paid fpayable are required to be frnished.

| Note 14.2 : Dther Payaliles [Tin Lakhs)
Particulars March 31, 2022 | March 31,2011 | March 31, 2020
Trade Payakios
il {otal ourstarding dues of micro enter prisis B
anid small enterprises =
i outstarsding dises of aredi

I lﬂ] ::Ellm enterprises and smiall .:ﬂ‘;‘:":r’::: o 14290 199.32 5

| Total 14467 19932 -
Miede 15 Draloi Secariies = T in Lalhs
Particiilars S A al Mlareh 31, 2022

Amortized Cosl | Al Fairvalue | Designated at Todal |
Hhrough profil fair value |
or less through prafit
or boss
Secured Mon-Convertible Debentures® - = - :
Secured Mon- 12356453 = PR = e

| Convertible Debentures Listed™ |
Todal (A) 1235675 - « | L2564

| Dbt securibes in India LA H64.73 z = 2.23.54.73

| Dlelst securibies ourtside India ' . - = . -
Tedal (B] 224,564,735 = - | 2,23,54.73
Particulars As al March 31, 2021 |

Amartized Cost | Al Fairvalwe | Designated al | Tatal
through praofit falr value |
or lass | thromgh profil | ‘
or loss

Secured Non-Comvertible Debenbines® - = =
(Refes b 15,1) I
Secured Nan-Convertible Debentures - 22831199 . « | Z2B3x299 |
Listed™* {Refer node 153}

(Total (Al EETERLT - | 238929 |
Dhebt socurities in india 138,120 - 228352299
Dhebt securilies outside [ndia - = 2
Total (B} 1,28 323 94 = + | LIMIZZH

COM Y
Ty
ol CHUR \Ehll
Br COIM Page 2 af 50
CRLGEIT d
EHEEA
By el

F28




; March 31, 2020
| Designated at
Particulars AL Fair value r’;E:j“
Amaortised Cast | through profit [ 00000 L | Total
| oor los=
o Bes
Secured Non-Convertible Debentures® 2,044.29 | - = 2,044,259
Er.:;ﬂ e C e P 2.02,059.87 | : .| z2p205987
Tatal (A] 2,08,104.16 = EEETT
Detit securities in India 204,104,586 | o : 2,08,104.16
_!:r_vuht__urm-mua oulside |ndia . I. o = - 0 "
Total (1] ?Lﬂ_'l-,_iﬂa.lﬁ ! = . 204,104,156

*Excludes unpaid (undaimed | matured debentures which is shavn as a part of Other linanclal Uabilices in Rote 16
**includes KR impact of ransaction cost

Mature of security

Privately pleced secursd NCD% secured by flist ranking paripasso charge on the entire mowable azsets, induding book
glehts and receivables, ceh and baik balances, leans and wlvances, both pressat and futdee of Coparny.

The principsl amount of the listed Secured NCDa allotved i terma of various tranches of public lsun af NGRS upto
ML tranchie, tegether with all interest di on the Secured NCDY; a5 well as all costs, charges, all fees, remineration of
Dehenture Trustee and expenses payable (o respecs thereof shall be securod by waly of first ranking paripassu charge
with the Exsting Secured Creditirs oi all movable assers. including book debts and peceivables, cash and bank
batances, boans and advasces, hoth present snd future of our Company equal tothe value 1 tme of the Seoaned NCDs
outstanding plus igterest accrusd theroon apd first ranking paripassu charge on the immovalile property siiated at
Hagapparimim Dist KelvelurTaluk, Velapkannl Village, Tamil Kadu-Main Fosd Wesl, RS NOJ{OLD. Hoal A180) Kow
Mo 41/ 16C-1 Fall extent b 150 s, met,

The prindpad amount of the Secired NCDs allotted in terms of KW and XV tranches of peblic issue of NCDs together
with all imteress dis= o0 the Secured NCDE as well &5 ol costs, charges, all lees, remuneration of Debenture Trustes and
expenses payable in respect thereol shall be seciered by way of first ranking paripagsu charge with the Existing Secured
Creditors on all movable asests (exchading chasge an the written down value of furniture and fixtares (o the extens ol
£1.000.92 Lakhy 1, including book debts and recelvables, crsh and bank batancos, loans and adhvancos, bath present amd
futiire of our Campany equal to the value § die of the Secured KCDs outstanding plus interest aceruod theroon and
st Funkdng paripsssy charge on the immaovable property sitsated st Nagppattinam Dist Kelvelar Taluk, Velankanni
Vikage, Tamll Nady-Maln Road West, LE NO[OLD No4171BC) Néw Mo4 171801 Full extent in 150 5, meL

The principal amount of the Sezured KCDs alloiwed in terms of XVI= to XX tranches of pablic bsue of NCDE, togeddor

with all Imteress dise on the Secured NCDE, a5 well a9 all costs, charges, all lves, resruneration of Debenture Trustee asd
expenaes paynbile in respect theees! shall be secered by way of first ranking paripassa chirge with the Existing Secured
Creditors on all movable peeets faxcheding charge an the written down value of lurnfure and fxtures to the extent af
TL080.92 Lakhal, including boak debis and receivablen, cash and barik bakices, loans and advances, hoth preseal asd
future of pur Company equal to the value 1 time of e Secured MEDs outstanding plus interest accrued thereon.
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Particulars March 31,2022 | March 31,2021 | March 31, 2020
Amartised Cost | Amortised Cost Amaortised Cast
_[1) Term losn
[ From hamks 57.588 54 29,996, 14 40047
| [14) By '.'.Eh” ol P f.ul!'-.iﬂil = .
(1) Loans repayable on demand
(1] Eroem papkes
Working Capital Dersand Loan fram Banks E sZ570.41 " 30,000.97 27,049.73 |
Cash Credit/ Overdradt aalitates from Banks 14,75057 16,255.91 2LATHLT
[} frcape b juickies I
Toml (A1) T 1,31,98431 8526102 | 52,188.37 |
(1] Securpd | 1,31 54431 BS.261.02 G UER.2T |
(1] Unsecured ; 2 =1
“Total (B] 1 1319031 | Bszeiiz 5718037
(1] Barrowings in India 13141 i85, 261.02 32.100.37
| (18] Horroanmgs outside Indio F -
Total [C){1+1]) 13194431 | 8526102 S21BR3T
Terms of «Term Loan [Tin
Tenure [frim the date of | Rateof Interest | March 31, 2022 March 31, 2021 March 31, 2020
Halance Sheet) E
Less than 1 year 975 -1040% 20,28552 |  BAdLAD 133%.26.
1 ti 2 years 275 -1 0A0%, i2083.27 872115 — 13798
| 2o X years 575 -10.80%, 5,763.14 7,356.00 BARA
3 Lo 4 years 075 - 1(LH1%H; 338250 319450
4 tu 5 years '.1.2_5 - JEL A G000 210150
Above 5 year 575 .10,00% : - i Wk
Tatal 64,61443 29,996.14 TAG0AT

ur Terns bans, Cash Credits and Warking Capital desnand Loans are seeured hy paripassus Noating charge on movabie
assots, current assets, book debts, loans & advances Including cash and bank balances along with the exsting Secured
Croditors The laans are also guarantesd hy the personad guaraites of Mr, Mathew K Cherian - Mansgiag Director af the
Compamy, Mrs. Laila Mathew - Whole Time Director of the Company, Mrs. il Saju Varghese - Director of the Compary,
Mrs. Mily Mathew and Mrs. Bal Mathew - Relative of director as per the terms mutually agreed with the respective
lender hank In addition to the properties of the Company, the properties of the Directors af the Company -Mr. Mathisw K
Cherlan, Mrs Lalla Mathew and Mrs, [ilu Sajw Varghese. Properties of relotives of Directors of the Company - Mrs, Mil
Mathew and Mrs. Bala Mathess anil the properties of Kommattam Builders - A partnership firm where Mre [ilu Saju
Varghese and brs. Milu Mathew are partners have abio been provided fo Sate Bank of lndda, South Litllan. Bank and
[Fhankemi Bank as collateral Security, on the hasis of agresment reatsd with the respective banks

r_.l::'r. 17 Subnrdinsted Liahilities L Einl alibis i
Particulars e As at March 31, 2022 -
Amortized Cost | At Fair value | Designated at Total
thiruagh profit fair value
ar loss through profit
or linss
| Detst Instrument (Refer nate 17.1) 67516 g G7ELG
elerence Share Other than thase that =
ualify as equlty e
0RO B4 Compualessily Comenrtibla - -
wraikative Prefesenos

baves of 11000/ each | ) . -

nrilinated Debt- Listed** i 2933942 29,539,5
Total (A} 3001408 : 30,014.98
bordinated Liahifites in ndia 0.0 4551 S04 |

bordnated Linbilites subside kndi_ 4 e

[Total (H) 30,014.98 i 30,0149

WO TR
e CoxTan
Page 2 of 50
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| Partleulars March 31, 2021
Amaortised Cost At Falr valwe Designated at Total
through proft ar fair value
liess through
— profitorfess |
Perpeiual Debt Instrument 1,361.00 - ' 138100
Preference Share Other than those that -
_gualify as equity =LA
1 2L0 354 Enmpdnunllj' Comvertihle 1, 200,00 = 120000
Cunmulative Preference Shares: of €1000/- cach
Subordinabed Debt- Listed** 2 ADEEE - 29400638
Subordirated Liahdities i ndia 31,987.38 | 5 RETT ]
Subordinated Lish#lities entzidn Incdia . - -
Total (1] 31,907.38 | - A1,087.38
1 —_ £ s
h March31,2020 |
at |
Particulars At Falr value i vl I
Amaetioed Cost | through profit th 1 profis Tatal
or Josz i less |
Perpetual Debt Instrument s IE EET
1, 20000 3% Compusorly Convertible : '
Cumilstive Preference Sharas o 1E000f- each bt = Rk o |
Subordinated Debt* F - : - |
_El.im'dﬂl.ﬂid_g_llﬂ Listed™ 2728731 = Lo D 2?.2.313‘1_:
Total (A) 20,752.86 - - | 29,752.86 |
Subordinated Liahilities in India } 2975286 . - | 29,752.06 |
Subordinated Liabitities oniside Indla - - - |
Total (E) 2975286 | : - | 2975286

*Excludes unpaid (unclimed) matured debentures which s shown as a part of other financial llabilities in

Mote 18
**Includes EIR impact of transaction cost

3 Compruldorily Convertilile Cumulative Preference Shares.
The Compulsorily Convertible Cumlative Preferonee Sharee of the Compary were comverted during the cusrent yaar
(Movembor 39, 2021], The Company allotted fully paid-up 30,00,000 Equity Shares of face valee of T10,- each pursisnt io
comverston of 1,20,000 compulserily canvertible. preforence shares inta squity sharns a5 per the terms of offer letter
issumd at the Hme of issue of preference shares to the preference shareholders af an issue price of T840 per Equity Share
{inchuding premivm of 140/ per Equity Share). The fresh aBotment of equity shares as stated showe has resubted (n an
incremss of equity share capital by 9300 Lakhe and securities premim reserve by £900 Lakhe

F31

Mote 18:; Dther Financial Liohilitles [T in Lakks)
Particulars | March 31,2022 | March31,2021 | March 31,2020
Adicticn surplis refindabie 103540 AG5T fih.01 .
Unpaid Matured Non-Comvertible Debentures and

mt ity | et 6115 61.15
Unpaid Matured Subordingte debr and intorast |

| & | 340 1110 11.16
Perpetunl Tebt Instrusnent Payable ! 25843

Disidend payahle fnchedng Dividend Distribution
Sejonts |

Total |




Note 19: Provisions (" in Lakhs]

Particulars March 31,2022 | March 31,2021 | March 31, 2020
Provision for Emplayee Benefits - Gratuity a2 219.31 140.52 |
Provicicns for othar ageet PP T TIA.TE s |
i Total 726,95 43L06 14052 |
Note 20 Dther Non-financial labilities (% in Lakha) |
Particulars March 31, 2022 March 31, 2021 March 31, 2020
Statutory dues paiable 238.25 3 156.65 BIL59
Total 23825 156,65 BO.59 |
Mote 21: Equity Share Capital (Tin Lakhs)
Z1.1: The reconciliation of equity skares outstanding at the beginning and at the end of the period
March 31, | March 31, March 31,
s il e | = 2022 sz 2o |
Ail'uujﬁr-ﬂl

S5 == —— ——

50.00,00,000 [(March 31, 2021: 50,00,00, March 31, 2020:
SihHLO0) Equity shares of T10/- each

S0,00000 | 5000000 | 50,000.00

Issyed, subrcribed and fully paid up | « | = .

02500547 [March 31, 2021 : 19,1601, 770, March 31,
2020: 15,16,01,770) Equity shares of T10/- each fully paid | 21,6B7.93 20,250.05 19160.18
ap

Total Equity | 21687.93 | 2025005 | 19,160.18

21.2: Terms) rights sttached to equity shares

The Company has anly one class of equity shares having a par valoe of T10/- per share. Upon show of hands,
every member entitled to vote and present In persen shall have one vote, and upon a poll every member entitled
to vote and present in person or by prosy shall have one wvote, for évery share held by him.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive any of the
remaining assets of the Company, after distribution of all preferential amounts, The distribution will be in
proportion to the number of equity shares held by the sharehalders.

21.3: Details of Equity shareholders holding more than 5% El[llilrihlrr:l'-lrl the company

' March 31, 2022 March 31, 2021 March 21, 2020

i i W

Particulars | Mo, of shares | holding | Mo.of shares | holding | Mo efshares | halfing

[ keld im the fuelid i the [T In the
——— = ' sz | class class
Mathew K Cherian 126452270 | 59.23% | 125452270 | 61.95% | 125452270 | 65.48%
Lails Mathow 3,0148,300 | 12000 | IDLARIDG | 14.89% [ IOLARIOE | 15.7I%
I'I:ﬂ!a:n_:i_u_aru Ventures Private Limied | 36000200 | 16.60% | 36000200 | 17.78% ly Janoozor | 1870

e

[ 21.4: Reconciliation of the numberof Equity shares and uﬂhi_ul.t;r share capital mmum.nutsundin;j

Page 14 of 50
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at the beginning and at the end of the year

(®in Lakhs)

Farticulars In Numbers Anvoumng

Asat March 31, 2019 19,16,01,770 19,160.18
Add: Shares igsumd during the year B 4T

| Asat March 31, 2020 19,16,01,770 19,160.18

| Add: Shares issued on rights issue basis (June 30, 2020] 4,1 2814 641.28
Add; Shares issued on rights lssue basis [November 13, 2020] 23,759,688 23797
Add; Shares issued on rights issue basis (February 23, 2021) 21,068,275 21062
A e S S T A P 20,25,00,547 20,250,05
Add: Shares issued on rights issue basis {April 30,3021)* 1062 1060
Aclel; Shares Imadmdé;;;i;:e hakis ﬁe:l:rlrl:l:lbﬂ 17 XT1)* L0288 130 1L.O79 M2
ﬁ}%lm fmmued puroand o cenvenion of COPS (Movernmber 20, 301,080,000 30000
As at March 31, 2022 21 68, T8 30 2165793

* Hight lssue

The Company allothed fully paid-up L13,78755 Equity Shames of face value of 310 each to the eligible equity
shareholders ot an isue price of W0 per Equity Share (induding premium of 230/ per Equity Shase] in the Rights
|msazie,

The entire proceeds of the Rights Tasue have been utilised as per the objects stated In the offer document for the
Rights issue The fresh allobmsent of equily shares through Rights Bssie asstated sbove has resulied in an indease of
aquliy shtare copital by £1,537.88 Lakhs and securities premium resere by ¥3,413.62 Lakhs

Comviersion of CCT'S

The Company allctted fally paid-up 3000000 Equily. Shaves of face valoe of THY- each pursusnt to conversion wf
1,20,000 cornpulsorly. convertible preference shares info equity shares ag per the ferms of offer letter issued at the
tirme of isioe of

Prefierence shares to the preference shareholders at an issue price of P8 por Equity Share {induding premium of
B0 per Equi't!.' Shaere).

The fresh allotment of oquity shares as stated above has resulbed in an incoesss of equity share capital by 2300 Lakhs
and pecuritics promium ceserve by S0 Lalkhs

21.5: The Company hat not allotted any share pursuant to contracts without payment heing recelved in cash
i a5 honusshares nor has it bought back any shares during the preceding period of 5 financial years,

Note 22: Other Equity [ in Lakhs)
March 31, Barch 31, | March 31,
Particulars 2022 2021 2020
Statutory Reserve =
Balance at the beginning of the year 6,670,508 5345.28 | 439668
Addily Transfer (rom Hetalned Earnings 1,590,834 1,330,230 | 052.60
Balance at the ead af the year #.279.52 667958 | 534928
Eaphll Reserve E -
. Eglam‘l :-1: I.I'i; hps_lnmng af the year = ) 2807 | 907
Bailanee at the end of the year 9.07 907 | 9.07
|
Revaluation Reserve =
"age 25 ol 50
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Balinee at the beginning of the year

F34

2.6 | 286 .86
Balance at the end of the vear 206 206 186
Securities Premium .

Ralance at the heginning of the year 275503 357.30 | .
Add: Shares issued on rights issue basis G@ 13463 235773 IST7.30
Balance at the end of the year TG i E,TI-.'-JJ'E_l 357.30

|
Dabenture Redemption Reserve
Balapce at the beginning of the year - = 1166087
A Amount eransferred from Sarplus in Statement of Profit | s = 3
and Logs T !
Less: Amount transferred to General Beserve : = | LA, 1
Balance at the end of the year : - -
Impairment Reserve ke e e
Balance at the beginning of the year AN 340313 15 3.5'31.1-2 E Sl E'i
Add; Amount transferred from Retained Earnings 68551 M7l 17213

| Balance at the end of the year ADBE.74 | 340313 259142
General Reserve =
Balance at the heginning of the year 1166057 1166097 = |
Add: Amaunt erapsferred from Debenture Redemption = 1166097 i
Rederve  wh e TR 1] (BNt A5 |
Balance at the end of the year lLﬁill.ﬂ '.Il,ﬁﬁ'll 57 | 11.660.97
Balance at the hq[nnln'g of thie year _ T2TRI5 ip888.68 | .-?'1-'3.5!&
"Add: Profit for the year [net of taxes) TORER | AGI15R | 476301
Loss: Appropriation -

Trmsfe.rtu Statutory Reserve 159994 | 133030 | 95260
Transter to Debenture Hedemption Reservo -
Transfer to bmpairment Resere BiSA] A11.71 17213
Total appropriations ] 228555 | 2,142.01 1,124.73
Balance at the end of the year 1299236 72T7R.25 2 BEE.GB
Other Comprohensive Income - =
Balance ot the beginning of the year 1991 26,80 2350
Adit; Dther Comprehensive Income {OC1) for the year (et of [107.60) (6.97) 238
mxes)
Balamce at the end of the year (87.69) | 1991 26.00
Tatal i 4401449 | 31808.80 | 12 H86.46
o ‘_=|:\-=ﬂ1-|-':-_‘_“‘x
Loy "-&
W SRR
[H] i
gl |:In::. " B
ﬁ"'- e ..1
TI-I..H_-" /
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Mot 21.1: Kature and purpose of resenoe

Statutory reserve
Seatutory Reserve represents the Reserve Fund created under Section 45 IC of the Reserve Bank of India Act,
1934 Accordingly. an amount of 31,599,594 Lakhs (March 31, 2021 $1,330.20 Lakhs and March 31, 20240, " 95260

Lakhs} representing 20% of Profit for the period is transferred to the fund for the year.

Securities Fremium
This Reserve represents the premium on issue of equity shares and can be utilized in accordance with the
provisions of the Companies Act, 2013,

[ehenture Redemption Rescoe

In terms of Section 71 of the Companies Act, 2013 read with Rule 18 (7] of Companies (Share Capital and
Debentures) Fules 2014, the Company has created Debenture Redemption Heserve in res of Secured
Redeemable Mon-Convertible Debentures and Unsecured Redesmable Non-Convertible nfures  issued
through public lasue as per SEBI [Issue and Listing of Debt Securities) Regularions, 2008,

In sccordance with The Companies (Share Capital and Debentures) Amendment Rules, 2020, any non-banking
finance company that intends te issue debentires to the public are no lunﬁr renpuirisd to create a DRR for the
purpose of redémption of debentures. Alsg, the eiceptions as avaflable to NBFCs earlier have been retalned in
terms af creation af DR for peivately placed debentures.

Further, the Company shall on of before the 30t day of Apetl In each vear, invest or depoesit, a5 the case may be o
awim which shall mot be less than fifteen pereent, of the amount of s debentures maturing during the year ending
on the 31st ﬂa;guf March of the next year in the manner mentioned in Rule 18{7){c]. Accardingly, the Company
has deposited 39,853, 14 Lakhs indeposit secount for debenture redemption.

Imipairment Reserve

In accordance with RBI ciccular no. RBIF2019-20/170 dated March 13, 2020, the company has provided for
impairment allowances as required by [nd AS. In parallel the company has also determined the asset classification
and computed the impairment vigions as per extant prudential porms on Income Recognition, Asset
Clssification and Provisioning ([ .

Further, since impairment allowance under Ind A% 109 is lower than the provisloning required under IRACP the
difference has been appropriated from net profit after tax to ‘fmpairment Reserve', The balance ln the
Tmpairment Reserve’ shall not be reckoned for regulatory cagital, Mo withdrewsls are permitted from this
reserve without prior permistion from the Department of Supervision, RBL The requirement for ‘Tmpairment
Reserve’ shall be reviewed, going forward as per further instructions from BB

Genernl Reserve

Under the erstwhile Companies Act 1958, general reserve was created through an annual Bransfer of profit for the
Eerlud a1 & specified percentage in accordance with applicable regulations. Consequent b introdwction of
ompanies Act 2013, the requirement to mandatorily transher a specilied percentage of the net profit o gederal
reserve has been withdrawn. However, the amount bously transfi te the general reserve can be utilfised
anly in aceonrdance with the specifie fequlrements of E';E'r:[ﬁmn Act, 2013

Retaxined

This Reserve represents the 1:1.|m|.:|.aﬁwlpa'aﬁt: of the Company, Thiz Resarve can bo utlized in accordance with
the pravisions of the Companies Act, 2013

Other Comprehensive Income

Remeasurement of defined beneft plans
It represents the galn f{loss) on re-measurement of Defined Benchit Obligation and Plan assets

Mage 27 ol S
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Note 24: Fees and commission Income -[_El_tn Lakhs)
. March 31, March 31, March 31,
Particulars | v 2021 2020
Ancillary Charges on Loan 27887 0880 _ 29780
Commissions 1580 1244 13.55
Demat Services 3 13.85 13,75 1057
Insurance Services 4.90 13.57 Tal
Muoney Transfor Services 2LAT 23.55 4575 |
Others 34T 3.70 49.19
Tatal 338.26 375.81 393.55 |
Note 25: Other Income [ Tin Lakhs)
March 31, March 31, March 31,
B g 2021 | 2020 2019
Het gain / [loss) an derecognition of property. plant and 078 ;
i : 214 10,00
ocguipment |
' Net gain on foreigh cumency transaction and translation 13.30 7.00 | 19.44
' Total 14.08 9.14 | 29.44
Note 26: Finance Cost [ % in Lakhz)
March 31, 2022 March 31,2021 March 31, 2020
Dn Ik, On : O
financial | On financial | Op financial | On
Hahilities | financial liabilities | financial liabilities | fnancial
Particulars measure | Hahilities measure | Labilities measured | Nalillities
datfair | measured | dat fair measurad | atfair measured
valle ar value at valhse at
through | amortised | through | amortised | through | amortised
profitor | cost profitor | cost peofitor | cost
e loss loss iy
Interest on debt seomiriies 23,880.19 = | @1,636.58 = | 1950481
nterest on borrowings
[ather than debt securities) 8.R61.07 3 L459.38 - 4.B849.65
Ieterest on subordinated abiities -| 353855 074,20 . it
Interest on lease lishility | 43151 . 578,02 202.60
Bank Charges ! 480.10 333.16 327.77
| Dividerdd on CCPS 2387 11.32 - 43,52 |
L ~ Total 36,915.29 31,592.56 - | 28,106.98 |
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Note 27: Impalrment on financial instruments 5 [Tin Lakhs)
March 31, 2071 March 31, 2021 March 31, 2020
on financial | On finandal | On ﬂ-n_aE;:i-I On financial | On financial | On Anancial
Particulars instruments | insruments | instruments | nstruments | instruments | instruments
massured ot | measured at | measured at | measured at | meassured at | measured at
Fuir vabue arirtizod fair salua amoctised fair value amnrtized
through OCI | cost through OC1 | cost through 0C1 | cost
| Loan Assets - 166.73 - 512.03 : HO1E
| Bad Debits Written OFf : 0.67 : : 3 119.76
Other Assets - 102.19 . 220,75
Total = | 569.59 e T32.78 =) 19994
Note 26: Employee Benofits Expenses : (Tin Lakhs)
Particulars March 31, 2022 March 31, 2021 March 31, Z0Z0
Salaries and Wages e | B 6,656,560 &, 18520
' Provision for Gratuity 43394 30100 | 47.84
Centribution o Providen ".1."‘! Other Funds h1.33 L G4.33 22323
Staff Wellure Expense 1549 | 377,14 142.96
Tokal B 35088 T.399.53 6, 604932
Note 29: Depreciation, amortization and impairment (Tin Lakhs)
Particulars March 31,2022 | March 31, 2021 | March 31, 2020
Dreprecintion of propeity, plant &id equipinent 1027 AT 1,004.59 10466.58
Depreciation on Right of use assets 171842 143022 143027
Amaitization of intanglbls pssets _. dhE ABTE 41.15:
Less: Depreciation sdjusted against windmill income (#143) (55.53) (63.63) [
Leas: Depreciation aduated spainst Estato Income (7.57) 13.?.3] (853 !
“Total 2787 240931 | ZAG5.84 |
Niote 30: (her Expenges %' m Lakhs)
Particolars March 31, 2022 | March 31,2021 | March 31,2020 |
Advertizement and publicity 54392 32357 #58.24 |
Annual Maintenance E|lill'|.E_!-“ 1R9.040 4493 J6:25
Auditors’ fees and expenses [Refer note 30.1) 3185 27.74 25.08
AR Expenees [Refer note 30.2] IT273 lﬁllz 84,29
Danation 16T 7558 3376
Flectricity & Water Charges 17513 | 176.92 172,26 |
GST 0164 24404 24,54
Insurance Charges 3180 30.00 24.95
I.'_.-rg,-.'ul E Professional Charges - 37343 24567 363,29 1
Office Expenses 1434 FE.02 G701
Printing and Stationery 114.36 21321 157.66
Rates and Taxes 2529 3024 40,50
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Rating Foo 107.90 7270 57.87
Repairs & Maintenancs 21138 12733 | 181.34
Remuneration to Non-executive Directors 430 310 3.35_J
Security Charges 153.01 105.65 100,20 |
Telephisne Expenses 185.35 16102 255.13
Travelling Expenses 211,71 14019 T17.11
Trustes Bemuneration 2428 2104 15,87
Vehicte Expenses = 2866 1361 30.89
Estate (Income) [ Expenses, net 99,93 10165 92,83
Windmill [lncome] { Expenses, net g57a 20,230 2597

- Total 3,186.47 2,450.63 2,305.44
Note 30.1: Auditor's fees and expenses = Rin Lakhs) |
Particulars March 31, 2022 March 31, 2021 March 31, 200
For statutory sudit 1947 19.47 17.70 |
For Taxatlon Matters 260 | 260 i
For Other Services 7.78 | 567 7.38
Far Relmbiirsemient of Expenses 2,00
Total 3185 27.74 25.08
Note 30.2; Expenditure on Corporate Social Responsibility {tin Lakhs)

March 31, | March31, | March 3L,

Particulars 2022 2071 2020

| &) Gross amaunt required to be sgent by the Company during the year 1723 16217 112,64

| Bl Amount spent doring the period 17273 £ BAZY

|} Shortfall (Excess] at the end of the year {0.39) 28,55
d) Total of previoes years dhortialls - 3
) Reaspn for shortfall -

fi - Bammre of CSR ativties

Prmnoting . health care including . prewentive
health care, Traming to promote rural gports,
wefting wp of bomes for women, emdicating

hunger,  Mromating education,  Empowering

— mm - - —
gl Detoils ol felsted parily transactions 2 5180 ’
hy FProvision made during the year 2
Total 1773 16217 B4.29

The company has constituted C8R Committes and has undertaken CSR activities in arcordance with Schedule Vi

tothe Companies A, 2013,

F39

FLO TTLECHLE
A COCAT
|
[ ]

Page 3107 30



Note 30.3: Windmill Income / (Expenses], net % i Lakhs

Particulars March 31, March 31, March 31,
2022 2021 Z0Z0
Income from Windmill 47172 46.68 ' 3766 |
. Depreciation - Windmill [61.43) [5s53) 1  [(e%s3)
AMC Charges [1202) | {11.45] |
Total ) I (25.73) {20.30) | [25.97)
Note 30.4: Estate Income / (Expenses) net E) T tinLakhs
Particulars March 31, March 31, March 31,
l 2022 2021 2020
[neome from Estate 108.94 114.65 8920 |
! Depreciation - Estate [7.67] [8.73] [B.53])
| Estate FExpense (20820 {207.57) (173,50)
Total: (99.93) [101,65) (92.83)
Note 21.1: Income Tax 7 I [in Lakhs}
S March31,|  March31,|  March31,
g — 2022 2021 2020
Currenttas 2.762.31 2520.52 238731
Adjustment In respect of income tax of sartior vear = 300,73 TATRTD
Deferred tax relating b orgination asd reversal of i
Sy A [36.76] 228,53 38321
Income tax expense reported in statement of profit 272557 3.067.78 448789
andjoss raniatty 208 : :
Income tax recognised in other comprebensive income (0C1) - Al
Peferred tax pelated to itema recognised in (4] during the period: = &=
- Acturial gainfloss moved from PL 1 3518 2.35 LI4
- Remensurement of defined benefit plans - : E
Income tax charged to OCL 1619 2.35 -4

Reconcilation of the total tas charge:
The ti charge shown in the Statenvent of Profiy and Loss Jdiffors from the tax charge that would apply (Eall the
prodis had bean charged at Indin's corporabe tax rute.

A reconciliation hetvwenn the B expense and the accounting peafit moltiphed by India’s domestic G rate for tha
year onded March 31, 2022, the yoar snded March 31, 2021 and the year ended March 31, 2020, are as follows:

| (% i Lakhs)
Particulars March 11,2022 | March31, 2021 | March 31, 2020
Accounting profit hefore tix HLT25.23 9,590 35 024590
| Applicable tax rate 2168 25.160% 25.168%
Computed tax for the year O 2i8933 241597 2327401

| RateDifference Y : = 19226

Tax paid for earlier peniods = %73 ZATRTO
DTA not recognised earlier (31.54) 2708 56760
Bividend an CCPS il 182 10.95
Exempt income 258 2339 21.£2
Bonation and CSH &6 40,72 1703
Others (020 Lg7 1.21
Page 32 of 50
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Income tax expense reported in the Statement of
Profit and Loss

27857

306778

4,482.89

25.41%

LR

A

Ag per amendment ufe 115BAA of Income Tax Act 1961, existing Domestic companies are provided with an
aption to pay tax 3t a concessional rate of 22% plus applicable surcharge and cess. The company, vide the
pravigions of this section, has Irreversibly opted for the sew tax rate of 25.168% Incluslve of surcharge i 10%,

and cess @ 454,

The fallowing tahle shows deferred tax recorded in the balance sheet and changes recorded in thie Incime

EHx Expunse:

Fa1

@ in Lakh:}
Deferred Tax Assets/|Liabilities) March 3 L, 2022 March 31, 2021 March 31, 2020
Depreciation ind Amortisation 71540 §79.01 65564
Provision agalnst loans 5422 29416 512.68
Fair value galn/{boss) on security dopasits 51.20 55.26 47.69
Right of use assets / (lability) 7.9 3218 1213 |
Provision for retirement benefits 101.A8 5383 537
Provision Others = B8 = -
glr;nn:lsatiun of progessing [ees expeEnses as per G5 (270.41) 16504
Long Term Capital lnss = E
MAT Credit Entitlement __ = i + =
Deferred Tax Assets (net) 916.06 | B#3.13 100831
Reconciliation of deferred Lax assets, (labilities) (¥ in Lalkhs)
Particulars March 31,2022 | March 31, 2021 March 31, 2020
Gpening batance 843,13 106931 69530
Tax incomef[expense) during the period recognls 676 228,53 S83.21
ed in Statemant of Profit and Loss : ¢ e A1
MAT utilised for tax payment . -B06
Tax incomef[exponie) during the period recognis 1618 218 114
ed in DLCI = — !
Clozing balance  HsDe 843,13 Lo60.51
Note 32: Earnings per share [Tin Lakhs) |
Particulars March 31, 2022 | March 31,2021 | March 31,2020
Net prafit attributable to ardinary equity holders 7,499 4 653158 476301
Wetphted sverage number ol equity shares or basic 20 85.58,528 197523233 19,16,01,770
earnings per shore
Earnings per share: - 2
Basic earnings per share [T) 3.83 331 249
o
ﬁ.{w@
i, Iy
| -l:?r";:'.' '|'|'|1_:‘"".:I'I. r‘:
) L‘él CAUCGT :I_':_E
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1i in L;Etki-ﬁ
March 31, | March 31, March 31,
Particulars 2022 1A | 2020
Net profit attributable 1o ordinary equity holders | 7994 66 6,531.58 4,763.01
Adld 1 Interest an Preferemce Shares 2387 11.22 #3.52
Adjusted prafit for diluted earnings per share B 2353 6,542.80 &, 806.53
Welghted average number of equity shares for hasie 16.75 93 233 $0AB01 770
S e ) 20LHE. 5,528 Rrj S
Effect of dilution: : -1 1,000,000 | 1.20,00,000
Welghted average number of equity shares for dilated 201 54,50 20,95.23,237 303601770
| earnings per share 15

Earnings per share:
Diluted earnings per share (¥) s 383 i 236

Annexure - VII: Significant Accounting Policies and Notes to the Financial Statements

1  Corporate Information

Eaosarnattam Finance Limited 15 a PMublic Limited Company domiciled in india and meorporated ander the provisiong of
the Companies Acl, 1956, [t= debt secunties ane isted on the Bombay Stock Exchange, The company had been primarily
ncorporated as a Private Limabed Compary and converted info a Public Limited Company on Movember 22, 2013

The Company 15 a Non-Banking Finance Company (NBEC'), which providis a wide range of fund-based anil foe-based
services incheding: goll loans, money exchinge facilities; ¢ic. The Company is 2 Syatumically linporisnt. Mon-Deposail
Taking Mon-Banking Financial Compaity Registered under Sec 4504 of RE] Act. The Company currently opsetases throagh
5 hranches gpread acioss L counlry,

Tyt mﬂurﬂum detatls are as bollosws

T H-FR.O0117

A — L ———

| Corporate Identity Number (CIN) Up5929KL1987PLCO0ITS

The financial statements of the Company for the year ended Marnch 31, 2022, were approves]. for bssse In socordance with the
- rewodubdon of the Board of Divectors on May 21, 2022

2 Basis of preparation and presentation

5 | Statement of Compliams

The financial statements have been propansd asa’ going concern i pooordance with the Indian docounting LSancdlard
PInd A%}, notified under section 133 ol the Companies Act 2013 read fogeiber with Rule 3.of the Companies {Indian
Accounting Standards) Rubes 3015 and Companies (Indian Accoonting Standards) amendments Rules, 2016 jssued by
the Minbsiry aof Corporate Afxies (MCA)

Fae all periods up w0 and including the yesr ended 31 March 2019, the Company prepand its friancia] stilements @
accordance with accounting standards notified under section 133 of the Compandes Act 313, read together with
paragraph 7 of the Companies {Accounts) Rules. 2014 {Indian GAAF ar previous CAAP). The financial statemim b for the
year ended 31 March 20000 are e fisst financsal statement of the Company prepared in accordance with Ind AS.

These (muinctal stalsmments may require further admustmends, if any, necessitated by the gidelinesiclanfications/diresions
iesued in futune by KBL Ministry of Corporale Affabrs, or other regulatoss, which will be implemented as and when the
sartee e fsdued wnd made applicable,

22 Bzsts of measurement

The financial statements have been prepansd on a Metorcal cost basts, except for the fallewimg assets and Habilitses which
hayve been maasured at falr valoe:

i) Fair vislue through other comproehensive income {FYOCT instraments,

= = —

% COAS,
()
ﬂf.‘ I|'|-;I'T'.|ll|.ll "
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il) Chher fimancial assets hald for trading.
iy Financial assels and labilifes designated af falr vahoe shrosrgh profitor loss (FVTPL]

213 Presenlation of Fimancial Stalements

The firancal statements of e Company are presented os per Schedule 111 {Division 1) of the Companies Act, 2013
applicable to NBFCs, as notified by the Mindstry of Corporate Affairs (MCA). Financial assets and finareial llabilities are
arnerally reparted on & gross basts except when there is an unconditional legally enfarceable right bo affsel thie recepmized
amounts without being contivgent on a fulure event ard the parties inbsnd bo seftle on 3 net basis

24 Functional and presentation carrency
The financial statements are presented in Indian Rupees (INR] which is also its functional currency and all values are

rourded to the mearest lakhs, except when otherwise indicted.

5 New Accounting Standards those ane issued but not effective
Miristry of Corporate Affairs ("MCA") notifies new standards or amendments oy the existing standards, Thers is nio sich
nodification that would have been applicable from April 01, 221,

3 Significant accounting policies

31 Recognition of interest ingome

The Company recognizes interest income by applying the effective interest rate (EIR] to the gross cacrying amesnt aof a
financasl asset except for purchased or originated credit-impalred financisl assets and other credit-lmpatred financial
aasels,

For purchased or criginated credit-impained financial assets, the Company applies the credil-adusied effective interest
rate to the amortized cost of the Anancial asset from initial recognition,

For other credit-impaired Anaoclal assets, the Company applies afi cifective mberest mite to the amortized cost of the
financial asset in subsequent reporting periods,

The effective interest rate on a Anancial asset is the rate that exaclly discounts estimated future crsh receipts througgh the
expectid Life of the financial asset to the gross qurrying amount of a financial assel. Whilo estimating futiire eamh moripts,
facturs like expected behaviowr and Bife cycle of the financial asset, probable fluchiation in collatiral valoe, wic. are
comsbderad wivich has an i'u'.pm:l'mﬂwﬁm.

White calculating the effective interest rate, the Company includes all fees and points paid or received o and from the
borrowers that are an integral part of the effective interest rahe, transaction costs. and all other premiums or discounts.

a3 Recognition of revenue from the sale of goods or services

Rerverue {othor than for Fnancial Instrements within the scope of Ind AS 109] &s sessured al an amounl that rofocts the
considerations, o which an entity expects to be entitled in exchange for ransferring goods or services to the cusbamer,
exchnding amounts collectsd on bebalf of third parties,

The Company recognizes revere Frism conimacts with EUlﬂTﬂll‘lhﬁmniﬁ?EﬂPmnﬂﬂ i set oul i Ind A% 1TH:

Stap 1¢ Tdentity contract{s) with a customer: A contract is defined &s an agrmement betwen Do of mone parties that
creabes enfarceable fphts and obligations and sets oul the crileria for every contract that must be met.

Step - Mdenfify peformance ohiigations in the confract A performance obligation s a promise in a contract with a
customer botransfer a good or service fo the customer .,

Step 3 Determine the transsclion price: The framsaction price ks the amount of consideration to which the Camgary
expects by be entitled in exchange for transferring promised goods o serviees toa customer, excluding amsints coliected
on behalf of fhird parties,

Step 4: Allocate the transaction prioe to the performance abligations in fhe contract: Far 4 contract fhat has more than one
pertoemance obligation, the Company allecates the transaction price to each performance obligation in an amount that
depicts the amount of consideration to which the Company expects to b entitied iy exchange for satisfving each
performance obligation, ot

“1.50Ma;
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Siep 5 Recagnise revenoe when [or 3s) the Company satisfies a performance obligation

Révenuie from a comtraect with the customer for rendering services is recognized at 4 poant in time when the performance
ohligafion 5 sakisfied,

33 Finamcial instruments

A Fmancial Assets
334 Initial recognition and mexsurement
All financial assets are recognized initially at fair value when the parties become parties to the contractual pravisions of
the Finamncial asset, In the case of fimanclal assets which ane not recorded al Fair value theough profit or loss, mansaction
coats fhat are directly attributable bo the ncguisition or isswe of the finoncial sssets, are adiuéed to the tair vakue on inital
recognabiom.
3321  Sebsequent measurement
The Company clissfies is financial assels into various measurement categories, The classifiation depends on the
contsactual berms of the financial assets” cash flivivs and the Company*s business model for managing Gnoncial assels

i.  Financial assets measured at amortized cosk

A financial asset 8 meastired a1 Amortised Cost i it iz held within a business model whose objective & fohold the asset in
arder b collect contmchial cash flows and the contractual terms of the Financial Asset give rise on specified dates to cash
Howes that are solely payments of principal and interest on the prncipal amount outstanding,

b.  Financial assets measured at fafr value through other comprehensive income (FYOCT)

A financial asset is measurned at FYOCT if it 48 held within a business model whesie objective is achievesd by both colleding
contraciual cash fows and selling financial assets and contractual ferms of the financial ssset give rise on specified dates
oy cash fows that are solely payments of principal and inbervst on Bw principal amount ouisionding,

& Finsncial assets miasured gl falr value through profitor less (FYTPL)
A firancind asset wiich s oot classifiod inany of Hwe above calegories i measured at FVTTL

B. Financial liabilities
3,33  Inikial recogndtios and messurcnent
All financial labilities are recognized initially at fair value and, in the case of borrowings and papables, net of directly
attribuitable transaction costs, The company's financial liabilities include tracde and other payables, non-corvertibibe
dibenbures, loana, and bormowings including bank ovendrafia,

334 Euhuqullu Measurement
Financial Habilities are subsequently carded at amortized cosl using the effective inlerst melbod,

34 Dierecognition of financial assets and lakililies

3441 Financial Assel

The Compary derecogmizes a financial asset whim the contractual csh flows fram the asset expire or (f teansfers its rights
b receive the contractual cash flows from the financal asset in 2 transction in which substantially all the risks and
tewards of ownership are transferred, Any interest in transferred financial assets that is created or refained by the
Company is recognized as o separate aset or lobility.

342  Financial Liability

A financial lability &5 derecopnized when the ebligation under the liability |8 discharged, cancdlled, or explires. Where an
existing financial liability & reploced by another from the same lender on substantially different teems ar the ferms of an
existing liability are substantially modified, sich an exchange or madification is treated as de-recognition of the ariginal
lability and the recognition of a new liability with the difference charged o profit or koss.

'.'-':".':_I:, E!.:.'; 25,

35 Offsetling
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Financial sasels snd fnancial liabilites are generally reported pross in the Balance sheet, Financial assets and habalitics are
offset and the net amount is presented in the balonce sheet when the Company bas a legal right to offset the amounts and
intends o settle on a net basis or o mealize the asset and settle the lability simultansously in all the following
crcumstances:

. The normal course of busiress

b, The event of default

< The event of insolvency ar bankrupiey of the Company and/or its counlerparties

3hb limpairsent of (inaneial assets
In accordance with Ind AS 109, the Company uses the *Expected Credit Loss model (ECL), for evaluating mpaimient of
fnancinl asseds other than those measuced at Fals valoe theough profitand loss

Further, in acoordarce with BB civalar o, RRIZ019-200170 datid March 13, 2020, thee fmpairment allowances as per BCL
shall be compared with the required provisioning ander [RACP, If the impairment albowance under Ind AS 108 &5 lower
than fhe provisioning requined under IRACP the difference is appropmated fraom niet profit adter fax o “impairment
Reserve’,

61 Owverview of the Expecied Credit Loss (ECL) model

Expectod Credit Loss, af each reporting dabe, (5 measaured thoough a bess allomvance for a financial asset:

= At an amount equal o the lifetime expected credit ke if the credil dsk on it fnincial iretriment has ekl
stgniiicantly since initlal recegidion,

- Al an amount equal b [2-month expeced credin losses, 1F e coadit sk on @ fnancial Instramest los nof increased

stgndficantly since iritlal recognidon,

Lifetinre expcted credil boses e enpeciad coedil losses that seull from all possible defoult events aver the expected
{ihe of a financial assed.

12-manth expectod credit lesses mean the portsen of Likchime ECL thal reprdsents e ECLs that pesull frem default events
on fimancial assets Iﬂ'l.:l.l.l.rn-pnm'h-ln within the 12 months after the rrpur-l:ingd.:hr.

The Company porforms an assessment, at the end of each reparting period, af whisther a financial asset's credit risk has
increased significantty since inatind recognibion, When making this pesesemisng, the change (ot sk of o disfaudt oooarring
awre the gxpacted Tife of the financial instromand s wsed instead of the change In the amoont of expected cnadit s,

Badend i the aboie process, the Company categirlae He loans inta thme sbges as deseribed balow:

For non-impalred (inancial assets

# Brage | s comprised of all non-impaired financial asets which have nolb expenenced a significant increase in credil risk
(SICR ) since Inltal peognition. A 12-mendh ECL provision is made for stapge 1 financial asset, In assessing whether credit
risk has increased spnificantly, H.'I.I!'EII:II:[!F.HH].' am'lpl.rﬂﬂ\r risk af a defanlt somurrng on the Gnanclal &sset as at the
reporiing date with the rigk of a default ccourring on the fimandal asset as at the daie of initial recognition. Intenet
revenue is calculated on the gross carrying amount of the asset,

® Siage 1 is comprised of all non-impained financial assets which heve experienced o significant increase in credit risk
since initial recognition. The Company mecognizes lfetime ECL for stage 2 finannal assets. [n subsequent reporting
perinds, if the credil risk of the financial instrument impronves such that there & no longer & significant increase in cred:t
rsk wince mitial recognifion, then endities shall mevert fo recognixzing 12 months ECL provision. Inberest revenue s
calculated on the gross carrying amount of the asset,

For impaired financial assets:
Fimancial asseld ase classified a5 stnge 3 when there s objective evidenoe af impairment af the reporting date.

The Comipany recopnizes Ufedlme ECL for impaired financial assetz ard inferest pevenue is caloalated on the net carrying
ameuant of the esset,

E‘:I."
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362  Estimatlon of Expected Credii Losa
The mechanics of the ECL caleulations are outfined below and the ey elemenis are, as foll ows:

Probability of Default (FD) - The Probability of Defaald is an esttmabe of the Hkelibood of difanilt aver a given Hime
husrizon,

The Company uses historical information whers available o dwerming PD. Considering the different products and
achamsps, he {."ulnPnny e bifvwrcated im I.mnpr.r.rfnlininh varians pooks =

Exposare ot Defaull (EAD] - The Exposure ai Default i an estimate of the exposure ab a fubure default date, comsidering
eypocted changes in the exposure after the reparfing date, including repayments of principal and inferest, whether
scheduled by contract or otberwise, expected drawdowns on committed facilities, and accnued |nbfensst from orisced
pavmenis,

Loss Given Defauli (LGD) - The Loss Given Defaull (s an estimabe of the [oss arising in the case whiere default occurs ata
ghven-time, 1t 5 based on the difference bebween the contractual dash flows due and those that the lender would expect o
receive, including from the realieation of amy collaberal,

Forward-looking information

While estimating the expectod credit losses, the Company neviews macr-economic. developments oeourring in fhie
weonomy and market it operabss in Fedndh..lﬂy the Conpany analyses if thone is m].rmlqhnnshlphm'umkﬂ e
irends like GDP, premployment ries, benchmark rates set by the Beserve Bank of Tndia, inflation, eic, with the estimate
of PO, LGD determined by the Company based on its imternal data. While the internal estirnates of PO, LGE rades By the
Company may not be ahwvays meflective of such. relationships, temporary overlays, iF any, are embedded in the
methododogy b reflect soch macro-economic irends reasonably.

To mitigate its coedii risks on financial assets, the Company seeks to use collateral, where possible. The collateral comies in
varigus forms, such as Land, buildings, secunties, e, However, the fair valoe of collaferal affects the cafeulation of ECL.
Tiv the extent possibke, he Company uses active- market data G vabuing firancial assets held as collateral, Other finencal
asseds which do nok have readily determinable market vahses are vahued wsing medels. Non-fnancial collateral is valued
based on dats provided by third parties or management judgments. In its nommal course of business: whenever default
pecurs, the Company may take possession of properties of olher assets in fits retail portfolio and generally disposes of such
asseds theough auction, o seifle ootstanding debt, Any surplus funds are rétumed b the cusbomersiobligors, As a nesult of
this practice, nesty under hegal repoasesaion provesses are aol neconded on the halance sheel. Loans are written aff (either
partially o 0 i) when there is no realistic prospect ol recovery, This is generally i case whan tha Company
debermines that the borrower does ot have assets of soummes of Ineome that ¢onld generabe suificent cash fows o repay
the armains subjected 0 wirlie-cifs. Any sobseguent recoveries againat such Toans are enidibed o the statement of profie
andl ke,

ar Dretermination of fair value of Financial Instmments

Fair value i3 the price that swould be roosived fo sell an aset o paid b transfer o lisbility in an orderdy trapsaition
betwoer market participants at the measurement date. The fair value massirement {8 based an the presumption that the
tramssction to sell the asset ox transler the lability takes place either:

i Inthe principal market for the assek or lability, ar

it I the absenos of & principal market, in fhe most advantageons market for the asset o lability

The principal or the most advanbageous markel must be accessible by the Company, The lair vahaee of an asset or o Hability
is measured using the amomphions that market participants would use when pricing the asect or liabitity, assuming that
ket partclpants act in their economic hes) imlenest.

A falr value measurement of 3 non-financial asset fakes info account o martkel participan®s ability o generale etonomic
binefits by usng the awset in its highet and best use or by selling if ks another market participant that would use the ssset
b s ilghest mned bt use,
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The Company wses valuation techniques that are appropriate in the croumstances and for which sulficlent data are
available to measure fair value, maximizing the use of relevant observable inputs and minimezing the vse of unabservalle

inputs,

Fair valie messuremnents are categorized inte Lovel 1, 2, or 3 based on the degree to which the inpuls fo the fair value
measurements are oheervable and the signifizance of the inpute to the fair value memunernent in its entirety, which are
described s follows:

s Level | inputs ane quoted prices (unadjusted) in active markets for identical assets or Habilities that the enfity can access
at the measirement date;

« Lievel 2 imputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability,
either direcily or indirectly; and

= Loved 3 inputs are unochservable inpuids for the asset or Lability,

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting persd during
which the change has accurred, No such instances of iransfers between levels of the fair valwe hierarchy were recorded
during the reporting period,

3.8 LCash and cash squivalents
Cish and cash equivalents comprise of cash at banks and an hand and short-term depuosits with an original maturity of
three meniks or less, which are subject b an inaigniflcant risk of changes in Yalue,

For the purpose of the statement of cesh flows, cosh and csh equivalents consist of csh and short-term deposits, as
defired abave,

19 Bank Balances olber than cash and cash equivalents
Bastk balinces other than cash and cash equivalents include earmarkoed balances sith banks and bhalances which ane heéd
A% MACEIN money or security sgainst borprvwings, guaranboes, and other comol bments.

i Other recwivabiles
Chher receivables mean recoivables emanating from items that are classified as ‘others’ under Revenue trom Operatons

11 Froperiy, plant, and oquipment

Property, plant, and equipment (PPE) are measured at cost less acoumulated depreciation and sccumulabed impairmwnt i
any. Cost of an ihem of property, plant, and equipment comprises (ts purchase price. ineluding Emport duties and non-
refundable purchase taxes, after deducting trade discounts and rebates, any directly attributable cost of bringing the fem
tar s warking condition for its intonded wee, and astimated tosts of dismaniting and removing the item and restoring the
sate an whiich it ks locaked,

Advances paid wwards ihe scquisidon of Aved asset, oubstanding at each reporting date are shown ander pther -
finamcia assete. The cost of property, plant, and equipment not ready for its Inended use at each reporting date ane
disclosed as capital work-in-progress. Suhsequent expenditure related o the asset is added to its carrying amount or
recognized as a separate asset only if if increases the futuro benefits of the existing asset, beyond its privicushy assessed
standards of performance and cost cin be memsured reliably. Other repains and maintenance cosls are expensed off as and
when Incurred,

3111 Depreciation
Depreciation on property, plant, and equipment is calculated wsing writks down value methed [WDV) to wiite doven the

cost of property and equipment to their residoal values over thelr estimated useful lives which is in Hine with the
pstimated useful life as specified in Schedule 11 of the Comparndes Act, 313

Bwifding = Compoumd Wil sl Well 5 Years
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Frerailfrre @d Fivtume 110 Yeors

Elecirical Filtings W Yoare
Compirier 3 Yewrs
Vielricles 8 Years
Plant ond Madlinery 2215 Years

Thee residual values, useful lives, and methods of depredation of property, plant, and squipment are reviewed at gach

financlal yearend and adusted prospectively. if appropeiate. Changes i the expecied nseful life ane aconunted for by
changitg the amortizatien perod or methodology, as appropriate, and treated s changes in accounting estimates.

Property, plant, and equiprnent is derecognized on dispesal or when no fulure economic benefits are expected from its
s, Ary galn or loss arising on the derscognition of the asset (calculated as the difference between the nel disposal
proceds and the carrying amount of the asset) is recognized in other incomelexpense in e staterrent of profit and loss in
the year the asset is derecognized. The date of disposal of an item of property, plant and equipment is the date the
recipfent shtains control of that item in accordarce with the requirements for determining when a perforrance obligation
ir satished i Ind AS 115

312 Intangible asseis
An intangible asset s recognized only when its cost can be measured reliably and it i probabie that the expected fitre
economic benefits that are attributable so it will Bow b the Comparny.

Intangible assets acquired separately ane messuned an initial recognition at cost, The cost of an intangible asset comprises
i purchase price mchuding import duties and non-refundable purchase taves, after deducting ade discounts and
rebates, any directly attributable cost of beinging the item to its working condition for #s miended use following initial
recognition, intangihle assets are carried ol cost less any aocumulated amortczation and any accumidlated irmpasmment
I,

Subsequent expenditune related o the asset is added to its camying amaunt or recognized as a separate asset only if 1t
Increases the future benefits of the exdsting assel, beyond @5 previously assessed standards of performance and cost can be
measurs rellably.

Intangible assets comprising of softwane is amortieed on a stragght-line basis over & period of W years. uidiss i Das @
shoier nseful life,

Gains ar Insses from the derecogrition of intangible assets are messured as the differmes betwesn the net disposal
proceeds and the carrying amount of the asset and are recognized i the Sakement of Profitor Loss when e arset s
derecagnizd

313 Impalrment of non-financial asseis Property, Plan and Equipment and Infangible Assels

This Company asse=ses, at each reporting, date; whether there is any indication that any property. plant and equipmerd,
i Intangible ases or groop of assets called Coash Generating Units (COL) may be mmpaired. If any such indication
exists, ar when annual impairment besting for an asset is required, the Company islimates the asset’s recoverable amoant
b dhetermiine thie oxtent of impainmient, if any.

An aaet’s recoverable amount is the higher of an asset's or cash-penerating unit’s {OGL) fair valwe less costs of disposal
and its valae in use, A retoverable amount is determined for an individual aeset unleds the astet doss not generale cash
inflows that are largely indopendent of those fram other assets ar groups of sssets. When the earrying amennt of an asset
or DGL exoeeds (18 recoverabls amount, the asset is considersd impatred and & writhen down o it eesoverable amount.

In assessbng valoe in use, the estimated future cish Bows are discounted to their present wvalis u=ing & pre-tine disgonmnt
rate that reflects marrent markel nssessments of the fime value of money and the risks specific o the asset. In determning,
Tl value less costs of disposal, recent market transactions are taken into sccount, If no such transactions can bt identified,
an appropriabe valustion model s used.

An assessment t= made s each reporting date bo deteeming whether there is an indication that previously recognized
frvpairement loases no longer exist or have decreased, If such indscation exists, the Company estimates the aset’s or CGLs
recoverable amount, A previously recopnized impairment Toss is reversed only if there has boen a change in the
assumptions used i delermine the asset’s recoverable amount since the Last impairment loss was recognieed, The reversal
i limited =0 that the carrving ameount of the asset does not exceed its recoverable amount. ner exeeed the carrying amount
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that wiould Tave been detrrmined. net of depreciation, had no impairment boss been recognized for the asset in prior
years. Such reversal is recognized in the statement of profil or loss unless the asset is carred at a pevalwed amound, 0
which case, the reversal is treated as & revaluation increase. After impaisment, depreciation is provided en the mevised
carrying amunt of the asset over its remaining wseful life.

314  Finance costs

Finance costs represent inferest expense recogriood by applying the Effective Interest Rake (EIRY b thee gross careying
amount of finencial Babilities other than financial labilities classified as FVTPL, |

Thee FIR in case of a financial ]ll.lﬂ.]l-l!u' [av:l:rmpub.'-:l

a. As the rate that exactly distounts estimated fuiure cash payments through (he expected life of the financal lability 1o
the gross carrying emoun of the amartized cost of financial Habiity.

b By considering all the contractaal berms of the financal instrument i estimating the csh fows.

¢ Including all fees paid between parties 1 this contract that ane an integral part of the effective Interest rate, ransaction
pocts, and all other premiums or discounts. Any subsequent changes in the estimation of the future cash flows an:
recognized in interest income with the cornesponding adjustment by the carrying amount of the as=ets,

315 Employee Benefils Expenses

3151  Short Term Employes Benefils

All emplover benefis payable wiholly seithin beelve months of rendering the servioe are dassified as short-erm e ployes
benefits. These benwdits include benefits such as salaries, wapes, shorl-lenm compensated absenee, ole, The undiscountbed
amount of shart-term employes beneiits expedied to be paid in exchange for he services rendered by smployes are
recopnized as an expense during the period when ther emplovees render the servioes:

3152 Post-Empleyment Benefits

A Defined contribotion schemes
All eligible employses of the company are entifled to receive bunefibs under the provident fand, a defined contribution
phan in which both the employee and the company contribute monthly st a stipulaed percentage of the povered
employes's sslary. Contributions are made W Employees Providmnt. Fund Organieation in respect of Provident Fuand ai
{he prescribed tates and are charged o Staterment of Profit and Loss at achaals. The company has mo Hinbdlity for: st
providont fund benefits other than its anmual contribution.

. Defined Benefit schemes
Cratuity

The Company provides for grafuity covering eligible employees under which a lJump sum payment is paid fv vested
emplovees at retirement, death, incapacitation, or termination of employment, of an amount reckaned on the respective
emplovee’s salary and his tenme of employment with the Company, The Company accounts for iis liability for futare
gratuity bemefits based on actuarial vaduation determined at #ach Balance Sheet date by an Independent Actuary using
Frojected Unii Credit Method,

The cblipation is measured at the present value of the estimated future cash Pows. The discount rates used for
determining the present value of the obligation umder a defined benefit plan are based on the market yields on
Governmment Securibies x5 at the Balance Sheet date,

An actuarial valuation involves making various assumptions that may differ from actual developmenls in the famne.
These include the determination of the discount rabe, attrition rate, future salary increases, and maortality rates. ue o the
complexities mvalved in Be valuation and its kong-term nahire, these liabilities are highty sensiiive o changes in thess
assumptions, All assumptions are reviewed annually.

Re-measurement, comprising of actuarial gains and losses (skcluding amounts included in aet interest on e net defined
banefit liability), are recognized immediately in the balance sheet with 8 correspuniding debii or credit o refained samings
through Other Comprehensive Income in the period in which they occur, Re-measuremenis are i neclissified o profit

Poge 41 of 50

F49



anid loasin :ub-uqulnt Fm'lndl:

174 Provisians

Provisians are recngmined when the company has a present sbligation {legal or constructive) as a result of past evenis, and
it is probable that an outflow of resources embedying sconomic benefits will be required o setthe the obligation, and a
reliable estimate can be made of the amount of the abligation.

When the effect of the time value of money is material, the company determines the level of provision by discounting the
expected cash flows at @ pre-tax rate reflecting the current rabes specific to the lisbility. The expense relabing to any
provision i presented in the stiatement of profit and loss net of any reimbursement.

3a7 Taxes
Incime bax expense for the vear comprises of current kax and deferred tax,

3373 Current Tax
Current Loz pssets and liabilites for the corment and prior years are measured at the amount expectnd to be recivered
o, o paid i, the xation authoribes

The tax rates and tas laws used to compute the amaunt are those that are enacied, e substantively enacled, by the end of
reporting date in India where the Company operates and generates tasable incorme, Curmat income lax relating o ins
recognised outside profit or loss is recognized oultside profit ar |oss i.e. either in other comprehemsive incone of Inequity.

Cursent tax flens are recognized I correlation to the underlying tansaclion either in other comprehensive inoeme or
directly in equity. Management periodically evaluales positions taken in the tax rebutns with respect to siuations in which
applicable tax regulations aresubject to mterpretation and estabdishes provision whene oppropriabe.

5172  Deferred fax
Dieferred tax is provided on temparary differences ut the reporling date between the fax bkases of assets and liabilities nsed
in the computation of taxable profit and Hwir carrying amoeunts in B finendal statements for financial reporting

PRI,

Diferred tax assets are recognized for all deductible wmporary differences, the corry forward of unesed tax credits, anid
any ummsed tax losges Deferred tax assels are recognlaed bo the extent that if s probable thatb teable profit will be
available againat which the deductible lemporary differences and the caery forvward of unused tax credibs and umised e
lomsps cany be wbibeed

The carrying amount of defernad tix assets is reviewed at each reporting date and rechsced to the extent that i s no longer
probable that sufficent tsxable profit will be avallable w0 allow all or part of the deferred tax asset b be ulilized,
Unrecognized deferned tax assets arv re-assessed ateach reporting date and are recognized to the extent that [t has becomee
probable that future taxable profits will allow the deferved tax asset to be rocaversd

Deferred tax relating to ifrms recopnized outside profit or loss is recognized outside profit or loss ie., either in other
comprehensive income or in equity, Defernsd tax items are recognized in correlation to the undedying transaction cither
in ofher comprebensive income or directly In eguity,

Dreferred tax assets and deferred tac Hobilithes are offset if & legally enforceable right exisis to et off aurend lakx assets
against current tax Gabilities and the defermed taxes relate oo the same taxsble entity and the same foatson authority.

3173 Goods and services tax fvalue-added laxes paid on acquisition of assels or on incurring expenses

Experses and assets are recognized net of the gnods and services tax/value-added taxes paid, excepl.

L When the tax incurred on a purchase of aasels or services is not recoverable trom the laxabon sutharity, in which case,
thee tax paid is recognized as part of the cost of acquisition of the asset or 3 part of the expense ibem, as apphicable

ii. Whin receivables and payables are stated with the amaunt of tax included, the net amount of tax recoveralle from,
payable to, the taxation authority is induded as part of recetvables or payables in the balince sheet
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1148 CHher inrome and experses

All ofhser income and expenses:ane recognized i the period they ocour,

aie Contingeni Liahilities and Asseis

A contingent liahility 1 & passible ohligation that arises from past events whose existence will be confirmed by the
Cocurmence O mm-scourrence of gne oF more uncerbiin futare events beyond the control of the Compary oF a present
obligation that is ot recognized because it is not probable that an outflow of rsources will be tequited fo sefthe the
chligation. A contingent Lability also arises in sxtremely rare cases where there (s a liability that cannot be recognized
because if cannod be measared relinbly, The Compeny does nol recognize a contingent lability but discloses its existeno:
in the financial slatements.

A contingent asset i@ a possible asset that arises from past events and whose existence will be confirmed only by the
BocurTEnes O Tem-gccurrence . of one oF mote wnceriain hiiure évents not wholly  within the control of the entity,
Contingent assets are nelther recogrized nor disclosed in the financia] staberrsenis.

330 Earnings Per Share

The Company reports basic and diluted earmings per shan: in accordance with ind AS 33 on Earnings per share. Basic EPS
is ealculated by dividing the net profit or loss for the year attributable to equity shareholders {after deducting prefenenoe
dividend and attributable taxes) by the weighted average number of equity shares cutstanding dudng the year,

The weighsed average rumber of equity shanes outstanding during the period and for all periods presented is adjusted foe
everas, such a5 benus shanss, other than the conversion of potenial eguity shares that have chaeged die numbee of eqeilty
shares autstanding, without p corresponding change in resounces,

Fur caloulting diluted wamings per share, the net profit or los for the vies attributuble o eguity sharcholders aml the
velghted average number of shores oustanding during e vear ane acjsested for the effects of all dilutive poelentinl equiny
ahares, Dilutive potential equity shares are deemed conveerbed s of thie beginning of the period unless they have bom
issiabecd at a lager date. In computing the dilutive samings per share, only polential equity shares that are dilutive and that
elthier reduces the eamings per share or incregses loas e shane ave bsduded

an Fareign currency bransstdong
Trarsactions in forelgn currencies ase trralated inko the funcienal currency of the Company at the exchange rafes at the
dates of the fmn=actions.

Monetary assets and laltlites denominated in foreign currencies are iranslibed into fhe functional currency al the
exchange rate at the reporting date and the resultant sxchange differences are reaognized i the Statement of Profit and
Livs. Mon-monetase sssets and Habilities that ane measured of falr valoe in a foreign currency are transdated into the
Funchional currency at the exchange rate when the fair value was detesmined. Non-monetary assets and fabifities that ane
messired based on the historical cost in o foreign corrency are franslabed at the exchange rale af the date of the
transaction

ki) Cash-flow stateiment

Cash flaws are reparted wsing the indisect method, whereby profit before tax i adjusted for the effiects of fransactions of
mon-cash mature and any deferrals or accrals of past or fuhire cash recelpls or payments. The cash flows from regular
revenue-generatingg, investing and Bnancing activities of the Company are segregated.

3B Leases
The Company has adopted Ind AS 116-Leases effective from 1t April 2019, using the modified netrospective method, The
Company has applied e stanclard to |ts leases with the cummlative impact recogrized on the date of initial application.

The Company's lease asset classes primarily consist of beases for bulldings. The Company assesses whether & contract is ar
contains a lease, at the incephion of a contuct. A contract is, or contains, a lease if the contract cotveys the right to contral
the: use of an identified asset for a period of time in exchange for consideration. To assess whether a contract conveys the
right v evmtral the use of an identified ssset, the Company assesses whether:

(1) The contract imvobyes the wee of an idenbifed masel
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{ii) The Company hes substantially all of the sconomic benefits from fhe use of e asset through the period of the lease
atel
(i} The Company has the sight o direct the use of the asset,

At the date of commencement of the lesse, the Company recognizes a right-of-use ssaet (“ROU") and a cormesponding
lease liability for all lease armmgements in which it is a lessee, except for heasos with 2 term of twelve months or less
(sbscart-term :

Lease=) and boases of low-valie asseks, For these short-term and leases of low-value assets, the Company recognizes the
lease pay menils as an operating expense ona straight-line basis oeer thie leem of fioe lease.

Thee right-of-use assets are initiafly recognized at coct, which comprises the initial amount of He lesse lability adjusted for
any bease payments made at or prior to the commencement date of the Jease plus any initial dinect costd less any lease
incentives. They are subsequently measurted at cost less accumulated depreciation and impal rment losses if any, Right-ol-
use assels are deprecinied from the commencesent dabe on a siralght-line basis over the shorker of ihe lease lerm and
wsediil ife of the cnderlylng saset

The lease lability is initially measured at the present valee of the future lease payments. The lease payments are
discounted using the interest rate implicit in the lease or if not readily determinable, wing the ncremental borrawing
robes The hease Bability 1s subsequently re-measuned by incredsimg the carry ing amount to reflect interest on the lease
hability, reducing the carrying amount to reflect the lease payments made.

A bease linbility 18 rereasured upon the ooourrence of certain events such as o charge In the lisse lerm o 3 change inan
index or rate wsed o determine leese payments. The re-msasusement normally alse adjusts the leased assets, Lease
liability and FOL asset have been separately presented in the Balance Sheet and lease payniends have boe classified o
finanecirg cash Mows

4 Significant accounting judgments, estimales, and assumplions

The preparation of Anancal skatements in conformity with the Ind AS requines the management o make- adgments,
gafimates, and assumptions that affect the seporhed amounts of revenoes, expenses, assets, and Habflinis and the
sccompanying disclosure and the disclosure of contimgent liabilities, ot the end of the reporting period. Estimates and
underlying assumptions are reviewed an an ongoing besin. Rovisions 1o accounting esfimates ane recoghized in the periad
iy which th estimates anc revised if the revision affects ondy thal period of in the periad of the nevision and future percods
if the revision affecs both current and future periads. Although these estimates are' based on the management's best
knesdedge of currert events and acBiors, uncertaindy about these sssumplions amd estimates could resull in the Gulcomies
resguriring & material adfustment o the carrying amonnis of aseds or liabilites in ftire periods.

In particular, information shout significant anvas of estimation, uncertainty, and crifical fudgments in applving accounting
policies that have the most significant effect on the ameunts recognized in the financial statements is included in the
fodlgviving nobes

&1 Business Model Assesament

Classification and measirement of financial ssets depend on the results of the Solely Payments of Pringpal and Inferest
{(SPT1} and the business misdel test. The Company determines the business model at a level that reflects how groups of
financial assels are managed together to achiove a particular business objective, This assersment includes judgment
reflecting all relevant svidence including hiw the performanice of the assets i evaluatesd and their perfrmance memsured,
the risks that affect the performance of the assets and how fhese are managed, and how the managers of the assets ang
compensated, The Company monitors financial assets meapered at amortized cost or fair value through other
comprehensive income that are derecognized prioe to their maturity to understand the neason for theit disposal and
whedher the reasons are comsistent with the objectivee of the business. for which the assot wos held. Manitoring & part of
the Company’s confinuins sssessment of whether the business model for which the remaining financial assets are held
conlimees ko be appropriste and if it # not appropriate whether there has been a change in business madel and so &
prospective change bo ihe classification of those assets,

42 Effective Interest Rale (EIR) method
The Company's. EIR methodology recopnizes interest incorme using a rabe of reamm that represenits the best estinuate of &
corEant Taie of retum over the expected behavioarm] [ife of keans given and recognizes the effect of pobentiably different
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imbiteest ralss i various siages and other characteristics of the product life cyclo (incleding prepayments and penaliy
inbereat amd changes).

This esttmation, by makire, requizes an alemand of judgment regarding the expectesd behavkour and Tife-cyele of the
imebruments, probable Aocuations in collateral vaboe s well a8 expected changes o Indin’s hase rate and other fee
incomeexpense fhat are integral pasts of the insirument

43 Impairmeni of lans portiolly

The measurement of impairment losses acmoss all categories of financial assets requires judgment, in particular, the
esHmation of fhe amount end timing of fulore cash fiows and collateral values when delenninmg impalrmmi losses and
the assessmont of a sigrificant increasi in credit risk. These eatimates are driven by a number of factors, changes i which
ear reslt 6 differenl levels of allownnces,

18 s by the Compary’s policy to regularly riview its madels in the combext of sctual loss experience and adjust when
neceEsaTY,

44 Contingent Habilities and provisions alher than Impakrment on a loan portioli=

The Company operabes in o regulatory and legal ervironmint that, by nature, has a heightened element of Rtigation nsk
inbwrent bo its operafions. As a result, it 8 involved In various lidgation and arbifration in the ordinary course of biisiness,
When the Company can refiably measune the outfiow of ecomamic benefits in relation ho a specific case and consders such
outflonws to be probable, the Company recurds a provision agabnst the case, Whare the probability of outflow s considernsd
t b remiortis, or prodable, but a reliable estmate cannot be masie, a contingent liabiity is disclosed, Given the subjectivity
and umeertaindy of deberminirg the probability and amount of losses, the Company akes int account 4 number of facturs
including legal advice; the stage of the matier, and historical evidence from similar incidents. Significant judgment is
redjuiired o conclidli thise esflmates

4.5 Defined cimployes bend (It assets and labilities

The cost of the defined benefit gratulty plan and the present value of the gratity cbligation are determined using
actuarial valuatives An sctiarial valusiion bvvolves meking varoos - assamptions that may differ foon actual
developments in the future. These include the determination of thie discount rate, fulure salary increases, and mortality
robea Dive bo thee complesitis invelved in the valuation and ils long-term nature, a defmed benetit abligation i highly
persitive o changes in hese assumptions. All azsmptions ame reviewed annially,

4.4 Fair value measuremant

When the fair values of financial sssets and financial Labilites recorded in the balance sheet cannot be measured based on
qmﬂid. prives b achive markets, thedr fair valoe is measired using vanous wailusHiaty nr'l'.hﬂil'-]ﬂﬂ. The !iI'IFI-'Ib'- o Heese
models sre faken from obssrvable markets where possible, bat whese this is not feasible, o degree of judgment (s reguined
in establishing fair values. Judgments include considerations of inpuls such as liquidity risk, credit risk, and volatlity.
Changes in assumplions about these factors.could affect the reported fair value of Bnancial instrumenis,

4.7 Other eslimates
Thiese inchide contingent Habifities, usehul lhves of tangible ard intangible assets, et

Annexure - VIII: Capitalization Statement as at March 31, 2022

["in lakhs} =
Az on March 31, Ason March 31, Ason March 31,
Partlculars | 2022 2021 2020
Dbt Securities 2,53,579.71 2,60,310.37 23REST.0Z
Borrowings [other than debt 1,31,944.31 B5.261.02 5 IH8.EY
securities)
f;’;m-::f::h\x
P "'-."':'-,%.I 4% of 5
||::'r"l|,"'.|r H ..||:_~' ....'. P“'!": 1
( teeoom Ju)
(_ﬂ e o=
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Total Debis {4) 3.85524.02 34557139 | 2,.86,045.39
Equity Capital '
Equity Share En.pE?I 21.68793 | 20,250.05 1918018
Other Equity
Cumulative Convertibla
| Prefesence Shares i i i
| Capital Reserve 9.07 9.07 9.07
Statutory Reserve 027952 &,679.50 5.349.28
| Revaluation Reserve 2B 2.86 | 286
Pebenture Redemption Reserve - - | &
Securities Premium 7,068 6 2,755.03 | 357.30
General Reserve 1166097 11,660.97 | 11,660.97
impalrment Reserve 408874 3,403,13 | 25,88
| Other comprehensive Income (B7.69) 1991 | 2,591.44
Retained Earnings 12,99236 7.278.25 2 B88.60
Total Shareholders’ Funds (B) 65,702.42 ~52,058.85 12,006.64
Debt/Equity (A]/(H) 587 6.6 6,50
~ Annexure AX: Statement of Secured Lains and Unsecured Loans -
1 Secured Lozns [ inLakhs) |
Particulars Mareh 11,2022 | March 31,2021 | March 31,2020
(i) Debentures
; od Redoemabls Mon-Conwvertib
T:Elflnr F"I=:.|:|:|:|1|:|1I:_] g T ’ 1"533'”'__
el R E T
lll.'l‘l‘uﬂ:lIl Il:m from Banks and Financial fa,B14.43 29,096, 14 346047
Vehicle Loan : :
{iil} Short Term Loan from Banks
Cash Credit/Overdralt 67,329,808 55, 264,58 _ABT2T.S0
Tatal 3,33,064.53 2,56,907.71 23934732

Debt securities: The principal amount of the Hited Securad NCDs alloted in terms of vanous tranches of publis issue of
MCDs up Lo X1 tranche, together with all interest due on the Secured NCDs, as well as all costs, charges, all fees,
remumeration of Debenture Truster and expenses pryable m respoct theroof shall be secured by way of first rapking pari
pissu charge with the Existing Secured Creditors on ol movable assois, inchuding book delits and receivables, cash and bank
balances, |oans and sdwandes, both present and fsture of aur Company equal to the value 1 tme of the Securad NCDs
outstanding plus intevest socmaed thereon and first ranking pard pagan chargo on the immovable propery sioated at
Magappaitinam Dist. Kelvelur Taluk, Velapkanni Village, Tamll Nadu-Main Hoad West, ES. NO[OLD NoddfT8C] New
No.41,/18C-1 Pull extent in 150 5q. med.

The principal amcsint of the Secured NCDs allosted in tormes af K1V and X¥* tranches of public issue of NCDy, tegedser with
all Interest dup on the Seoured NCDs, a3 waell &5 all costs, charges, all fees, remuneration of Debonture Trustes, and sxponses
payahle in vespect thereof shall be secured by way of firo ranking parl passo charge with the Existing Secured Creditors on
all mavahle agsets {eecluding charge an the written down vabue of furnibere and ftuees to the extont of § 108092 Lakhs),
incluting book debts and recefvalles; cash and bank balances, lnazs and advances, boch present and Futare of our Company
pgual to the value 1 tme of the Secured NCDs cutstanding plus interest accrued therenn and firit ranking pasi passu charge
an the immavahle property sitnated at Magappattinam Dist. Kelvebur Taluk, Velankanm Vislage, Tamil Nadu-Main Road West,
RS NOJOLD Nao.41/18C) New Mol 1HC-1 Full extent in 150 sg. met

The principal ameint of the Secured NEDs allatted in terms of XVIR to XXF tranches of pohilic issae ol WD, wagether with adl
inkereel due an the Securad MEDS, as will as all cnsts. charges, all fees, remunemtion of Dehenture Trustees, and expenscs
payahle in respect thereof shall be secured by way of first ranking pari passu charge with the Exsting Secured Creditors an all
movabfe agsets (excluding charge or the written dewn value of fumiture and fixtures to the extent of 41,0809 Lakhz),
inchuding book delyts and reconvahies. cash and bank balances, loans and advances, both preseat and ftee of our Company

.
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epual to the value 1 time of the Sendred BCDs ootsanding plus inkerest Fccrued therean.

Barrowings [other than debt securities):0ur Term loans, Cash Credits and Working Capital demand Loans are seaired by
paripassu Boating charge on movable assels, current assets, book debts, Ioans & advances ncluding cash and bank balances
along with the existing Secured Credibors. The kass are slse puarantesd by the persoaal puarantee of M, Mathew K Ceran -
Managiay Director of the Company, M, Lails Mathew - Whole Tinie Divector of the Company, Mrs. Jil Saju Varghese -
Birector of the Company, Mrs, Milo Mathew and Mg Bala Mathew - Ralative of dirsctar as prr tha ferms mutually agresd with
the respective leeder hank In addition to the properties of the GCompany, the peoperties of the Directors of the Company -Mr,
Mathew K Cherian, Mrs. Laila Mathew and Mrs. Jilu Saju Vasphese, Properties of relatives of Directors of the Campany - MTs
Mil Mathew and Mre Bala Mathew and the properies of Kosamattam Beildars = A partnership lirm where Mrs. jilu Sajo
Varghese and Mre. Milu Mathew are partners havi ako been provided to State Bank of Indis, South indian Bank and
Dhaslazmi Bank as collaveral Security, on the basis of agresmont croated with the respective banks.

2 Unsecured Loans [¥ In Lakhs)
Farticulars March 21, 2022 March 31, 2021 March 31, 2020
a) Suhardinate Debt g [HBII | AT 3121850
b Peepetual Debt Instrument hifi 00 1, 190,00 1, 150
<] Preference Share (ther than thoge that qualify os eguity ) : F1:1!:I:I_'[|!] - __1,._?El._l'.'_l-!]__
Total 2439173 26,631.47 24 (0R.A0
Annexuie - X: Statement of Accounting Rathod
Particulars | March 31,2022 | March 31,2021 | March 31, 2020
| Earnings Per Share - Badic (7) iy 2311 42
Earings P'er Share - DMluted (%) ___3m 212 238
Rshirt ati Med Wiosth (%) 1204 12530 1134
Mot Asget Valuse per Equity Share () ——— 020 25,7 2Lay
Wami:ﬁ HAvg. Mo of Egquity Shires used (n calculating 200050528 19,75,23,233 191601770
Hamic EF
:Tiih;:gr:;q.ﬂu al Equity Shares wied 0 calculating A 54 528 20,95,27.233 SEZEALTTY
Aige i :
Total Mo, of Equity Shares outstanding at the end of the iy S1E01TT0 |
vaar s period 216879302 A025,00,547 141601, |

Notes:
The ratics luve been oomputed os bekow;

1. Harnirgs pecShire (Basic) = Net Profity {Loss) as reformutted, ativibutable to equity shoreholders f Weighted avernge

sy of equity shares autstanling during the year

1 Earnings perShare (Diuted] = Net Profit/ [Loss) as reformatted, attribatakdo to potential oqusty sharehalders [ Wighted
averagze mumber af equity shares autstanding during the year pos conversien of COPS

2 Retarn op Net Waorth (4)= Ket Profit/ [Liss) alter by, as reformattod £ Mot Worth as reformatbed
4 MetAsmpts Value per Equity Share (T]= Net Worth as reformatied Les Preflerencs: Share Capetald Kumbser ol pquity shares

outstanding & the el of the year

& MetWorth = Equity Share Caplts] [+) Compulsory Convertible Proference Shares {+) Reservis and Surplus (esclinding

Hevaluatian Ressree)

6. Earndisgs per shire cadoulagions are n aconrdance with Actounting Standard 20 "Earning Per share™
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Annexure - X1 : Detalls of Dividend (% in Lakh=)
Particulars March 31,2022 | March 31,2021 | March 31, 2020
On Shares
Fully Fald-up Share Capital (Nos.] 2 LBH, 79 20,25, 0,547 191601770
Face Yalue/ Paid Up Vaiue (1] 19 Lt in
Equity Share Capital {1 [n lakhs) 21,667.93 20,250.05 1,51,60.10
Rasto of Dividend 0,04 0.00 .00 1
Dividend Per Share {04 .00 0.0 |
Dividene Distributinn Tax .00 000 .on_
.E!J!ﬂm:&utg,-ru ! =T S = s
Fully Pald-up Share Capital [Mos.] | - 1,40, EM 1,20,000
Face ?_h_]_uuj Paid Up Vake (1] =1 - 1000 1000
Share Capstal [¥ In lakhs) ] - 1,200.01 1,210
Hate of Dividend = 3% I
Dividend Per $hare - 00 44 000
Davidend Destribugeon Tay | = LK) L]
Annexure - X11: Statement of Contingent Liahilites (%in Lakhs) |
Particulars March 31,2022 | March 31,2021 | March 31, 2020
Zcraa e s A8 1,782.20 | 6,529.84 | 610420
Annexure - XI: Statement of Tax Shelter I'ﬂl'l Lakhs)
Particulars - _ March 31,2022 | March 31, 2021 March 31, 2020 i
| Profits/ [Losses] before taxes as per books (4] 10,725.23 0599.36 | 9,245.90
Income Tax Rates (lncading surcharge and {
eclucation cess] applicakle [B) 1 OH 25.168% 25.168%
Tax Expenses {C) 2 Te23d 252963 232719
_Eermanent Diffecences
Trovigion for NPA and standard assets 10218 72075 _Bn.id
Apy other disallowances 18240 16179 676
Dividend Income ¥ = =
Loss {Profit] on Sabe of Fized Asset ~[L.7H 214 -10.0
| Other Exempt Income B 1154 2oz B4.30
Total Permanent Differences [y IBTAS 47332 2ZL14
Difference herweses Tax and book Depreciation ar =h 13337
vice versa [DTA)/OTL 14493 9716 :
Uther Adjustments [DTA}/DTL 28203 12142 -115.93
Total Timing Diferences (1] «137.10 -22.14 T4
Net Adjustments (F) = (D + E) 250,35 _449.06 22958
Tax | of adjustments [Gl = [F) * 6300 113.02 Sr.a9
Taxable Income (H) = (A+F ] 1097554 10,050.54 947548
EEI: provision based on taxable income (1) = (H 2 TE e 252052 330494
Tatal tax provision for current tax (]] 276233 252952 | 238731
Deferred Tax Charges; (Credit] (K) -30.76 228,53 -338.21 |
_Tax For Earlier Years(L) = . 309,73 2ATB7Y
Provision for FBT  [M) pa s -
Tnhlh.:npmu,-"{ﬁrcdm dll'fn]ﬂrjaarm - 448289
! difference {N) = (JsKsL+M) 273557 .06 ABE
Mote:
Fape 44 ol 5

F56




The aforesaid Statement of Tax Shelters is based on the Profit/ [Losses) as per the "Reformatted Summary
Statement of Profit and Losses™.
Provision for Standard Assets: is not considered for calculating the Deferred Tax Liability f Assel, as sald
provision represents a statutory provision &< per the guidelines of REI and in the opinion of de company, it
does nat result in o timing difference
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Annexure - XIV; Details of Related Parties & transaction with them % in Lakhs)
Key Managerial Personnel
5L pMarch 31, 2022 March 31, 2021 March 31, 2020
M.
1 Mathew K Cherian Mathew K Cherian Mathow K Cherlsn
z Laila Mathew Laila Mathew Laifla Mather
3 filu Saju ¥arghesa Jilu Saju Varghese JEla Saju Yarghes:
4 ¢ Annamma Varghese C Annarmma Varghese C Annamma Yarghese G
5 Sreenath Patakkattillam sreenath Palaldkattillam Sreenath Palakkattillam
(2] Kawdl Wawambharan Havi| Viswambharan Kavil Viswambharan
Raveandravilasam Raveendravilasam Ravesndrayilasum
T L. Thomas John ;. Thomas John L, Thrtnias John
A Paul Jase Maliakal Paul Jose Maliakal Paul jose Maliakal
] Sebastian Kurian
Relative of Key Managorial Personne
SL March 31, Z0Z2 March 31, 2021 March 31,2020
Mo,
i saju Varghese John Saju Yarghese Juhn Saju Varghese [ohn
. Mils Mathew Milu Mathew Miiu Mathew
3 Gzeorge Thomas Gearge Thomas George Thomias
4 Srealkanth Palakkartillam sreskanth Palaklcattillam Srevkanth Palaldartillam
5 Krishnan Palakkattillom Krishnan Palakkattllam Krishnan Palaklattiflam
Agsociales
5. March 31, 2022 March 31, 2021 March 31, 2020
Mo
1 Kesamattmm YVentures Private Fosaimatian Ventures Private Krsamattam Ventures Private
Linnited Limmited Limited
2 Kosamattam Bullders Kosamattam Builders Kosamatiam Builders
a Knsamattam Security Systems Kosamattam Security Systens K isamatiam Sseourity Syslems
4 Velampadikkal Entérprises LLP Kosaminttam Enterprises LLP Kosamattam Enterprises LLP
5 Kosamattam Bullders Private Limited  Kosamattam Builders Privite HKosamaltam Bullders Private
Limited Limited
& Kosamattam Cheran Fowndatlosn Kosamattam Cherinn Foundaton KasamattamCherian Foundation
7 Kosarmattam MNidhi Limitec Kosamattam Nithi Limited KosamuttamMdhi Limited
{%Fin Lakhs)
Particulars Key Managerial Personnel
March 31, 2022 | March 31,2021 | March 31, 2020
A | Transactions during the vear
Loans taken / recovered during the year - - -
Remuneration F16.00 216400
Interest Heceived During the Year = 17815
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end

Nt Amt. Receivable [ [Duoe) ax at the vear

| Imterest paid on WO - Listed 023 L] niz
| Salaries and Allvwances 26,03 21.10 2195
| Commission 595.00 550.00 0,00
| Loans Repaid - 1.269.00 -
Rent paid 13575 4758 | 12.54
Fized Assets Purchased . . BB57
Shares lssued 300,00 - -
Non-Convertible Debentures purchased .= 118 149
Nor-Convertible Debentures redeemed 1.70 - 3.0 |
Rent Security Deposit 2.14 55.27 2100
Net Amt. Receivable / [Due) as at the year
end
Amt. Receivable at the year end - - 126%.10)
Particulars Relative of Key Managerial Personnel
March 31,2022 | March 31, 2021 | March 31, Z020
Transactions during the year
Interest Faid 361 2.3 223
Interest received on Lodn T 13690 * =
Interest paid on MED - Listed 1465 731 238
Remuneration 1518 14.54 13.50
Loans given 1, 250000 5 & =
Loans Repaid 5734 = =
Subordinate Debits Repaid 150 -
Flxed Assets Purchased - - -
Shares ssued - 12.50 -
Mon-Convertible Debentures purchesed 21.26 3121 F5. 70
Mon-Comvertible Debentures redecmed 100 205 [0y
Neot Amt. Rocclvable / [Due) as at the year 9766 =
e ol =
Particulars il Azsociates
7 == March 31,2022 | March 31,2021 | March 31,2020 |
Transactions during the vear
Remb Received - z *
Fixed Agset Purchaded BlL.11 237 B, 54
Advance for Flxed Asoets - 5
Rmdudnﬂ_n‘fﬁmﬁ:u 176.6(
Laans & Advances B0, 04 - -
Loans Repaid L =
Shares baed 3 -
Intesest Received on Loan 55.23 :
(SR Expenses . 51494 -
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MATERIAL DEVELOPMENTS

There have been no material developments since April 1, 2022 and there haven’t arisen any circumstances that
would materially or adversely affect the operations, or financial condition or profitability of our Company or the
value of its assets or its ability to pay its liabilities within the next 12 months, except as stated below.

The following table sets out our capital adequacy ratios computed on the basis of applicable RBI requirements as
of the dates indicated:

. Asat March 31, Asat March 31, Asat March 31,

Particulars 2022 2021 2020

Capital Adequacy Ratio 18.65% 18.60% 17.87%
Tier | Capital 14.45% 13.58% 12.86%
Tier Il Capital 4.20% 5.02% 5.01%

Public issue of debentures

1. Public issue of secured redeemable non-covertible debenture and unsecured redeemable non-convertible
debentures, of our Company, of face value 1,000 each, amount to 335,000 lakhs pursuant to the prospectus
dated July 11, 2022. The alotment pursuant to this issue was completed on August 11, 2022.

2. Public issue of secured redeemable non-covertible debenture and unsecured redeemable non-convertible

debentures, of our Company, of face value 31,000 each, amount to 340,000 lakhs pursuant to the prospectus
dated March 10, 2022. The alotment pursuant to this issue was completed on April 18, 2022.
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FINANCIAL INDEBTEDNESS

As on September 30, 2022, our Company had outstanding secured borrowings of I 3,78,388.22 lakhs and
unsecured borrowings of X 26,301.93 lakhs. A summary of all the outstanding secured and unsecured borrowings
of our Company together with a brief description of certain significant terms of such financing arrangements are
as under:

136



A. Secured loan facilities

Name of the lender, facility Amount Rate of interest Amount Security Repayment date/
and details of sanctioned outstanding as Schedule
documentation (in X lakhs) on September
30, 2022 (in
lakhs)

The South Indian Bank CCOL- Present effective rate is 17,111.24 Primary Security: First ranking pari passu charge  On demand
Limited 12,500 10.20% on all present and future movable assets (excluding

Term Loan written down value of furniture and fixturesto the  Repayablein 48
Cash Credit Open Loan 5,000 extent of ¥10,80,91,696/- on which the Income Tax  installemts
(CCOL)/Overdraft  (OD)/ Bank Department shall have the first charge), including
WCDL (Sublimitof CCOL) Guarantee book debts and receiveabl es, cash and bank balance,

(Financial) — loans and advances, of the company, aong with
Sanction letter dated March 26 other charge holders.

18, 2013

Credit facility agreement
dated February 25, 2013

Agreement of hypothecation
dated February 25, 2013

Renewed sanction letter
dated July 18, 2014
Agreement of

Hypothecation dated July
18, 2014

Renewed sanction letter
dated October 6, 2016
Renewed sanction letter

dated April 28, 2017

Adhoc limit of %20 crore

Collateral Security:

a

29.43 ares of commercial plot with building of
1,700 sq ft under Re Sy No.13/1, (Old Sy. No.
9/3, 9/5/9/3A, 9/5/1/, 9/6) Kottayam Village,
Kerda in the name of Kosamattam Finance
Limited.

200 cents (80.94 ares) of landed property at Re
Sy N0.253/9/3 of blokc no. 18 of Nattakom
village, Kottayam Taluk and District in name of
M/s Kosamattam Builders rep. by Jilu Mathew
alias Jilu Sgju.

480 ares of land with residential building
(4,300 5. ft) in Re Sy N0.121/19 (Old Sy. No.
281/13/3), Block No. 23 Vijayapuram Village,
Kottayam Taluk, Kottayam District in the name
of Mathew K. Cherian.

5.10 ares of land with residential plot with
building of 3990 sg.ft in Re. Sy. No. 121/20
(Old Sy. No. 281/13), Block No. 23,
Vijayapuram Village, Kottayam Taluk,
Kottayam Didtrict in the name of Mathew K.
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Name of the lender, facility
and details of
documentation

Amount
sanctioned
(in X lakhs)

Rate of interest Amount
outstanding as
on September
30, 2022 (in X

lakhs)

Security

Repayment date/
Schedule

sanctioned vide letter dated
April 25, 2018

Revised letter dated July 6,
2018 for regularisation and
closure of the adhoc CCOL
limit

Sanction letter dated January
31,2019 for WCDL of %150
Crore as sub limit to CCOL

Santion letter dated
September 24, 2020 for
renewing the credit facility

Agreement of Hypothecation
dated September 24, 2020

Sanction letter dated March
20, 2021 for renewing the
credit facility

Sanction letter dated
November 23, 2021

Sanction letter dated June 29,
2022

Cherian.

e. 30.95 ares of house plot at Re. Sy. No. 14, 99,
71 of Block No. 146, Kottayam Village,
Kottayam Taluk, Kottayam District in the name
of M/s Kosamattam Builders rep. by Milu
George alias Milu Mathew.

f.  3.87 aresof commercia plot with building at Re
Sy No 93/14/2 and 93/18 of Block No. 12,
Kumarakom Village, Kottayam Taluk,
Kottayam District in the name of LailaMathew.

g. 89.40 acres of land -Cardamom estate with

6100 sq ft old building in Old Sy.N0.196/1,
91/1, 91, 92, 212 Re-Sy. No. 501, 500/2,
502,500/1 of Block No. 58, Kattappana,
Village, Udumbanchola Thaluk, Idukki District
in the name of Kosamattam Finance Limited

h.  11.60 ares of land-Cardamom Estate in Sy. No

91/1,91,92 in  Chakkupallom Village,
Udummbanchola Thaluk, Idukki District in the
name of M/s Kosamattam Finance Limited.

i. 10.26 ares of vacant land in Sy. No. 279/4A/1,
279/4A/2, 279/4B/ 1, C/1, 157/21, 158/1, 158/2
Re Sy No0.117/9-11-4 in Block no. 23,
Muttambalam Village, Kottayam Taluk and
Digtirct in the name of Kosamattam Finance
Limited.

j- 13.99 ares of land with building in Old Sy No.
243, Re Sy No 7, Vellor Village, Kottayam
Taluk, Keraa.

First Pari passu charge on below propertieswith
SBI on reciprocal basis:

1. EM over 10.60 ares of land and building thereon
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Name of the lender, facility
and details of
documentation

Amount
sanctioned
(in X lakhs)

Rate of interest

Amount

outstanding as
on September
30, 2022 (in X

lakhs)

Security

Repayment date/
Schedule

in the name of Mathew K Cherian under Re Sy No
12/4 in Kottayam Village, Kottayam taluk,
Kottayam district

2. EM over 6.10 ares of land and building thereon
in the name of Mathew K Cherian under Re Sy No
13 in Kottayam Village, Kottayam taluk, K ottayam
district

3. EM over 8.47 ares of land and building thereon
in the name of Mathew K Cherian under ReSy No
12/3 Old Sy No 8/17 in Kottayam Village,
Kottayam taluk, Kottayam district

Personal guarantee of promoter directors — Mathew
K. Cherian, Laila Mathew, Jilu Mathew and Milu
Mathew.

Corporate Guarantee — M/s K osamattam Builders

State Bank of India

Fund Based Working
Capital (CC) — Book Debts/
Term Loan — Working
Capital

Sanction letter dated March
28, 2015

Credit facility agreement
dated June 11, 2015

Renewed sanction |etter
dated April 27, 2016

Cash Credit
(WCDL)
- 15,000
Term  loan
(working

capital) -

10,550

Pricing at 250 bps above 6-
month MCLR (MCLR w.ef.
15.07.2021 is 6.95% )
(present effective rate 9.85%

p-a)

Pricing at 225 bps above 6-
month MCLR (MCLR w.ef.
15.07.2021 is 6.95% )
(present effective rate 9.90%

p.a)

22,396.86

First charge over entire current assets, including
book debts and receivables, cash and bank balances,
loans and advances, both present and future, of the
Company, on pari passu basis with the Secured
Creditors including debenture trustees and other
banks/Financial Ingtitutions in the Multiple
Banking Arrangement.

Equitable mortgage over 1.85 ares of land and
building thereon in the name of Mathew K. Cherian
under Re Sy No 30, Old Sy No 38/26A in
Changanacherry Village, Changanacherry Taluk,
Kottayam District

Equitable mortgage over 8.47 ares of land and

On demand

11 quarterly
instalments of 34.25
crores and |ast
quarterly instalment of
%3.25 crores

18 Quarterly
instalments I 3.20
Croresand 1 Quarterly
Installment of T 2.40
Crores.
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Name of the lender, facility Amount Rate of interest Amount Security Repayment date/
and details of sanctioned outstanding as Schedule
documentation (in ¥ lakhs) on September
30, 2022 (in X
lakhs)

building thereon in the name of Mathew K. Cherian
Renewed sanction letter under Re Sy No 12/3, Old Sy No 8/17 in Kottayam
dated February 8, 2017 Village, Kottayam Taluk, Kottayam District on pari

passu first charge basis with The South Indian Bank
Renewal sanction letter Limited
dated March 1, 2019

Equitable mortgage over 10.60 ares of land and
Renewed sanction letter building thereon in the name of Mathew K Cherian
dated April 29, 2020 under Re Sy No. 12/4, Kottayam Village, Kottayam

Tauk, Kottayam Dist on parri passu first charge
Sanction letter dated June basis with The South Indian Bank Limited.
22, 2020

EM over 6.10 ares of Land and building thereon in
Supplemental agreement of the name of Mathew k. Cherian under Re Sy. No.
loan for increase in the over 13 in Kottayam village, Kottayam taluk, Kottayam
al limit dated June 26, 2020 District on pari passu first charge basis with the

South Indian Bank Limited.
Supplemental agreement of
hypothecation of goods and Cash collateral of ¥43.25 crores secured by lien on
assets for increase in the term deposit exclusively for cash credit.
over al limit dated June 26,
2020 Personal guarantee of Managing Director — Mathew

K. Cherian and Whole Time Director — Laila
Sanction letter dated Mathew.
September 08, 2021
Agreement dated September
28, 2021
Dhanlaxmi Bank Limited Cash Credit- 10.20% p. a. (presently one 4,943.00 First ranking parri passu charge on al movable Ondemand

(with year MCLR 8.90% +1.30%) assets (exclusing the charge on the written down

Fund Based Working sublimit  of  Floating with annual reset value of furniture and fixture of the our Company to
Capital - WCDL) - the extent of 310,80,91,696/- on which Income Tax
Cash Credit Facility (with 5,000 Present effective rate is Department would be having the first charge) and
sublimit of WCDL) 10.20% p.a. current assetsincluding book debts and receivables,
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Name of the lender, facility Amount Rate of interest Amount Security Repayment date/
and details of sanctioned outstanding as Schedule
documentation (in ¥ lakhs) on September
30, 2022 (in X
lakhs)

Sanction letter dated
February 12, 2016

Credit facility agreement
dated February 15, 2016.

Revised sanction letter dated
February 17, 2017

Letter reducing rate of
interest dated November 1,
2016

Enhancement Sanction letter
dated October 11, 2018 for
%5,000 lakhs

Letter dated December 17,
2018 for modification of
primary security for cash
credit of ¥5,000 lakhs vide
Enhancement Sanction letter
dated October 11, 2018

Renewal sanction letter
dated September 23, 2019

Renewal santion letter dated
September 4, 2020

Renewal Sanction letter
dated September 15, 2021

cash and bank balance, loans and advances, both
present and future of our Company thereon with the
secured creditors including debenture trustees and
other banks/financial institutions in the multiple
banking arrangements with 25% margin

Equitable mortgage over 11.465 cents of land under
R. Sy. No 55/2, 55/3 and 55/4 of block no. 89 at
Kodimatha Kara, Kottayam District

Equitable mortgage over 10.52 ares 26 cents of
commercia land under R Sy No 38/3 and 2.30 ares
nilam land under Sy No 36 of block 27 and 109 at
Panayakazhippu Kara, Kottayam District

Equitable Mortgage over 145.789 cents of land
under R Sy No 188/3 of block no. 6 at Arpookara
Kara, Kottayam District.

Personal guarantee of promoter directors — Mathew
K. Cherian, Laila Mathew, Jilu Sgju Varghese and
Bala Mathew.
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Name of the lender, facility Amount Rate of interest Amount Security Repayment date/
and details of sanctioned outstanding as Schedule
documentation (in ¥ lakhs) on September
30, 2022 (in X
lakhs)

Renewal Sanction letter
dated July 20, 2022
Union Bank of India Cash Credit Present rate for Cash Credit , 11,976.53 First Pari passu charge on current assets of the On demand

(WCDL) - WCDL and Term Loan is Company including book debts, loans and advances
Cash Credit Facility 7,500 10.60%, 9.95% and 9.75%, and receivables including gold loan receivables Repayablein 33 equal
(WCDL) respectively along with existing charge holders. monthly  instalments

Term Loan — of 1.52 crores
Sanction letter dated 5,000 Cash collateral of 25% by way of fixed deposit with

October 26, 2016

Hypothecation agreement of
goods and debts dated
December 23, 2016.

Revised sanction letter dated
December 14, 2017

Hypothecation agreement of
goods and debts dated
December 20, 2017.

Hypothecation (Book Debts)
Agreement dated December
20, 2017

Sanction letter dated
December 27, 2018

Hypothecation agreement of
goods and debts dated
December 28, 2018.

Hypothecation (Book debt)

the lien marked in favour of Union Bank of India
Margin- 25%

Personal guarantee of promoter directors — Mathew
K. Cherian, LailaMathew and Jilu Sgju Varghese.
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Name of the lender, facility
and details of
documentation

Amount
sanctioned
(in X lakhs)

Rate of interest Amount
outstanding as
on September
30, 2022 (in X

lakhs)

Security

Repayment date/

Schedule

agreement dated December
28, 2018

Renewed sanction letter
dated June 2, 2020

Composite  Hypothecation
Deed (SD-20) dated July 4,
2020

Hypothecation (Book
Debts) Agreement (SD-05)
dated July 4, 2020

Renewal Sanction letter
dated August 06, 2021

Term Loan sanction letter
dated January 04, 2022

Renewal Sanction letter
July 18, 2022

CSB Bank Limited
Term Loan

Sanction letter dated
November 6, 2019

Common Hypothecation
Agreement dated November
14, 2019

Sanction letter dated April

WCDL -
5,000

Term Loan —
2,500

Present effective rate is 7,078.47
10.50% p.a. for WCDL and
9.50% for Term loan

Primary Security: Pari passu first charge over
entire current assets including gold loan receivables
(present and future) which are standard assets along
with other existing lenders under multible banking
arrangements.

Collateral Security (WCDL): Lien noted Cash
Collatera equitant to 25% of the aggregate limit
(R12.50 crore, being 25% of the sanctioned limit of
%50 crore)

Collateral Security (Term L oan): Lien noted Cash

On demand

36 monthly

instalments  of
crores

.69
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Name of the lender, facility Amount Rate of interest Amount Security Repayment date/
and details of sanctioned outstanding as Schedule
documentation (in ¥ lakhs) on September
30, 2022 (in X
lakhs)
01, 2020 Collateral equitant to 15% of the term
loansanctioned. (X 3.75 crore, being 15% of the
Rupee Term Loan ( RTL) sanctioned limit of %25 crore)
Sanction letter dated Personal Guarantee: Mathew K. Cherian,
December 31, 2020 Managing Director, Laila Mathew, Whole time
Director and Jilu Sgju Varghese, Non Executive
Common Hypothecation Director
Agreement dated December
31, 2020
Sanction letter dated March
26, 2021 on conversion of
exising ODBD limit to
WCDL and renewa of
existing WCDL
Common Hypothecation
agreement dated May 26,
2021
Sanction letter dated
February 01, 2022.
Canara Bank 7,791.01 Primary Security: First charge over al movable To be repaid in 45
assets and current assets, including book debts and  installments of X 0.89
Over draft against Bank receivables, cash and bank balances, loans and Crores each for first
Deposit advances, both present and future, of the Company, 44 months and
(Working Capital Demand (excluding value of furniture and fixtures to the remaining 45h
Loan) extent of Rs.10.81 crores on which Income Tax instalment of % 0.84
Department shall have first charge) on pari-passu  Crores
Sanction letter dated Term Loan — Present effective rate is basis with all working capital lenders and debenture
September 26, 2017 4,000.00 9.50%, holders with ACR of not less than 1.33 times.
lakhs

Common Hypothecation

Collateral: Cash marginintheform of fixed deposits

144



Name of the lender, facility
and details of
documentation

Amount
sanctioned
(in X lakhs)

Rate of interest Amount

outstanding as
on September
30, 2022 (in X

lakhs)

Security

Repayment date/
Schedule

Agreement dated September
27,2017

Guarantee Agreement dated
September 27, 2017

Enhancement sanction letter
dated November 30, 2018

Rupee Term Loan (RTL)

Sanction letter dated
November 6, 2019

Common Hypothecation
Agreement dated November
14, 2019

Sanction letter dated April
01, 2020

Sanction letter dated
December 31, 2020

Common Hypothecation
Agreement dated December
31, 2020

Term Loan —
3,500

Term Loan —
5,000

to the extent of 25 % of the exposure.

Personal Guarantee: 1. Mathew K. Cherian, 2.
LailaMathew and 3. Jilu Saju Varghese.

First charge over al movable assets and current
assets, including book debts and receivables, cash
and bank balancs, both present and future of the
company on pari passu basiswith all working capital
lenders and debenture holders with ACR of 1.33
times.

Primary Security: First charge over all movable
assets and current assets, including book debts and
receivables, cash and bank balances, loans and
advances, both present and future, of the Company,
(excluding value of furniture and fixtures to the
extent of Rs.10.81 crores on which Income Tax
Department shall have first charge) on pari-passu
basis with all working capital lenders and debenture
holders with ACR of not less than 1.33 times.

Collateral: Cash margin in the form of fixed
depositsto the extent of 25 % of the exposure.

To be repaid in 32
installments of X 1.06
crores and and 33rd
instalment of ¥ 1.08
crores

To be repaid in 45
intallments of 1.11
crores each for first 44
months and remaining
45th instalments of
Z1.16 crores.
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Name of the lender, facility Amount Rate of interest Amount Security Repayment date/
and details of sanctioned outstanding as Schedule
documentation (in ¥ lakhs) on September
30, 2022 (in X
lakhs)
Personal Guarantee: 1. Mathew K. Cherian, 2.
LailaMathew and 3. Jilu Sgju Varghese
To be repaid in 35
Sanction Letter dated Primary Security: First charge over all movable installments of X 1.11
October 20, 2021 assets and current assets, including book debtsand crores  and one
receivables, cash and bank balances, loans and instalment of % 1.15
Hypothecation Agreement advances, both present and future, of the Company,  crores.
dated October 29, 2021 (excluding value of furniture and fixtures to the
extent of Rs.10.81 crores on which Income Tax
Department shall have first charge) on pari-passu
basis with all working capital lenders and debenture
Term Loan - holders with ACR of not less than 1.33 times.
4,000
Collateral: Cash margin in the form of fixed
deposits to the extent of 25 % of the exposure.
Personal Guarantee: 1. Mathew K. Cherian, 2.
LailaMathew and 3. Jilu Sgju Varghese
The Karur Vysya Bank CCBD Present effective rate for 6,809.47 First pari passu charge on current assets, booked = On demand
Limited (WCDL) CCBD and WCDL is 10.00% debts, loans and advances and receivables including
- and 9.75% p.a., respectively gold loan receivables with a margin of 25%
Cash Credit Facility against 5,000 12 equa instalments
Bank Deposit (Working 25% cash margin (value of X 1,875 lakhs) of 2.08 Crores
Capital Demand Loan) —as  Term Loan -
sublimit to CCBD 2,500 lakhs Personal guarantee of promoter directors — Mathew

Sanction letter dated
September 13, 2017

Agreement of Guarantee
dated September 15, 2017

K. Cherian, LailaMathew and Jilu Sgju Varghese.
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Name of the lender, facility

and details of
documentation

Amount
sanctioned
(in X lakhs)

Rate of interest Amount
outstanding as
on September

30, 2022 (in %

lakhs)

Security

Repayment date/
Schedule

Working Capital Demand
Loan Agreement dated
August 15, 2017

Hypothecation  agreement
for cash credit overdraft
dated September 15, 2017

Hypothecation  Agreement
for cash credit/overdraft
dated April 02, 2019.

Renewal sanction letter
dated April 2, 2019

Enhancement of facilities
vide Sanction letter dated
December 2, 2020

Sanction letter
December 13, 2021

dated

Fecility Agreement dated
December 23, 2021

Bank of Baroda

Cash Credit Facility with
sublimit for Working
Capital Demand Loan

Sanction letter dated
December 18, 2017

Cash Credit
facility —
7,500

2.20% over one year MCLR
(applicable on the date of
review) + Strategic Premium
i..9.85% p.a. at present.

11,756.88

First pari passu charge over the loan assets or book
debts funded out of the bank loan with a minimum
cover of 1.33 times. Cash collatera of 25% of the
sanctioned limit.

Cash collateral of 25% of the sanctioned loan limit
in the form of term deposit to be kept for the tenure
of the loan along with interest credited to the deposit
account and lien marked in favour of the bank.

12 months subject to
annual review
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Name of the lender, facility Amount Rate of interest Amount Security Repayment date/
and details of sanctioned outstanding as Schedule
documentation (in ¥ lakhs) on September

30, 2022 (in X

lakhs)
Composite Hypothecation
Agreement dated December Personal guarantee of promoter directors — Mathew
27,2017 Term Loan — K. Cherian, LailaMathew and Jilu Sgju Varghese.
5,000 2.20% Over oneyear MCLR +

Letter dated October 31,
2018 for increasing interest
rate.

Renewal sanction letter
dated April 10, 2019

Sanction letter issued by
Vijaya Bank dated March
16, 2018.

Agreement for
hypothecation of supply bills
and book executed with
Vijaya Bank dated June 19,
2018.

Agreement for demand cash
credit against hypothecation
of stocks and book executed
with Vijaya Bank dated June
19, 2018.

Sanction letter ~ dated
December 31, 2020
Composite  Hypothecation

Agreement dated December
31, 2020

SP i.e. 9.85% p.a. a present
with reset of MCLR annually

First pari-passu charge by way of hypothecation of
al chargeable current assets, book. debts, loans and
advances and receivables includes gold loan
receivables of the Company both present and future
aong with other fendersincluding NCO holders.

Any underlying / receivables classified as NPA /
overdue receivables respectively should be replaced
/| excluded. Minimum Security Coverage of 1.33
times to be maintained.

Collateral: Cash Collateral of minimum 25% of the
sanctioned limit in the form of Term Deposit to be
kept in the form of the tenure of the loan..

Personal Guarantee: Mr. Mathew K. Cherian ,
Mrs. Laila Mathew and Mrs. Jilu Sgju Varghese

36 months subject to
annual review

12 quarterly
instal ments
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Name of the lender, facility Amount Rate of interest Amount Security Repayment date/
and details of sanctioned outstanding as Schedule
documentation (in ¥ lakhs) on September
30, 2022 (in X
lakhs)

Sanction letter dated March
30, 2022
Punjab National Bank Cash Credit Benchmark 1 year MCLR of 2,461.83 First pari passu charge with the existing secured  For a period of one

(Book Debt)-  the bank plus spread of 2.00% creditors on entire current assets and all movable  year.
Cash Credit Facility with - chargeable on monthly rests. assets, including book debt and receivables, cash and
sublimit for Working 1,000 bank balances, loan and advances, both present and
Capital Demand Loan Present effective rate being future of the Company.

Working 10.00% p.a

Capital Margin 25%, Minimum asset coverage — 1.33 times
Sanction letter dated Demand
January 5, 2018. Loan Collateral — Duly discharge term deposit of 26.25

- 1,500 crores.
Agreement of
Hypothecation of Assets Personal guarantee of promoter directors — Mathew
dated January 20, 2018 K. Cherian (%45.40 crores) and Laila Mathew (26.67

crore).

Renewal sanction letter
dated July 7, 2019
Renewal sanction letter
dated October 17, 2020
Renewal Sanction letter
dated February 08, 2022
DCB Bank Limited Working Present effective rate is 9.5% 3,971.87 Pari-passu charge on entire current assets including

capital p.a entire loan receivables of the Company along with
Sanction letter dated August  demand loan other participating banks & secured debenture
05, 2019 (wWCDL) - holders. Minimum asset cover of 1.10 times of the

3,000 loan outstanding with DCB Bank at all times.

Deed of hypothecation by
borrower dated August 19,
2019

Cash margin @ 10%

Guarantee: Mathew K. Cherian, Laila Mathew and
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Name of the lender, facility Amount Rate of interest Amount Security Repayment date/
and details of sanctioned outstanding as Schedule
documentation (in ¥ lakhs) on September
30, 2022 (in X
lakhs)

Agreement for revolving Jilu Sgju Varghhse On 89 days of
WCDL facility dated August disbursement and
19, 2019 rollover in 2 days
Deed of hypothecation 9.93% [6 months MCLR
dated July 29, 2020 9.68% + 0.25%)]
Enhancement of facilities
vide sanction letter dated
March 23, 2021
Sanction letter dated June
13, 2022
TheFederal Bank Limited LDS One year MCLR 5,029.23 Primary: First pari passu charge over thegold loan  For 12 months

Working MCLR+1.90% assets or book debts funded out of the bank loan i.e.
Agreement for working Capital Loan Assignment of book debts, created out of the funds  Repayment in 18
capital facility dated -120 Present effective Rate is 10% borrowed from the bank aong with debenture  egual instalments
December 31, 2020 trustees and other Banks Multiple Banking

Arrangement.

Sanction letter dated Cash Credit
December 31, 2020 - Collateral: Fixed Deposit of 25% of the sanctioned

80 limit.
Sanction letter dated
September 29, 2021 Term Loan - Presonal Guarantee: Mathew K. Cherian and Laila

7,300 Mathew.
Loan Agreement dated
September 29, 2021
Bank of Maharashtra Term Loan- MCLR+2.70%=10.00% 7,429.14 Primary: First Pari-Passu charge by way of  Span of Repayment-

10,000 p.a.with monthly rests and Hypothecation of standard loan receivables of the  Door —To-Door: 60

Sanction letters dated March
03, 2021 and March 04,
2021.

Deed of Hypothecation for

annual rest of MCLR. company to the extent of 1.33 times of outstanding  Months
loan. Moratorium-3
Collateral Security: 25% of the sanctioned amount ~ months
in the form of fixed deposit Repayment of

Principal: 57 Months
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Name of the lender, facility Amount Rate of interest Amount Security Repayment date/
and details of sanctioned outstanding as Schedule
documentation (in ¥ lakhs) on September
30, 2022 (in X
lakhs)
al facilities dated March 31, Personal Guarantee: 1. Mr. Mathew K. Cherian, = Repayment
2021 Managing Director 2. Laila Mathew, Whole-Time  Commercial  Date:
Director After the Moratorium
period of 3 months
Repayment end date:
within 5 years from
first disbursement
IDFC First Bank Limited TermLoan-  10.25%p.a 13, 153.02 First paripassu charge over loanreceivableand book ~ Door to door 24
5,000 lakhs debts of the borrower so as to provide a security  months. Equal
Sanction letter dated Term Loan — (Primary Amount) cover 1.15 times on principal  monthly repayment
November 20, 2021 10,000 lakhs 12 months MCLR plus a Outstanding. Loans provided by way of security from the date of
CC-500 spread of 1.55% must be less than 90DPD disbursement.
Deed of Hypothecation lakhs
dated December 10, 2021
Fecility Agreement dated
December 10, 2021
New Term Loan sanction
letter dated September 03,
2022
Tata Capital Financial TermLoan-  12.30%p.a 2,998.18 First pari passu charge by thenway of hypothecation 36 months including
ServicesLimited 2,500 lakhs of Standard loan receivables of the company, witha 3 months moratorium
Term Loam— minimum asset cover of 1.33x (Standard Assets) of
Sanction letter dated 1,607 lakhs outstanding loan Repayment in 36
September 20, 2021 10.75% p.a equal installments

Deed of Hypothecation
dated September 28, 2021
Loan agreement dated
September 28, 2021
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Name of the lender, facility Amount Rate of interest Amount Security Repayment date/
and details of sanctioned outstanding as Schedule
documentation (in ¥ lakhs) on September
30, 2022 (in X
lakhs)
New Term Loan sanction
letter dated September 16,
2022
Indian Bank TermLoan-  lyear MCLR (7.30%) +3.25% 3,141.66 Paripassu charge by way of Repayment in 30
2,500 lakhs hypothecation/assignment over specific standard ~ monthly instalments
Sanction letter dated receivables/book debts in respect of specific loans  after moratorium
November 15, 2021 Present effective rate -10.55% (excluding assetsineligible for bank financing, asset  period of 6 months
CC/WCDL - securitised and pertaining to group concerns)
Agreement of 1,000 lakhs disbursed by the company to individual borrowers | year
Hypothecation dated with 1.20 times coverage of loan outstanding at any
December 10, 2021 point of time by replacing the closed loans/NPA
loans with fresh loans.
Term Loan Agreement dated
December 10, 2021
Northern Arc Capital Term Loan- Present effective Rate - 7,161.89 First pari passu charge on all existing and future 18 installments of X
5,000.00 11.00% movable assets including intangibles, book debts, 302.59 lakhs
Sanction letter dated lakhs and current assets of the Borrower (including gold
January 28, 2022 TermLoan loan receivables, book debts, stock in trade etc.)
) 4,000.00 subject to the charge the Income Tax Department has
Sanction |etter dated lakhs in terms of applicable law on the furniture and
September 27, 2022 fixtures of written down value of Rs. 10,80,91,696
indicated in the Order u/s.281 dated 26/12/2018 to be
excluded from the permission granted thereunder
under clause (ii) of section 281 of the Income Tax
Act, 1961.
HDFC Bank Limited WCDL - Present effective rate — 8.25% 5,000.00 Pari-passu first charge over entire current assets of  On demand
5000.00 the company including gold loan receivabl es (Present
Sanction letter dated lakhs and future) which are standard assets along with

February 28, 2022

other existing lenders undr MBA with 25% margin.
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Name of the lender, facility Amount Rate of interest Amount Security Repayment date/
and details of sanctioned outstanding as Schedule
documentation (in ¥ lakhs) on September
30, 2022 (in X
lakhs)
ESAF Small FinanceBank TermLoan—  Repo Rate + 6.50% 2,249.85 First paripassu charge on current assets, book debt, In 8  quarterly
Limited 3,000 lakhs Present effective Rate — loans and advances and receivables including gold  Installments
11.90% loan receivables (excluding investment made by way
Sanction letter dated March of NCDs and | oans given to group companies/rel ated
09, 2022 parties) with 15% Margin.
Bandhan Bank Limited TermLoan Present effective Rate -11.00 12,000.00 1% paripassu charge over the receivables of the 12 egua monthly
10,000 lakhs % company (Standard) with security coverage ratio of  instalments with a
Sanction letter dated August 1.10x times moratorium of 3
26, 2022 months.
Overdraft —
500 lakhs Present effective rate -10.70% On demand
Equitas Small Finance Termloan — 10.00% p.a 1,500.00 First paripassu charge by way of hypothecationof all 15 equal monthly
Bank Limited 1500 lakhs chargeable current assets, book debts, loans and instalments

Sanction letter dated
September 16, 2022

advances and receivables including gold loan
receivables of the company both present and future
with a cover of 1.10x

Total outstanding bank borrowings of our Company as on September 30, 2022 was % 1,55,960.13 lakhs.
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> Secured Non-Convertible Debentures

Our Company has issued, on private placement basis, secured redeemable non-convertible debentures under
various series of which X 46.15 lakhs was cumulatively outstanding as on September 30, 2022, the details of
which are set forth below.

Amounts
Coupo outstanding _
Debenture Date of n ason Tonure Redemption Security
Series Allotment (in %) September Date
30, 2022 (in
% lakhs)
Kosamattam August 18, 10%to 46.15 36 July 01, 2019 First ranking pari passu
Secured 2010to 12.75% months charge over al movable
Bonds* January 24, to 66 assets including book
2014 Months debts and receivables,
cash and bank balances;
loans and advances, both
present and future of the
Company pertaining to
loans granted by the
Company
Total 46.15

* Redemption date is expired and pending for disbursement because of the existence of pending suit between the
heirs.

Restrictive Covenants

Our financing agreementsinclude various restrictive conditions and covenants restricting certain corporate actions
and our Company is required to take the prior approval of the lenders before carrying out such activities. For
instance, our Company, inter-alia, is required to obtain the prior written consent in the following instances:

» todeclare dividend other than from the profits for the current year;

» for any change in the management/constitution, takeovers/mergers etc. or any expansion, new
proj ect/investment/acquiring assets under |ease/enter into borrowing arrangements;

» toundertake any new project, or diversification, modernisation or substantial expansion of the project, or alter
the financing plans or the scope of the project whether by way of any reduction or increase to its size, layout,
specification or quality or otherwise;

» engagein any business or activities other than those which the borrower is currently engaged in, either alone
or in partnership or joint venture with any other person, nor acquire any ownership interest in any other entity
or person or enter into any profit sharing or royalty agreement or other similar arrangement whereby the
borrower’s income or profits are, or might be shared with any other entity or person, or enter into any
management contract or similar arrangement whereby its business or operations are managed by any other
person;

» to contract, create, incur, assume or suffer to exist any indebtedness in any manner whatsoever except as
otherwise permitted under the credit facility agreement. This provision shall not apply to normal trade
guarantees;

» to prepay any indebtedness incurred by the borrower. If the bank permits the borrower to prepay any such
indebtedness the borrower shall if so required by the bank, make proportionate prepayment to the bank subject
to such conditions (including payment of prepayment charges) as may be stipulated by the bank;

» topay any commission toitspromoters, directors, trustees, members, managers or other personsfor furnishing
guarantees, counter guarantees or indemnities or for undertaking any other liability in connection with any
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indebtedness incurred by the borrower or in connection with any other obligation undertaken for or by the
borrower;

» to create any subsidiary or permit any company/other entity to become its subsidiary;

» to undertake or permit any merger, de-merger, consolidation, reorganisation, scheme or arrangement or
compromise with its creditors or shareholders or effect any scheme of amalgamation or reconstruction or
change its constitution;

» make any investments whether by way of deposits, loans, or investmentsin share capital or otherwise, in any
concern or provide any credit or give any guarantee, indemnity or similar assurance except as otherwise
permitted under the credit facility agreement. This provision shall not apply to loans and advances granted to
staff or contractors or suppliersin the ordinary course of business;

» to create or permit to subsist any encumbrance (save and except for securing borrowings for working capital
requirements in the ordinary course of business, up to the limit approved by the bank) or any type of
preferential arrangement (including retention arrangements or escrow arrangements having the effect of
granting security), in any form whatsoever on any of its assetsincluding Intellectual Property and Intellectual
Property Rights, or (b)(whether voluntarily or involuntarily) sell, transfer, grant lease or otherwise dispose of
or deal with (or agree to do any of the foregoing at any future time), al or any of its assets including
Intellectual Property and Intellectual Property Rights;

> carry out or permit any material amendment, termination or cancellation of any (i) project document including
any agreements with its machinery suppliers, collaborators, technical consultants and suppliers of raw
materials, or (ii)agreements, documents or arrangements entered into with, or executed in favour of, any other
bank or providers of funds;

» declare or pay any dividend or authorise or make any distribution to its shareholders: (a) unlessit has paid all
the dues in respect of the facilities up to the date on which the dividend is proposed to be declared or paid, or
has made satisfactory provisions therefor, and/or (b) if an event of default has occurred and is subsisting or
would occur asaresult of such declaration or payment of dividend or authorisation or making of distribution;

> (a) buy back, cancel, retire, reduce, redeem, re-purchase, purchase or otherwise acquire any of its share capital
now or hereafter outstanding, or set aside any funds for the foregoing purposes, or (b) issue any further share
capital whether on a preferential basis or otherwise or change its capital structure in any manner whatsoever;

» change such of the financial year-end which has been intimated to the bank (or such other date as may be
approved by the bank);

» change the accounting method or policies currently followed by the borrower;

» amend or modify its Memorandum and Articles of Association/Bye Laws/Trust Deeds;

» the borrower shall not compound or release any of the book-debts/receivables nor do anything whereby the
recovery of the same may be impeded, delayed or prevented without obtaining prior consent in writing of the

bank;

» the borrower shall not undertake guarantee obligation on behalf of any third party or any other company/firm
etc. without the prior written consent of the bank

» the borrower shall not alienate or dispose of or charge or encumber any of the securities provided to the bank
without the written consent of the bank;

» the moneys brought in by the borrowers/partners/friends/relatives/principal shareholders/directors/
depositorg/other associate firms/group companies for financing the needs of the borrower will not be allowed
to be withdrawn, during the currency of the said credit facility, without the permission of the bank.

B. Public issue of secured redeemable non-convertible debentures and unsecured redeemable non-
convertible debentures
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Our Company vide a public offer, issued secured, redeemable, non-convertible debentures of which % 3,370.63
lakhs was outstanding as on September 30, 2022;

Amounts
outstanding iz I‘;S.‘;e
Natur e of Tenure Coupon ason Datesof Redemption Credit (Principa?
Debenture September  Allotment Date Rating .
amount) (in
30, 2022 Z lakhs)
(in X lakhs)
Secured 78 11.15% 3,370.63 June 9, December 8, CARE 25,000.00
Redeemable months to 2016 2022 BBB+
Non- 11.25% stable by
Convertible CARE
Debenture
(NCD VII)

The principal amount of the Secured NCDs together with all interest due on the Secured NCDs, as well as all
costs, charges, al fees, remuneration of Debenture Trustee and expenses payabl e in respect thereof shall be secured
by way of first ranking pari passu charge with the Existing Secured Creditors on al movable assets, including
book debts and receivables, cash and bank balances, loans and advances, both present and future of our Company
equal to the value 1 time of the Secured NCDs outstanding plus interest accrued thereon and first ranking pari
passu charge on the immovable property situated at Nagappattinam Dist. Kelvelur Taluk, Velankanni Village,
Tamil Nadu-Main Road West, R.S. NO.(OLD No0.41/18C) New N0.41/18C-1 Full extent in 150 sg. met

Our Company vide a public offer, issued secured and unsecured, redeemable, non-convertible debentures of
whichg 2,478.59 lakhs was outstanding as on September 30, 2022:

Amounts
outstanding Vet IsS|§L|Ze
Natur e of Tenure Coupon ason Datesof Redemption Credit (Principa?
Debenture September  Allotment Date Rating ;
30. 2022 amount) (in X
N lakhs)
(in X lakhs)
Unsecured, 78 11.00% 2,478.59 September March 28, CARE 2,500.00
Subordinated  months to 29,2016 2023 BBB+
Redeemable 11.25% stable by
Non- CARE
convertible
Debenture
(NCD VIII)

The principal amount of the Secured NCDs together with all interest due on the Secured NCDs, as well as all
costs, charges, all fees, remuneration of Debenture Trustee and expenses payabl e in respect thereof shall be secured
by way of first ranking pari passu charge with the Existing Secured Creditors on al movable assets, including
book debts and receivables, cash and bank balances, loans and advances, both present and future of our Company
equal to the value 1 time of the Secured NCDs outstanding plus interest accrued thereon and first ranking pari
passu charge on the immovable property situated at Nagappattinam Dist. Kelvelur Taluk, Velankanni Village,
Tamil Nadu-Main Road West, R.S. NO.(OLD No0.41/18C) New N0.41/18C-1 Full extent in 150 sg. met

Our Company vide a public offer, issued secured, redeemable, non-convertible debentures of which I 1,859.19
lakhs was outstanding as on September 30, 2022:

Amounts Total Issue
outstanding as Credit Size

Natur e of Datesof = Redemption : o~
Tenure Coupon on September Rating (Principal
Debenture 30, 2022 Allotment Date amount) (in 3
(in ¥ lakhs) lakhs)
Secured 84 10.41% 1,859.19 February  January 31, IND 30,000.00
Redeemable  months 01,2017 2024 BBB+
Non- stable
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Amounts Total Issue

Natur e of Gy e Datesof  Redemption Cre_dit . _Size
Debenture | Enure Coupon on September Allotment Date Rating (Principal
30, 2022 amount) (in ¥
(in % lakhs) lakhs)
Convertible by India
Debenture Ratings
(NCD 1X)

The principal amount of the Secured NCDs together with all interest due on the Secured NCDs, as well as all
costs, charges, all fees, remuneration of Debenture Trustee and expenses payabl e in respect thereof shall be secured
by way of first ranking pari passu charge with the Existing Secured Creditors on al movable assets, including
book debts and receivables, cash and bank balances, loans and advances, both present and future of our Company
equal to the value 1 time of the Secured NCDs outstanding plus interest accrued thereon and first ranking pari
passu charge on the immovable property situated at Nagappattinam Dist. Kelvelur Taluk, Velankanni Village,
Tamil Nadu-Main Road West, R.S. NO.(OLD No0.41/18C) New N0.41/18C-1 Full extent in 150 sg. met

Our Company vide a public offer, issued secured and unsecured, redeemabl e, non-convertible debentures of which
% 1,249.07 lakhs was outstanding as on September 30, 2022:

Amounts Total
outstanding Issue Size
Nature of Tenure Coupo ason Datesof  Redemption Credit (Principal
Debenture n September Allotment Date Rating amount)
30, 2022 (ink
(in X lakhs) lakhs)
Unsecured 86 10.16% 1,249.07 May 09,  July 08, IND BBB+ 2,500.00
Subordinated  months 2017 2024 stable by
Redeemable India
Non- Ratings
convertible
Debenture
(NCD X)

The principal amount of the Secured NCDs together with al interest due on the Secured NCDs, as well as al
costs, charges, all fees, remuneration of Debenture Trustee and expenses payabl e in respect thereof shall be secured
by way of first ranking pari passu charge with the Existing Secured Creditors on al movable assets, including
book debts and receivables, cash and bank balances, loans and advances, both present and future of our Company
equal to the value 1 time of the Secured NCDs outstanding plus interest accrued thereon and first ranking pari
passu charge on the immovable property situated at Nagappattinam Dist. Kelvelur Taluk, Velankanni Village,
Tamil Nadu-Main Road West, R.S. NO.(OLD No0.41/18C) New N0.41/18C-1 Full extent in 150 sg. met

Our Company vide a public offer, issued secured, redeemable, non-convertible debentures of which % 1,336.08
lakhs was outstanding as on September 30, 2022:

Amounts Total
outstanding Issue Size
Natur e of Tenure  Coupon ason Datesof  Redempti Credit (Principa
Debenture September 30, Allotment  on Date Rating | amount)
2022 (in%
(in X lakhs) lakhs)
Secured 88 9.91% 1,336.08 August  December IND BBB+ 22,000.00
Redeemabl months 29,2017 27,2024 stable by
e Non- India
Convertible Ratings
Debenture
(NCD XI)

The principal amount of the Secured NCDs together with all interest due on the Secured NCDs, as well as al
costs, charges, all fees, remuneration of Debenture Trustee and expenses payabl e in respect thereof shall be secured
by way of first ranking pari passu charge with the Existing Secured Creditors on all movable assets, including
book debts and receivables, cash and bank balances, loans and advances, both present and future of our Company
equal to the value 1 time of the Secured NCDs outstanding plus interest accrued thereon and first ranking pari
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passu charge on the immovable property situated at Nagappattinam Dist. Kelvelur Taluk, Velankanni Village,
Tamil Nadu-Main Road West, R.S. NO.(OLD No0.41/18C) New N0.41/18C-1 Full extent in 150 sg. met

Our Company vide a public offer, issued secured and unsecured, redeemabl e, non-convertible debentures of which
% 3,000.00 lakhs was outstanding as on September 30, 2022:

Amounts
outstanding eE I?;e
Natur e of Tenure Coupon ason Datesof Redemption Credit (Princ pa?
Debenture September  Allotment Date Rating
30, 2022  CHeuit)
(in % lakhs) (in T l1akhs)
Unsecured 88 10% 3,000.00 January  May 07, IND BBB+ 3,000.00
Subordinated  months and 08,2018 2025 stable by
Redeemable 9.91% India
Non- Ratings
convertible
Debenture
(NCD XII)

The principal amount of the Secured NCDs together with al interest due on the Secured NCDs, as well as all
costs, charges, all fees, remuneration of Debenture Trustee and expenses payabl e in respect thereof shall be secured
by way of first ranking pari passu charge with the Existing Secured Creditors on all movable assets, including
book debts and receivables, cash and bank balances, loans and advances, both present and future of our Company
equal to the value 1 time of the Secured NCDs outstanding plus interest accrued thereon and first ranking pari
passu charge on the immovable property situated at Nagappattinam Dist. Kelvelur Taluk, Velankanni Village,
Tamil Nadu-Main Road West, R.S. NO.(OLD No0.41/18C) New N0.41/18C-1 Full extent in 150 sq. met

Our Company vide a public offer, issued secured, redeemable, non-convertible debentures of which % 6,563.23
lakhs was outstanding as on September 30, 2022:

Total
Amounts Issue
outstanding Size
Natur e of Tenure  Coupon ason Date of Redemption Credit (Princip
Debenture September  Allotment Date Rating al
30, 2022 amount)
(in X lakhs) (ink
lakhs)
Secured 60and 9.91%to 6,563.23 April 23,  April 21, IND BBB+  30,000.0
Redeemabl 88 10.00% 2018 2023 to stable by 0
eNon- months August 22, India
Convertible 2025 Ratings
Debenture
(NCD XIII)

The principal amount of the Secured NCDs together with al interest due on the Secured NCDs, as well as al
costs, charges, all fees, remuneration of Debenture Trustee and expenses payabl e in respect thereof shall be secured
by way of first ranking pari passu charge with the Existing Secured Creditors on all movable assets, including
book debts and receivables, cash and bank balances, loans and advances, both present and future of our Company
equal to the value 1 time of the Secured NCDs outstanding plus interest accrued thereon and first ranking pari
passu charge on the immovable property situated at Nagappattinam Dist. Kelvelur Taluk, Velankanni Village,
Tamil Nadu-Main Road West, R.S. NO.(OLD No0.41/18C) New N0.41/18C-1 Full extent in 150 sg. met

Our Company vide a public offer, issued secured and unsecured, redeemabl e, non-convertible debentures of which
% 3,034.20 lakhs was outstanding as on September 30, 2022:
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Amounts Total
outstanding I ssue Size
Nature of Tenure  Coupon ason Datesof  Redemption Credit (Principal
Debenture September  Allotment Date Rating amount)
30, 2022 (ink
(in ¥ 1akhs) lakhs)
Secured 60 10.25% 191.40 September  September IND BBB+  22,000.00
Redeemable  months 24,2018 22,2023 stable by
Non- India
Convertible Ratings
Debenture
(NCD XIV)
Unsecured 84 10.25% 2,842.80 September  September IND BBB+ 3,000.00
Subordinated months  to0 10.41 24,2018 23,2025 stable by
Redeemable India
Non- Ratings
convertible
Debenture
(NCD XIV)

The principal amount of the Secured NCDs with all interest due on the Secured NCDs, aswell asall costs, charges,
all fees, remuneration of Debenture Trustee and expenses payable in respect thereof shall be secured by way of
first ranking pari passu charge with the Existing Secured Creditors on all movable assets (excluding charge on the
written down value of furniture and fixtures to the extent of 10,80,91,696), including book debts and receivables,
cash and bank balances, loans and advances, both present and future of our Company equal to the value of one
time of the Secured NCDs outstanding plus interest accrued thereon and first ranking pari passu charge on the
immovable property situated at Nagappattinam Dist. Kelvelur Taluk, Velankanni Village, Tamil Nadu-Main Road
West, R.S. No.(OLD No0.41/18C) New F/18C-1 Full extent in 150 sq. meters.

Our Company vide a public offer, issued secured and unsecured, redeemabl e, non-convertible debentures of which
% 4,320.57 lakhs was outstanding as on September 30, 2022:

Amounts
outstanding Vet Isss_;uze
Nature of Tenure Coupon ason Datesof Redemption Credit (Principa?
Debenture September  Allotment Date Rating amount)
30, 2022 .
(in % lakhs) )
Secured 48and  10.00% 2,340.44 January  January 30, IND BBB+ 26,000.00
Redeemable 60 to 31,2019 2023to stable by
Non- months  10.67% January 30, India
Convertible 2024 Ratings
Debenture
(NCD XV)
Unsecured 84 10.25% 1,980.13 January  January 30. IND BBB+ 4,000.00
Subordinated  months to 31,2019 2026 stable by
Redeemable 10.41% India
Non- Ratings
convertible
Debenture
(NCD XV)

The principal amount of the Secured NCDs with all interest due on the Secured NCDs, aswell asall costs, charges,
all fees, remuneration of Debenture Trustee and expenses payable in respect thereof shall be secured by way of
first ranking pari passu charge with the Existing Secured Creditors on all movable assets (excluding charge on the
written down value of furniture and fixtures to the extent of 310,80,91,696), including book debts and receivables,
cash and bank balances, loans and advances, both present and future of our Company equal to the value of one
time of the Secured NCDs outstanding plus interest accrued thereon and first ranking pari passu charge on the
immovable property situated at Nagappattinam Dist. Kelvelur Taluk, Velankanni Village, Tamil Nadu-Main Road
West, R.S. No.(OLD N0.41/18C) New N0.41/18C-1 Full extent in 150 sq. meters.

Our Company vide a public offer, issued secured and unsecured, redeemabl e, non-convertible debentures of which
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% 4,236.27 lakhs was outstanding as on September 30, 2022:

Amounts Total
outstanding Issue Size
Natur e of Tenure Coupon ason Datesof = Redemption Credit (Principal
Debenture September  Allotment Date Rating amount)
30, 2022 (ink
(in ¥ lakhs) lakhs)
Secured 48and  10.00% 2,520.37 May 06, May 05, IND BBB+  27,500.00
Redeemable 60 to 2019 2023 to May stable by
Non- months  10.67% 04, 2024 India Ratings
Convertible
Debenture
(NCD XVI)
Unsecured 84 10.25% 1,715.90 May 06, May 05, IND BBB+ 2,500.00
Subordinated months to 2019 2026 stable by
Redeemable 10.41% India Ratings
Non-
convertible
Debenture
(NCD XVI)

The principal amount of the Secured NCDs together with &l interest due on the Secured NCDs, as well as all
costs, charges, all fees, remuneration of Debenture Trustee and expenses payabl e in respect thereof shall be secured
by way of first ranking pari passu charge with the Existing Secured Creditors on al movable assets (excluding
charge on the written down value of furniture and fixtures to the extent of 310,80,91,696), including book debts
and receivables, cash and bank balances, loans and advances, both present and future of our Company equal to the
value of one time of the Secured NCDs outstanding plus interest accrued thereon.

Our Company vide a public offer, issued secured and unsecured, redeemabl e, non-convertible debentures of which
% 6,507.14 lakhs was outstanding as on September 30, 2022:

Total
Amounts Issue
outstanding Size
Natur e of Tenure  Coupon ason Dates of Redempti Credit (Principa
Debenture September Allotment on Date Rating I
30, 2022 (in X amount)
lakhs) (ink
lakhs)
Secured 36, 48 10.00% 4,054.83 August 21, August19, IND BBB+ 27,500.00
Redeemable  and 60 to 2019 2023 to stable by
Non- months,  10.67% August 20, India
Convertible 2024 Ratings
Debenture
(NCD
XVII)
Unsecured 84 10.25% 2,452.31 August 21, August20. IND BBB+  2,500.00
Subordinate  months to 2019 2026 stable by
d 10.41% India
Redeemable Ratings
Non-
convertible
Debenture
(NCD
XVII)

The principal amount of the Secured NCDs together with all interest due on the Secured NCDs, as well as al
costs, charges, all fees, remuneration of Debenture Trustee and expenses payabl e in respect thereof shall be secured
by way of first ranking pari passu charge with the Existing Secured Creditors on al movable assets (excluding
charge on the written down value of furniture and fixtures to the extent of ¥10,80,91,696), including book debts
and receivables, cash and bank balances, |oans and advances, both present and future of our Company equal to the
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value of one time of the Secured NCDs outstanding plus interest accrued thereon

Our Company vide a public offer, issued secured, redeemable, non-convertible debentures of which ¥ 19,507.56
lakhs was outstanding as on September 30, 2022:

Total
Amounts i
outstanding as ; ; ! SSue .S'ZE
Natur e of T Coupo Dates of Redempti Credit (Principal
enure on September i
Debenture n Allotment on Date Rating amount)
30, 2022 (in%
(in X lakhs) lakhs)
Secured 36,48, 10.00% 19,507.56 December December IND BBB+  35,000.00
Redeemabl 66 and to 10,2019 09, 2023 to stable by
eNon- 84 10.67% December India
Convertible  months 09, 2026 Ratings
Debenture ,
(NCD
XVII1)

The principal amount of the Secured NCDs together with &l interest due on the Secured NCDs, as well as all
costs, charges, all fees, remuneration of Debenture Trustee and expenses payabl e in respect thereof shall be secured
by way of first ranking pari passu charge with the Existing Secured Creditors on al movable assets (excluding
charge on the written down value of furniture and fixtures to the extent of ¥10,80,91,696), including book debts
and receivables, cash and bank balances, loans and advances, both present and future of our Company equal to the
value of one time of the Secured NCDs outstanding plus interest accrued thereon.

Our Company vide a public offer, issued secured, redeemable, non-convertible debentures of which % 20,731.27

lakhs was outstanding as on September 30, 2022:

Amounts Total
outstanding Issue Size
Natur e of Tenure  Coupon ason Datesof  Redemption Credit (Principa
Debenture September  Allotment Date Rating | amount)
30, 2022 (ink
(in ¥ 1akhs) lakhs)
Secured 39, 48 10.00% 18,005.54 29 May, 28 August, IND 27,000.00
Redeemable and 66 to 2020 2023 to 28 BBB+
Non- months  10.71% November stable by
Convertible 2025 India
Debenture Ratings
(NCD XIX)
Unsecured 84 10.25% 2,725.73 29May 28 May IND  3,000.00
Subordinate months to 2020 2027 BBB+
d 10.41% stable by
Redeemable India
Non- Ratings
convertible
Debenture
(NCD XIX)

The principal amount of the Secured NCDs together with al interest due on the Secured NCDs, as well as al
costs, charges, all fees, remuneration of Debenture Trustee and expenses payabl e in respect thereof shall be secured
by way of first ranking pari passu charge with the Existing Secured Creditors on al movable assets (excluding
charge on the written down value of furniture and fixtures to the extent of ¥10,80,91,696), including book debts
and receivables, cash and bank balances, loans and advances, both present and future of our Company equal to the
value of onetime of the Secured NCDs outstanding plus interest accrued thereon.

Our Company vide a public offer, issued secured, redeemable, non-convertible debentures of which X 22,473.37
lakhs was outstanding as on September 30, 2022:
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Amounts Total

outstanding Credit Issue Size

Nature of Tenure  Coupon ason Datesof = Redemption  Rating (Principal

Debenture September Allotment Date amount)

30, 2022 (in X (in *

lakhs) lakhs)

Secured 30,39, 9.34%to 22,473.37 14 13 April IND  30,000.00
Redeemable 42, 50, 10.75% October, 2023 to 13 BBB+
Non- 84 2020 October stable by
Convertible  months 2027 India
Debenture Ratings

(NCD XX)

The principal amount of the NCDs to be issued in terms of the Prospectus together with all interest due on the
NCDs, as well as all costs, charges, all fees, remuneration of Debenture Trustee and expenses payable in respect
thereof shall be secured by way of creating security over on al movable assets (excluding charge on the written
down value of furniture and fixtures to the extent of *10,80,91,696/-), including book debts and receivables, cash
and bank balances, loans and advances, both present and future of the Company equal to the value of one time of
the NCDs outstanding plus interest accrued thereon.

Our Company vide a public offer, issued secured, redeemable, non-convertible debentures of which X 27,277.07
lakhs was outstanding as on September 30, 2022:

Amounts Total

outstanding Issue Size

Natur e of Tenure  Coupon ason Datesof Redemption Credit (Principal

Debenture September  Allotment Date Rating amount)

30, 2022 (ink

(in X lakhs) lakhs)

Secured 30, 39, 9.34% 24,480.13 January 22 July, BWR  32,000.00
Redeemable 48 and to 23,2021 2023to 22 BBB+
Non- 66 10.71% July, 2026 outlook
Convertible months stable by
Debenture Brickwork
(NCD XXI) Ratings

Unsecured 84 10.25% 2,796.94 January 22 January BWR 3,000.00
Subordinated  months to 23,2021 2028 BBB+
Redeemable 10.41% outlook
Non- stable by
convertible Brickwork
Debenture Ratings

(NCD XXI)

The principal amount of the Secured NCDs together with all interest due on the Secured NCDs, as well as all
costs, charges, al fees, remuneration of Debenture Trustee and expenses payabl e in respect thereof shall be secured
by way of first ranking pari passu charge with the Existing Secured Creditors on al movable assets (excluding
charge on the written down value of furniture and fixtures to the extent of ¥10,80,91,696), including book debts
and receivables, cash and bank balances, loans and advances, both present and future of our Company equal to the
value of one time of the Secured NCDs outstanding plus interest accrued thereon.

Our Company vide a public offer, issued secured, redeemable, non-convertible debentures of which I 21,988.54
lakhs was outstanding as on September 30, 2022:

162



Total

Amounts Issue
outstanding Credit Size
Natur e of Tenure  Coupon ason Datesof  Redemption Rating (Principa
Debenture September Allotment Date [
30, 2022 amount)
(in X lakhs) (ink
lakhs)
Secured 24,36, 8.50%to 19,403.28 29 April 28 April BWR 31,000.00
Redeemable 42and  10.67% 2021 2023to0 28 BBB+
Non- 43 April 2025 outlook
Convertible  months. stable by
Debenture Brickwor
(NCD k Ratings
XXI1)
Unsecured 66and  10.25% 2,585.26 29 April 28 October BWR  4,000.00
Subordinate 84 to 2021 2026 and 28 BBB+
d months  10.41% April 2028 outlook
Redeemable stable by
Non- Brickwor
convertible k Ratings
Debenture
(NCD
XXI1)

The principal amount of the Secured NCDs together with all interest due on the Secured NCDs, as well as all
costs, charges, al fees, remuneration of Debenture Trustee and expenses payabl e in respect thereof shall be secured
by way of first ranking pari passu charge with the Existing Secured Creditors on all movable assets (excluding
charge on the written down value of furniture and fixtures to the extent of 310,80,91,696), including book debts
and receivables, cash and bank balances, loans and advances, both present and future of our Company equal to the
value of one time of the Secured NCDs outstanding plus interest accrued thereon.

Our Company vide a public offer, issued secured, redeemable, non-convertible debentures of which X 30,000.00
lakhs was outstanding as on September 30, 2022:

Amounts Total

outstanding Issue Size

Nature of ason Dateof = Redemption Credit (Principal

Debenture LG et Hsled September  Allotment Date Rating amount)

30, 2022 (ink

(in X lakhs) lakhs)

Secured 20,24,36, 8.30% 30,000.00 30 29 May BWR 30,0000.00
Redeemable 42, 50, 72 to September 2023 to 29 BBB+
Non- and 84 10.41% 2021 September outlook
Convertible months. 2028. stable by
Debenture Brickwork
(NCD Ratings

XXII1)

The principal amount of the Secured NCDs together with al interest due on the Secured NCDs, as well as al
costs, charges, all fees, remuneration of Debenture Trustee and expenses payabl e in respect thereof shall be secured
by way of first ranking pari passu charge with the Existing Secured Creditors on al movable assets (excluding
charge on the written down value of furniture and fixtures to the extent of % 10,80,91,696), including book debts
and receivables, cash and bank balances, loans and advances, both present and future of our Company equal to the
value of onetime of the Secured NCDs outstanding plus interest accrued thereon.

Our Company vide a public offer, issued secured, redeemable, non-convertible debentures of which X 38,377.56
lakhs was outstanding as on September 30, 2022:
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Total

Amounts Issue

outstanding Date of Credit Size

Natur e of Tenure Coupon ason Allotme Redempti Rating (Principa

Debenture September nt on Date [

30, 2022 amount)

(in X lakhs) (ink

lakhs)

Secured 18,36,42, 8.04%to  38,377.56 18 April 17 Octaber ‘IND 40,0000.0

Redeemable  48,54,60  10.00% 2022 2023to17 BBB+/Stabl 0
Non- and 88 August ¢’, by India
Convertible months. 2029. Ratings &
Debenture Research
(NCD Private
XXIV) Limited

The principal amount of the Secured NCDs together with al interest due on the Secured NCDs, as well as al
costs, charges, al fees, remuneration of Debenture Trustee and expenses payabl e in respect thereof shall be secured
by way of first ranking pari passu charge with the Existing Secured Creditors on al movable assets (excluding
charge on the written down value of furniture and fixtures to the extent of % 10,80,91,696), including book debts
and receivables, cash and bank balances, loans and advances, both present and future of our Company equal to the
value of onetime of the Secured NCDs outstanding plus interest accrued thereon.

Our Company vide a public offer, issued secured, redeemable, non-convertible debentures of which % 27,898.33
lakhs was outstanding as on September 30, 2022:

Total

Amounts Issue

outstanding Date of Credit Size

Natur e of Tenure Coupon ason Allotme Redempti Rating (Principa

Debenture September nt on Date I

30, 2022 amount)

(in X lakhs) (ink

lakhs)

Secured 400 days, 7.00%to 27,898.33 August 15 ‘IND 35,0000.0

Redeemable 36,36, 42, 9.91% 11,2022 September  BBB+/Stabl 0
Non- 48, 54, 60 2023t010  e¢’, by India
Convertible and 88 December Ratings &
Debenture months. 2029. Research
(NCD XXV) Private

Limited

The principal amount of the Secured NCDs together with all interest due on the Secured NCDs, as well as all
costs, charges, all fees, remuneration of Debenture Trustee and expenses payabl e in respect thereof shall be secured
by way of first ranking pari passu charge with the Existing Secured Creditors on al movable assets (excluding
charge on the written down value of furniture and fixtures to the extent of % 10,80,91,696), including book debts
and receivables, cash and bank balances, loans and advances, both present and future of our Company equal to the
value of one time of the Secured NCDs outstanding plus interest accrued thereon.

Unsecured facilities

» Unsecured Non-Convertible Debentures
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Natur e of

Debenture Lene

Coupon

Amounts
outstanding
ason
September
30, 2022
(in X lakhs)

Date of
Allotment

Redempti
on Date

Credit
Rating

Total Issue
Size
(Principal
amount) (in
% lakhs)

Unsecured 61 months.
Non-

Convertible

Debentures

in the nature

of

Subordinate

d Debt

10.00%

790.25

30 April,

2022 2027

30 May,

NA

2,500.00

Unsecured 61 months.
Non-

Convertible

Debentures

in the nature

of

Subordinate

d Debt

10.00%

1,118.25

21
September,
2022

20

2027

NA

October,

2,000.00

Ason September 30, 2022, our Company has an unclaimed privately placed subordinated debts and the same are
pending for disbursement of X 1.70 lakhs due the dispute between the legal heirs of the original bondholders.

» Perpetual Debt Instruments

Amounts Total issue
outstanding size
Debentur Tenor Coupon ason Dates of Redemption  (principal
eseries P September 30, Allotment date amount)
2022 (ink
(in ¥ l1akhs) lakhs)
Kosamatta 8%t0 14 % 150.00 October 03, 2012 1,000.00
m Mega to March 31, 2013
Bond 2 Perpetual Perpetual
Kosamatta 9%t0 14 % 415.00 July 08, 2013 to 1,000.00
m Mega March 31, 2014
Bond 3
Total 565.00

Commercial Papers

Our Company has not issued any commercial papers.

Loan from Directors and Relatives of Directors

Our Company has not taken any loan from our directors or any relative of our directors.

Inter Corporate Loans

Our Company has not borrowed any amount in the nature of demand loans from Companies under same

management.

Servicing behaviour on existing debt securities, payment of interest on due dates on financing facilities or

securities

Our Company has not defaulted upon or delayed in payment of any interest and/or principal for the existing term
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loan and the non-convertible debentures during the last three years. Our Company has not issued any corporate
guarantee.
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SECTION VI - ISSUE RELATED INFORMATION
ISSUE STRUCTURE

(Term Sheet)

The key common terms and conditions of the NCDs are as follows:

| ssuer

Kosamattam Finance Limited

Lead M anager

SMC Capitals Limited

Security Name/ Type
and nature of
Instrument

Secured redeemable non-convertible debentures.

Seniority

Senior (the claims of the Debenture Holders holding the NCDs shall be superior to
the claims of any unsecured creditors, subject to applicable statutory and/or
regulatory requirements).

The NCDs would constitute secured obligations of our Company and shall rank pari
passu with the Existing Secured Creditors, on all movable assets (excluding charge
on the written down value of furniture and fixtures to the extent of 210,80,91,696),
including book debts and receivables, cash and bank balances, |oans and advances,
both present and future of the Company equal to the value of one time of the NCDs
outstanding plus interest accrued thereon.

M ode of |ssue

Public issue

Debenture Trustee

Vistral TCL (India) Limited

Registrar to thelssue

KFIN Technologies Limited

Face Value of NCDs 21,000
(R/NCD)
Issue Price (R/NCD) 31,000

Minimum Application

10 NCDs i.e., 10,000 (across all options of NCDs)

In multiples, of

One NCD after the minimum application

M ode of Allotment

In demateriaised form only

Mode of Trading

NCDs will be traded in dematerialised form only

Terms of Payment

Full amount on Application

Minimum Minimum subscription is 75% of the Base Issue i.e. 15,000 lakhs

Subscription

Issue Public Issue by our Company of NCDs aggregating up to 320,000 lakhs with an
option to retain over-subscription up to 320,000 lakhs aggregating up to 40,000
lakhs, on the terms and in the manner set forth herein;

Stock Exchange TheNCDsare proposed to belisted on BSE Limited (“BSE”), the Designated Stock

proposed for listing of
the NCDs

Exchange

Listing and timeline for
Listing

The NCDs shall be listed within 6 Working Days of I1ssue Closing Date

NSDL and CDSL

Actual/ Actua

Depositories

Day count basis
Description  regarding
Security (where
applicable)  including
type of security
(movable/  immovable/
tangible etc.), type of
charge (pledge/

hypothecation/
mortgage etc.), date of

creation of security/
likely date of creation of
security, minimum
Security cover,

The principal amount of the NCDs to be issued in terms of this Prospectus together
with all interest due onthe NCDs, aswell asall costs, charges, all fees, remuneration
of Debenture Trustee and expenses payable in respect thereof shall be secured by
way of first ranking pari passu charge with the Existing Secured Creditors on all
movable assets (excluding charge on the written down val ue of furniture and fixtures
to the extent of 10,80,91,696), including book debts and receivabl es, cash and bank
balances, loans and advances, both present and future of the Company equal to the
value of onetime of the NCDs outstanding plus interest accrued thereon.

Interest of the debenture holder over and above the coupon rate as specified in the
Debenture Trust Deed and disclosed in this Prospectus: NA
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revaluation,

replacement of security,
interest to the
debenture holder over
and above the coupon
rate as specified in the
Debenture Trust Deed
and disclosed in this
Prospectus

Security Cover

Our Company shall maintain a minimum 100 percent security cover or higher on the
outstanding balance of the NCDs plus accrued interest thereon.

Eligible Investors

The following categories of persons are eligible to apply in the I ssue:

Category | (Institutional Investors)

Public financial ingtitutions, scheduled commercia banks, Indian multilatera
and bilateral development financial institution, which are authorised to invest
inthe NCDs,

Provident Funds of minimum corpus of 32,500 lakhs, Superannuation Funds
and Gratuity Fund, which are authorised to invest in the NCDs,

Venture Capital funds and/or Alternative Investment Funds registered with
SEBI; subject to investment conditions applicable to them under Securities and
Exchange Board of India (Alternative | nvestment Funds) Regulations, 2012;
Insurance Companies registered with the IRDA;

State industrial development corporations;

National Investment Fund (set up by resolution no. F. No. 2/3/2005-DDI| dated
November 23, 2005 of the Government of India and published in the Gazette of
India);

Insurance funds set up and managed by the Indian army, navy or the air force
of the Union of India or by the Department of Posts, India;

Mutual Funds registered with SEBI; and

Systemically Important Non-Banking Financial Company, a nonbanking
financial company registered with the Reserve Bank of India and having a net
worth of more than 50,000 lakhs as per the last audited financial statements.

Category Il (Non Institutional Investors)

Companies falling within the meaning of Section 2(20) of the Companies Act
2013;

Statutory bodies/ corporate and societies registered under the applicable lawsin
India and authorised to invest in the NCDs;

Co-operative banks and regional rural banks;

Public/private charitable/ religious trusts which are authorised to invest in the
NCDs,

Scientific and/or industrial research organisations, which are authorised to
invest in the NCDs;

Partnership firmsin the name of the partners,

Limited liability partnerships formed and registered under the provisions of the
Limited Liability Partnership Act, 2008 (No. 6 of 2009);

Association of Persons; and

Any other incorporated and/ or unincorporated body of persons.

Category 111 (High Net-worth Individual Investors) (“HNIS”)

High Net-worth individual s which include Resident Indian individual s or Hindu
Undivided Families through the Karta applying for an amount aggregating to
above %10 lakhs across all series of NCDs in Issue

Category 1V (Retail Individual Investors)*
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Retall Individual Investors which include Resident Indian individuals and Hindu
Undivided Familiesthrough the Kartaapplying for an amount aggregating up to and
including % 10 lacs across all series of NCDsin Issue.

*Applications up to a value of ¥ 5 lakhs can be made under the UPI Mechanism

Credit Rating Rating Instrument Rating Date of Amount Rating
agency symbol credit rated definition
rating
letter
India Proposed ‘IND A- Novemb 40,000 Instruments with
Ratings I ssue of [Stable’  er 23, lakhs this rating are
NCDs 2022 considered to have
adequate degree of
safety  regarding
timely servicing of
financial
obligations.  Such
instruments  carry
low credit risk.
Issue Size Public Issue by our Company of NCDs aggregating up to 320,000 lakhs with an

option to retain over-subscription up to 320,000 lakhs aggregating up to 340,000
lakhs, on the terms and in the manner set forth herein;
Base Issue Size being 320,000 lakhs.

M ode of payment

Please refer to the chapter titled “lssue Procedure — Terms of Payment” on page 203

Application money

The entire Application Amount is payable on submitting the application.

I ssue Schedule

The Issue shall be open from Wednesday, December 14, 2022 to Tuesday, January
10, 2023 with an option to close earlier as may be decided by the Board or by aduly
authorised committee of the Board and informed by way of newspaper publication
onor prior to the earlier closer date/date of closure up to maximum 30 days from the
date of this Prospectus.

Objects of the I ssue

Please see “Objects of the Issue” on page 67.

Put/Call Option

None

Details of the utilisation
of the proceeds of the
Issue

Please see “Objects of the Issue” on page 67.

Coupon rate  and
redemption premium

Please see “Issue Sructure — Terms and Conditions of the NCDS” on page 167.

Step up/ Step down
coupon rate

Not applicable

Coupon payment Please see “Issue Structure — Terms and Conditions of the NCDS” on page 167.
frequency

Coupon payment dates  Please see “Issue Sructure — Terms and Conditions of the NCDS” on page 167.
Coupon type (fixed, Please see “Issue Sructure— Termsand Conditions of the NCDS” on page 167.
floating or other

structure)

Interest on Application
money

Company shall not offering interest on application money.

Working
convention

Day

If the date of payment of interest does not fall on a Working Day, then the interest
payment will be made on succeeding Working Day, however the calculation for
payment of interest will be only till the originally stipulated Interest Payment Date.
The dates of the future interest payments would be as per the originally stipulated
schedule. In case the Redemption Date (also being the last Interest Payment Date)
does not fall on a Working Day, the payment will be made on the immediately
preceding Working Day, along with coupon/interest accrued on the NCDs until but
excluding the date of such payment.

| ssue Opening Date

Wednesday, December 14, 2022

I ssue Closing Date

Tuesday, January 10, 2023

Default interest date

In the event of any default in fulfilment of obligations by our Company under the
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Debenture Trust Deed, the Default Interest Rate payable to the Applicant shall be as
prescribed under the Debenture Trust Deed.

Deemed Date of
Allotment

The date on which the Board or aduly authorised committee approves the Allotment
of NCDs. All benefits relating to the NCDs including interest on NCDs shall be
available to Investors from the Deemed Date of Allotment. The actua alotment of
NCDs may take place on a date other than the Deemed Date of Allotment.

Record Date

The record date for payment of interest in connection with the NCDs or repayment
of principal in connection therewith shall be 10 (ten) days prior to the date on which
interest is due and payable, and/or the date of redemption or such other date as may
be determined by the Board of Directors or the Debentures Committee from time to
time in accordance with the applicable law. Provided that trading in the NCDs shall
remain suspended between the aforementioned Record Date in connection with
redemption of NCDs and the date of redemption or as prescribed by the Stock
Exchange, as the case may be.

In case Record Date falls on a day when stock exchanges are having a trading
holiday, the immediate subsequent trading day will be deemed as the Record Date.

Transaction documents

This Prospectus read with any notices, corrigenda, addenda thereto, the Debenture
Trusteeship Agreement, the Debenture Trust Deed and other security documents, if
applicable, and various other documents/agreements/ undertakings, entered or to be
entered by the Company with Lead Manager and/or other intermediaries for the
purpose of this Issue including but not limited to the Debenture Trust Deed, the
Debenture Trusteeship Agreement, the Public Issue Account and Sponsor Bank
Agreement, the Agreement with the Registrar and the Agreement with the Lead
Manager. For further details, see “Material Contracts and Documents for
Inspection” on page 304.

Conditions precedent to
disbursement

Other than the conditions specified in the SEBI NCS Regulations, there are no
conditions precedents to disbursement.

Conditions subsequent
to disbur sement

Other than the conditions specified in the SEBI NCS Regulations, there are no
conditions subsequent to disbursement.

All covenants of the
Issue (including side
letters, accelerated

payment clause, etc.)

Please see “Terms of Issue” on page 174.

Event of Default
(including manner of
voting /conditions of

Please see “Terms of Issue - Events of Default” on page 177.

joining inter creditor
agreement)
Creation of recovery
expense fund

The creation of the recovery expense fund will be finalised upon the execution of
the Debenture Trust Deed, as applicable in accordance with the applicable
provisions of SEBI NCS Regulations and other applicable laws. For further details,
please refer to the chapter titled “Terms of ssue — Recovery Expense Fund” on page
175

Conditions for breach
of covenants (as
specified in Debenture

The conditions for breach of covenants will be finalised upon execution of the
Debenture Trust Deed which shall be executed as per Regulation 18 of SEBI NCS
Regulations.

Trust Deed)

Cross Default Please see “Terms of Issue - Events of Default” on page 177.

Roles and Please see “Terms of Issue - Debenture Trustees for the NCD Holders” on page 176.
responsibilities of the

Debenture Trustee

Risk factor pertaining
to the Issue

Please see “Risk Factors” on page 17.

Settlement M ode

Please see “Terms of |ssue - Payment on Redemption” on page 184.

Governing law and

jurisdiction

The Issue shall be governed in accordance with the laws of the Republic of India
and shall be subject to the exclusive jurisdiction of the courts of Kottayam.

"The subscription list shall remain open at the commencement of banking hours and close at the close of banking
hours for the period as indicated, with an option for early closure, as may be decided by the Board or the duly
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authorised committee of the Board constituted by resolution of the Board. In the event of such early closure of
subscription list of the Issue, our Company shall ensure that notice of such early closureis given to the prospective
investorsthrough an advertisement in an English national daily newspaper and a regional daily newspaper in Kerala
where the registered office is located, with wide circulation on or before such earlier date or extended date of
closure. Applications Formsfor the I ssue will be accepted only from 10:00 a.m. till 5.00 p.m. (Indian Standard Time)
or such extended time as may be permitted by the Sock Exchange, on Working Days during the Issue Period. On
the Issue Closing Date, Application Forms will be accepted only from 10:00 a.m. till 3.00 p.m. (Indian Standard
Time) and uploaded until 5.00 p.m. (Indian Standard Time) or such extended time as may be permitted by the Sock

Exchange.

#In terms of Regulation 7 of the SEBI NCS Regulations, our Company will undertake this Issue of NCDs in
dematerialised form. However, In terms of Section 8 (1) of the Depositories Act, the Company, at the request of
the Applicants who wish to hold the NCDs post allotment in physical form, will fulfil such request through the
process of rematerialisation, if the NCDs were originally issued in dematerialised form.

Termsof the NCDs

18 months 24
months

Tenor

30 months

36 months 39 months

48 months

54
months

88 months

Nature

Secur ed

Options I 1

Il v V

VI

VI

VIl

Frequency = Cumulative Monthly
of Interest
Payment

Cumulative

Monthly  Cumulativ
e

Monthly

Cumulat
ive

Cumulative

Minimum
Application

10 NCDs (%10,000) (across all options of NCDs)

In

multiples,
of

1 NCD after the minimum application

Face Value
of NCDs X/
NCD)

%1,000

Issue Price
X/ NCD)

21,000

Mode of
Interest
Payment/
Redemptio
n

Through various options available

Coupon NA 8.25
(%)  per

annum

NA 9.00 NA

9.50

NA

NA

Coupon
Type

Fixed

Redemptio 1,122.40  1,000.00
n Amount
R/ NCD)
for NCD

Holders

1,226.00 1,000.00 1,333.00

1,000.00

1,500.00

2,000.00

Effective 8.00 8.57
Yidd (%)
(per

annum)

8.49 9.38 9.25

9.92

9.43

9.91

Put and
Call Option

Not Applicable

Deemed
Date of
Allotment

The date on which the Board or a duly authorised committee approves the Allotment of NCDs. All benefits to the
NCDs including interest on the NCDs shall be available to the investors from the Deemed Date of Allotment. The
actual Allotment of NCDs may take place on a date other than the Deemed Date of Allotment.
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Interest and Payment of Interest

Interest would be paid monthly under Option Option I, II, IV, V and VII at the following rate of interest in
connection with the relevant categories of NCD Holders, on the amount outstanding from time to time,
commencing from the Deemed Date of Allotment of NCDs:

Category of NCD Holder Rate of Interest (p.a.) for the following tenures
24 months 36 months 48 months
Option II Option IV Option VI
Category L IL, IIl & IV 8.25% 9.00% 9.50%

For avoidance of doubt where interest is to be paid on a monthly basis, relevant interest will be calculated from
the first day till the last date of every month on an actual/actual basis during the tenor of such NCDs, and paid on
the first day of every subsequent month. For the first interest payment for NCDs under the monthly options if the
Deemed Date of Allotment is prior to the fifteenth of that month, interest for that month will be paid on first day
of the subsequent month and if the Deemed Date of Allotment is post the fifteenth of that month, interest from the
Deemed Date of Allotment till the last day of the subsequent month will be clubbed and paid on the first day of
the month next to that subsequent month.

Cumulative bond redemption options

Option III, VI and VIII of the NCDs shall be redeemed as below:

Category of NCD Holder Redemption Amount (per NCD)
18 months 30 months 39 months 54 months 88 months
Option I Option IIT Option V Option VII Option VIII
Category I, II, Il & IV 1,122.40 1,226.00 1,333.00 1,500.00 2,000.00

Our Company shall provide a list of debenture holders of our Company who hold non-convertible debentures in
our Company, issued on a private placement basis as on the Issue Opening Date to the Registrar.

Day count convention

Please refer to Annexure I for details pertaining to the cash flows of the Company in accordance with the SEBI
Operational Circular.

Please note that in case the NCDs are transferred and/or transmitted in accordance with the provisions of this
Prospectus read with the provisions of the Articles of Association of our Company, the transferee of such NCDs
or the transferee of deceased holder of NCDs, as the case may be, shall be entitled to any interest which may have
accrued on the NCDs subject to such Transferee holding the NCDs on the Record Date.

Terms of Payment

The entire face value per NCDs is payable on application. The entire face value of per NCDs applied for will be
blocked in the relevant ASBA Account maintained with the SCSB or under UPI mechanism (only for Retail
Individual Investors), as the case may be, in the bank account of the Applicants that is specified in the ASBA
Form at the time of the submission of the Application Form. In the event of Allotment of a lesser number of NCDs
than applied for, our Company shall unblock the additional amount blocked upon application in the ASBA
Account, in accordance with the terms of specified in “Terms of Issue — Terms of Payment” on page 182.

Participation by any of the above-mentioned investor classes in this Issue will be subject to applicable
statutory and/or regulatory requirements. Applicants are advised to ensure that applications made by them
do not exceed the investment limits or maximum number of NCDs that can be held by them under
applicable statutory and/or regulatory provisions.

Applications may be made in single or joint names (not exceeding three). Applications should be made by Karta

in case the Applicant is an HUF. If the Application is submitted in joint names, the Application Form should contain
only the name of the first Applicant whose name should also appear as the first holder of the depository account
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incasethe Applicantisan HUF. If the Application is submitted in joint names, the Application Form should contain
only the name of the first Applicant whose name should also appear as the first holder of the depository account
held in joint names. If the depository account is held in joint names, the Application Form should contain the name
and PAN of the person whose name appears first in the depository account and signature of only this person would
be required in the Application Form. This Applicant would be deemed to have signed on behalf of joint holders
and would be required to give confirmation to this effect in the Application Form. Please ensure that such
Applications contain the PAN of the HUF and not of the Karta.

Inthe case of joint Applications, all paymentswill be made out in favour of the first Applicant. All communications
will be addressed to the first named Applicant whose name appears in the Application Form and at the address
mentioned therein.

Applicants are advised to ensure that they have obtained the necessary statutory and/or regulatory

per missions/consents/approvals in connection with applying for, subscribing to, or seeking Allotment of
NCDs pursuant to this|ssue. For further details, please see the chapter titled “I ssue Procedure” on page 188.
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TERMSOF THE ISSUE
Authority for the lssue

This Issue has been authorised by the Board of Directors of our Company pursuant to a resolution passed at their
meeting held on October 19, 2022. Further, the present borrowing is within the borrowing limits under Section
180(2)(c) of the Companies Act, 2013 duly approved by the shareholders vide their resol ution passed at their EGM
held on September 29, 2018.

Principal Terms & Conditions of this|ssue

The NCDs being offered as part of the Issue are subject to the provisions of the SEBI NCS Regulations, the
applicable provisions of Companies Act, 2013, the Memorandum and Articles of Association of our Company,
the terms of this Prospectus, the Application Forms, the terms and conditions of the Debenture Trusteeship
Agreement, the Debenture Trust Deed, other applicable statutory and/or regulatory requirements including those
issued from time to time by SEBI/the Government of India/BSE, RBI, and/or other statutory/regulatory authorities
relating to the offer, issue and listing of securities and any other documents that may be executed in connection
with the NCDs.

Ranking of NCDs

The NCDs being offered through this I ssue would constitute direct and secured obligations of the Company and
shal rank pari passu inter se, and subject to any obligations under applicable statutory and/or regulatory
requirements, shall also, with regard to the amount invested, be secured by way of creating security over on al
movable assets (excluding charge on the written down vaue of furniture and fixtures to the extent of
%10,80,91,696), including book debts and receivables, cash and bank balances, loans and advances, both present
and future of the Company equal to the value of one time of the NCDs outstanding plus interest accrued thereon.
The claims of the NCD Holders shall be superior to the claims of any unsecured creditors, subject to applicable
statutory and/or regulatory requirements.

Security
The Issue comprises of public issue of NCDs of face value of 31,000 each.

The principal amount of the NCDs to be issued in terms of this Prospectus together with all interest due on the
NCDs, as well as dl costs, charges, al fees, remuneration of Debenture Trustee and expenses payable in respect
thereof shall be secured by way of first ranking pari passu charge with the Existing Secured Creditors on all
movable assets (excluding charge on the written down vaue of furniture and fixtures to the extent of
%10,80,91,696), including book debts and receivables, cash and bank balances, |oans and advances, both present
and future of the Company equal to the value of one time of the NCDs outstanding plus interest accrued thereon

Our Company will create the security for the NCDsin favour of the Debenture Trustee for the Debenture Holders
holding the NCDs on the assets to ensure 100.00% security cover or higher of the amount outstanding including
interest in respect of the NCDs at any time.

Our Company has entered into the Debenture Trusteeship Agreement and in furtherance thereof intends to enter
into a deed of agreement with the Debenture Trustee for the benefit of the NCD Holders, (“Debenture Trust
Deed”), the terms of which shall govern the appointment of the Debenture Trustee and the issue of the NCDs. Our
Company proposes to complete the execution of the Debenture Trust Deed within three months of the closure of
the issue and shall utilise the funds only after the stipulated security has been created. If the Company fails to
execute the trust deed within the period as mentioned, without prejudice to any liability arising on account of
violation of the provisions of the Act and the SEBI NCS Regulations, the Company shall aso pay interest of at
least two percent per annum to the debenture holder, over and above the agreed coupon rate, till the execution of
the trust deed.

Under the terms of the Debenture Trust Deed, our Company will covenant with the Debenture Trustee that it will
pay the Debenture Holders holding the NCDs the principal amount on the NCDs on the rel evant redemption date
and also that it will pay the interest due on the NCDs at the rate specified in this Prospectus and in the Debenture
Trust Deed.
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The Debenture Trust Deed will also provide that our Company may withdraw any portion of the security subject
to prior written consent of the Debenture Trustee and/or may replace with another asset of the same or a higher
vaue.

Our Company confirms that the Issue proceeds shall be kept in the Public Issue Account until the documents for
creation of security i.e. the Debenture Trust Deed, is executed.

Further, in the event our Company fails to execute the Debenture Trust Deed within a timeline specified under
Regulation 18 of SEBI NCS Regulations, our Company shall pay interest of at least 2% p.a. to each NCD Holder,
over and above the agreed coupon rate, till the execution of the Debenture Trust Deed.

Debenture Redemption Reserve

In accordance with recent amendments to the Companies Act, 2013, and the Companies (Share Capita &
Debentures) Rules 2014, read with Rule 16 of the SEBI NCS Regulations, any non-banking finance company that
intends to issue debentures to the public are no longer required to create a DRR for the purpose of redemption of
debentures. The Government, in the union budget for the Financial Y ear 2019-20 had announced that non-banking
finance companies raising funds in public issues would be exempt from the requirement of creating a DRR.

Pursuant to the amendment to the Companies (Share Capital & Debentures) Rules 2014, notified on August 16,
2019, and as on the date of filing of this Prospectus, the Company is not required to create DRR for the purpose
of redemption of the NCDs. Accordingly, no debenture redemption reserve shall be created by our Company for
the purpose of redemption of the NCDs or in connection with the I ssue. The Company shall, as per the Companies
(Share Capital & Debentures) Rules 2014 and other laws applicable from time to time, invest or deposit, as the
case may be, the applicable amounts, within the specified timelines, in respect of debentures maturing during the
year ending on the 31 day of March of the next year, in any one or more methods of investments or deposits
stipulated under the applicable law. Provided that the amount remaining invested or deposited, asthe case may be,
shall not at any time fall below the specified percentage, which is presently stipulated at 15% (fifteen percent) of
the amount of the debentures maturing during the year ending on March 31 of the next year, in any of the following
instruments or such other instruments as may be permitted under the applicable laws.

A. indeposits with any scheduled bank, free from any charge or lien

B. inunencumbered securities of the Central Government or any State Government;

C. inunencumbered securities mentioned in sub-clause (a) to (d) and (ee) of section 20 of the Indian Trusts Act,
1882;

D. inunencumbered bonds issued by any other company which is notified under sub-clause (f) of section 20 of
the Indian Trusts Act, 1882:

Provided further that the amount invested or deposited as above shall not be used for any purpose other than for
redemption of debentures maturing during the year referred above.

Recovery Expense Fund

Pursuant to the SEBI circular SEBI/HO/MIRSD/CRADT/CIR/P/2020/207 dated October 22, 2020 (“SEBI
Circular”), the creation of the recovery expense fund shall be in accordance with the SEBI Circular, as may be
amended from time to time. Company has maintained recovery expense fund in the nature of bank guarantee with
the BSE Limited.

Face Value

The face value of each NCD to be issued under this Issue shall be 31,000.

NCD Holder not a Shareholder

The NCD Holders will not be entitled to any of the rights and privileges available to the equity and/or preference
shareholders of our Company, except to the extent of the right to receive the annual reports of our Company and
such other rights as may be prescribed under the Companies Act, 2013 and the rules prescribed thereunder and the

SEBI Listing Regulations.

Rights of NCD Holders
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Some of the significant rights available to the NCD Holders are as follows:

1.

The NCDs shall not, except as provided in the Companies Act, 2013, our Memorandum of Association and
Articles of Association and/or the Debenture Trust Deed, confer upon the holders thereof any rights or
privileges available to our Company’s members/shareholders including, without limitation, theright to attend
and/or vote at any general meeting of our Company’s members/shareholders. However, if any resolution
affecting the rights attached to the NCDs is to be placed before the members/sharehol ders of our Company,
the said resolution will first be placed before the concerned registered NCD Holders for their consideration.
In terms of Section 136(1) of the Companies Act, 2013, holders of NCDs shall be entitled to a copy of the
balance sheet and copy of trust deed on a specific request made to our Company.

Subject to applicable statutory/regulatory requirements and terms of the Debenture Trust Deed, including
requirements of the RBI, the rights, privileges and conditions attached to the NCDs may be varied, modified
and/or abrogated with the consent in writing of the holders of at |east three-fourths of the outstanding amount
of the NCDs or with the sanction of a specia resolution passed at a meeting of the concerned NCD Holders,
provided that nothing in such consent or resolution shall be operative against us, where such consent or
resolution modifies or varies the terms and conditions governing the NCDs, if the same are not acceptable to
us.

Subject to applicable statutory/regul atory requirements and terms of the Debenture Trust Deed, the registered
NCD Holders or in case of joint-holders, the one whose name stands first in the Register of Debenture
Holders shall be entitled to vote in respect of such NCDs, either in person or by proxy, at any meeting of the
concerned NCD Holders and every such holder shall be entitled to one vote on a show of hands and on a
poll, his’her voting rights on every resolution placed before such meeting of the NCD Holders shall be in
proportion to the outstanding nominal value of NCDs held by him/her.

The NCDs are subject to the provisions of the SEBI NCS Regulations, the Companies Act, 2013, the
Memorandum and Articles of Association of our Company, the terms of this Prospectus, the Application
Forms, the Abridged Prospectus, Corrigendum if any, addendum if any, the terms and conditions of the
Debenture Trust Deed, requirements of the RBI, other applicable statutory and/or regulatory requirements
relating to the issue and listing, of securities and any other documents that may be executed in connection
with the NCDs.

For the NCDs issued in dematerialized form, the Depositories shall also maintain the upto date record of
holders of the NCDs in dematerialized Form. For NCDs in dematerialized form, all interest and principal
sums becoming due and payable in respect of the NCDs will be paid to the person for the time being
appearing in the register of beneficial owners of the Depository. In terms of Section 88(3) of the Companies
Act, 2013, the register and index of beneficial of NCDs maintained by a Depository for any NCDs in
dematerialized form under Section 11 of the Depositories Act shall be deemed to be a Register of NCD
Holdersfor this purpose. The same shall be maintained at the registered office of our Company under Section
94 of the Companies Act, 2013 unless the same has been moved to another location after obtaining the
consent of the NCD Holders.

Subject to compliance with applicable statutory requirements, the NCDs can be rolled over only with the
consent of the holders of at least 75% of the outstanding amount of the NCDs after providing at least 15 days
prior notice for such roll over and in accordance with the SEBI NCS Regulations. Our Company shall redeem
the NCDs, who have not given their positive consent to the roll-over.

The aforementioned rights of the NCD Holders are merely indicative. Thefinal rights of the NCD Holderswill be
as per the terms of this Prospectus and the Debenture Trust Deed.

Debenture Trusteesfor the NCD Holders

We have appointed Vistra ITCL (India) Limited to act as the Debenture Trustees for the NCD Holders in terms
of Regulation 8 of the SEBI NCS Regulations and Section 71(5) of the Companies Act, 2013 and the rules
prescribed thereunder. We and the Debenture Trustee will execute a Debenture Trust Deed, inter alia, specifying
the powers, authorities and obligations of the Debenture Trustee and us within such period as specified under
Regulation 18 of the SEBI NCS Regulations and on failure to do the same, we shall pay interest of at least two
percent per annum to the NCD Holder(s), over and above the agreed coupon rate, till the execution of the trust
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deed. The NCD Holder(s) shall, without further act or deed, be deemed to have irrevocably given their consent to
the Debenture Trustee or any of its agents or authorised officials to do all such acts, deeds, matters and thingsin
respect of or relating to the NCDs as the Debenture Trustee may in its absolute discretion deem necessary or
require to be done in the interest of the NCD Holder(s). Any payment made by us to the Debenture Trustee on
behalf of the NCD Holder(s) shall discharge us pro tanto to the NCD Holder(s).

The Debenture Trustee will protect the interest of the NCD Holders in the event of default by us in regard to
timely payment of interest and repayment of principal and they will take necessary action at our cost. Itisit the
duty of the debenture trustee to monitor the security cover is maintained, however, the recovery of 100% of the
amount shall depend on the market scenario prevalent at the time of enforcement of the security.

Our Company shall not create any further encumbrances on the Security except with the prior approval of the
Debenture Trustee. In the event of such request by our Company, the Debenture Trustee shall provideits approval
for creation of further charges provided that our Company provides a certificate from a chartered accountant
stating that after creation of such further charges, the required Security cover is maintained.

At any time before the Security constituted hereunder becomes enforceable, the Debenture Trustee, may, at the
request of our Company and without any consent of the NCD Holders, do or concur our Company in doing all or
any of the things which our Company might have done in respect of the Security asif no security had been created
and particularly, but not by way of limitation, the following assent to any modification of any contracts or
arrangements which may be subsisting in relation to the Security.

Events of Default

Subject to the terms of the Debenture Trust Deed, the Debenture Trustee at its discretion may, or if so requested
in writing by the holders of at least three-fourths of the outstanding amount of the NCDs or with the sanction of
aspecial resolution, passed at a meeting of the NCD Holders, (subject to being indemnified and/or secured by the
NCD Holders to its satisfaction), give notice to our Company specifying that the NCDs and/or any particular
Options of NCDs, inwhole but not in part are and have become due and repayabl e on such date as may be specified
in such notice, inter alia, if any of the events listed below occurs. The description below is indicative and a
complete list of events of default including cross defaults, if any, and its consequences will be specified in the
Debenture Trust Deed:

(i) default iscommitted in payment of the principal amount of the NCDs on the due date(s); and
(ii) default is committed in payment of any interest on the NCDs on the due date(s).

Market Lot and Trading Lot

The NCDs shall be dlotted only in dematerialized form. As per the SEBI NCS Regulations, the trading of the
NCDs shall bein dematerialised form only. Since trading of the NCDs is in dematerialised form, the tradable lot
isone NCD.

Please note that the NCDs shall cease to trade from the Record Date (for payment of the principal amount and the
applicableinterest for such NCDs) prior to redemption of the NCDs.

Allotment in the Issue will be in Demat form in multiples of one NCD. For details of allotment, see “lIssue
Procedure” beginning on page 188.

Nomination facility to NCD Holder

In accordance with Rule 19 of the Companies (Share Capital and Debentures) Rules, 2014 (“Rule 19”) and Section
72 of the Companies Act, 2013, the sole NCD Holder, or first NCD Holder, along with other joint NCD Holders’
(being individual(s)), may nominate, in the Form No. SH.13, any one person in whom, in the event of the death
of Applicant the NCDs Allotted, if any, will vest. Where the nomination is made in respect of the NCDs held by
more than one person jointly, all joint holders shall together nominate in Form No. SH.13 any person as nominee.
A nominee entitled to the NCDs by reason of the death of the original holder(s), will, in accordance with Rule 19
and Section 56 of the Companies Act, 2013, be entitled to the same benefits to which he or she will be entitled if
he or she were the registered holder of the NCDs. Where the nominee is a minor, the holder(s) may make a
nomination to appoint, in Form No. SH.14, any person to become entitled to NCDs in the event of the holder‘s
death during minority. A nomination will stand rescinded on a sale/transfer/alienation of NCDs by the person
nominating. A buyer will be entitled to make a fresh nomination in the manner prescribed. Fresh nomination can
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be made only on the prescribed form available on request at our Registered Office or with the Registrar to the
Issue.

NCD Holder(s) are advised to provide the specimen signature of the nominee to us to expedite the transmission
of the NCD(s) to the nominee in the event of demise of the NCD Holder(s). The signature can be provided in the
Application Form or subseguently at the time of making fresh nominations. Thisfacility of providing the specimen
signature of the nomineeis purely optional.

In accordance with Rule 19, any person who becomes a nominee by virtue of the Rule 19, will on the production
of such evidence as may be required by the Board, elect either:

e toregister himself or herself asthe holder of the NCDs; or
e to make such transfer of the NCDs, as the deceased holder could have made.

Further, the Board may at any time give notice requiring any nominee to choose either to be registered himself or
herself or to transfer the NCDs, and if the notice is not complied with, within a period of 90 days, the Board may
thereafter withhold payment of all interests or redemption amounts or other monies payable in respect of the
NCDs, until the requirements of the notice have been complied with.

For al NCDs held in the dematerialised form and since the allotment of NCDs pursuant to this Issue will be made
only in dematerialized mode, thereis no need to make a separate nomination with our Company. The nominations
registered with the respective Depository Participant of the Applicant would prevail. If the investors require
changing their nomination, they are requested to inform their respective Depository Participant in connection with
NCDs held in the dematerialised form.

Jurisdiction

Exclusive jurisdiction for the purpose of the I ssue is with the competent courts of jurisdiction in Kottayam, Kerala
India.

Application in the I ssue

Applicants shall apply in this Issue in dematerialised form only, through avalid Application Formfilled in by the
Applicant along with attachment, as applicable. Further, Applications in this Issue shall be made through the
ASBA facility only (including Applications made by UPI Investors under the UPI Mechanism).

In terms of Regulation 7 of the SEBI NCS Regulations, our Company will make public issue of the NCDsin the
dematerialised form only.

However, in terms of Section 8(1) of the Depositories Act, our Company, at the request of the Investors who wish
to hold the NCDs in physical form will rematerialise the NCDs. However, any trading of the NCDs shall be
compulsorily in dematerialised form only.

Form of Allotment and Denomination of NCDs

Asper the SEBI NCS Regulations, the trading of the NCDs on the Stock Exchange shall bein dematerialized form
only in multiples of 1 (one) NCD (“Market Lot”). Allotment in the Issue to all Allottees, will be in electronic
formi.e. in dematerialised form and in multiples of one NCD.

Transfer/ Transmission of NCD(s)

The NCDs shall betransferred or transmitted freely in accordance with the applicable provisions of the Companies
Act, 2013. The NCDs held in dematerialised form shall be transferred subject to and in accordance with the
rules/procedures as prescribed by NSDL/ CDSL and the relevant DPs of the transfer or transferee and any other
applicable laws and rules notified in respect thereof. The transferee(s) should ensure that the transfer formalities
are completed prior to the Record Date. The seller should give delivery instructions containing details of the
buyer’s DP account to his depository participant.

In the absence of the same, interest will be paid/redemption will be made to the person, whose name appears in
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the register of debenture holders maintained by the Depositories. In such cases, claims, if any, by the transferees
would need to be settled with the transferor(s) and not with the Company or Registrar.

Pursuant to the SEBI Listing Regulations, NCDs held in physical form, pursuant to any rematerialisation, asabove,
cannot be transferred except by way of transmission or transposition. However, any trading of the NCDs issued
pursuant to this Issue shall be compulsorily in dematerialised form only.

Title
In case of:

o the NCDshed in the dematerialised form, the person for the time being appearing in the record of beneficial
owners maintained by the Depository; and

e the NCD held in physical form, pursuant to any rematerialisation, the person for the time being appearing in
the Register of NCD Holders as NCD Holder,

shall be treated for all purposes by our Company, the Debenture Trustee, the Depositories and all other persons
dealing with such person as the holder thereof and its absolute owner for al purposes regardless of any notice of
ownership, trust or any interest in it or any writing on, theft or loss of the Consolidated NCD Certificate issued in
respect of the NCDs and no person will be liable for so treating the NCD Holder.

Register of NCD Holders

No transfer of title of NCD will be valid unless and until entered on the Register of NCD Holders or the register
and index of NCD Holders maintained by the Depository prior to the Record Date. In the absence of transfer being
registered, interest and/or Maturity Amount, as the case may be, will be paid to the person, whose name appears
first in the Register of NCD Holders maintained by the Depositories and/or our Company and/or the Registrar, as
the case may be. In such cases, claims, if any, by the purchasers of the NCDs will need to be settled with the seller
of the NCDs and not with our Company or the Registrar. The provisions relating to transfer and transmission and
other related matters in respect of our Company’s shares contained in the Articles of Association of our Company
and the Companies Act shall apply, mutatis mutandis (to the extent applicable) to the NCDs as well.

Succession

Where NCDs are held in joint names and one of the joint holders dies, the survivor(s) will be recognized as the
NCD Holder(s). It will be sufficient for our Company to delete the name of the deceased NCD Holder after
obtaining satisfactory evidence of his death. Provided, a third person may call on our Company to register his
name as successor of the deceased NCD Holder after obtaining evidence such as probate of awill for the purpose
of proving his title to the debentures. In the event of demise of the sole or first holder of the Debentures, the
Company will recognise the executors or administrator of the deceased NCD Holders, or the holder of the
succession certificate or other legal representative as having title to the Debentures only if such executor or
administrator obtains and produces probate or letter of administration or isthe holder of the succession certificate
or other legal representation, as the case may be, from an appropriate court in India. The directors of the Company
in their absolute discretion may, in any case, dispense with production of probate or letter of administration or
succession certificate or other legal representation. In case of death of NCD Holders who are holding NCDs in
dematerialised form, third personis not required to approach the Company to register his name as successor of the
deceased NCD Holder. He shall approach the respective Depository Participant of the NCD Holder for this purpose
and submit necessary documents as required by the Depository Participant.

Where a non-resident Indian becomes entitled to the NCDs by way of succession, the following steps have to be
complied with:

1. Documentary evidence to be submitted to the Legacy Cell of the RBI to the effect that the NCDswere acquired
by the non-resident Indian as part of the legacy left by the deceased NCD Holder.

2. Proof that the non-resident Indian is an Indian national or is of Indian origin.

3. Such holding by a non-resident Indian will be on a non-repatriation basis.
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Joint-holders

Where two or more persons are holders of any NCD(s), they shall be deemed to hold the same as joint holders
with benefits of survivorship subject to other provisions contained in the Articles.

Procedurefor Re-materialization of NCDs

NCD Holders who wish to hold the NCDs in physical form may do so by submitting a request to their DP at any
time after Allotment in accordance with the applicable procedure stipulated by the DP, in accordance with the
Depositories Act and/or rules as notified by the Depositories from time to time. Holders of NCDs who propose
torematerialise their NCDs, would have to mandatorily submit details of their bank mandate along with a
copy of any document evidencing that the bank account isin the name of the holder of such NCDsand their
Per manent Account Number to the Company and the DP. No proposal for rematerialisation of NCDswould
be considered if the aforementioned documents and details are not submitted along with the request for
such rematerialisation.

Restriction on transfer of NCDs

There are no restrictions on transfers and transmission of NCDs allotted pursuant to this | ssue except as may be
required under RBI requirements and as provided in our Articles of Association. Pursuant to the SEBI Listing
Regulations, NCDs held in physical form, pursuant to any rematerialisation, as above, cannot be transferred except
by way of transmission or transposition, from December 4, 2018

Period of Subscription

The subscription list shall remain open for aperiod asindicated below, with an option for early closure or extension
by such period, as may be decided by the Board or a duly authorised committee of Directors of our Company,
subject to necessary approvals. In the event of such early closure of the I ssue, our Company shall ensurethat notice
of such early closure is given one day prior to such early date of closure through advertisement in an English
national daily newspaper and a regional daily newspaper in Kerala where the registered office is located, with
wide circulation.

I ssue Opening Date Wednesday, December 14, 2022%
I ssue Closing Date Tuesday, January 10, 2023*

# The subscription list for the Issue shall remain open for subscription up to 5 p.m., with an option for early closure by such
period, up to a period of 30 days from the date of Opening of the I ssue, as may be decided at the discretion of the Board or the
duly authorised committee of Directors of our Company subject to necessary approvals. In the event of such early closure of
the Issue, our Company shall ensurethat notice of such early closure of the Issueis given as the case may be on or before such
early date of closure or theinitial Closing Date through advertisement/s in a leading national daily newspaper.

* Application (including Application under the UPI Mechanism) and any further changes to the Applications shall be accepted
only between 10.00 a.m. and 5.00 p.m. (Indian Standard Time, “IST”) during the Issue Period as mentioned above by the
Members of the Syndicate, Trading Members and designated branches of SCSBs, except that on the Issue Closing Date when
the Applications and any further changesin detailsin Applications, if any, shall be accepted only between 10.00 a.m. and 3.00
p.m. (IST) and shall be uploaded until 5.00 p.m. (IST) or such extended time as permitted by the Sock Exchange. It is clarified
that the Applications not uploaded in the Stock Exchange Platformwould be rejected.

Due to limitation of time available for uploading the Applications on the Issue Closing Date, the Applicants are advised to
submit their Applications one day prior to the Issue Closing Date and, in any case, no later than 3.00 p.m. (IST) on the Issue
Closing Date. All times mentioned in this Prospectus are Indian Standard Time. Applicants are cautioned that in the event a
large number of Applications are received on the Issue Closing Date, as is typically experienced in public offerings, some
Applications may not get uploaded due to lack of sufficient time. Such Applications that cannot be uploaded will not be
considered for allocation under the Issue. Applications will be accepted only on Business Days, i.e.,, Monday to Friday
(excluding any public holiday). Neither our Company, nor any Member of the Syndicate, Trading Members or designated
branches of SCSBs is liable for any failure in uploading the Applications due to faults in any software/hardware system or
otherwise.

Basis of payment of Interest

Payment of Interest/Maturity Amount will be made to those entitled NCD Holders whose names appear in the
register of Debenture Holders (or to first holder in case of joint-holders) as on Record Date.
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We may enter into an arrangement with one or more banksin one or more cities for direct credit of interest to the
account of the Investors. In such cases, interest, on the interest payment date, would be directly credited to the
account of those Investors who have given their bank mandate.

We may offer the facility of NACH, NEFT, RTGS, Direct Credit and any other method permitted by RBI and
SEBI fromtime to timeto help NCD Holders. The terms of thisfacility (including towns where this facility would
be available) would be as prescribed by RBI. Please see, “ - Manner of Payment of Interest / Refund/ Redemption
Amounts” at page 182.

Taxation

Any tax exemption certificate/document must be lodged at the office of the Registrar at least 7 (seven) days prior
to the Record Date or as specifically required, failing which tax applicable on interest will be deducted at source
on accrua thereof in our Company’s books and/or on payment thereof, in accordance with the provisions of the
IT Act and/or any other statutory modification, enactment or notification as the case may be. A tax deduction
certificate will be issued for the amount of tax so deducted.

As per clause (ix) of Section 193 of the |.T. Act, no tax is required to be withheld on any interest payable on any
security issued by a company, where such security is in dematerialised form and is listed on a recognized stock
exchange in India in accordance with the Securities Contracts (Regulation) Act, 1956 (42 of 1956) and the rules
made thereunder. Accordingly, no tax will be deducted at source from the interest on listed NCDs held in the
dematerialised form.

If the date of interest payment falls on a Saturday, Sunday or a public holiday in Mumbai or any other payment
centre notified in terms of the Negotiable Instruments Act, 1881, then interest would be paid on the next working
day. Payment of interest would be subject to the deduction as prescribed in the I.T. Act or any statutory
modification or re-enactment thereof for the time being in force.

Subject to the terms and conditions in connection with computation of applicable interest on the Record Date,
please note that in case the NCDs are transferred and/or transmitted in accordance with the provisions of this
Prospectus read with the provisions of the Articles of Association of our Company, the transferee of such NCDs
or the deceased holder of NCDs, as the case may be, shall be entitled to any interest which may have accrued on
the NCDs.

Day Count Convention:

Interest shall be computed on actual/actual basisi.e. on the principal outstanding on the NCDs as per the SEBI
Operational Circular.

Effect of holidays on payments

If the date of payment of interest does not fall on a Working Day, then the interest payment will be made on
succeeding Working Day (the “Effective Dat€”), however the calculation for payment of interest will be only till
the originally stipulated Interest Payment Date. The dates of the future interest payments would be as per the
originally stipulated schedule. Payment of interest will be subject to the deduction of tax as per Income Tax Act
or any statutory modification or re-enactment thereof for the time being in force. In case the Maturity Date (also
being thelast Interest Payment Date) does not fall on aWorking Day, the payment will be made on theimmediately
preceding Working Day, along with coupon/interest accrued on the NCDs until but excluding the date of such
payment.

Illustration for guidance in respect of the day count convention and effect of holidays on payments.

Theillustration for guidancein respect of the day count convention and effect of holidays on payments, asrequired
by SEBI Operational Circular is disclosed at page 307.

Maturity and Redemption
The NCDsissued pursuant to this Prospectus have afixed maturity date. The NCDswill be redeemed at the expiry

of 400 days from the Deemed Date of Allotment for Option I, 36 months from the Deemed Date of Allotment for
Option I and 111, 42 months from the Deemed Date of Allotment for Option IV, 48 months from the Deemed Date
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of Allotment for Option V, 54 months from the Deemed Date of Allotment for Option VI, and 60 months from
the Deemed Date of Allotment for Options VII and 88 months from the Deemed Date of Allotment for Options
VIII. Thereisno put or call option available to any Investor.

Application Size

Each application should be for a minimum of 10 NCDs and multiples of one NCD thereof. The minimum
application size for each application would be 310,000 (for al kinds of Series|, II, II1, 1V, V, VI, VII and VIII
NCDs either taken individually or collectively) and in multiples of 31,000 thereafter.

Applicants can apply for any or al series of NCDs offered hereunder provided the Applicant has applied for
minimum application size using the same Application Form.

Applicants are advised to ensure that application made by them do not exceed the investment limits or
maximum number of NCDs that can be held by them under applicable statutory and or regulatory
provisions.

Terms of Payment

The entire issue price of 31,000 per NCD is blocked in the ASBA Account on application itself. In case of
allotment of lesser number of NCDs than the number of NCDs applied for, our Company shall instruct the SCSBs
to unblock the excess amount blocked on application in accordance with the terms of this Prospectus.

Manner of Payment of Interest / Refund/ Redemption Amounts
The manner of payment of interest /refund/ redemption in connection with the NCDs is set out below:
For NCDs held in dematerialised form:

The bank details will be obtained from the Depositories for payment of Interest / redemption amount as the case
may be. Holders of the NCDs, are advised to keep their bank account details as appearing on the records of the
depository participant updated at all points of time. Please note that failure to do so could result in delaysin credit
of Interest/ Redemption Amounts at the Applicant’s sole risk, and the Lead Manager, our Company or the Registrar
shall have no any responsibility and undertake no liability for the same.

For NCDs held in physical form on account of re-materialization:

In case of NCDs held in physical form, on account of rematerialisation, the bank details will be obtained from the
documents submitted to the Company along with the rematerialisation request. For further details, please see “ -
Procedure for Re-materialization of NCDS” on page 180.

The mode of payment of I nterest/Redemption Amount shall be undertaken in the following order of preference:

1. Direct Credit/ NACH/RTGS: Investors having their bank account details updated with the Depository shall
be eligible to receive payment of Interest / Redemption Amount, through:

i. Direct Credit: Interest / Redemption Amount would be credited directly to the bank accounts of the
Investors, if held with the same bank as the Company.

ii. NACH: Nationa Automated Clearing House which is a consolidated system of ECS. Payment of
Interest / Redemption Amount would be done through NACH for Applicants having an account at one
of the centres specified by the RBI, where such facility has been made available. This would be subject
to availability of complete bank account detailsincluding Magnetic Ink Character Recognition (MICR)
code wherever applicable from the depository. The payment of Interest / Redemption Amount through
NACH is mandatory for Applicants having a bank account at any of the centres where NACH facility
has been made available by the RBI (subject to availability of all information for crediting the Interest
/ Redemption Amount through NACH including the MICR code as appearing on a cheque leaf, from
the depositories), except where applicant is otherwise disclosed as eligible to get Interest / Redemption
Amount through NEFT or Direct Credit or RTGS.
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iii. RTGS: Applicants having a bank account with a participating bank and whose Interest / Redemption
Amount exceeds 2 lakhs, or such amount as may be fixed by RBI from time to time, have the option
to receive the Interest / Redemption Amount through RTGS. Such eligible Applicants who indicate
their preference to receive Interest / Redemption Amount through RTGS are required to provide the
IFSC code in the Application Form or intimate our Company and the Registrars to the Issue at least 7
(seven) days before the Record Date. Charges, if any, levied by the Applicant’s bank receiving the
credit would be borne by the Applicant. In the event the same is not provided, Interest / Redemption
Amount shall be made through NECS subject to availability of complete bank account details for the
same as stated above.

iv. NEFT: Payment of interest / redemption shall be undertaken through NEFT wherever the Applicants’
bank hasbeen assigned the Indian Financial System Code (“IFSC”), which can be linked to a Magnetic
Ink Character Recognition (“MICR?”), if any, available to that particular bank branch. IFSC Code will
be obtained from the website of RBI ason adate immediately prior to the date of payment of the Interest
/ Redemption Amounts, duly mapped with MICR numbers. Wherever the Applicants have registered
their nine-digit MICR number and their bank account number while opening and operating the de-mat
account, the same will be duly mapped with the IFSC Code of that particular bank branch and the
payment of Interest / Redemption Amount will be made to the Applicants through this method.

2.  Registered Post/Speed Post: For all other NCD Holders, including those who have not updated their bank
particulars with the MICR code, the | nterest Payment / Redemption Amount shall be paid by way of Interest/
Redemption warrants dispatched through Speed Post/ Registered Post only to Applicants that have provided
details of aregistered addressin India.

The bank details will be obtained from the Depositories for payment of Interest / refund / redemption amount as
the case may be. Applicants who are holding the NCDs in electronic form, are advised to immediately update their
bank account details as appearing on the records of the depository participant. Please note that failure to do so
could result in delaysin credit of refundsto the Applicant at the Applicant’s sole risk, and the Lead Manager, our
Company nor the Registrar to the Issue shall have any responsibility and undertake any liability for the same.

Printing of Bank Particularson Interest/ Redemption Warrants

As amatter of precaution against possible fraudulent encashment of Interest/ Redemption warrants due to loss or
misplacement, the particulars of the Applicant’s bank account are mandatorily required to be given for printing on
the orders/ warrants. In relation to NCDs held dematerialised form, these particulars would be taken directly from
the depositories. In case of NCDs held in physical form on account of rematerialisation, the investors are advised
to submit their bank account details with our Company / Registrar at least seven (seven) days prior to the Record
Date failing which the orders / warrants will be dispatched to the postal address of the holder of the NCD as
available in the records of our Company. Bank account particulars will be printed on the warrants which can then
be deposited only in the account specified.

Loan against NCDs

Pursuant to RBI Circular dated June 27, 2013, our Company, being an NBFC, is not permitted to extend any loans
against the security of its NCDs.

Buy Back of NCDs

Our Company may, at its sole discretion, from time to time, consider, subject to applicable statutory and/or
regulatory requirements, buyback of NCDs, upon such terms and conditions as may be decided by our Company.

Our Company may from time to time invite the NCD Holders to offer the NCDs held by them through one or
more buy-back schemes and/or letters of offer upon such terms and conditions as our Company may fromtimeto
time determine, subject to applicable statutory and/or regulatory requirements. Such NCDs which are bought back
may be extinguished, re-issued and/or resold in the open market with a view of strengthening the liquidity of the
NCDs in the market, subject to applicable statutory and/or regulatory requirements.

Procedure for Redemption by NCD Holders

The procedure for redemption is set out below:
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NCDs held in physical form on account of re-materialization:

No action would ordinarily be required on the part of the NCD Holder at the time of redemption and the redemption
proceeds would be paid to those NCD Holders whose names stand in the register of NCD Holders maintained by
us on the Record Date fixed for the purpose of Redemption. However, our Company may require that the NCD
certificate(s), duly discharged by the sole holder/al the joint-holders (signed on the reverse of the NCD
certificate(s)) be surrendered for redemption on maturity and should be sent by the NCD Holder(s) by Registered
Post with acknowledgment due or by hand delivery to our office or to such persons at such addresses as may be
notified by us from time to time. NCD Holder(s) may be requested to surrender the NCD certificate(s) in the
manner as stated above, not more than three months and not less than one month prior to the redemption date so
asto facilitate timely payment.

We may at our discretion redeem the NCDs without the requirement of surrendering of the NCD certificates by
the holder(s) thereof. In case we decide to do so, the holders of NCDs need not submit the NCD certificates to us
and the redemption proceeds would be paid to those NCD Holders whose names stand in the register of NCD
Holders maintained by us on the Record Date fixed for the purpose of redemption of NCDs. In such case, the NCD
certificates would be deemed to have been cancelled. Also see “ - Payment on Redemption” on page 184.

NCDs held in electronic form:
No action isrequired on the part of NCD Holder(s) at the time of redemption of NCDs.

Payment on Redemption

The manner of payment of redemption is set out below:

NCDs held in physical form on account of re-materialisation:

The payment on redemption of the NCDs will be made by way of cheque/pay order/ electronic modes. However,
if our Company so requires, the aforementioned payment would only be made on the surrender of NCD
certificate(s), duly discharged by the sole holder / al the joint-holders (signed on the reverse of the NCD
certificate(s). Dispatch of cheques/pay order, etc. in respect of such payment will be made on the Redemption
Date or (if so requested by our Company in this regard) within a period of 30 days from the date of receipt of the
duly discharged NCD certificate.

In case we decide to do so, the redemption proceeds in the manner stated above would be paid on the Redemption
Date to those NCD Holders whose names stand in the Register of NCD Holders maintained by us/Registrar to the
Issue on the Record Date fixed for the purpose of Redemption. Hence the transferees, if any, should ensure
lodgement of the transfer documents with us at least 7 (seven) days prior to the Record Date. In case the transfer
documents are not lodged with us at least 7 (seven) days prior to the Record Date and we dispatch the redemption
proceeds to the transferor, claimsin respect of the redemption proceeds should be settled amongst the parties inter
se and no claim or action shall lie against us or the Registrar.

Our ligbility to holder(s) towardstheir rightsincluding for payment or otherwise shall stand extinguished from the
date of redemption in all events and when we dispatch the redemption amounts to the NCD Holder(s).

Further, we will not be liable to pay any interest, income or compensation of any kind from the date of redemption
of the NCD(s).

NCDs held in electronic form:

On the redemption date, redemption proceeds would be paid by cheque /pay order / electronic mode to those NCD
Holders whose names appear on the list of beneficial owners given by the Depositories to us. These names would
be as per the Depositories’ records on the Record Date fixed for the purpose of redemption. These NCDs will be
simultaneously extinguished to the extent of the amount redeemed through appropriate debit corporate action upon
redemption of the corresponding value of the NCDs. It may be noted that in the entire process mentioned above,
no action is required on the part of NCD Holders.

Our liability to NCD Holder(s) towards his/their rightsincluding for payment or otherwise shall stand extinguished
from the date of redemption in all events and when we dispatch the redemption amounts to the NCD Holder(s).
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Further, we will not be liable to pay any interest, income or compensation of any kind from the date of redemption
of the NCD(s).

Right to reissue NCD(s)

Subject to the provisions of the Companies Act, 2013, where we have fully redeemed or repurchased any NCD(s),
we shall have and shall be deemed always to have had the right to keep such NCDs in effect without
extinguishment thereof, for the purpose of resale or reissue and in exercising such right, we shall have and be
deemed always to have had the power to resell or reissue such NCDs either by reselling or reissuing the same
NCDs or by issuing other NCDs in their place. The aforementioned right includes the right to reissue origina
NCDs.

Sharing of information

We may, at our option, use on our own, as well as exchange, share or part with any financial or other information
about the NCD Holders available with us, with our subsidiaries, if any and affiliates and other banks, financial
institutions, credit bureaus, agencies, statutory bodies, as may be required and neither we or our affiliates nor their
agents shall be liable for use of the aforesaid information.

Notices

All notices to the NCD Holder(s) required to be given by us or the Debenture Trustee shall be published in one
English language newspaper having wide circulation and one regional language daily newspaper in Kerala and/or
will be sent by post/ courier or through email or other electronic media to the Registered Holders of the NCD(s)
from time to time.

I ssue of duplicate NCD Certificate(s)

If any NCD certificate(s), issued pursuant to rematerialisation, if any, isare mutilated or defaced or the cages for
recording transfers of NCDs are fully utilised, the same may be replaced by us against the surrender of such
certificate(s). Provided, where the NCD certificate(s) are mutilated or defaced, the same will be replaced as
aforesaid only if the certificate numbers and the distinctive numbers are legible.

If any NCD certificate is destroyed, stolen or lost then upon production of proof thereof to our satisfaction and
upon furnishing such indemnity/security and/or documents as we may deem adequate, duplicate NCD
certificate(s) shall beissued. Upon issuance of aduplicate NCD certificate, the original NCD certificate shall stand
cancelled.

Future Borrowings

We will be entitled to borrow/raise loans or avail of financia assistance in whatever form as aso to issue
debentures/ NCD<s/other securitiesin any manner having such ranking in priority, pari passu or otherwise, subject
to applicable consents, approvals or permissions that may be required under any statutory/regul atory/contractual
requirement, and change the capital structure including the issue of shares of any class, on such terms and
conditions aswe may think appropriate, without the consent of, or intimation to, the NCD Holders or the Debenture
Trustee in this connection.

I mper sonation

Attention of the Investorsis specifically drawn to the provisions of sub-section (1) of Section 38 of the Companies
Act, 2013 which is reproduced below:

“Any person who:

a) makes or abets making of an application in a fictitious name to a company for acquiring, or subscribing
for, its securities; or

b) makes or abets making of multiple applications to a company in different names or in different
combinations of his name or surname for acquiring or subscribing for its securities; or
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¢) otherwise induces directly or indirectly a company to allot, or register any transfer of, securities to him,
or to any other person in a fictitious name,

shall be liable for action under Section 447.”

The liability prescribed under Section 447 of the Companies Act 2013 for fraud involving an amount of at least
%10 lakh or 1.00% of the turnover of the Company, whichever islower, includes imprisonment for a term which
shall not be less than six months extending up to 10 years (provided that where the fraud involves public interest,
such term shall not be less than three years) and fine of an amount not less than the amount involved in the fraud,
extending up to three times of such amount. In case the fraud involves (i) an amount which is less than 210 lakh
or 1.00% of the turnover of the Company, whichever islower; and (ii) does not involve public interest, then such
fraud is punishable with an imprisonment for aterm extending up to five years or a fine of an amount extending
up to %50 lakh or with bath.

Pre-closure

Our Company, in consultation with the Lead Manager reserves the right to close this Issue at any time prior to the
Issue Closing Date, subject to receipt of Minimum Subscription (75% of the Base Issue, i.e. 15,000 lakhs). Our
Company shall allot NCDs with respect to the Application Forms received at the time of such pre-closure in
accordance with the Basis of Allotment as described herein and subject to applicable statutory and/or regulatory
requirements. In the event of such early closure of this Issue, our Company shall ensure that public notice of such
early closure is published on or before such early date of closure or the Issue Closing Date for this Issue, as
applicable, through advertisement(s) in all those newspapers in which pre-issue advertisement and advertisement
for opening or closure of the issue have been given.

Minimum Subscription

If our Company does not receive the minimum subscription of 75% of Base Issue Size i.e. ¥ 15,000 lakhs prior to
the Issue Closing Date and as prescribed under the Companies Act and any rules thereto, the entire Application
Amount blocked shall be unblocked in the relevant ASBA Account(s) of the Applicants within six working days
from the Issue Closing Date provided wherein, the Application Amount has been transferred to the Public Issue
Account from the respective ASBA Accounts, such Application Amount shall be refunded from the Refund
Account to the relevant ASBA Accounts(s) of the Applicants within six working days from the Iss ue Closing
Date, failing which the Company will become liable to refund the Application Amount along with interest at the
rate 15 (fifteen) percent per annum for the delayed period.

Pre-1ssue Advertisement

Subject to Section 30 of the Companies Act, 2013, our Company will issue a statutory advertisement on or before
the Issue Opening Date. This advertisement will contain the information as prescribed in Schedule V of SEBI
NCS Regulations in compliance with the Regulation 30 of SEBI NCS Regulations. Material updates, if any,
between the date of filing of this Prospectus with RoC and the date of release of the statutory advertisement, will
be included in the statutory advertisement.

Utilisation of I ssue Proceeds

(@ All moniesreceived out of the Issue shall be credited/ transferred to a separate bank account maintained with
a scheduled bank as referred to in section 40(3) of the Companies Act 2013;

(b) Details of all monies utilised out of the Issue referred above shall be disclosed under an appropriate separate
head in our balance sheet indicating the purpose for which such monies have been utilised along with details,
if any, in relation to al such proceeds of the Issue that have not been utilized thereby also indicating
investments, if any, of such unutilized proceeds of the Issue;

(c) Detailsof al unutilised monies out of the Issue, if any, shall be disclosed under an appropriate separate head
in our balance sheet indicating the form in which such unutilised monies have been invested;

(d) We shall utilize the Issue proceeds only upon alotment of the NCDs, execution of Debenture Trust Deed,
receipt of the listing and trading approval from the Stock Exchange;
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(e) The Issue proceeds shall not be utilized towards full or part consideration for the purchase or any other
acquisition, inter alia by way of alease, of any immovable property; and

(f) Detailsof al utilized and unutilized monies out of the monies collected in the previous issue made by way of
public offer shall be disclosed and continued to be disclosed in the balance sheet till the time any part of the
proceeds of such previous issue remains unutilized indicating the purpose for which such monies have been
utilized and the securities or other forms of financial assets in which such unutilized monies have been
invested.

Listing

The NCDs offered through this Prospectus are proposed to be listed on the BSE. Our Company has obtained an
‘in-principle” approval for the Issue from the BSE vide their letter dated December 09, 2022. For the purposes of
the Issue, BSE shall be the Designated Stock Exchange.

Our Company will use best efforts to ensure that all stepsfor the completion of the necessary formalitiesfor listing
at the Stock Exchange is taken within six Working Days of the Issue Closing Date. For the avoidance of doubt, it
is hereby clarified that in the event of non subscription to any one or more of the Series, such Series(s) of NCDs
shall not be listed. If permissionsto deal in and for an officia quotation of our NCDs are not granted by the Stock
Exchange, our Company will forthwith repay, without interest, all moneys received from the applicants in
pursuance of this Prospectus.

Guarantee/L etter of Comfort

Thislssueisnot backed by a guarantee or letter of comfort or any other document and/or letter with similar intent.
Arrangers

No arrangers have been appointed for this I ssue.

Monitoring & Reporting of Utilisation of | ssue Proceeds

There is no requirement for appointment of a monitoring agency in terms of the SEBI NCS Regulations. Our
Board shall monitor the utilisation of the proceeds of this Issue. Our Company will disclose in the Company’s
financial statements for the relevant financial year commencing from the financial year ended March 31, 2021,
the utilisation of the proceeds of the Issue under a separate head along with details, if any, in relation to all such

proceeds of this Issue that have not been utilised thereby also indicating investments, if any of such untilised
proceeds of this Issue.

Lien

Not Applicable

Lien on Pledge of NCDs

Subject to applicable laws, our Company, at its discretion, may note a lien on pledge of NCDs if such pledge of

NCDs is accepted by any bank or institution for any loan provided to the NCD Holder against pledge of such
NCDs as part of the funding.
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ISSUE PROCEDURE

This chapter appliesto all Applicants. Pursuant to the SEBI Operational Circular issued by SEBI, all Applicants
arerequired to apply for in the Issue through the ASBA process and an amount equivalent to the full Application
Amount as mentioned in the Application Formwill be blocked by the Designated Branches of the SCSBs. Further,
the UPI Mechanism as a payment mechanism is applicable for the Issue, wherein a UPI Investor, may submit the
Application Formwith a SCSB or a Designated Intermediary or through the app/web based interface platform of
the Stock Exchange and use their bank account linked UPI ID for the purpose of blocking of funds, if the
Application being made is for a value is <5 lakhs or less. The UPI Mechanism is applicable for public issue of
debt securities which open for subscription on or after January 1, 2021. An additional mode for application in
public issues of debt securities through an online (app/web) interface to be provided by the stock exchanges. In
thisregard, SEBI has also stipulated that the stock exchanges formulate and disclose the operational procedure
for applying through the app/web based interface developed by them for making applications in public issues
through the stock exchange’s website. Since, BSE is the Designated Stock Exchange for the Issue, BSE’s online
platform BSE Direct, shall be available to UPI Investors to make an application under the UPI Mechanism, in
accordance with the operational procedures notified by BSE vide notifications dated December 28, 2020.

Applicants should note that they may submit their Application Forms (including in cases where Applications are
being made under the UPI Mechanism) at (i) the Designated Branches of the SCSBs or (ii) at the Collection
Centres, i.e. to the respective Members of the Consortium at the Specified Locations, the Trading Members at the
Broker Centres, the CRTA at the Designated RTA Locations or CDP at the Designated CDP Locations or (iii)
through BSE Direct, the app/ or web based interface/ platform of the Sotck Exchange, as applicable. For further
information, please see “Issue Procedure - Submission of Completed Application Forms” on page 204.

Applicants are advised to make their independent investigations and ensure that their Application do not exceed
the investment limits or maximum number of NCDs that can be held by them under applicable law or as specified
in this Prospectus.

Please note that this section has been prepared based on the requirements notified the SEBI Operational Circular
and the notifications issued by BSE, in relation to the UPI Mechanism, dated December 28, 2020.

THE DESIGNATED INTERMEDIARIES (OTHER THAN TRADING MEMBERS), SCSBS AND OUR
COMPANY SHALL NOT BE RESPONSIBLE OR LIABLE FOR ANY ERRORS OR OMISSIONS ON
THE PART OF THE TRADING MEMBERS IN CONNECTION WITH THE RESPONSIBILITIES OF
SUCH TRADING MEMBERS INCLUDING BUT NOT LIMITED TO COLLECTION AND UPLOAD
OF APPLICATION FORMS IN THIS ISSUE ON THE ELECTRONIC APPLICATION PLATFORM
PROVIDED BY THE STOCK EXCHANGE. FURTHER, THE STOCK EXCHANGE SHALL BE
RESPONSIBLE FOR ADDRESSING INVESTOR GRIEVANCES ARISING FROM APPLICATION
THROUGH TRADING MEMBERSREGISTERED WITH THE STOCK EXCHANGE.

For purposes of this Issue, the term “Working Day” shall mean all days excluding Sundays or a holiday of
commercial banksin Mumbai and/or Kottayam, except with reference to I ssue Period, where Working Days shall

mean all days, excluding Saturdays, Sundays and public holiday in Mumbai. Furthermore, for the purpose of post
issue period, i.e. period beginning from the Issue Closure to listing of the NCDs on the Stock Exchange, Working

Day shall mean all trading days of the Stock Exchange, excluding Sundays and bank holidays in Mumbai, as per

the SEBI NCS Regulations.

The information below is given for the benefit of the investors. Our Company and the Members of Syndicate are
not liable for any amendment or modification or changesin applicable laws or regulations, which may occur after
the date of this Prospectus.

PROCEDURE FOR APPLICATION

Availability of the Abridged Prospectus and Application Forms

The Abridged Prospectus containing the salient features of this Prospectus together with Application Form may
be obtained from:

(@ Our Company’s Registered Office;
(b) Offices of the Lead Manager/Syndicate Members;
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(c) the CRTA at the Designated RTA Locations;
(d) the CDPs at the Designated CDP Locations;
() Trading Members at the Broker Centres; and
(f) Designated Branches of the SCSBs.

Electronic copies of this Prospectus al ong with the downl oadabl e version of the Application Form will be available
on the websites of the Lead Manager, the Stock Exchange, SEBI and the SCSBs.

Electronic Application Forms may be available for download on the websites of the Stock Exchange and on the
websites of the SCSBs that permit submission of Application Forms electronically. A unique application number
(“UAN”) will be generated for every Application Form downloaded from the websites of the Stock Exchange.
Our Company may also provide Application Forms for being downloaded and filled at such websites as it may
deem fit. In addition, brokers having online demat account portals may also provide a facility of submitting the
Application Forms virtually online to their account holders.

Trading M embers of the Stock Exchange can download Application Forms from the websites of the Stock
Exchange. Further, Application Formswill beprovided to Trading M ember sof the Stock Exchange at their
request.

UPI Investors making an Application upto 5 lakhs, using the UPI Mechanism, must provide the UPI ID in the
relevant space provided in the Application Form. Application Forms that do not contain the UPI ID are laible to
be rgjected. UPI Investors applying using the UPI Mechanism may aso apply through the SCSBs and mobile
applications using the UPI handles as provided on the website of SEBI.

Who can apply?
The following categories of persons are eligible to apply in this Issue:
Category | - Ingtitutional Investors

e Public financia institutions, scheduled commercial banks, Indian multilateral and bilateral development
financial ingtitution, which are authorised to invest in the NCDs;

e Provident Funds of minimum corpus of 32,500 lakhs, Superannuation Funds and Gratuity Fund, which are
authorised to invest in the NCDs,

e Venture Capital funds and/or Alternative Investment Funds registered with SEBI; subject to investment
conditions applicable to them under the Securities and Exchange Board of India (Alternative Investment
Funds) Regulations, 2012;

e Insurance Companies registered with the IRDA;

e Stateindustrial development corporations;

e National Investment Fund (set up by resolution no. F. No. 2/3/2005-DDII dated November 23, 2005 of the
Government of Indiaand published in the Gazette of India);

¢ Insurance funds set up and managed by the Indian army, navy or the air force of the Union of India or by the
Department of Posts, India;

e Mutua Fundsregistered with SEBI; and

e Systemically Important Non-Banking Financial Company, a honbanking financial company registered with
the Reserve Bank of India and having a net worth of more than 350,000 lakhs as per the last audited financial
statements.

Category |1 - Non Institutional Investors

e  Companies falling within the meaning of Section 2(20) of the Companies Act 2013;

Statutory bodies/ corporate and societies registered under the applicable lawsin Indiaand authorised to invest
inthe NCDs,

Co-operative banks and regional rural banks;

Public/private charitable/ religious trusts which are authorised to invest in the NCDs;

Scientific and/or industria research organisations, which are authorised to invest in the NCDs;

Partnership firmsin the name of the partners;

Limited liability partnerships formed and registered under the provisions of the Limited Liability Partnership
Act, 2008 (No. 6 of 2009);

189



e Association of Persons; and
e Any other incorporated and/ or unincorporated body of persons.

Category |11 - High Net-worth Individual Investors (“HNIs™)

¢ High Net-worth individual s which include Resident Indian individuals or Hindu Undivided Families through
the Karta applying for an amount aggregating to above 210 lakhs across all series of NCDs in Issue.

Category 1V - Retail Individual I nvestor s*

e Retail Individual Investors which include Resident Indian individuals and Hindu Undivided Families through
the Karta applying for an amount aggregating up to and including X 10 lacs across all series of NCDs in Issue.
*Applications up to a value of T 5 lakhs can be made under the UPI Mechanism

For Applicants applying for NCDs, the Registrar shall verify the above on the basis of the records provided by
the Depositories based on the DP ID and Client ID and where applicable the UPI ID provided by the Applicants
in the Application Form and uploaded onto the electronic system of the Stock Exchange by the Members of the
Syndicate or the Trading Members, as the case may be.

Participation of any of the aforementioned categories of persons or entities is subject to the applicable
statutory and/or regulatory requirementsin connection with the subscription to Indian securities by such
categories of persons or entities. Applicants are advised to ensure that Application made by them do not
exceed the investment limits or maximum number of NCDs that can be held by them under applicable
statutory and or regulatory provisions. Applicants are advised to ensure that they have obtained the
necessary statutory and/or regulatory permissions/ consents/ approvals in connection with applying for,
subscribing to, or seeking Allotment of NCDs pur suant to thislssue.

The Lead Manager and its respective associates and affiliates are permitted to subscribe in the I ssue.

Who are not eligible to apply for NCDs?

The following categories of persons, and entities, shall not be eligible to participate in this Issue and any
Application from such persons and entities are liable to be rejected:

(&  Minors without a guardian name* (A guardian may apply on behalf of a minor. However, Application by
minors must be made through Application Forms that contain the names of both the minor Applicant and
the guardian);

(b)  Foreign nationals, NRI inter-alia including any NRIs who are (i) based in the USA, and/or, (ii) domiciled
inthe USA, and/or, (iii) residents/citizens of the USA, and/or, (iv) subject to any taxation laws of the USA;

(c) Personsresident outside India and other foreign entities;

(d)  Foreign Portfolio Investors;

(e)  Foreign Venture Capital Investors;

(f)  Qualified Foreign Investors;

(g) Overseas Corporate Bodies, and

(h)  Personsineligible to contract under applicable statutory/regulatory requirements.

* Applicant shall ensure that guardian is competent to contract under Indian Contract Act, 1872

Based on the information provided by the Depositories, our Company shall have the right to accept Application
Forms belonging to an account for the benefit of a minor (under guardianship). In case of such Application, the
Registrar to the Issue shall verify the above on the basis of the records provided by the Depositories based on the

DPID and Client ID provided by the Applicantsin the Application Form and uploaded onto the electronic system
of the Stock Exchange.
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The concept of Overseas Corporate Bodies (meaning any company, partnership firm, society and other corporate
body or overseas trust irrevocably owned/held directly or indirectly to the extent of at least 60% by NRIs), which
was in existence until 2003, was withdrawn by the Foreign Exchange Management (Withdrawal of Genera
Permission to Overseas Corporate Bodies) Regulations, 2003. Accordingly, OCBs are not permitted to invest in
this Issue.

Please see “Issue Procedure - Rejection of Applications” on page 206 for information on rejection of Applications.
Method of Application
Eligible investor desirous of applying in the Issue can make Applications through the ASBA mechanism only.

Further, the Application may also be submitted through the app or web interface developed by Stock Exchange
wherein the Application is automatically uploaded onto the Stock Exchange bidding platform and the amount is
blocked using the UPI mechanism, as applicable.

All Applicants shall mandatorily apply in the Issue through the ASBA process only. Applicants intending to
subscribe in the Issue shall submit a duly filled Application form to any of the Designated Intermediaries.
Designated Intermediaries (other than SCSBs) shall submit/deliver the Bid cum Application Form (except Bid
cum Application Form from a Retail Individual Investor bidding using the UPI mechanism) to respective SCSB,
wherethe Bidder has abank account and shall not submit it to the non-SCSB bank or any Escrow Bank. Applicants
should submit the Application Form only at the Bidding Centers, i.e. to the respective Syndicate Members at the
Specified Locations, the SCSBs at the Designated Branches, the Registered Broker at the Broker Centers, the
RTAs at the Designated RTA Locations or CDPs at the Designated CDP Locations. Kindly note that Application
Forms submitted by Applicants at the Specified Locations will not be accepted if the SCSB with which the ASBA
Account, as specified in the Application Form is maintained has not named at least one branch at that location for
the Designated Intermediaries for deposit of the Application Forms. A list of such branches is available at
https://www.sebi.gov.in.

Therelevant Designated | ntermediaries, upon receipt of physical Application Formsfrom Applicants, shall upload
the details of these Application Forms to the online platform of the Stock Exchange and submit these Application
Forms (except a Bid cum Application Form from RIls using the UPI Mechanism) with the SCSB with whom the
relevant ASBA Accountsare maintained. An Applicant shall submit the Application Form, which shall be stamped
at the relevant Designated Branch of the SCSB. Application Formsin physical mode, which shall be stamped, can
a so be submitted to be the Designated Intermediaries at the Specified Locations. The SCSB shall block an amount
inthe ASBA Account equal to the Application Amount specified in the Application Form.

The Sponsor Bank shall provide details of the UPI linked bank account of the Bidders to the Registrar to the | ssue
for purpose of reconciliation.

RIIsusing the UPI Mechanism must provide the UPI 1D in the relevant space provided in the Bid cum Application
Form and the Bid cum Application Form that does not contain the UPI ID are liable to be rejected.

RIIs using UPI Mechanism, submitting a Bid-cum Application Form to any Designated I ntermediary (other than
SCSBs) should ensure that only the UPI ID is mentioned in the field for Payment Details in the Bid cum
Application Form. Application Forms submitted by RIIsusing UPI Mechanism to Designated Intermediary (other
than SCSBs) with ASBA Account details, are liable to be rgjected.

Further, such Bidders including Rlls using the UPI Mechanism, shall ensure that the Bids are submitted at the
Bidding Centres only on Bid cum Application Forms bearing the stamp of the relevant Designated Intermediary
(except in case of electronic Bid-cum-Application Forms) and Bid cum Application Forms (except electronic Bid-
cum-Application Forms) not bearing such specified stamp may be liable for rejection. Bidders must ensure that
the ASBA Account has sufficient credit balance such that an amount equivalent to the full Bid Amount can be
blocked by the SCSB or the Sponsor Bank, as applicable, at the time of submitting the Bid. Designated
Intermediaries (other than SCSBs) shall not accept any ASBA Form from a Rl who is hot Bidding using the UPI
Mechanism.

Our Company, the Directors, affiliates, associates and their respective directors and officers, Lead Manager and
the Registrar to the Issue shall not take any responsibility for acts, mistakes, errors, omissions and commissions
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etc. in relation to ASBA Applications accepted by the Designated Intermediaries, Applications uploaded by
SCSBs, Applications accepted but not uploaded by SCSBs or Applications accepted and uploaded without
blocking funds in the ASBA Accounts. It shall be presumed that for Applications uploaded by SCSBs the
Application Amount has been blocked in the relevant ASBA Account. Further, al grievances against Designated
Intermediariesin relation to the I ssue should be made by Applicants directly to the relevant Stock Exchange.

In terms of the SEBI Operational Circular, an eligible investor desirous of applying in this Issue can make
Applications through the following modes:

1. Through Self-Certified Syndicate Bank (SCSB) or intermediaries (viz. Syndicate members, Registered
Stock Brokers, Registrar and Transfer agent and Depository Participants)

a.  An investor may submit the bid-cum-application form, with ASBA as the sole mechanism for making
payment, physically at the branch of a SCSB, i.c., investor’s bank. For such applications, the existing
process of uploading of bid on the Stock Exchange bidding platform and blocking of funds in investors
account by the SCSB would continue.

b. Aninvestor may submit the completed bid-cum-application form to intermediaries mentioned above along
with details of higher bank account for blocking of funds. The intermediary shall upload the bid on the
Stock Exchange bidding platform and forward the application form to a branch of a SCSB for blocking of
funds.

c. Aninvestor may submit the bid-cum-application form with a SCSB or the intermediaries mentioned above
and use his/ her bank account linked UPI ID for the purpose of blocking of funds, if the application value
is %5 lac or less. The intermediary shall upload the bid on the Stock Exchange bidding platform. The
application amount would be blocked through the UPI mechanism in this case.

2. Through Stock Exchange

a.  Aninvestor may submit the bid-cum-application form through the App or web interface devel oped by Stock
Exchange (or any other permitted methods) wherein the bid is automatically uploaded onto the Stock
Exchange bidding platform and the amount is blocked using the UPI Mechanism.

b. BSE extended their web-based platforms i.e. ‘BSEDirect’ to facilitate investors to apply in public issues of
debt securities through the web based platform and mobile app with afacility to block fundsthrough Unified
Payments Interface (UPI) mechanism for application value upto X 5 Lac. To place bid through ‘BSEDirect’
platform/ mobile app the eligible investor is required to register himself/ herself with BSE Direct.

¢c. Aninvestor may usethe following linksto access the web-based interface devel oped by the Stock Exchange
to bid using the UPI Mechanism: BSE: https.//www.bsedirect.com.

d. The BSE Direct mobile application can be downloaded from play store in android phones. Kindly search
for ‘BSEdirect” on Google Playstore for downloading mobile applications.

e. For further details on the registration process and the submission of bids through the App or web interface,
the Stock Exchange have issued operational guidelines and circulars available at BSE:
https://www.bsei ndia.com/markets/M arketl nfo/Di spNewNoti cesCircul ars.aspx ?page=20201228-60, and
https://www.bsei ndia.com/markets/M arketl nfo/Di spNewNoticesCircul ars.aspx ?page=20201228-61.

Application processthrough physical Application Form

Applicants opting for the physical mode of Application process, should submit the Application Form (including
for Applications under the UPI Mechanism) only at the Collection Centres, i.e. to the respective Members of the
Syndicate at the Specified Locations, the SCSBs at the Designated Branches, the registered broker at the Broker
Centres, the RTAs at the Designated RTA Locations or CDPs at the Designated CDP Locations. Kindly note that
Application Forms submitted by Applicants at the Specified Locations will not be accepted if the SCSB with
which the ASBA Account, as specified in the Application Form is maintained has not named at least one branch
at that location for the Designated Intermediaries for deposit of the Application Forms. A list of such branchesis
available on SEBI’s website for Applications under the UPI Mechanism at https://www.sebi.gov.in.
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Therelevant Designated Intermediaries, upon receipt of Application Forms from ASBA Applicants (including for
Applications under the UPI Mechanism), shall upload the details of these Application Formsto the online platform
of the Stock Exchange and submit the Application Forms (except Application Forms submitted by UPI Investors
under the UPI Mechanism) with the SCSB with whom the relevant ASBA Accounts are maintained. An Applicant
shall submit the Application Form, which shall be stamped at the relevant Designated Branch of the SCSB, with
the SCSB and can also be submitted to be the Designated Intermediaries at the Specified Locations. The SCSB
shall block an amount in the ASBA Account equal to the Application Amount specified in the Application Form.
For Applicants submitting the physical Application Form who wish to block the funds in their respective UPI
linked bank account through the UPI Mechanism, post uploading of the details of the Application Forms into the
online platform of the Stock Exchange, the Stock Exchange shall share the Application details (including UPI 1D)
with the Sponsor Bank on a continuous basis to enable the Sponsor Bank to initiate a UPI Mandate Request to
such UPI Investors for blocking of funds.

Our Company, the Directors, affiliates, associates and their respective directors and officers, Lead Manager and
the Registrar to the Issue shall not take any responsibility for acts, mistakes, errors, omissions and commissions
etc. in relation to ASBA Applications accepted by the Designated Intermediaries, Applications uploaded by
SCSBs, Applications accepted but not uploaded by SCSBs or Applications accepted and uploaded without
blocking fundsin the ASBA Accounts. It shall be presumed that for Applications uploaded by SCSBs (other than
UPI Applications), the Application Amount payable on Application has been blocked in the relevant ASBA
Account and for Applications by UPI Investors under the UPI Mechanism, uploaded by Designated | ntermediaries,
the Application Amount payable on Application has been blocked under the UPI Mechanism.

APPLICATIONSFOR ALLOTMENT OF NCDs

Details for Applications by certain categories of Applicantsincluding documents to be submitted are summarized
below.

Applications by M utual Funds

Pursuant to the SEBI circular SEBI/HO/IMD/DF2/CIR/P/2019/014 dated October 1, 2019 (“SEBI Circular
2019”), mutual fundsare required to ensure that the total exposure of debt scehemes of mutual fundsin aparticular
sector shall not exceed 20% of the net assets val ue of the scheme. Further, the additional exposure limit provided
for financia services sector not exceeding 10% of net assets value of scheme shall be allowed only by way of
increase in exposure to HFCs. However the overall exposure in HFCs shall not exceed the sector exposure limit
of 20% of the net assets of the scheme Further, the group level limits for debt schemes and the ceiling be fixed at
10% of net assets value extendable to 15% of net assets value after prior approval of the board of
trustees.

A separate Application can be made in respect of each scheme of an Indian mutual fund registered with SEBI and
such Applications shall not be treated as multiple Applications. Applications made by the AMCs or custodians of
amutual fund shall clearly indicate the name of the concerned scheme for which Application is being made. In
case of Applications made by Mutual Fund registered with SEBI, a certified copy of their SEBI registration
certificate must be submitted with the Application Form. Failing this, our Company reservestheright to accept
or reject any Application in wholeor in part, in either case, without assigning any reason ther efor.

Application by Systemically mportant Non-Banking Financial Companies

Systemically Important Non- Banking Financial Company, a non-banking financial company registered with the
Reserve Bank of India and having a net-worth of more than five hundred crore rupees as per the last audited
financial statements can apply in this Issue based on their own investment limits and approvals. The Application
Form must be accompanied by acertified copy of the certificate of registration issued by the RBI, a certified copy
of itslast audited financia statements on a standal one basis and a net worth certificate from its statutory auditor(s).
Failing this, our Company reservestheright to accept or reject any Application in wholeor in part, in either
case, without assigning any reason therefor.

Application by commer cial banks, co-oper ative banks and regional rural banks
Commercial banks, co-operative banks and regional rural banks can apply in this Issue based on their own

investment limits and approvals. The Application Form must be accompanied by certified true copies of their (i)
the certificate of registration issued by RBI, and (ii) the approval of such banking company’s investment
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committee are required to be attached to the Application Form. Failing this, our Company reservestheright to
accept or reject any Application in wholeor in part, in either case, without assigning any reason ther efor.

Pursuant to SEBI Circular no. CIR/CFD/DIL/1/2013 dated January 2, 2013, SCSBs making applications
on their own account using ASBA facility, should have a separate account in their own namewith any other
SEBI registered SCSB. Further, such account shall be used solely for the pur pose of making application in
public issues and clear demar cated funds should be availablein such account for applications.

Application by Insurance Companies

In case of Applications made by insurance companies registered with the Insurance Regulatory and Devel opment
Authority of India (“Il RDAI”), a certified copy of certificate of registration issued by IRDA must be lodged aong
with Application Form. Failing this, our Company reservestheright to accept or regect any Application in
wholeor in part, in either case, without assigning any reason therefore.

Insurance companies participating in this Issue shall comply with al applicable regulations, guidelines and
circularsissued by the IRDAI from time to time to time including the IRDAI Investment Regulations.

Application by Indian Alter native Investment Funds

Applications made by Alternative Investment Funds eligible to invest in accordance with the Securities and
Exchange Board of India (Alternative Investment Fund) Regulations, 2012, as amended (the “SEBI AlF
Regulations”) for Allotment of the NCDs must be accompanied by certified true copies of SEBI registration
certificate. The Alternative Investment Funds shall at al times comply with the requirements applicable to it under
the SEBI AIF Regulations and the relevant notifications issued by SEBI. Failing this, our Company reserves
theright to accept or reject any Application in wholeor in part, in either case, without assigning any reason
therefor.

Applications by Associations of persons and/or bodies established pursuant to or registered under any
central or state statutory enactment

In case of Applications made by Associations of Persons and/or bodies established pursuant to or registered under
any central or state statutory enactment, must submit a (i) certified copy of the certificate of registration or proof
of constitution, as applicable, (ii) Power of Attorney, if any, in favour of one or more persons thereof, (iii) such
other documents evidencing registration thereof under applicable statutory/regulatory requirements. Further, any
trusts applying for NCDs pursuant to this Issue must ensure that (a) they are authorized under applicable
statutory/regulatory requirements and their constitution instrument to hold and invest in debentures, (b) they have
obtained all necessary approvals, consents or other authorisations, which may be required under applicable
statutory and/or regulatory requirementsto invest in debentures, and (c) Applications made by them do not exceed
the investment limits or maximum number of NCDs that can be held by them under applicable statutory and or
regulatory provisions. Failing this, our Company reserves the right to accept or reject any Applicationsin
wholeor in part, in either case, without assigning any reason therefor.

Applicationsby Trusts

In case of Applications made by trusts, settled under the Indian Trusts Act, 1882, as amended, or any other
statutory and/or regulatory provision governing the settlement of trustsin India, must submit a (i) certified copy
of the registered instrument for creation of such trust, (ii) Power of Attorney, if any, in favour of one or more
trustees thereof, (iii) such other documents evidencing registration thereof under applicable statutory/regulatory
requirements. Further, any trusts applying for NCDs pursuant to this | ssue must ensure that (a) they are authorized
under applicable statutory/regulatory requirements and their constitution instrument to hold and invest in
debentures, (b) they have obtained all necessary approvals, consents or other authorisations, which may be
required under applicable statutory and/or regulatory requirements to invest in debentures, and (c)
Applications made by them do not exceed theinvestment limits or maximum number of NCDsthat can be
held by them under applicable statutory and or regulatory provisions. Failing this, our Company reserves
theright to accept or reject any Applicationsin wholeor in part, in either case, without assigning any reason
therefor.

Applications by Public Financial Institutions or Statutory Cor porations, which are authorised to invest in
the NCDs

194



The Application must be accompanied by certified true copies of: (i) any act/ rules under which they are
incorporated; (i) board resolution authorising investments; and (iii) specimen signature of authorised person.
Failing this, our Company reserves the right to accept or reject any Applications in whole or in part, in
either case, without assigning any reason therefor.

Applications by Provident Funds, Pension Funds, Superannuation Funds and Gratuity Fund, which are
authorized to invest in the NCDs

The Application must be accompanied by certified true copies of incorporatior/ registration under any act/rules
under which they are incorporated; Failing this, our Company reserves the right to accept or reect any
Application in wholeor in part, in either case, without assigning any reason therefor.

Applications by National Investment Fund

The application must be accompanied by certified true copies of: (i) resolution authorising investment and
containing operating instructions; and (ii) specimen signature of authorized person. Failing this, our Company
reservestheright to accept or reject any Application in whole or in part, in either case, without assigning
any reason therefor.

Companies, bodies corporate and societiesregistered under the applicable lawsin India

The Application must be accompanied by certified true copies of the registration under the act/ rules under which
they are incorporated. Failing this, our Company reserves the right to accept or reject any Applicationsin
wholeor in part, in either case, without assigning any reason ther efor.

Applications by Indian Scientific and/or industrial research organizations, which are authorized to invest
in the NCDs

The Application must be accompanied by certified true copies of the registration under the act/ rules under which
they are incorporated. Failing this, our Company reserves the right to accept or reject any Applications in whole
or in part, in either case, without assigning any reason therefor.

Applications by Partnership firms formed under applicable Indian laws in the name of the partners and
Limited Liability Partnerships formed and registered under the provisions of the Limited Liability
Partnership Act, 2008

The Application must be accompanied by certified true copies of certified copy of certificate of the partnership
deed or registration issued under the Limited Liability Partnership Act, 2008, as applicable. Failing this, our
Company reservestheright to accept or reject any Applicationsin wholeor in part, in either case, without
assigning any reason ther efor.

Applications under Power of Attorney

In case of Applications made pursuant to a power of attorney by Applicants who are Institutional Investors or
Non-Institutional Investors, a certified copy of the power of attorney or the relevant resolution or authority, asthe
case may be, with a certified copy of the memorandum of association and articles of association and/or bye laws
must be submitted with the Application Form. In case of Applications made pursuant to a power of attorney by
Applicants, a certified copy of the power of attorney must be submitted with the Application Form. Failing this,
our Company reserves the right to accept or reject any Application in whole or in part, in either case,
without assigning any reason therefor. Our Company, in its absolute discretion, reservestheright to relax
the above condition of attaching the power of attorney with the Application Forms subject to such terms
and conditionsthat our Company and the L ead M anager may deem fit.

Brokers having online demat account portals may also provide a facility of submitting the Application Forms
online to their account holders. Under this facility, a broker receives an online instruction through its portal from
the Applicant for making an Application on his/ her behalf. Based on such instruction, and a power of attorney
granted by the Applicant to authorise the broker, the broker makes an Application on behalf of the Applicant.

APPLICATIONSFOR ALLOTMENT OF NCDs
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This section is for the information of the Applicants proposing to subscribe to the Issue. The Lead Manager and
our Company are not liable for any amendments or modifications or changes in applicable laws or regulations,
which may occur after the date of this Prospectus. Investors are advised to make their independent investigations
and to ensure that the Application Form is correctly filled up.

Our Company, our directors, affiliates, associates and their respective directors and officers, the Lead Manager
and the Registrar to the Issue shall not take any responsibility for acts, mistakes, errors, omissions and
commissions etc. in relation to Applications (including Applications under the UPI Mechanism) accepted by
and/or uploaded by and/or accepted but not uploaded by Trading Members, Registered Brokers, CDPs, RTAsand
SCSBswho are authorised to collect Application Forms from the Applicantsin the Issue, or Applications accepted
and uploaded without blocking fundsin the ASBA Accounts by SCSBsor failureto block the Application Amount
under the UPI Mechanism. It shall be presumed that for Applications uploaded by SCSBs (other than UPI
Applications), the Application Amount payable on Application has been blocked in the relevant ASBA Account
and for Applications by UPI Investors under the UPI Mechanism, uploaded by Designated Intermediaries, the
Application Amount payable on Application has been blocked under the UPI Mechanism.

The list of branches of the SCSBs at the Specified Locations named by the respective SCSBs to receive
Application Forms from the Members of the Syndicate is available on the website of SEBI
(https://www.sebi.gov.in) and updated from time to time or any such other website as may be prescribed by SEBI
from time to time. For more information on such branches collecting Application Forms from the Syndicate at
Specified Locations, see the website of the SEBI https://www.sebi.gov.in as updated from time to time or any such
other website as may be prescribed by SEBI from time to time. The list of Registered Brokers at the Broker
Centers, CDPs at the Designated CDP Locations or the RTAs at the Designated RTA Locations, respective lists
of which, including details such as address and telephone number, are available at the websites of the Stock
Exchange at www.bseindia.com. Thelist of branches of the SCSBs at the Broker Centers, named by the respective
SCSBs to receive deposits of the Application Forms from the Registered Brokers will be available on the website
of the SEBI (www.sebi.gov.in) and updated from time to time.

Submission of Applications
Applications can be submitted through either of the following modes:

(8 Physically or electronically to the Designated Branches of the SCSB(s) with whom an Applicant’s ASBA
Account is maintained. In case of Application in physical mode, the Applicant shall submit the Application
Form at the relevant Designated Branch of the SCSB(s). The Designated Branch shall verify if sufficient
funds equal to the Application Amount are available in the ASBA Account and shall also verify that the
signature on the Application Form matches with the Investor’s bank records, as mentioned in the Application
Form, prior to uploading such Application into the electronic system of the Stock Exchange. If sufficient
funds are not available in the ASBA Account, the respective Designated Branch shall reject such
Application and shall not upload such Application in the electronic system of the Stock Exchange. If
sufficient funds are available in the ASBA Account, the Designated Branch shall block an amount equivalent
to the Application Amount and upload details of the Application in the electronic system of the Stock
Exchange. The Designated Branch of the SCSBs shall stamp the Application Form and issue an
acknowledgement as proof of having accepted the Application.

In case of Application being made in the electronic mode, the Applicant shall submit the Application either
through the internet banking facility available with the SCSB, or such other electronically enabled mechanism
for application and blocking funds in the ASBA Account held with SCSB, and accordingly registering such
Application.

(b) Physically through the Designated Intermediaries at the respective Collection Centres. Kindly note that
above Applications submitted to any of the Designated Intermediaries will not be accepted if the SCSB
where the ASBA Account is maintained, as specified in the Application Form, has not named at least one
branch at that Collection Center where the Application Formis submitted (alist of such branchesisavailable
at https://www.sebi.gov.in/sebiweb).

(c) An UPI Investor making an Application in the Issue under the UPI Mechanism, where the Application
Amount is upto %5 lakhs, can submit his Application Form physically to a SCSB or a Designated
Intermediary. The Designated Intermediary shall upload the application details along with the UPI 1D on the
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Stock Exchange’s bidding platform using appropriate protocols. Kindly notethat inthiscase, the Application
Amount will be blocked through the UPI Mechanism.

(d) An UPI Investor may also submit the Application Form for the Issue through BSE Direct, wherein the
Application will be automatically uploaded onto the Stock Exchange’s bidding platform and an amount
equivalent to the Application Amount shall be blocked using the UPI Mechanism.

Upon receipt of the Application Form by the Designated Intermediaries, an acknowledgement shall be issued by
the relevant Designated Intermediary, giving the counter foil of the Application Form to the Applicant as proof of
having accepted the Application. Thereafter, the details of the Application shall be uploaded in the electronic
system of the Stock Exchange. Post which:

for Applications other than under the UPI Mechanism - the Application Form shall be forwarded to the relevant
branch of the SCSB, in the relevant Collection Center, named by such SCSB to accept such Applications from the
Designated Intermediaries (a list of such branches is available at https.//www.sebi.gov.in). Upon receipt of the
Application Form, the relevant branch of the SCSB shall perform verification procedures including verification of
the Applicant’s signature with his bank records and check if sufficient funds equal to the Application Amount are
availablein the ASBA Account, as mentioned in the Application Form. If sufficient funds are not available in the
ASBA Account, the relevant Application Form is liable to be rejected. If sufficient funds are available in the
ASBA Account, the relevant branch of the SCSB shall block an amount equivalent to the Application Amount
mentioned in the Application Form.

for Applications under the UPI Mechanism — once the Application details have been entered in the bidding
platform through Designated Intermediaries or BSE Direct, the Stock Exchange shall undertake validation of the
PAN and Demat account combination details of the Applicant with the Depository. The Depository shall validate
the PAN and Demat account details and send response to the Stock Exchange which would be shared by the Stock
Exchange with the relevant Designated Intermediary through its platform, for corrections, if any. Post uploading
of the Application details on the Stock Exchange’s platform, the Stock Exchange shall send an SMS to the
Applicant regarding submission of the Application. Post undertaking validation with the Depository, the Stock
Exchange shall, on a continuous basis, electronically share the bid details along with the Applicants UPI 1D, with
the Sponsor Bank appointed by our Company. The Sponsor Bank shall then initiate a UPI Mandate Request on
the Applicant. The request raised by the Sponsor Bank, would be electronically received by the Applicant as an
SMS or on the mobile app, associated with the UPI ID linked bank account. The Applicant shall then be required
to authorise the UPI Mandate Request. Upon successful validation of block request by the Applicant, the
information would be electronically received by the Applicants’ bank, where the funds, equivalent to Application
Amount, would get blocked in the Applicant’s ASBA Account. The status of block request would also be shared
with the Sponsor Bank, which in turn would be shared with the Stock Exchange. The block request status would
a so be displayed on the Stock Exchange platform for information of the Designated Intermediary.

The Application Amount shall remain blocked inthe ASBA Account until approval of the Basis of Allotment and
consequent transfer of the amount against the Allotted NCDs to the Public Issue Account(s), or until
withdrawal/failure of this Issue or until withdrawal/ rejection of the Application Form, as the case may be.

Applicants must note that:

(8 Application Forms will be available with the Designated Branches of the SCSBs and with the Designated
Intermediaries at the respective Collection Centers; and electronic Application Forms will be available on
the websites of the SCSBs and the Stock Exchange at least one day prior to the I ssue Opening Date. Physical
Application Forms will also be provided to the Trading Members of the Stock Exchange at their request.
The Application Forms would be serially numbered. Further, the SCSBs will ensure that this Prospectusis
made available on their websites. The physical Application Form submitted to the Designated Intermediaries
shall bear the stamp of the relevant Designated Intermediary. In the event the Application Form does not
bear any stamp, the same shall be liable to be rejected.

(b) The Designated Branches of the SCSBs shall accept Application Formsdirectly from Applicantsonly during
the Issue Period. The SCSBs shall not accept any Application Forms directly from Applicants after the
closing time of acceptance of Applications on the Issue Closing Date. However, the relevant branches of the
SCSBs at Specified Locations can accept Application Forms from the Designated Intermediaries, after the
closing time of acceptance of Applicationson the lssue Closing Date, if the Applications have been upl oaded.
For further information on the Issue programme, please see “General Information — Issue Programme” on
page 44. Physical Application Formsdirectly submitted to SCSBs should bear the stamp of SCSBs, if
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not, the same areliableto bereg ected.

Please note that Applicants can make an Application for Allotment of NCDs in the dematerialised form
only.

Submission of Direct Online Applications

Please note that clarifications and/or confirmations regarding the implementation of the requisite infrastructure
and facilitiesin relation to direct online applications and online payment facility have been sought from the Stock
Exchange.

In the event the Direct Online Application facility is implemented by the Stock Exchange, relevant “know your
customer” details of such Applicants will be validated online from the Depositories, on the basis of the DP ID and
Client ID provided by them in the Application Form. On successful submission of a Direct Online Application,
the Applicant will receive a system-generated unique application number (“UAN”) and an SMS or an e-mail
confirmation on credit of the requisite Application Amount paid through the online payment facility with the
Direct Online Application. On Allotment, the Registrar to the Issue shall credit NCDs to the beneficiary account
of the Applicant and in case of refund, the refund amount shall be credited directly to the Applicant’s bank account.
Applicants applying through the Direct Online Application facility must preserve their UAN and quote their UAN
in: (a) any cancellation/withdrawal of their Application; (b) in queries in connection with Allotment of NCDs
and/or refund(s); and/or (c) in al investor grievances/complaints in connection with the I ssue.

As per the Debt Application Circular issued by SEBI, the availability of the Direct Online Applications facility is
subject to the Stock Exchange putting in place the necessary systems and infrastructure, and accordingly the
aforementioned disclosures are subject to any further clarifications, notification, modification deletion, direction,
instructions and/or correspondence that may be issued by the Stock Exchange and/or SEBI.

INSTRUCTIONSFOR FILLING-UP THE APPLICATION FORM
General Instructions
A. General instructionsfor completing the Application Form

e Applications must be made in prescribed Application Form only;

o All Applicants need to tick the Series of NCDs in the Application Form that they wish to apply for.
Applications for all the Series of the NCDs may be made in asingle Application Form only.

e Application Forms must be completed in BLOCK LETTERS IN ENGLISH, as per the instructions
contained in this Prospectus and the Application Form.

o If the Application is submitted in joint names, the Application Form should contain only the name of the
first Applicant whose name should also appear as the first holder of the depository account held in joint
names.

e |t shall be mandatory for subscribersto the I ssue to furnish their PAN and any Application Form, without
the PAN isliable to be rejected, irrespective of the amount of transaction.

e Applications should bein single or joint names and not exceeding three names, and in the same order as
their Depository Participant details (in case of Applicants applying for Allotment of the Bonds in
dematerialised form) and Applications should be made by Karta in case the Applicant is an HUF. The
Applicant is required to specify the name of an Applicant in the Application Form as ‘XYZ Hindu
Undivided Family applying through PQR’, where PQR is the name of the Karta. Please ensure that such
Applications contain the PAN of the HUF and not of the Karta.

e Applicants must provide details of valid and active DP ID, Client ID, PAN clearly and without error. On
the basis of such Applicant’s active DP ID, Client ID, PAN provided in the Application Form, and as
entered into the electronic Application system of the Stock Exchange by SCSBs, the Designated
Intermediaries, the Registrar will obtain from the Depository the Demographic Details. Invalid accounts,
suspended accounts or where such account is classified as invalid or suspended may not be considered
for Allotment of the NCDs.

o Applications must be for aminimum of 10 NCDsand in multiples of one NCD thereafter. For the purpose
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of fulfilling the requirement of minimum application size of 10 NCDs, an Applicant may choose to apply
for 10 NCDs of the same series or across different series.

e |f the ASBA Account holder is different from the Applicant, the Application Form should be signed by
the ASBA Account holder also, in accordance with the instructions provided in the Application Form.

o |f the depository account is held in joint names, the Application Form should contain the name and PAN
of the person whose name appearsfirst in the depository account and signature of only this person would
be required in the Application Form. This Applicant would be deemed to have signed on behalf of joint
holders and would be required to give confirmation to this effect in the Application Form.

e  Thumb impressions and signatures other than in English/Hindi/Gujarati/Marathi or any other languages
specified in the 8" Schedule of the Constitution needs to be attested by a Magistrate or Notary Public or
a Special Executive Magistrate under higher seal;

e All Applicants are required to ensure that the Application Forms are submitted at the Designated
Branches of SCSBs or the Collection Centres provided in the Application Forms, bearing the stamp of
the relevant Designated | ntermediary/Designated Branch of the SCSB;

e The Designated Intermediaries or the Designated Branches of the SCSBs, as the case may be, will
acknowledge the receipt of the Application Forms by stamping and returning to the Applicants the
acknowledgement slip. This acknowledgement slip will serve as the duplicate of the Application Form
for the records of the Applicant.

e Applicants must ensure that the requisite documents are attached to the Application Form prior to
submission and receipt of acknowledgement from the relevant Designated Intermediaries or the
Designated Branch of the SCSBs, as the case may be.

o All Applicants are required to check if they are eligible to apply as per the terms of this Prospectus and
applicable law, rules, regulations, guidelines and approvals;

e All Applicants are required to tick the relevant column of “Category of Investor” in the Application Form;

o All Applicants should correctly mention the ASBA Account number (including bank account number/
bank name and branch) and ensure that funds equal to the Application Amount are availableinthe ASBA
Account before submitting the Application Form to the Designated Branch and also ensure that the
signature in the Application Form matches with the signature in Applicant’s bank records, otherwise the
Application isliable to be rejected;

o A system generated acknowledgement (TRS) will be given to the Applicant as a proof of the registration
of each Application. It is the Applicant’s responsibility to obtain the acknowledgement from the
Designated Intermediaries and the Designated Branches of the SCSBs, as the case may be; and

e Incase of any revision of Application in connection with any of the fields which are not alowed to be
modified on the electronic application platform of the Stock Exchanges as per the procedures and
requirements prescribed by each relevant Stock Exchange, the Applicants should ensure that they have
first withdrawn their original Application and submit afresh Application.

The series, mode of allotment, PAN, demat account no. etc. should be captured by the relevant Designated
Intermediariesin the data entries as such data entries will be considered for allotment.

Applicants should note that neither the Designated I ntermediaries nor the SCSBs, asthe case may be, will
beliablefor error in data entry dueto incomplete or illegible Application Forms.

B. Applicant’s Beneficiary Account Details

Applicants must mention their DP ID, Client ID and UPI ID (wherever applicable) in the Application Form and
ensure that the name provided in the Application Form is exactly the same as the name in which the Beneficiary
Account isheld. In case the Application Form is submitted in the first Applicant’s name, it should be ensured that
the Beneficiary Account is held in the same joint names and in the same sequence in which they appear in the
Application Form. In case the DP ID, Client ID, PAN and UPI ID (wherever applicable) mentioned in the
Application Form and entered into the electronic system of the Stock Exchange do not match with the DP ID,
Client ID, PAN and UPI ID (wherever applicable) available in the Depository database or in case PAN is not
available in the Depository database, the Application Form is liable to be rejected. Further, Application Forms
submitted by Applicants whose beneficiary accounts are inactive, will be rejected.
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On the basis of the Demographic Details as appearing on the records of the DP, the Registrar to the Issue will take
steps towards demat credit of NCDs. Hence, Applicants are advised to immediately update their Demographic
Details as appearing on the records of the DP and ensure that they are true and correct, and carefully fill in their
Beneficiary Account details in the Application Form. Failure to do so could result in delays in demat credit and
neither our Company, Designated I ntermediaries, SCSBs, Registrar to the I ssue nor the Stock Exchange will bear
any responsibility or liability for the same.

In case of Applications made under power of attorney, our Company in its absolute discretion, reserves the right
to permit the holder of Power of Attorney to request the Registrar that for the purpose of printing particulars on
the Allotment Advice, the demographic details obtained from the Depository of the Applicant shall be used.

By signing the Application Form, the Applicant would have deemed to have authorized the Depositories to
provide, upon request, to the Registrar to the Issue, the required Demographic Details as available on its records.
The Demographic Details given by Applicant in the Application Form would not be used for any other purpose
by the Registrar to the Issue except in relation to this Issue. Allotment Advice would be mailed by speed post or
registered post at the address of the Applicants as per the demographic details received from the Depositories.
Applicants may note that delivery of Allotment Advice may get delayed if the same once sent to the address
obtained from the Depositories are returned undelivered. Further, please note that any such delay shall be at such
Applicants’ sole risk and neither our Company, Registrar to the Issue, Public Issue Account Bank and Sponsor
Bank, nor the Lead Manager shall be liable to compensate the Applicant for any losses caused to the Applicants
due to any such delay or liable to pay any interest for such delay. In case of refunds through electronic modes as
detailed in this Prospectus, refunds may be delayed if bank particulars obtained from the Depository Participant
are incorrect

With effect from August 16, 2010, the beneficiary accounts of Applicants for whom PAN details have not been
verified shall be suspended for credit and no credit of NCDs pursuant to this I ssue will be made into the accounts
of such Applicants. Application Forms submitted by Applicants whose beneficiary accounts are inactive
shall be regjected. Furthermore, in case no corresponding record is available with the Depositories, which
matchesthethree parameters, namely, DP ID, Client ID, PAN and UPI ID (wherever applicable), then such
Application areliable to berejected.

C. Permanent Account Number (PAN)

The Applicant should mention his or her Permanent Account Number (PAN) alotted under the IT Act. For minor
Applicants, applying through the guardian, it is mandatory to mention the PAN of the minor Applicant. In
accordance with Circular No. MRD/DOP/Cir-05/2007 dated April 27, 2007 issued by SEBI, the PAN would be
the sole identification number for the participants transacting in the securities market, irrespective of the amount
of transaction. Any Application Form, without the PAN isliable to berejected, irrespective of the amount of
transaction. It isto be specifically noted that the Applicants should not submit the GIR number instead of
the PAN asthe Application isliableto berejected on thisground.

D. Joint Applications

Applications may be made in single or joint names (not exceeding three). In the case of joint Applications all
interest / redemption amount payments will be made out in favour of the first Applicant. All communications will
be addressed to the first named Applicant whose name appears in the Application Form and at the address
mentioned therein. If the depository account is held in joint names, the Application Form should contain the name
and PAN of the person whose name appearsfirst in the depository account and signature of only this person would
be required in the Application Form. This Applicant would be deemed to have signed on behalf of joint holders
and would be required to give confirmation to this effect in the Application Form.

E. Additional/ Multiple Applications

An Applicant is allowed to make one or more Applications for the NCDs for the same or other series of NCDs,
subject to a minimum application size as specified in this Prospectus and in multiples thereafter as specified in
this Prospectus. Any Application for an amount below the aforesaid minimum application size will be
deemed asan invalid application and shall berejected. However, multiple Applications by the same individual
Applicant aggregating to a value exceeding %10 lakhs shall be deemed such individual Applicant to be an HNI
Applicant and all such Applications shall be grouped in the HNI Portion, for the purpose of determining the basis
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of allotment to such Applicant. However, any Application made by any person in his individual capacity and an
Application made by such person in his capacity as a Karta of a Hindu Undivided family and/or as Applicant
(second or third Applicant), shall not be deemed to be a multiple Application. For the purposes of allotment of
NCDs under this Issue, Applications shall be grouped based on the PAN, i.e. Applications under the same PAN
shall be grouped together and treated as one Application. Two or more Applications will be deemed to be multiple
Applications if the sole or first Applicant is one and the same. For the sake of clarity, two or more applications
shall be deemed to be a multiple Application for the aforesaid purpose if the PAN number of the sole or the first
Applicant is one and the same.

Do’s and Don’ts
Applicants are advised to take note of the following while filling and submitting the Application Form:
Do’s

1. Check if you are eligible to apply as per the terms of this Prospectus and applicable law, rules, regulations,
guidelines and approvals;

2. Read dl theinstructions carefully and complete the Application Form in the prescribed form.

3. Ensure that you have obtained all necessary approvals from the relevant statutory and/or regulatory
authorities to apply for, subscribe to and/or seek Allotment of NCDs pursuant to this Issue.

4.  Ensurethat the DPID, the Client ID and the PAN mentioned in the Application Form, which shall be entered
into the electronic system of the Stock Exchange are correct and match with the DP ID, Client ID, PAN
available in the Depository database. Ensure that the DP ID, Client ID, PAN and UPI ID (wherever
applicable) are correct and the depository account is active as Allotment of the Equity Shares will be in
dematerialized form only. The requirement for providing Depository Participant details is mandatory for all
Applicants.

5. Ensure that you have mentioned the correct ASBA Account number in the Application Form (for all
Applicants other than UPI Investors applying using the UPI Mechanism) in the Application Form. Further,
UPI Investors using the UPI Mechanism must also mention their UPI ID.

6.  UPI Investors applying using the UPI Mechanism shall ensure that the bank, with which they have their bank
account, where the funds equivalent to the application amount are available for blocking, is certified by NPCI
before submitting the ASBA Form to any of the Designated Intermediaries.

7. UPI Investors applying using the UPI Mechanism through the SCSBs and mobile applications shall ensure
that the name of the bank appears in the list of SCSBs which are live on UPI, as displayed on the SEBI
website. UPI Investors shall ensure that the name of the app and the UPI handle which is used for making
the application appears on the list displayed on the SEBI website. An application made using incorrect UPI
handle or using a bank account of an SCSB or bank which is not mentioned on the SEBI websiteisliableto
be regjected.

8.  Ensure that the Application Form is signed by the ASBA Account holder (or the UPI-linked bank account
holder, as the case may be) in case the Applicant is not the ASBA account holder. Applicants (except UPI
Investors making an Application using the UPI Mechanism) should ensure that they have an account with
an SCSB and have mentioned the correct bank account number of that SCSB in the Application Form. UPI
Investors applying using the UPI M echanism should ensure that they have mentioned the correct UPI-linked
bank account number and their correct UPI ID in the Application Form.

9. Ensure that you have funds equal to the Application Amount in the ASBA Account before submitting the
Application Form to the respective Designated Branch of the SCSB, or to the Designated Intermediaries, as
the case may be.

10. UPI Investors making an Application using the UPI Mechanism, should ensure that they approve the UPI

Mandate Request generated by the Sponsor Bank to authorise blocking of funds equivalent to Application
Amount and subsequent debit of fundsin case of Allotment, in atimely manner.
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11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21

22,

23.

UPI Investors making an Application using the UPI Mechanism shall ensure that details of the Application
are reviewed and verified by opening the attachment in the UPI Mandate Request and then proceed to
authorise the UPI Mandate Request using their UPI PIN. Upon the authorization of the mandate using their
UPI PIN, the UPI Investor may be deemed to have verified the attachment containing the application details
of the UPI Investor making and Application using the UPI Mechanism in the UPI Mandate Request and have
agreed to block the entire Application Amount and authorized the Sponsor Bank to issue a request to block
the Application Amount mentioned in the ASBA Form in their ASBA Account.

UPI Investors making an Application using the UPI Mechanism should mention valid UPI ID of only the
Applicants (in case of single account) and of the first Applicant (in case of joint account) in the ASBA Form.

UPI Investors making an Application using the UPI Mechanism, who have revised their Application
subsequent to making the initial Application, should also approve the revised UPI Mandate Request
generated by the Sponsor Bank to authorise blocking of funds equivalent to the revised Application Amount
in their account and in case of Allotment in atimely manner.

Ensure that the Application Forms are submitted at the Designated Branches of SCSBs or the Collection
Centres provided in the Application Forms, bearing the stamp of the relevant Designated
Intermediary/Designated Branch of the SCSB.

Before submitting the Application Form with the Designated |ntermediaries ensure that the SCSB, whose
name has been filled in the Application Form, has named a branch in that relevant Collection Centre.

Ensure that you have been given an acknowledgement as proof of having accepted the Application Form.

Ensure that signatures other than in the languages specified in the Eighth Schedule to the Constitution of
Indiais attested by a Magistrate or a Notary Public or a Special Executive Magistrate under official seal.

In case of an HUF applying through its Karta, the Applicant isrequired to specify the name of an Applicant
in the Application Form as ‘XYZ Hindu Undivided Family applying through PQR’, where PQR is the name
of the Karta. However, the PAN number of the HUF should be mentioned in the Application Form and not
that of the Karta.

Ensure that the Applications are submitted to the Designated Intermediaries or Designated Branches of the
SCSBs, as the case may be, before the closure of application hours on the Issue Closing Date. For further
information on the Issue programme, please see “General Information — Issue Programme” on page 44.

Permanent Account Number: Each of the Applicants should provide their PAN. Application Forms in
which the PAN is not provided will be rejected.

Ensure that if the depository account is held in joint names, the Application Form should contain the name
and PAN of the person whose name appears first in the depository account and signature of only this person
would be required in the Application Form. This Applicant would be deemed to have signed on behalf of
joint holders and would be required to give confirmation to this effect in the Application Form.

All Applicants should choose the relevant option in the column “Category of Investor” in the Application
Form.

Choose and mark the series of NCDs in the Application Form that you wish to apply for.

In terms of SEBI Circular no. CIR/CFD/DIL/1/2013 dated January 2, 2013, SCSBs making applications on their
own account using ASBA facility, should have a separate account in their own name with any other SEBI
registered SCSB. Further, such account shall be used solely for the purpose of making application in public issues
and clear demarcated funds should be available in such account for Applications.

Don’ts:

1.

2.

Do not apply for lower than the minimum application size.

Do not pay the Application Amount in cash, by cheque, by money order or by postal order or by stock invest.
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10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

Do not send Application Forms by post. Instead submit the same to the Designated Intermediaries or
Designated Branches of the SCSBs, as the case may be.

Do not submit the Application Form to any non-SCSB bank or our Company.

Do not apply through an Application Form that does not have the stamp of the relevant Designated
Intermediary or the Designated Branch of the SCSB, as the case may be.

Do not fill up the Application Form such that the NCDs applied for exceeds the | ssue size and/or investment
limit or maximum number of NCDs that can be held under the applicable laws or regulations or maximum
amount permissible under the applicable regulations.

Do not submit the GIR number instead of the PAN asthe Application is liable to be rejected on this ground.
Do not submit incorrect details of the DP ID, Client ID, PAN and UPI ID (wherever applicable) or provide
details for a beneficiary account which is suspended or for which detail s cannot be verified by the Registrar
to the I ssue.

Do not submit the Application Form without ensuring that funds equivalent to the entire Application Amount
are available for blocking in the relevant ASBA Account or in the case of UPI Investors making and
Application using the UPI Mechanism, in the UPI-linked bank account where funds for making the
Application are available;

Do not submit Applications on plain paper or on incomplete or illegible Application Forms.

Do not apply if you are not competent to contract under the Indian Contract Act, 1872.

Do not submit an Application in case you are not eligible to acquire NCDs under applicable law or your
relevant constitutional documents or otherwise.

Do not submit Applicationsto a Designated Intermediary at alocation other than Collection Centers;

Do not submit an Application that does not comply with the securities law of your respective jurisdiction.
Do not apply if you are a person ingligible to apply for NCDs under this Issue including Applications by
Persons Resident Outside India, NRI (inter-alia including NRIs who are (i) based in the USA, and/or, (ii)
domiciled inthe USA, and/or, (iii) residents/citizens of the USA, and/or, (iv) subject to any taxation laws of
the USA).

Do not make an application of the NCD on multiple copies taken of asingle form.

Payment of Application Amount in any mode other than through blocking of Application Amount in the
ASBA Accounts shall not be accepted in the Issue.

Do not link the UPI 1D with a bank account maintai ned with abank that is not UPI 2.0 cretified by the NPCI
in case of Bids submitted by UPI Investors using the UPI Mechanism.

Do not submit more than five Application Forms per ASBA Account.

Kindly notethat Applications submitted to the Designated I nter mediaries will not be accepted if the SCSB
where the ASBA Account, as specified in the Application Form, is maintained has not named at least one
branch at that location for the Designated I nter mediaries, to deposit such Application Forms (A list of such
branchesisavailable at https://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecognised=yes).

Please see “ - Rejection of Applications” on page 206 for information on rejection of Applications.

TERMSOF PAYMENT

The Application Forms will be uploaded onto the electronic system of the Stock Exchange and deposited with the
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relevant branch of the SCSB at the Collection Centers, named by such SCSB to accept such Applications from the
Designated Intermediaries, as the case may be (alist of such branchesis available at https.//www.sebi.gov.in).

For Applications other than those under the UPI Mechanism, the relevant branch of the SCSB shall perform
verification procedures and block an amount in the ASBA Account equal to the Application Amount specified in
the Application. For Applications under the UPI Mechanism, i.e., upto I5 lakhs, the Stock Exchange shall
undertake validation of the PAN and Demat account combination details of the Applicant with the Depository.
The Depository shall validate the PAN and Demat account details and send response to the Stock Exchange which
would be shared by the Stock Exchange with the relevant Designated Intermediary through its platform, for
corrections, if any. The blocking of funds in such case (not exceeding X5 lakhs) shall happen under the UPI
Mechanism.

The entire Application Amount for the NCDs is payable on Application only. The relevant SCSB shall block an
amount equivalent to the entire Application Amount inthe ASBA Account at the time of upload of the Application
Form. In case of Allotment of lesser number of NCDs than the number applied, the Registrar to the Issue shall
instruct the SCSBs or the Sponsor Bank (as the case maybe) to unblock the excess amount in the ASBA Account.

For Applications submitted directly to the SCSBs, the relevant SCSB shall block an amount inthe ASBA Account
equal to the Application Amount specified in the Application, before entering the Application into the electronic
system of the Stock Exchange. SCSBs may provide the electronic mode of application either through an internet
enabled application and banking facility or such other secured, electronically enabled mechanism for application
and blocking of fundsin the ASBA Account.

For Applications submitted under the UPI Mechanism, post the successful validation of the UPI Mandate Request
by the Applicant, the information would be electronically received by the Applicants’ bank, where the funds,
equivalent to Application Amount, would get blocked in the Applicant’s ASBA Account.

Applicants should ensure that they have funds equal to the Application Amount in the ASBA Account
before submitting the Application. An Application where the corresponding ASBA Account does not have
sufficient funds equal to the Application Amount at the time of blocking the ASBA Account isliableto be
rejected.

An UPI Investor applying through the UPI Mechanism should ensure that, they check the relevant SMS
generated for the UPI Mandate Request and all other stepsrequired for successful blocking of fundsin the
UPI linked bank account, which includes accepting the UPI M andate Request by 5:00 pm on the third
Working Day from the day of bidding on the Stock Exchange (except on the last day of the Issue Period,
wherethe UPI M andate Request not having been accepted by 5:00 pm of the next Working Day), have been
completed.

The Application Amount shall remain blocked in the ASBA Account until approval of the Basis of Allotment and
consequent transfer of the amount against the Allotted NCDs to the Public I ssue Account(s), or until withdrawal/
failure of this Issue or until withdrawal/ rejection of the Application Form, as the case may be. Once the Basis of
Allotment is approved, and upon receipt of intimation from the Registrar, the controlling branch of the SCSB
shall, on the Designated Date, transfer such blocked amount from the ASBA Account to the Public | ssue Account.
The balance amount remaining after the finalisation of the Basis of Allotment shall be unblocked by the SCSBs
(in case of Application under the UPI Mechansim) on the basis of the instructions issued in this regard by the
Registrar to the respective SCSB or the Sponsor Bank within six Working Days of the Issue Closing Date. The
Application Amount shall remain blocked in the ASBA Account until transfer of the Application Amount to the
Public Issue Account, or until withdrawal/ failure of this Issue or until rejection of the Application, as the case
may be.

SUBMISSION OF COMPLETED APPLICATION FORMS

M ode of Submission Towhom the Application Form hasto be submitted

of Application For ms

ASBA Applications (i) If using physical Application Form, (a) to the Designated Intermediaries at
relevant Collection Centres, or (b) to the Designated Branches of the SCSBs
where the ASBA Account is maintained; or

(ii) If using electronic Application Form, to the SCSBs, electronically through
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M ode of Submission Towhom the Application Form hasto be submitted
of Application For ms

internet banking facility, if available.

Application under the (i) Through the Designated Intermediary, physicaly or electronically, as
UPI Mechanism applicable, or

(if) Through BSE Direct

No separatereceiptswill beissued for the Application Amount payable on submission of Application Form.
However, the Designated Intermediaries will acknowledge the receipt of the Application Forms by stamping the
date and returning to the Applicants an acknowledgement dlips which will serve as a duplicate Application Form
for the records of the Applicant.

Electronic Registration of Applications

@

(b)

(©

The Designated Intermediaries and Designated Branches of the SCSBs, as the case may be, will register the
Applications (including those under the UPI Mechanism) using the on-line facilities of the Stock Exchange.
The Members of Syndicate, our Company and the Registrar to the Issue are not responsible for any
acts, mistakesor errorsor omission and commissionsin relation to, (i) the Applications accepted by the
SCSBs, (ii) the Applications uploaded by the SCSBs, (iii) the Applications accepted but not uploaded
by the SCSBs, (iv) with respect to Applications accepted and uploaded by the SCSBs without blocking
fundsin the ASBA Accounts, or (v) any Applications accepted and uploaded and/or not uploaded by
the Trading M ember s of the Stock Exchange or (vi) any Application made under the UPI M echanism
, accepted or uploaded or failed to be uploaded by a Designated I nter mediary or through the app/ web
based interface of the Stock Exchange and the corresponding failure for blocking of funds under the
UPI M echanism.

In case of apparent data entry error by the Designated Intermediaries or Designated Branches of the SCSBs,
as the case may be, in entering the Application Form number in their respective schedules other things
remai ning unchanged, the Application Form may be considered as valid and such exceptions may be recorded
in minutes of the meeting submitted to the Designated Stock Exchange. However, the series, mode of
allotment, PAN, demat account no. etc. should be captured by the relevant Designated Intermediaries or
Designated Branches of the SCSBs in the data entries as such data entries will be considered for
allotment/rejection of Application.

The Stock Exchange will offer an electronic facility for registering Applications for this Issue. This facility
will be available on the terminals of Designated Intermediaries and the SCSBs during the Issue Period. The
Designated Intermediaries can also set up facilities for off-line electronic registration of Applications subject
to the condition that they will subsequently upload the off-line data file into the on-line facilities for
Applications on aregular basis, and before the expiry of the alocated time on thisIssue Closing Date. On the
Issue Closing Date, the Designated Intermediaries and the Designated Branches of the SCSBs shall upload
the Applicationstill such time as may be permitted by the Stock Exchange. Thisinformation will be available
with the Designated Intermediaries and the Designated Branches of the SCSBs on aregular basis. Applicants
are cautioned that a high inflow of high volumes on the last day of the Issue Period may lead to some
Applications received on the last day not being uploaded and such Applications will not be considered for
alocation. For further information on the Issue programme, please see “General Information — Issue
Programme” on page 44.

With respect to Applications submitted directly to the SCSBs at the time of registering each Application, the
Designated Branches of the SCSBs shall enter the requisite details of the Applicants in the on-line system
including:

Application Form number

PAN (of the first Applicant, in case of more than one Applicant)
Investor category and sub-category

DPID

Client ID

UPI ID (if applicable)

Series of NCDs applied for

Number of NCDs Applied for in each series of NCD
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(d)

(€)

(f)

(9

(h)

Price per NCD

Bank code for the SCSB where the ASBA Account is maintained
Bank account number

Location

Application amount

With respect to Applications submitted to the Designated Intermediaries, at the time of registering each
Application, the reguisite details of the Applicants shall be entered in the on-line system including:

Application Form number

PAN (of the first Applicant, in case of more than one Applicant)
Investor category and sub-category

DPID

Client ID

UPI ID (if applicable)

Series of NCDs applied for

Number of NCDs Applied for in each series of NCD

Price per NCD

Bank code for the SCSB where the ASBA Account is maintained
Bank account number

Location

Application amount

A system generated acknowledgement (TRS) will be given to the Applicant as a proof of the registration of
each Application. It is the Applicant’s responsibility to obtain the acknowledgement from the Designated
Intermediaries and the Designated Branches of the SCSBs, as the case may be. Theregistration of the
Application by the Designated I nter mediaries and the Designated Branches of the SCSBs, as the case
may be, does not guarantee that the NCDs shall be allocated/ Allotted by our Company. The
acknowledgement will be non-negotiable and by itself will not create any obligation of any kind.

Applications can be rejected on the technical grounds listed on page 206 or if al required information is not
provided or the Application Form isincomplete in any respect.

The permission given by the Stock Exchange to use its network and software of the online system should not
in any way be deemed or construed to mean that the compliance with various statutory and other requirements
by our Company, the Lead Manager are cleared or approved by the Stock Exchange; nor doesit in any manner
warrant, certify or endorse the correctness or completeness of any of the compliance with the statutory and
other requirements nor does it take any responsibility for the financial or other soundness of our Company,
the management or any scheme or project of our Company; nor does it in any manner warrant, certify or
endorse the correctness or completeness of any of the contents of this Prospectus; nor does it warrant that the
NCDs will be listed or will continue to be listed on the Stock Exchange.

Only Applications that are uploaded on the online system of the Stock Exchange shall be considered
for allocation/ Allotment. The Designated Intermediaries and the Designated Branches of the SCSBs shall
capture al data relevant for the purposes of finalizing the Basis of Allotment while uploading Application
data in the electronic systems of the Stock Exchange. In order that the data so captured is accurate the
Designated Intermediaries and the Designated Branches of the SCSBs will be given up to one Working Day
after the Issue Closing Date to modify/ verify certain selected fields uploaded in the online system during the
Issue Period after which the data will be sent to the Registrar for reconciliation with the data available with
the NSDL and CDSL.

REJECTION OF APPLICATIONS

Applications would be liable to be rejected on the technical grounds listed below or if al required information is
not provided or the Application Form is incomplete in any respect. The Board of Directors and/or a duly
constituted committee thereof, reserves it’s full, unqualified and absolute right to accept or reject any Application
in whole or in part and in either case without assigning any reason thereof.

Application may be rejected on one or more technical grounds, including but not restricted to:
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(b)

(©)

(d)
(©
(f)

)]

(h)

(i)
0

(k)
U]

(m)
(n)
(0)
(P)

@

(r
(9

(®

(u)

v)

(w)

Application by persons not competent to contract under the Indian Contract Act, 1872, as amended, (other
than minors having valid Depository Account as per Demographic Details provided by Depositories);

Applications by persons prohibited from buying, selling or dealing in securities, directly or indirectly, by
SEBI or any other regulatory authority;

Applications accompanied by cash, draft, cheques, money order or any other mode of payment other than
amounts blocked in the Applicants’ ASBA Account maintained with an SCSB;

Applications not being signed by the sole/joint Applicant(s);

Investor Category in the Application Form not being ticked;

Application Amount blocked being higher or lower than the value of NCDs Applied for. However, our
Company may allot NCDs up to the number of NCDs Applied for, if the value of such NCDs Applied for
exceeds the minimum Application size;

Applications where aregistered address in Indiais not provided for the non-Individual Applicants;

In case of partnership firms (except LLPs), NCDs applied for in the name of the partnership and not the
names of the individual partner(s);

Minor Applicants (applying through the guardian) without mentioning the PAN of the minor Applicant;

PAN not mentioned in the Application Form, in case of minor Applicants applying through guardian, when
PAN of the Applicant is not mentioned;

DPID, Client ID and UPI ID (wherever applicable) not mentioned in the Application Form,;
GIR number furnished instead of PAN;

Applications by OCBs,

Applications for an amount below the minimum application size;

Submission of more than five ASBA Forms per ASBA Account;

Applications by persons who are not eligible to acquire NCDs of our Company in terms of applicable laws,
rules, regulations, guidelines and approvals,

Applications under power of attorney or by limited companies, corporate, trust etc. submitted without
relevant documents,

Applications accompanied by Stockinvest/ cheque/ money order/ postal order/ cash;

Signature of sole Applicant missing, or in case of joint Applicants, the Application Forms not being signed
by the first Applicant (as per the order appearing in the records of the Depository);

Applications by persons debarred from accessing capital markets, by SEBI or any other appropriate
regulatory authority;

Application Forms not being signed by the ASBA Account holder, if the account holder is different from the
Applicant

Signature of the ASBA Account holder on the Application Form does not match with the signature available
on the SCSB bank’s records where the ASBA Account mentioned in the Application Form is maintained;

Application Forms submitted to the Designated Intermediaries or to the Designated Branches of the SCSBs
does not bear the stamp of the SCSB and/or the Designated | ntermediary, as the case may be;
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)

v)

2

(a)

(bb)

(cc)
(dd)
(€e)

(ff)

(99)

(hh)

(i)
1))
(kk)

Q)

ASBA Applications not having details of the ASBA Account to be blocked or the UPI-linked Account to be
blocked;

In case no corresponding record is available with the Depositories that matches three parameters namely,
DPID, Client ID, UPI ID and PAN;

Inadequate funds in the ASBA Account to enable the SCSB to block the Application Amount specified in
the Application Form at the time of blocking such Application Amount in the ASBA Account or no
confirmation is received from the SCSB for blocking of funds;

SCSB making an Application (a) through an ASBA account maintained with its own self or (b) through an
ASBA Account maintained through a different SCSB not in its own name or (c¢) through an ASBA Account
maintained through a different SCSB in its own name, where clear demarcated funds are not present or (d)
through an ASBA Account maintained through a different SCSB in its own name which ASBA Account is
not utilised solely for the purpose of applying in public issues,

Applications for amounts greater than the maximum permissible amount prescribed by the regulations and
applicable law;

Authorization to the SCSB for blocking fundsin the ASBA Account not provided;
Applications by any person outside Indig;
Applications not uploaded on the online platform of the Stock Exchange;

Applications uploaded after the expiry of the allocated time on the Issue Closing Date, unless extended by
the Stock Exchange, as applicable;

Application Forms not delivered by the Applicant within the time prescribed as per the Application Form,
this Prospectus and as per the instructionsin the Application Form and this Prospectus;

Applications by Applicants whose demat accounts have been ‘suspended for credit’ pursuant to the circular
issued by SEBI on July 29, 2010 bearing number CIR/MRD/DP/22/2010;

Applications providing an inoperative demat account number;

Applications submitted to the Designated | ntermediaries other than the Collection Centers or at a Branch of
a SCSB which is not a Designated Branch,

Applications submitted directly to the Public Issue Bank (except in case the ASBA Account is maintained
with the said bank as a SCSB;

Investor Category not ticked;

(mm) In case of cancellation of one or more orders (series) within an Application, leading to total order quantity

(nn)

(00)

falling under the minimum quantity required for asingle Application;

A UPI Investor applying through the UPI Mechanism, not having accepted the UPI Mandate Request by
5:00 pm on the third Working Day from the day of bidding on the stock exchange except on the last day of
the I ssue Period, where the UPI Mandate Request not having been accepted by 5:00 pm of the next Working
Day; and

A non-UPI Investor making an Application under the UPI Mechanism, i.e., an Application for an amount
more than %5 lakhs.

For information on certain procedures to be carried out by the Registrar to the Offer for finalization of the basis
of allotment, please see “Information for Applicants” below.

Information for Applicants
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Upon the closure of the Issuge, the Registrar to the Issue will reconcile the compiled data received from the Stock
Exchange and all SCSBs and match the same with the Depository database for correctness of DP ID, Client ID
UPI ID (wherever applicable) and PAN. The Registrar to the Issue will undertake technical rejections based on
the electronic details and the Depository database and prepare list of technical rejection cases. In case of any
discrepancy between the electronic data and the Depository records, our Company, in consultation with the
Designated Stock Exchange, the Lead Manager and the Registrar to the Issue, reserves the right to proceed as per
the Depository records for such Applications or treat such Applications as rejected.

Based on the information provided by the Depositories, our Company shall have the right to accept Applications
belonging to an account for the benefit of aminor (under guardianship).

In case of Applications for a higher number of NCDs than specified for that category of Applicant, only the
maximum amount permissible for such category of Applicant will be considered for Allotment.

BASISOF ALLOTMENT
Basis of Allotment for NCDs

The Registrar will aggregate the Applications, based on the applications received through an el ectronic book from
the Stock Exchange and determine the valid Application for the purpose of drawing the basis of allocation.

Allocation Ratio
Theregistrar will aggregatethe applications based on the applications received through an electronic book
from the Stock exchange and deter mine the valid applications for the purpose of drawing the basis of

allocation. Grouping of the application received will be then donein the following manner:

Grouping of Applications and Allocation Ratio: Applications received from various applicants shall be grouped
together on the following basis:

a.  Applications received from Category | applicants. Applications received from Category |, shall be grouped
together, (“I nstitutional Portion”);

b.  Applicationsreceived from Category 11 applicants: Applications received from Category |1, shall be grouped
together, (“Non-Institutional Portion™);

c. Applications received from Category Il applicants. Applications received from Category |11, shall be
grouped together, (“High Net Worth Individual Portion™)

d. Applications received from Category 1V applicants: Applications received from Category 1V, shall be
grouped together, (“Retail Individual Investor Portion™)

For removal of doubt, “Institutional Portion”, “Non-Institutional Portion”, “High Net Worth Individual
Portion” and “Retail Individual Portion” are individually referred to as “Portion” and collectively referred to as
“Portions”

For the purposes of determining the number of NCDs available for alocation to each of the abovementioned
Portions, our Company shall have the discretion of determining the number of NCDsto be allotted over and above
the Base I ssue Size, in case our Company optsto retain any oversubscription in the Issue up to 320,000 lakhsi.e.
aggregating up to ¥40,000 lakhs. The aggregate value of NCDs decided to be allotted over and above the Base
Issue Size, (in case our Company opts to retain any oversubscription in the Issue), and/or the aggregate value of
NCDs up to the Base | ssue Size shall be collectively termed as the “Overall | ssue Size”.

Basis of Allotment for NCDs

Allotmentsin the first instance:

(i) Applicants belonging to the Category I, in the first instance, will be allocated NCDs up to 10% of Overall
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Issue Size on first come first serve basis (determined on the basis of date of receipt of each application duly
acknowledged by the Lead Manager and their respective Affiliates/SCSB (Designated Branch or online
acknowledgement);

(if) Applicants belonging to the Category 11, in the first instance, will be allocated NCDs up to 10% of Overall
Issue Size on first come first serve basis (determined on the basis of date of receipt of each application duly
acknowledged by the Members of the Syndicate/Trading Members/SCSB (Designated Branch or online
acknowledgement));

(iii) Applicants belonging to the Category 111, in the first instance, will be allocated NCDs up to 30% of Overall
Issue Size on first come first serve basis (determined on the basis of date of receipt of each application duly
acknowledged by the Members of the Syndicate/Trading MembersSCSB (Designated Branch or online
acknowledgement));

(iv) Applicants belonging to the Category 1V, in the first instance, will be allocated NCDs up to 50% of Overall
Issue Size on first come first serve basis (determined on the basis of date of receipt of each application duly
acknowledged by the Members of the Syndicate/Trading Members/SCSB (Designated Branch or online
acknowledgement))

Allotments, in consultation with the Designated Stock Exchange, shall be made on date priority basisi.e. afirst-
come first-serve basis, based on the date of upload of each Application in to the Electronic Book with Stock
Exchange, in each Portion subject to the Allocation Ratio. However, on the date of oversubscription, the allotments
would be made to the applicants on proportionate basis.

(@ Under Subscription:

Under subscription, if any, in any Portion, priority in allotments will be given in the following order:
(i) Retail Individua Investor Portion

(ii) High Networth Individual Portion

(iii) Non-Institutional Portion

(iv) Ingtitutional Portion

on afirst comefirst serve basis

Within each Portion, priority in Allotments will be given on a first-come-first-serve basis, based on the date of
upload of each Application into the electronic system of the Stock Exchange.

For each Portion, all Applications uploaded in to the Electronic Book with the Stock Exchange would be treated
at par with each other. Allotment would be on proportionate basis, where Applications uploaded into the Platform
of the Stock Exchange on a particular date exceeds NCDs to be allotted for each Portion respectively.

Minimum alotment of 1 (one) NCD and in multiples of 1 (one) NCD thereafter would be made in case of each
valid Application.

(b) Allotmentsin case of oversubscription:

In case of an oversubscription, allotments to the maximum extent, as possible, will be made on afirst-come
first-serve basis and thereafter on proportionate basis, i.e. full alotment of NCDs to the valid applicants on
afirst comefirst serve basis for forms uploaded up to 5 pm of the date falling 1 (one) day prior to the date of
oversubscription and proportionate allotment of NCDs to the valid applicants on the date of oversubscription
(based on the date of upload of the Application on the Stock Exchange Platform, in each Portion). In case of
over subscription on date of opening of the Issue, the Allotment shall be made on a proportionate basis.
Applications received for the NCDs after the date of oversubscription will not be considered for allotment.

In view of the same, the Investors are advised to refer to the Stock Exchange website at www.bseindia.com for
details in respect of subscription.

(8 Proportionate Allotments: For each Portion, on the date of oversubscription:
(i) Allotments to the applicants shall be made in proportion to their respective application size, rounded
off to the nearest integer;
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(i) If the process of rounding off to the nearest integer resultsin the actual allocation of NCDs being higher
than the I ssue size, not all applicantswill be allotted the number of NCDsarrived at after such rounding
off. Rather, each applicant whose allotment size, prior to rounding off, had the highest decimal point
would be given preference;

(iii) In the event, there are more than one applicant whose entitlement remain equal after the manner of
distribution referred to above, our Company will ensure that the basis of allotment isfinalised by draw
of lotsin afair and eguitable manner.

(b) Applicant applying for more than one Options of NCDs:

If an applicant has applied for more than one Options of NCDs, and in case such applicant is entitled to
allocation of only a part of the aggregate number of NCDs applied for due to such applications received on
the date of oversubscription, the option-wise allocation of NCDs to such applicants shall be in proportion to
the number of NCDs with respect to each option, applied for by such applicant, subject to rounding off to
the nearest integer, as appropriate in consultation with Lead Manager and Designated Stock Exchange.

In cases of odd proportion for allotment made, our Company in consultation with the Lead Manager will
allot the residual NCD (s) in the following order:

(i) first with monthly interest payment in decreasing order of tenor i.e. Options VI, 1V and I1; and
(ii) followed by payment on maturity optionsin decreasing order of tenor i.e. Options VIII, VII, V, Il and
l.

Hence using the above procedure, the order of alotment for the residual NCD (s) will be: Options VI, 1V,
I, VI, VI, V, 1l and 1.

All decisions pertaining to the basis of allotment of NCDs pursuant to the Issue shall be taken by our
Company in consultation with the Lead Manager, and the Designated Stock Exchange and in compliance
with the aforementioned provisions of this Prospectus.

Our Company would allot Option | NCDsto all valid applications, wherein the applicants have not indicated
their choice of the relevant options of the NCDs.

Valid applications where the Application Amount received does not tally with or is less than the amount
equivalent to value of number of NCDs applied for, may be considered for Allotment, to the extent of the
Application Amount paid rounded down to the nearest 31,000 in accordance with the pecking order
mentioned above.

All decisions pertaining to the basis of allotment of NCDs pursuant to the I ssue shall be taken by our Company in
consultation with the Lead Manager and the Designated Stock Exchange and in compliance with the
aforementioned provisions of this Prospectus.

Retention of oversubscription

Our Company shall have an option to retain over-subscription up to the Issue Limit.

Unblocking of Fundsfor withdrawn, rejected or unsuccessful or partially successful Applications

The Registrar shall, pursuant to preparation of Basis of Allotment, instruct the relevant SCSB or the Sponsor Bank
(for Application under the UPI Mechanism), as applicable, to unblock the funds in the relevant ASBA Account/
UPI linked bank account for withdrawn, rejected or unsuccessful or partially successful Applications within six
Working Days of the Issue Closing Date.

ISSUANCE OF ALLOTMENT ADVICE

Our Company shall ensure dispatch of Allotment Advice and/ or give instructions for credit of NCDs to the
beneficiary account with Depository Participants upon approval of Basis of Allotment. The Allotment Advice for
successful Applicants will be mailed to their addresses as per the Demographic Details received from the

Depositories. Therefore instructions will be given to the Designated Intermediaries to indicate Option | NCD as
the Applicant’s choice of the relevant NCD Series wherein the Applicants have not indicated their choice.
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Our Company shall use best efforts to ensure that all steps for completion of the necessary formalities for
commencement of trading at the Stock Exchange where the NCDs are proposed to be listed are taken within six
Working Days from the Issue Closing Date.

Application Amount shall be unblocked within six Working Days from the I ssue Closing Date or such lesser time
as may be specified by SEBI or else the Application Amount shall be unblocked in the ASBA Accounts or the
UPI linked bank accounts (for Applications under the UPI Mechanism) of the Applicants forthwith failing which
interest shall be due to be paid to the Applicants in accordance with applicable law.

Our Company will provide adequate funds required for dispatch of Allotment Advice to the Registrar to the I ssue.

OTHER INFORMATION

Withdrawal of Applicationsduring the Issue Period

Applicants can withdraw their Applications until the Issue Closing Date. In case an Applicant wishes to withdraw
the Application during the Issue Period, the same can be done by submitting arequest for the same to the concerned
Designated Intermediary who shall do the requisite.

In case of Applications (other than under the UPI Mechanism) were submitted to the Designated Intermediaries,
upon receipt of the request for withdrawal from the Applicant, the relevant Designated Intermediary, as the case
may be, shall do the requisite, including deletion of details of the withdrawn Application Form from the electronic
system of the Stock Exchange and intimating the Designated Branch of the SCSB to unblock of the funds blocked
in the ASBA Account at the time of making the Application. In case of Applications (other than under the UPI
Mechanism) submitted directly to the Designated Branch of the SCSB, upon receipt of the request for withdraw
from the Applicant, the relevant Designated Branch shall do the requisite, including deletion of details of the
withdrawn Application Form from the electronic system of the Stock Exchange and unblocking of the funds in
the ASBA Account, directly.

Withdrawal of Applications after the lssue Period

In case an Applicant wishes to withdraw the Application after the Issue Closing Date or early closure date, the
same can be done by submitting a withdrawal request to the Registrar to the I ssue prior to the finalization of the
Basis of Allotment.

Revision of Applications

Cancellation of one or more orders (series) within an Application is permitted during the I ssue Period as long as
the total order quantity does not fall under the minimum quantity required for a single Application. Please note
that in case of cancellation of one or more orders (series) within an Application, leading to total order quantity
falling under the minimum quantity required for asingle Application will be liable for rejection by the Registrar.

Applicants may revise/ modify their Application details during the | ssue Period, as allowed/permitted by the Stock
Exchange, by submitting a written request to the Designated Intermediary and the Designated Branch of the
SCSBs, as the case may be. For Applications made under the UPI Mechanism, an Applicant shall not be allowed
to add or modify the details of the Application except for modification of either DP ID/Client ID, or PAN ID but
not both. However, the Applicant may withdraw the Application and reapply.

However, for the purpose of Allotment, the date of original upload of the Application will be considered in case
of such revision/ modification. In case of any revision of Application in connection with any of the fields which
are not alowed to be modified on the electronic Application platform of the Stock Exchange(s) as per the
procedures and requirements prescribed by Stock Exchange, Applicants should ensure that they first withdraw
their original Application and submit a fresh Application. In such a case the date of the new Application will be
considered for date priority for Allotment purposes.

Revision of Applicationsis not permitted after the expiry of the time for acceptance of Application Forms on the
Issue Closing Date. However, in order that the data so captured is accurate, the Designated | ntermediaries and/ or
the Designated Branches of the SCSBs will be given up to one Working Day after the Issue Closing Date to
modify/ verify certain selected fields uploaded in the online system during the Issue Period, after which the data
will be sent to the Registrar for reconciliation with the data available with the NSDL and CDSL.
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Depository Arrangements

We have made depository arrangements with NSDL and CDSL. Please note that Tripartite Agreements have been
executed among our Company, the Registrar and both the depositories.

As per the provisions of the Depositories Act, 1996, the NCDs issued by us can be held in a dematerialised form.
In this context:

(i)  Tripartite agreement dated March 21, 2014 among our Company, the Registrar and CDSL and tripartite
agreement dated March 27, 2014 among our Company, the Registrar and NSDL, respectively for offering
depository option to the investors.

(i)  AnApplicant must have at least one beneficiary account with any of the Depository Participants (DPs) of
NSDL or CDSL prior to making the Application.

(iii)  The Applicant must necessarily provide the DP ID and Client ID detailsin the Application Form.

(iv) NCDs Allotted to an Applicant in the electronic form will be credited directly to the Applicant’s respective
beneficiary account(s) with the DP.

(v)  Non-transferable Allotment Advice will be directly sent to the Applicant by the Registrar to this I ssue.

(vi) It may be noted that NCDs in electronic form can be traded only on the Stock Exchange having electronic
connectivity with NSDL or CDSL. The Stock Exchange has connectivity with NSDL and CDSL.

(vii) Interest or other benefits with respect to the NCDs held in dematerialised form would be paid to those NCD
Holders whose names appear on the list of beneficial owners given by the Depositories to us as on Record
Date. In case of those NCDs for which the beneficial owner is not identified by the Depository as on the
Record Date/ book closure date, we would keep in abeyance the payment of interest or other benefits, till
such time that the beneficial owner is identified by the Depository and conveyed to us, whereupon the
interest or benefits will be paid to the beneficiaries, asidentified, within a period of 30 days.

Please note that the NCDs shall cease to trade from the Record Date (for payment of the principal amount and the
applicable premium and interest for such NCDs) prior to redemption of the NCDs.

PLEASE NOTE THAT TRADING OF NCDsON THE FLOOR OF THE STOCK EXCHANGE SHALL
BE IN DEMATERIALISED FORM ONLY INMULTIPLE OF ONE NCD.

Allottees will have the option to re-materialize the NCDs Allotted under the Issue as per the provisions of the
Companies Act, 2013 and the Depositories Act.

Communications

All future communications in connection with Applications made in this Issue (except the Applications made
through the Trading Members of the Stock Exchange) should be addressed to the Registrar to the Issue, quoting
the full name of the sole or first Applicant, Application Form number, Applicant’s DP ID and Client ID,
Applicant’s PAN, number of NCDs applied for, ASBA Account number in which the amount equivalent to the
Application Amount was blocked or the UPI 1D (for UPI Investors who make the payment of Application Amount
through the UPI Mechanism), date of the Application Form, name and address of the Designated Intermediary or
Designated Branch of the SCSBs, as the case may be, where the Application was submitted.

Applicants may contact our Compliance Officer and Company Secretary or the Registrar to the Issue in case of
any pre-Issue or post-1ssue related problems such as non-receipt of Allotment Advice or credit of NCDs in the
respective beneficiary accounts, as the case may be.

Interest in case of delay
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Our Company undertakes to pay interest, in connection with any delay in allotment and demat credit, beyond the
time limit as may be prescribed under applicable statutory and/or regulatory requirements, at such rates as
stipulated under such applicable statutory and/or regulatory requirements.

Undertaking by the I ssuer
Our Company undertakes that:

(& All monies received pursuant to this Issue shall be transferred to a separate bank account as referred to in
sub-section (3) of section 40 of the Companies Act, 2013.

(b) Details of all monies utilised out of this Issue referred to in sub-item (a) shall be disclosed under an
appropriate separate head in our Balance Sheet indicating the purpose for which such monies had been
utilised;

(c) Detailsof al unutilised monies out of issue of NCDs, if any, referred to in sub-item (&) shall be disclosed
under an appropriate separate head in our Balance Sheet indicating the form in which such unutilised monies
have been invested.

(d) Detailsof all utilized and unutilised monies out of the monies collected in the previous issue made by way
of public offer shall be disclosed and continued to be disclosed in the balance sheet till the time any part of
the proceeds of such previous issue remains unutilized indicating the purpose for which such monies have
been utilized, and the securities or other forms of financial assetsin which such unutilized monies have been
invested;

(e) Undertaking by our Company for execution of the Debenture Trust Deed. Further, as per Regulation 18 of
SEBI NCS Regulations, in the event our Company fails to execute the Debenture Trust Deeds within a
timeline specified under Regulation 18 of SEBI NCS Regulations, our Company shall pay interest of at least
2% p.a. over and above the agreed coupon rate, to each NCD Holder, till the execution of the Debenture
Trust Deed;

(f)  We shall utilize the Issue proceeds only upon execution of the Debenture Trust Deeds as stated in the Draft
Prospectus and this Prospectus, on receipt of the minimum subscription of 75% of the Base Issue i.c.,
15,000 lakhs and receipt of listing and trading approval from the Stock Exchange;

(90 The Issue proceeds shall not be utilized towards full or part consideration for the purchase or any other
acquisition, inter alia by way of alease, of any immovable property business, dealing in equity of listed
companies or lending/investment in group companies;

(h) Application money shall be unblocked within 6 (six) Working Days from the closure of this |ssue or such
lesser time as may be specified by SEBI, or else the application money shall be refunded to the Applicants
in accordance with applicable law, failing which interest shall be due to be paid to the Applicants for the
delayed period, if applicable in accordance with applicable law; and

(i) Details of all monies unutilised out of the previous issues made by way of public offer, if any, shal be
disclosed and continued to be disclosed under an appropriate separate head in our balance sheet till the time
any part of the proceeds of such previous issue remains unutilized indicating the securities or other forms of
financial assetsin which such unutilized monies have been invested.

Investors are advised to read the Risk Factors carefully before taking an investment decision in this Issue. For
taking an investment decision, investors must rely on their own examination of our Company and the Issue
including the risks involved. This Prospectus has not been recommended or approved by any regulatory authority
in Indig, including any registrar of companies, stock exchange or SEBI nor does SEBI guarantee the accuracy or
adequacy of this Prospectus. Specific attention of investors is invited to the section ‘Risk factors’ on page 17.

Our Company has no side letter with any NCD holder. Any covenants later added shall be disclosed on the stock
exchanges’ website where the NCDs are listed.

Other undertakings by our Company

Our Company undertakes that:
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(b)

(©

(d)

()

(f)

(@)

Complaints received in respect of this Issue (except for complaintsin relation to Applications submitted to
Trading Members) will be attended to by our Company expeditiously and satisfactorily;

Necessary cooperation to the relevant credit rating agency(ies) will be extended in providing true and
adequate information until the obligationsin respect of the NCDs are outstanding;

Our Company will take necessary stepsfor the purpose of getting the NCDs listed within the specified time,
i.e., within six Working Days of this Issue Closing Date;

Funds required for dispatch of Allotment Advice/NCD Certificates (only upon rematerialisation of NCDs
at the specific request of the Allottee/ Holder of NCDs) will be made available by our Company to the
Registrar to the Issue;

Our Company will forward details of utilisation of the proceeds of this Issue, duly certified by the Statutory
Auditor, to the Debenture Trustee required under applicable laws;

Our Company will provide a compliance certificate to the Debenture Trustee on an annual basisin respect
of compliance with the terms and conditions of this I ssue as contained in this Prospectus;

Our Company will disclose the complete name and address of the Debenture Trustee in its annual report;

Our Company shall make necessary disclosures/ reporting under any other legal or regulatory requirement as may
be required by our Company from time to time.
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SECTION VII - LEGAL AND OTHER INFORMATION
OUTSTANDING LITIGATIONS

Except as described below, there are no outstanding litigationsincluding, suits, criminal or civil prosecutionsand
taxation related proceedings against our Company and its Board of Directors that may have an adver se effect on
our business. Further, there are no defaults, non-payment of statutory dues including, institutional/bank dues and
dues payable to holders of any debentures, bonds and fixed deposits that would have a material adverse effect on
our business other than unclaimed liabilities against our Company as of the date of this Prospectus.

Save as disclosed herein below, there are no:

. litigation or legal action pending or taken by any Ministry or Department of the Government or a statutory
authority against the Promoters of our Company during the last three years immediately preceding the
year of the issue of this Prospectus and any direction issued by such Ministry or Department or statutory
authority;

. pending litigation involving our Company, our Promoter, our Directors, Group Companies or any other
person, whose outcome could have material adverse effect on the position of the issuer;

. pending proceedings initiated against our Company for economic offences;
default and non-payment of statutory dues etc.

Further from time to time, we have been and shall continue to be involved in legal proceedings filed by and/or
against us, arising in the ordinary course of our business. These legal proceedings are mostly civil in nature. We
believe that the number of proceedings in which we are/were involved is not unusual for a company of our size
doing businessin India.

Unless stated to the contrary, the information provided below is as of the date of this Prospectus.
All terms defined in a particular litigation disclosure below are for that particular litigation only.
Litigations against our Company

Tax Litigations

Direct Tax

1. The Commissioner of Income Tax (Central), Kochi (“CITK™) filed a writ petition (c) bearing no. 23856/2013
dated August 28, 2013 (“Writ Petition”), before the High Court of Kerala against the order dated March 25,
2013 (“Order”) passed by the Income Tax Settlement Commission, Chennai (“Commission”) for the
assessment years 2004-05 to 2010-11, granting immunity to our Company from penalty and prosecution.
Aggrieved by the Order, the Writ Petition was filed by CITK inter-alia on the ground that the Commission
has no authority to grant immunity to our Company from penalty and prosecution unless our Company makes
full and true disclosure of its income, manner in which it was derived and cooperates with the Commission
in the proceedings. The CITK further alleged that the income admitted by our Company was less than the
income quantified by the Commission and hence full and true disclosure wasn’t made and thus the Order
passed by the Commission was against law. Further, the CITK has prayed for the issuance of writ of certiorari
or any other appropriate order quashing the Order to the extent that it granted immunity to our Company
from prosecution and penalty. The matter is currently pending.

2. TheCommissioner of Income Tax (Central), Kochi (“CIT”) passed an order dated November 30, 2016 under
Section 263 of the Income Tax Act, 1961 (“I T Act”) directing the Assistant Commissioner of Income Tax,
Central Circle, Kottayam (“AO”) to verify a deduction amounting to ¥123.07 lakhs claimed by the Company
towards discount allowed to debenture holders during the AY 2012-13. The Assistant Commissioner of
Income Tax, Central Circle, Kottayam (“AO”) passed an assessment order dated August 31, 2017 under
Section 263 of the IT Act (“Order”) giving effect to the direction of the CIT in relation to deduction
amounting to ¥123.07 lakhs claimed by the Company towards discount allowed to debenture holders during
the AY 2012-13. Inthe Order, the AO disall owed the deduction on the groundsthat certain debenture holders
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(out of the list of entire debenture holders) had not confirmed the debenture subscription in a prescribed
proforma sent to them, as notices under Section 133(6) of the IT Act and in certain cases, as summons under
Section 131 of the IT Act and some debenture holders who were served notices and summons did not respond
at al. Further the Order also states that there was an instance of a cash deposit of ¥20.00 lakhs on November
26,2011, in the Company’s bank account with Kilimanoor branch which has been accounted by the Company
towards subscription of debentures. The subscription amount relating to all these debenture holders
aggregating to ¥3,366.40 lakhs was added to the income of the Company under Section 68 of the IT Act, and
conseguently, a demand of 1,895.72 lakhs was raised on the Company. The Company has filed an appeal
dated September 28, 2017 before the Commissioner of Income Tax (Appeals) (“CIT — A”) challenging the
Order on inter-alia grounds that the assessment order is violative of principles of natural justice, additions
made under Section 68 were beyond jurisdiction of the AO aswell as grounds on merits justifying the claim
of deduction of expenditure. Further Company has filed an appeal dated November 14, 2017, before the
Income Tax Appellate Tribunal, Cochin against the order under Section 263. Separately, the Company
approached the High Court of Kerala (“High Court”) requesting for stay of demand. The High Court has
passed an order dated September 12, 2017 directing the CIT — A to decide the stay application within two
months of receipt of a certified copy of the High Court order. The CIT- A passed an order dated December
27, 2017 granting a stay on recovery of the demand amount. Further our Company has received an order
dated September 5, 2019 from Income Tax Appellate Tribunal, Cochin by dismissing the appeal filed on
November 14, 2017. The AO has completed a fresh assessment for the Assessment Y ear 2012-13 and passed
order dated December 29, 2019 under section 143(3) of the IT Act read with section 153A of the IT Act,
raising a demand of *1,077.00 lakhs. The demand raised by the AO under section 153A of the IT Act was
aready covered by the erstwhile Income-tax officer under the regular assessment and had concluded the
assessment vide his order dated August 31, 2017. Since, thereis no fresh addition vide the order of AO dated
December 29, 2019, the appeal already filed against the order dated August 31, 2017 with the CIT - A on
September 28, 2017 shall stand. The matter is currently pending before CIT - A

The Assistant Commissioner of Income Tax, Central Circle, Kottayam (“AQ”) has passed an order dated
December 29, 2019 under section 143(3) of the Income Tax Act, 1961 (“Act”) read with section 153A of the
Act, raising a demand of %1,154.78 lakhs for the Assessment Year 2015-16 (“Assessment Order”). Our
Company has filed arectification application on January 09, 2020 with the AO under section 154 of the Act
in order to rectify the Assessment Order. Our Company has also filed an appeal before the Commissioner of
Income Tax (Appeals) (“CIT — A”) against the Assessment Order. The matter is currently pending before
CIT-A.

The Assistant Commissioner of Income Tax, Central Circle, Kottayam (“AQO”) has passed an order dated
December 29, 2019 under section 143(3) of the Income Tax Act, 1961 (“Act”) read with section 153A of the
Act, raising a demand of %1,426.08 lakhs for the Assessment Year 2016-17 (“Assessment Order”). Our
Company has filed an application on January 9, 2020 with the AO under section 154 of the Act in order to
rectify the Assessment Order. Our Company has also filed an appeal before the Commissioner of Income
Tax (Appeals) (“CIT — A”) against the Assessment Order. On September 30, 2020, CIT — A passed an order
under section 154 of the Act based on the rectification filed by our Company and revised the total demand
to 1,469.92 lakhs. The matter is currently pending before CIT — A.

The Commissioner of Income Tax (Central) Kochi filed a writ petition bearing no. 23149/2013 (“Writ
Petition”), before the High Court of Kerala against the order dated March 25,2013 (“Order”) passed by the
Income Tax Settlement Commission, Chennai (“Commission”) for the assessment years 2004-05 to 2010-
11, granting immunity to our Group Company, Kosamattam Mathew K. Cherian Financiers Private Limited
(“MKC Finance”) (since then merged with our Company vide an order of the NCLT dated June 26, 2018)
from penalty and prosecution. Aggrieved by the Order, the Writ Petition was filed by CITK inter-alia on the
ground that the Commission has no authority to grant immunity to MKC Finance from penalty and
prosecution unless MK C Finance makes full and true disclosure of itsincome, manner in which it was derived
and cooperates with the Commission in the proceedings. The CITK further alleged that the income admitted
by MK C Finance was less than the income quantified by the Commission and hence full and true disclosure
wasn’t made and thus the Order passed by the Commission was against law. Further, the CITK has prayed
for the issuance of writ of certiorari or any other appropriate order quashing the Order to the extent that it
granted immunity to MKC Finance from prosecution and penalty. The matter is currently pending.

A notice for hearing dated April 15, 2016 was issued by the Assistant Commissioner of Income Tax, Central

Circle, Kottayam (“Authority”) to verify the sale consideration of the property purchased by Mathew K.
Cherian Financiers Private Limited (“M K C Finance”) (since then merged with our Company vide an order
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of the NCLT dated June 26, 2018) disclosed in its income tax return, less than the actual sale consideration
of the property as reported in the annual returns and the alleged mismatch in the amount paid to related
persons under section 40A(2)(b) reported in the audit report and income tax return. Thereafter, MK C Finance
submitted aresponse dated July 10, 2017 stating that tax has been paid at the maximum taxable rate and that
there is no mismatch in the amount paid. Subsequently, the Authority issued an order dated October 30, 2017
against MKC Finance initiating proceedings under section 271(1)(c) for concealment of income and
demanding payment to the tune of X93.79 lakhs for the assessment year 2015-16. Thereafter, MKC Finance
filed an appeal dated November 25, 2017 before the Commissioner of Income Tax (Appeals)-111, Kochi. The
meatter is currently pending.

Indirect Tax

1. The Office of the Commissioner of Central Excise and Customs, Cochin (“Authority”) issued a Show Cause
Notice bearing No. 224/2016/ST, C. No. V/ST/15/190/2016-STAdj dated April 22, 2016 (“SCN”). The SCN
called upon our Company to show cause as to why a sum of ¥7192.42 lakhs collected in excess of 18% per
annum from the gold loan customers, accounted as interest on gold loan account, ¥76.06 lakhs accounted as
token charges and ¥53.67 lakhs accounted as postage charges, should not be included in the value of taxable
services rendered by them during the period from April 1, 2014 to March 31, 2015 (“Taxable Period”). Our
Company was asked to show cause as to why a service tax amounting to ¥878.66 lakhs, education cess of
%17.57 lakhs and secondary higher education cess of %8.79 lakhs in the Taxable Period should not be levied.
Our Company filed areply to the SCN, dated May 21, 2016. The matter is currently pending.

2. The Office of the Commissioner of Central Excise and Customs, Cochin (“Authority”) issued a Show Cause
Notice bearing No. 01/2016/ST (R) C. No 1V/10/15/KF/2015-ST(R) dated February 19, 2016 (“SCN”). The
SCN called upon our Company to show cause, as to why the refund of ¥4.95 lakhs claimed for services
provided to the Mobile Telephone Switching Office (“M T SOS”) during the period covered in the Notification
No. 19/2015 ST dated October 14, 2015, issued under Section 11C of Central Excise Act, 1944 should not be
rejected. Subsequently, the Authority vide order dated March 31, 2016 rejected the claim for refund of 34.95
lakhs (“Order”). Our Company filed an appeal dated June 4, 2016, against the Order, before the
Commissioner of Central Excise and Customs (Appeals), Cochin (“Appeal”). The Appeal was rejected vide
an order dated July 27, 2018 (“Order in Appeal”). Subsequently, our Company filed an appeal against Order
in Appeal before the Assistant Registrar, Customs, Excise and Service Tax Appellate Tribunal, Bangalore
and prayed that the Order in Appeal be set aside and the Service Tax of 34.86 lakhs paid by our Company for
the period from April 2014 to September 2014, which was not payable, be ordered to be refunded along with
the applicable interest. Further, the Assistant Registrar, Customs, Excise and Service Tax Appellate Tribunal,
Bangalore vide an order dated June 4, 2019, alowed our Company to entitle the benefits of exemption
notification No. 19/2015 dated October 14, 2015 for qualification / verification proof of payment of service
tax, disposed off the appeal filed inthe Order in Appea and remanded back the matter to the original authority.
The matter is currently pending.

3. The Office of the Inspecting Assistant Commissioner (Intelligence Branch), Commercial Taxes, Kottayam
(“Authority”) issued a Show Cause Notice bearing No. IBK/2/1/15-16 dated August 31, 2016 (“SCN”). The
SCN called our Company to show cause as to a penalty of 2117.90 lakhs should not be charged for evading
Tax Deductible at Source (“TDS”), which was allegedly due under The Kerala Value Added Tax Act, 2003
(“KVAT?”) towards work contracts entered into with various dealers toward setting up wind mills. Our
Company filed areply dated October 06. 2016 to this SCN, stating that TDS under Section 10 of the KVAT,
as claimed by the Authority, would be applicable only to a works contract. Our Company claims that the
contracts entered into with the dealers are in the nature of divisible contracts, not work contracts, and therefore
Section 10 of the KVAT would be inapplicable. Our Company also claimed that in case of inter-state
transactions, the KVAT would be inapplicable. The State Tax Officer, Kottayam passed an order dated July
19, 2018 (“Penalty Order”) imposing a penalty of ¥83,35,666 under Section 67(1) of the KVAT for evasion
of tax. Conseguently, our Company on August 31, 2018 had filed a writ petition bearing reference number
WP (C) 28524/2018 before the High Court of Kerala at Ernakulum (“WP 28524/2018”) praying before the
High Court to stay all further proceedings pursuant to the Penalty Order, however, the WP 28524/2018 got
dismissed on the ground that the issues under WP 28524/2018 stand squarely covered against our Company
by ajudgment dated January 11, 2019 in W.P. (C) N0.11335 of 2018. In this regard, our Company had filed
a writ appeal bearing reference number W.A.1068/19 before the High Court of Kerala at Ernakulum
challenging the dismissal of the aforesaid WP 28524/2018 and the High Court of Kerala vide order dated
April 09, 2019 allowed the writ appeal and the aforesaid WP 28524/2018 is restored for fresh consideration
and for disposal of the issues as provided in the appeal order.
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Further, a demand notice bearing No. A-2266/19, KTM |l (RRC No0.84/19-20) under Section 7 of KVAT
(“Demand Notice”) was recived by our Company on August 31, 2019 from the office of the Assistant
Commissioner, State Goods and Service Taxes of Kottayam informing our Company that if the amount in
arrears pursuant to the Penalty Order amounting to 383.35 lakhs, notice fee of 20.0004 lakhs and all expenses
of distressis not paid then the distrained property will be immediately brought to public sale. Consequently,
our Company vide its letter dated September 20, 2019 requested the Assistant Commissioner, State Goods
and Service Taxes of Kottayam, that the demand made under the Demand Notice may be withdrawn/kept in
abeyance as the decision of the High Court of Kerala under WP 28524/2018 in connection to the Peanlty Oder
is till pending. The matter is currently pending.

The Commercial Tax Inspector, Commercial Tax Check Post, Cumbummettu (“Inspector”), intercepted a
vehicle bel onging to our Company, which were loaded with windmill flour foundation parts and found certain
discrepancies in the documents presented at the spot. Being dissatisfied the Inspector issued a notice under
Section 47 of the KeralaValue Added Tax Act, 2003 questioning the genuineness of the documents provided
and alleged an attempt to evade taxation. The Inspector demanded security deposit of 32.90 lakhs pending
disposal of the matter. Thereafter the matter was transferred to the Office of the Intelligence Officer, Squad
No. IV, Commercial Taxes, Kottayam (“Authority”) who on account of the failure of the consignee to appear
before the Authority, passed an order dated November 25, 2016 (“Order”) converting the security deposit
amount of 22.90 lakhs into a penalty. Our Company has filed an appeal against the Order before the Deputy
Commissioner (Appeas), Department of Commercial Taxes, Kottayam. Consequently, the Deputy
Commissioner (Appeals), Department of Commercial Taxes, Kottayam set aside the aforesaid Order of
penalty vide order dated February 02, 2019 (“Order 1) and directed our Company to file objection and
produce the books of accounts before the assessing Authorithy within three weeks from the date of Order |
and remanded back the matter to the Commercial Tax Department for fresh adjudication. The State Tax
Officer, State GST Department (Squard IV, Kottayam) issued order dated December 27, 2019 by imposing a
penalty of % 0.1 lakhs for the non accompanying of proper documents at the time of transporattion of goods
and ordered to refund the balance amount of 22.80 lakhs to our Company.

The Intelligence Inspector, Commercial Tax Idukki at Kattappana (“Inspector”), intercepted a vehicle
belonging to our Company, which were loaded with windmill flour foundation parts and found certain
discrepancies in the documents presented at the spot. Being dissatisfied the Inspector issued a notice dated
May 2, 2017 under Section 47 of the Kerala Vaue Added Tax Act, 2003 guestioning the genuineness of the
documents provided and alleged an attempt to evade taxation. The Inspector demanded security deposit of
%159,450. Subsequently, the Intelligence Officer, Squad No. IV, Commercial Taxes, Kottayam (“Enquiry
Officer”), converted the security deposit into penalty vide order dated 28 June 2017 under Section 47 read
with Rule 67 of the KVAT Act (“Order”), on grounds that our Company could not produce enough evidence
to establish their claim and therefore attempted tax evasion is well proved. Being aggrieved by the Order, our
Company filed an appeal dated October 23, 2017, before the Deputy Commissioner (Appeals) Department of
Commercial Taxes, Kottayam, against the penalty of I1.59 lakhs imposed by the Enquiry Officer.
Subsequently, the State Tax Officer videits order, directed to refund the security deposit of ¥1.59 lakhs to our
Company. The matter is currently pending.

The Commercial Tax Inspector, Commercial Tax Check Post at Kottayam (“I nspector”), intercepted three
vehicles belonging to our Company, transporting windmill devices to Idukki district and found certain
discrepancies in the documents presented. Being dissatisfied, the Inspector issued notices for each vehicle
dated March 30, 2015 under Section 47 of the KeralaVaue Added Tax Act, 2003 questioning the genuineness
of the documents provided and aleged an attempt to evade taxation. The Inspector demanded a security
deposits of %1.13 lakhs from each vehicle. Subsequently, the Intelligence Officer, Squad No. |, Commercial
Taxes, Kottayam (“Enquiry Officer”) converted the security deposits into penalty vide order dated December
5, 2017 (“Order™) on grounds of attempted tax evasion. Being aggrieved by the Order, our Company filed
an appeal dated January 18, 2018 before the Deputy Commissioner (Appeals) Department of Commercial
Taxes, Kottayam (“Court”) against the penalty of ¥1.13 lakhs imposed on each vehicle by the Enquiry
Officer. Subsequently, the Court vide order dated July 4, 2018 remanded back the penalty orders to the
Enquiry Officer for a detailed enquiry and fresh disposal. That, the Enquiry Officer vide it’s order dated
August 21, 2019 reduced the penalty amount to %0.1 lakhs and the balance amount of ¥1.03 lakhs was ordered
to be refunded to the Company. The matter is currently pending.

The Intelligence Inspector, Squad VI, Idukki at Kumily (“Inspector”), intercepted two vehicles belonging to
our Company, loaded with wind mill devices and found certain discrepancies in the documents in support.
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Subsequently, the Inspector issued a notice dated May 30, 2016 under Section 47 of the Kerala Vaue Added
Tax Act, 2003 (“KVAT Act”) pointing out certain defects in the documents and demanded a security deposit
of 1.4 lakhs each. Subsequently, the Intelligence Officer, Commercial Taxes, Kottayam (“Enquiry
Officer”), converted the security deposit into penalty vide order dated December 20, 2017 under Section 47(6)
read with Rule 67 of the KVAT Act (“Order”), alleging that the intention of our Company was to resell the
goods and evade payment of tax. Aggreived by the Order passed by the Enquiry Officer, our Company had
filed an appea before the Assistant Commission (Appeals), State Goods and Services Tax Department,
Kottayam (“Assistant Commissioner”). The Assistant Commissioner vide its order dated November 30,
2019 reduced the penalty into a minimum penalty of 0.1 lakhs and directed the Enquiry Officer to revise the
penalty. The matter is presently pending before the Equiry Officer for revision of the penalty.

The Intelligence Inspector, Squad VI, Idukki at Kumily (“lI nspector ), intercepted a vehicle belonging to our
Company, loaded with wind mill devices and found certain discrepancies in the documents in support.
Subsequently, the Inspector issued a notice dated June 29, 2016 under Section 47 of the Kerala Vaue Added
Tax Act, 2003 (“KVAT Act”) pointing out certain defects in the documents and demanded security deposit
of 2.7 lakhs. Subsequently, the Intelligence Officer, Commercial Taxes, Kottayam (“Enquiry Officer”™),
converted the security deposit into penalty vide order dated December 20, 2017 under Section 47(6) read with
Rule 67 (7) of the KVAT Act (“Order™), alleging that the intention of our Company was to resell the goods
and evade payment of tax. Aggreived by the Order passed by the Enquiry Officer, our Company had filed an
appeal before the Assistant Commission (Appeals), State Goods and Services Tax Department, Kottayam
(“Assistant Commissioner ). The Assistant Commissioner vide its order dated November 30, 2019 reduced
the penalty into a minimum penalty of 0.1 lakhs and directed the Enquiry Officer to revise the penalty. The
matter is presently pending before the Equiry Officer for revision of the penalty.

The Intelligence Inspector, Squad VI, Idukki at Kumily (“lI nspector ), intercepted a vehicle belonging to our
Company, loaded with wind mill devices and found certain discrepancies in the documents in support.
Subsequently, the Inspector issued a notice dated May 25, 2016 under Section 47 of the Kerala Vaue Added
Tax Act, 2003 (“KVAT Act”) pointing out certain defects in the documents and demanded security deposit
of 1.9 lakhs. Subsequently, the Intelligence Officer, Commercial Taxes, Kottayam (“Enquiry Officer”™),
converted the security deposit into penalty vide order dated December 20, 2017 under Section 47(6) read with
Rule 67 (7) of the KVAT Act (“Order™), alleging that the intention of our Company was to resell the goods
and evade payment of tax. Aggreived by the Order passed by the Enquiry Officer, our Company had filed an
appeal before the Assistant Commission (Appeals), State Goods and Services Tax Department, Kottayam
(“Assistant Commissioner ). The Assistant Commissioner vide its order dated November 30, 2019 reduced
the penalty into a minimum penalty of 0.1 lakhs and directed the Enquiry Officer to revise the penalty. The
matter is presently pending before the Equiry Officer for revision of the penalty.

State Tax Officer, Office of the State Tax officer, 2™ Circle, Kottayam on November 26, 2018 (“Authority”)
issued a notice (“Notice”) against our Company under Section 10 of the KVAT ACT, 2003 stating that our
Company has failed to deduct the TDS from the payment to the contractos as provided in the Notice and
instructed our Company to pay the tax of an amount to I41.68 lakhs. To this, our Company vide it’s letter
dated January 29, 2019 replied that our Company is not liable to deduct any TDS as the provisions of Section
10 of the KVAT ACT, 2003 is not applicable to the transctions undertaken by our Company and submitted
that the imposition of penalty is not warranted. However, proceedings before the Authorithy wasinitiated and
our Company vide order dated June 29, 2019 (“Order”) was directed to pay an amount of X63.51 lakhs
including the interest of an amout of ¥21.83 lakhs to the Authority. Consequently, our Company has filed a
reply stating that the Authoirthy has erred in considering the submisions made by our Company and therefore,
requested the Authorithy to rectify the order passed on June 29, 2019. Aggrieved by the order dated June 29,
2019 passed by the Authority, our Company has filed a writ petition having W.P.(C) No. 33858 of 2019
(“Petition”) before the High Court of Kerala, at Ernakulam (“High Court”) for issuing awirt of Mandamus
or such other writ, order or direction directing the Authority to consider and pass appropriate orders in
rectification application on merits and restraining the Authority from recovering the amounts under Order.
Subsequently, the High Court vide it’s judgement dated December 11, 2019 (“Judgement”), disposed of the
Writ Petition after directing the Authority to consider and pass orders on rectification application within a
period of one month from the date of receipt of a copy of Judgement, after hearing the Company. Further, the
Aurthority were also directed that the recovery steps pursuant to revenue recovery notice for recovery of the
amounts confirmed against the Company under the Order shall be kept in abeyance till such time the orders
is passed by the Authority. Subsequently, the Authority re-examined the matter pursuant to the Judgement
passed by High Court and passed an order on February 29, 2020, rejecting the rectification application on the
ground that the rectification application is not sustainable, therefore no rectification is required in the Order.
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The matter is pending.

In furtherance to the show cause notice bearing number C. No. V/ST/15/194/2014 ST Adj 828/14 dated May
22, 2014, The Commissioner of Central Excise, Customs and Service Tax, Cochin vide an order bearing no.
COC-EXCUS-0000COM-075/14-15 dated February 27, 2015 (“Order”) directed Kosamattam Mathew K
Cherian Financiers Private Limited (“M K C Finance”) (since then merged with our Company vide an order
of the NCLT dated June 26, 2018) that on account of charging risk interest, token charges, postage and other
expenses over and above the rate of 18% interest on gold loan, which was held to be includible in the value
of the taxable service. Therefore in contravention of Section 68, 69, 70 and 78 of Finance Act, 1994 (“Act”),
read with Rule 6 of Service Tax Rules, 1994 (“Rules”) and other applicable provisions, MKC Finance was
directed to pay an amount to the tune of ¥139.10 lakhs towards unpaid service tax, along with 22.78 lakhs
being the education cess, 31.39 lakhs being the secondary and higher education cess, total amounting to
%143.28 lakhs with interest and penalty of 20.10 lakhs while providing “Banking & other Finance Services”
for the period April, 2009 to June, 2012. MK C Finance has preferred an appeal no. ST/21302/2015-DB dated
June 9, 2015 before the Customs, Excise and Service Tax Appellate Tribunal, Bangalore (“Tribunal™) against
the Order (“Appeal”) praying for the Order to be set aside and the amount of ¥139.10 lakhs be included in
the taxable value under ‘Banking and Financing Services’ in terms of Section 67 of the Act read with Rule 6
of the Rules along with setting aside the imposition of penalty and other demands. The matter is currently
pending before the Tribunal.

Kosamattam Mathew K Cherian Financiers Private Limited (“MKC Finance”) (since then merged with our
Company vide an order of the NCLT dated June 26, 2018) has received a show cause notice bearing no.
106/2015/ST dated April 20, 2015 (“Notice”) from the Office of the Commissioner of Central Excise and
Customs, Cochin (“Authority”). The Notice was issued notifying MKC Finance of being in violation of
Section 68, 69 and 70 of the Finance Act, 1994 read with Service Tax Rules 1994 (“Act”) and directing that
services provided to customers from April 1, 2013 to March 31, 2014 for which MKC Finance received
consideration, is to be treated as taxable service along with the amount to the tune of ¥36.87 lakhs being the
leviable service tax, amount to the tune of 20.74 lakhs being the leviable education cess and amount to the
tune of 20.36 lakhs being the secondary and higher education cess on the taxable value of ¥307.25 lakhs,
along with imposition of penalty and interest is recoverable from MK C Finance. MK C Finance replied to the
Notice vide a letter dated July 2, 2015. The Authority passed an order dated December 29, 2015 confirming
the demand along with levying penalties of X3.79 lakhs for failure to pay service tax and 0.1 lakhs under
Section 77 of the Act. Our Company filed an appeal bearing number ST/20869/2016-DB dated May 31, 2016
before the Customs Excise and Service Tax Appellate Tribunal, Bangalore. The matter is currently pending.

Kosamattam Mathew K Cherian Financiers Private Limited (“M K C Finance”) (since then merged with our
Company vide an order of the NCLT dated June 26, 2018) has received a show cause notice bearing no.
307/2014/ST dated October 27, 2014 (“Notice”) from the Office of the Commissioner of Central Excise and
Customs, Cochin (“Authority”). The Notice was issued notifying MKC Finance to show cause as to why the
services provided by them to their customers from July 1, 2012 to March 31, 2013 for which MK C Finance
received consideration should not be considered to be services as defined under Section 65B(44) and 65B(51)
of the Finance Act, 1994 read with Service Tax Rules 1994 (“Act”) and consequently be subject to a levy of
%64.35 lakhs as service tax, ¥1.29 lakhs as education cess and %0.64 |akhs as secondary and higher secondary
cess on the taxable value of ¥536.28 lakhs. Our Company replied to the Notice vide aletter dated December
6, 2014. The Authority passed an order dated December 29, 2015 confirming the demand along with levying
penalties of 6.63 lakhsfor failureto pay servicetax and 0.1 lakhs under Section 77 of the Act. Our Company
filed an appeal bearing number ST/20869/2016-DB dated May 31, 2016 before the Customs Excise and
Service Tax Appellate Tribunal, Bangalore. The matter is currently pending.

Kosamattam Mathew K Cherian Financiers Private Limited (“M K C Finance”) (since then merged with our
Company vide an order of the NCLT dated June 26, 2018) has received a show cause notice bearing no.
61/2017-18 ST (JC) dated February 22, 2018 (“Notice”) from the Office of the Commissioner of Central GST
and Central Excise, Thiruvananthapuram (“Authority”). The Notice was issued notifying MKC Finance of
being in violation of Section 68 and 70 of the Finance Act, 1994 read with Service Tax Rules 1994 (“Act”)
and directing that services provided to customers from April 1, 2015 to March 31, 2016 for which MKC
Finance received consideration, isto be treated as taxable service along with the amount to the tune of ¥58.30
lakhs being the leviable service tax, amount to the tune of 20.06 lakhs being the leviable education cess and
amount to the tune of %0.03 lakhs being the secondary and higher education cess and amount to the tune of
%0.88 lakhs being the Swatch Bharat Cess totalling to ¥59.28 lakhs on the taxable value of 3420.25 lakhs,
along with imposition of penalty and interest is recoverable from MK C Finance. MK C Finance replied to the
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Notice vide a letter dated May 5, 2018. Subsequently, the Authority vide its order dated July 16, 2018
demanded 0.06 lakhs being the leviable service tax, amount to the tune of 0.001 lakhs being the leviable
education cess and amount to the tune of 20.0006 lakhs being the secondary and higher education cess along
with penalty aggregating to X0.01 lakhs. Our Company has filed an appeal dated October 10, 2018
(“Appeal”), against the order of the Authority to set aside the impugned Order, demand of service tax and
interest and the penalty levied. Subsequently, vide order dated September 14, 2020, the Commissioner
(Appeals) rejected the Appeal filed by our Company against the order of the Authority. Subsequently, our
Company paid a penalty of 13,111. The matter is currently pending.

Our Company has received a show cause notice bearing no. 22/2018-19/ST (Commissioner) dated March 31,
2019 (“Notice”) from the Office of the Commissioner of Central GST and Central Excise,
Thiruvananthapuram (“Authority”). The Notice was issued by the Authority notifying our Company of being
in violation of Sections 68 and 70 of the Finance Act, 1994 read with Rules 6 and 7 of Service Tax Rules,
1994 (“Act”) and called upon our Company to show cause asto why (i) asum of ¥7743.22 lakhs collected in
excess of 18% per annum from the gold loan customers accounted as interest on gold loan account, should
not be included in the value of taxable services rendered by us during the period from April 01, 2016 to June
30, 2017 (“Taxable Period”) and assessed to service tax at the appropriate rate; (ii) the differential service
tax amounting to ¥1084.05 lakhs, swach bharat cess amounting to ¥38.72 lakhs and krishi kalyan cess
amounting to ¥34.01 lakhs and total tax amounting to ¥1156.77 lakhs for the Taxable Period should not be
demanded under Section 73(1) of the Finance Act, 1994; (iii) the interest as applicable should not be
demanded for late payment of tax under Section 75 of the Finance Act, 1994; (iv) the penalty should not be
imposed on us under Section 76 of the Finance Act, 1994 for the violation of Section 68 read with Rule 6 of
the Service Tax Rules, 1994; (v) the penalty should not be imposed on us under Section 77(2) for violation
of Section 70 of the Finance Act, 1994 by failing to assess the tax liability correctly and by failing to file the
returns correctly with the jurisdictional Superintendent of the Central Excise for which no penalty is specially
provided elsewhere in the Finance Act, 1994. The matter is currently pending.

Our Company hasfiled an appeal before the High Court of Kerala bearing e-filing no. EF-HCK-2022-035587
against the final order no. A/20012-20018/2022 dated February 1, 2022 (“Order™) passed by the Customs,
Excise & Service Tax Appellate Tribunal, Bangalore (“Tribunal”). Our Company hasalleged that, in the said
Order the Tribuna has wrongly demanded allowance of service tax on money transfer service along with
interest. Our Company has prayed for setting aside the said Order. The matter is currently pending.

Statutory and Regulatory Proceedings against our Company

Our Company has received the RBI Inspection Letter wherein the RBI has observed certain irregularities and
deficiencies in relation to our money changing business, such as unavailability of the declaration by the
Directors on ‘fit and proper criteria’ as on March 31, 2016; failure to submit the annual statement showing
foreign currency as written-off as on March 31, 2016; non-conformity of application cum declaration format
used for sale for foreign exchange with instructions issued by the RBI; unavailability of statutory auditor’s
certificate on compliance with KY C/AML/CFT guidelines; and non-submission of audited balance sheet and
NOF certificate as on March 31, 2016. Consequently, our Company has been directed by the RBI to take
necessary action and rectification, and to submit a compliance report within aperiod of 30 days from the date
of receipt of the RBI Inspection Letter.

Our Company has responded to the RBI vide a letter dated August 12, 2016, wherein our Company has
categorically addressed the concerns raised by the RBI. Subsequently, the RBI, vide letters dated September
20, 2016 and November 30, 2016 directed our Company to rectify deficiencies detected during the RBI
inspection. Our Company vide itsletter dated December 15, 2016 confirmed compliance with the instructions
regarding the application cum declaration form and submitted date wise data of forex purchased and sold by
its authorised branches for period from November 8, 2016 to November 30, 2016. The matter is currently
pending.

Criminal Cases

1.

The Kanakapura Police had registered a FIR bearing no. 35 of 2022 against one Govindappa who was an
employee of Co-Operative Marketing Society for stealing gold ornaments from the Co-Operative Marketing
Society. Our Company claims that the said Govidappa had availed certain credit facilities from our Company
towards which certain gold ornaments were pledged by him towards security with our Company. On March
31, 2022, the circle inspector of Kanakapura Police Station seized all the gold ornaments pledged with our
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Company by Govindappa amounting to X28.58 lakhs alleging that the gold ornaments pledged by Govindappa
with our Company were stolen from Co-operative Marketing Society. Our Company has vide its letter dated
April 8, 2022 reported the fraud bearing Fraud No. KFLK 22020001 along with the FMR — 1 to the Reserve
Bank of India. The matter is currently under investigation.

Civil Cases

1.

K.V. Chakrvarthi, Enquiry Officer (“Authority”) issued summons dated December 16, 2014 (“Summons”)
to our Company’s branch managers of the Madukkarai branch, Othakamandapam Branch and Kuruchi Branch
directing our Company to hand over the possession of allegedly misappropriated jewels of the member/public
who mortgaged the said jewelsin K.746 Othakalmandapam Chittipalayam Primary Agriculture Cooperative
Society Limited and which were allegedly misappropriated and re-mortgaged with our Company. The
Authority issued another summon dated December 19, 2014 (“Summons 1) to our Company stating that
non-compliance of the Summons will attract legal action as per law. Subsequently, the Authority filed a suit
in the Court of Judicial Magistrate No. IV, where the court directed the branch managers to deliver the
possession of the said jewels (“Order”). The Authority on December 23, 2014 seized 1358.8 grams of gold
worth 326.81 lakhs from the Madukkarai branch, 2996.7 grams of gold worth ¥59.89 lakhs from the
Othakkal mandapam Branch and 727.8 grams of gold worth 314.26 lakhs form the Kuruchi Branch. Our
Company has filed a complaint dated January 12, 2015 with the Deputy Registrar of Co-operative society,
against the Authority and the seizure of the said jewels. Our Company preferred an appeal against the Order,
vide a writ petition dated November 23, 2015 (“Writ Petition”) against the branch manager of Muthoot
Finance, Sundapuram Branch, the branch manager of Muthoot Finance, Kinathukadavu Branch, the branch
manager of Muthoot Finance, Ma umichampatti Branch, and the Authority, stating that the Order was against
the order of natural justice and that the appointment of the Authority was bad in law. The Writ Petition
therefore prayed for a stay on all proceedings of the Order. The matter is presently pending.

Lakshminarayan (“Plaintiff”) filed a petition dated July 5, 2018 bearing number O.S. No. 78 of 2018
(“Petition”) against our Company before the Sub Judge’s Court, Kottayam (“Court”) under Section 26 read
with Order VII Rule 1 of the Code of Civil Procedure, 1908 praying for the realisation of 10.16 lakhs with
interest, realisation of costs from the suit and any other relief the Court deems fit. It was alleged that our
Company along with the turn key contractor Shriram EPC Limited colluded to avoid payment of cost to the
Plaintiff for the new private road constructed as well as cost by settlement of contractual obligations.
Additionally it was aleged that our Company defaulted in payment commitments in connection with the civil
works contract citing reasons of violation of the date of completion of the project and terminating the civil
works contract extended to the Plaintiff. That, the Court vide its order dated July 15, 2019 rejected the plaint
on the ground of the failure of the Plaintiff to deposit the balance court fee with the Court. Subsequebtly, the
Plaitntiff appealed before the District Court, Kottayam praying to remand back the matter before the Court
and the matter to be disposed afresh. The Court of the Principal District judge, Kottayam vide it’s order dated
October 30, 2019, remanded the case to the Court below for adjudication on merits. The matter is pending.

Insight Project Management Consultants (‘“Plaintiff”) filed a plaint dated November 28, 2014 against Shriram
EPC Limited and our Company (“Defendants”) before the Munsiff’s Court, Kattapana (“Court”) under
Section 26, Order VII Rule 1 of the Civil Procedure Code, 1908 (“CPC”) praying inter alia for granting a
permanent prohibitory injunction and restraining the Defendants from recovering possession of the disputed
property by force. The Plaintiff subsequently filed an affidavit dated October 1, 2017 under Order VI Rule 17
of the CPC to amend the plaint incorporating relief of damages to the tune of ¥41.45 lakhs (“Appliation for
Amendment”). Thereafter, the Court passed an order dated July 16, 2018 (“Order”) dismissing the
Application for Amendment. Subsequently, the Plaintiff filed a petition dated August 14, 2018 against the
Defendants (“Petition”) before the High Court of Kerala against the Order of the Court. Our Company has
filed a counter affidavit dated October 29, 2018 against Petition. That, the High Court of Kerala vide an order
dated February 05, 2019 allowed the Application for Ammendment and set aside the aforesaid Order and also,
allowed the original petition for further proceedings. Subsequently the Plaintiff has filed an amended plaint
vide OS 33/19 before the Sub Court, Kattappana for want of pecuniary jurisdiction. The matter is currently
pending.

V. Achuthan (“Plaintiff”) has filed a plaint having O.S. No. 226/2019 on November 25, 2019 against our
Company (“Defendant 1”) and Vatakara Branch Manager (“Defendant 2” together with Defendant 1
“Defendents”) before the Munsif Court, Vatakara (“Court”) under Section 26 Order 7 Rule 1 of code of Civil
Procdure 1908. The Plantiff had on June 27, 2018, availed a loan of 0.21 lakhs by pledging two gold rings
weighing together 9.90 grams from Defendant 2. In the present matter, the Plaintiff has alleged that the
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Defendents had illegal sold his ornaments without any intimation. The Defendents had received a summons
to appear before Court on January 01, 2020. The matter is currently pending.

Labour Cases

1.

The Assistant Labour Office, Nedumkadam (“Authority”) conducted an inspection at our branch at
Nedumkandam and issued an inspection report dated February 22, 2017 which recorded a failure on our
Company’s behalf to disburse the salary through the wages protection system (“WPS”). Subsequently, the
Authority issued a show cause notice to our Company, bearing reference no.72/2017, dated April 20, 2017
(“SCN”), under the Kerala Shops and Commercial Establishment Act, 1960. Through the SCN the Authority
directed our Company to submit certain documents and appear before the Authority. In response to the SCN,
our Company filed a reply dated May 12, 2017 (“Reply”) which contended that the Labour Department has
recently implemented anew I T enabled system of wage disbursement through which wages are transferred
to the respective employee’s bank account. The Non-Banking Finance Companies Welfare Associations
obtained a stay order dated April 12, 2017 from the High Court of Kerala (“High Court”) against the
implementation of the WPS in their member companies. Our Company in its submission has informed the
same to the Authority along with submitting copies of the stay order. However, the Authority refused to
accept our Company’s contention proceeded with the matter. Subsequently, our Company filed an
application dated August 29, 2017, before the High Court for a stay on the proceedings before the Court of
the Judicial First-Class Magistrate Nedumkandam (“Court”). The High Court vide order dated August 29,
2017 granted a stay on further proceedings before the Court. The matter is currently pending.

Anil Kumar G.P (“Applicant”) filed an application dated June 8, 2017 before the Controlling Authority
under the Payment of Gratuity Act, 1972 (Deputy Labour Commissioner and Secretary State Advisory
Contract Labour Board), Thiruvananthapuram (“Authority”) alleging that he was entitled to gratuity from
the Company under the Payment of Gratuity Act, 1972. The Authority vide notice dated July 4, 2017
demanding appearance of our Company to address the application. Our Company refuted the claim by filing
a counter statement dated November 28, 2017 claiming the Applicant has not completed five years of
uninterrupted service and thereforeis not eligible for gratuity. The matter is currently pending.

The Assistant Labour Officer, Kozhikode II circle (“Authority”) conducted an inspection on October 17,
2015 at our branch office and issued a demand notice dated December 01, 2015 (“Notice”) under Section
20(2) of Minimum Wages Act, 1948 demanding arrears of minimum wages as stated in the Notice and for
that purpose. Further, a case has been registered before Deputy Labour Commissioner, Kozhikode bearing
case no. No. MCPNo.14/16 (“Claim Petition”) in relation to arrears of minimum wages. Our Company vide
letter dated February 14, 2019 has submitted their objection in the Claim Petition and prayed that the
Authority be pleased to reject the Claim Petition as the same is not maintainable. The matter is currently
pending.

Potential litigations against our Company

Nil

Litigations by our Company

Criminal cases

1.

Our Company (“Complainant”) has filed a first information report, bearing no 366/15 dated June 13, 2015
(“FIR”) against Vinod. K. John (Branch manager) (“Accused”) at Gudallur police station, for criminal
misappropriation of funds amounting to 2.5 lakhs by facilitation of fake and forged pledging. The customer
remitted 2.5 lakhs on June 18, 2015 against the above pledge which was honoured by our Company, on
account of maintenance of customer relationship. Our Company has aso reported details of the
misappropriation to the RBI vide Fraud no. KFLK 15020003. The matter is pending for investigation by the
Police.

Our Company, through its regional manager, Sankara Narayanan (“Complainant”) has registered a first
information report bearing no. 70/2015 dated March 10, 2015 (“FIR”) against Rameshkannan (Manager) and
Remalakshmi (together referred to as the “Accused”) before the Thovalai Police Station under Section 390
of the Indian Penal Code. Our Company claims that the Accused had stolen one of the Gold packets (GL No:
-7475) worth %4.16 lakhs, from our Company. All the gold packets were in order on the date of verification
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by the Appraiser on December 30, 2014 and the missing packet was found on January 02, 2015. Our Company
has also reported details of the missing packets to the RBI vide Fraud no. KFLK15020002. The matter is
pending for investigation by the Police.

3. Our Company has filed a first information report No. 548 dated October 9, 2013 (“FIR”) at Khajuri Khas
Police Station against unknown accused for offences under Sections 397/34 of the Indian Penal Code, 1860
and 25/27 of the Arms Act, 1959. Gold ornaments amounting to atotal value of 36.40 lakhs were stolen from
the Bhajanpura branch of our Company in New Delhi by two unknown persons. Our Company has also
reported details of the robbery to the RBI. The matter is pending for investigation by the Police.

4. Our Company, through its branch manager has registered a FIR against Robin and Roni (together referred to
as the “Accused”) before the Chenkalpattu Police Station under Section 409, 420, 468, 471 of the Indian
Pena Code. Our Company claims that the Accused has stolen 3.24 lakhs and cheated rent amount for 20.56
lakhs and further pledged spurious gold of about 12,176 grams and misappropriated ¥23.89 lakhs from our
Company. The matter is under police investigation and an application for bail by the Accused was rejected
by the Judicial Magistrate No. |1, Chengalpattu vide order dated September 12, 2014. The matter has been
reported to RBI for deficiency of funds at the branch vide Fraud no. KLF K 14030001 dated September 19,
2014. Further, our Company filed a petition 28442 of 2015 before the Madras High Court (“Court”) against
the Inspector of Police (“Department”) under Section 482 of the Criminal Procedure Code, 1973
(“Petition”). Vide the Petition our Company requested the Court to direct Department to file afinal report in
this matter, within a stipulated time period. The Court vide an order dated November 25, 2015, directed the
Department to file the final report as expeditiously as possible. Chargesheet has been issued and the accused
is summoned for signature verification. The matter is currently pending.

5. Our Company through Sherly Joseph, Area Manager of our Company (“Complainant”) filed a FIR bearing
no 0211/2014 dated April 09, 2014 against its employees of the Bangalore, Ayyapa nagar branch of the
Company, namely Binu K Sam and Ajitha P.P (“Accused”) for criminal misappropriation of funds amounting
to 312.50 lakhs by drawing the sum through a cheque under false pretence. The matter is under investigation
and the cash shortage caused due to the misappropriation has been reported to RBI vide Fraud no. KLF K
14020001 dated May 09, 2014. Matter is currently pending.

6. Our Company through Sherly Joseph, Area Manager of our Company (“Complainant”) has filed a FIR
bearing no 0123/2014 dated April 15, 2014 against its employees at the Shivaji Nagar, Bangalore Branch
namely, Anuradha Rajan and Shiny Samuel and a customer, Uma Bhaskar, (“Accused”) for criminal
misappropriation of funds amounting to ¥10.04 lakhs by facilitation of pledging spurious gold by the Accused
customer. The matter is under investigation and the cash shortage caused due to the misappropriation has been
reported to RBI vide Fraud no. KLF K 14020002 dated May 09, 2014. Matter is currently pending.

7. Our Company through Simon P.S, Manager of the Thripunithura Branch (“Complainant”) has filed a FIR
bearing no 0718/2014 dated April 15, 2014 against a customer Radhalakshmi (“Accused”) for pledging
spurious gold for a loan amounting to ¥2.82 lakhs. The matter is under investigation and the cash shortage
caused due to the misappropriation has been reported to RBI vide Fraud no. KLF K 14020003 dated May 14,
2014. Subsequently, the case has been transferred to the court of the Additional Judicial Magistrate, first class,
bearing CC Number 2151/15. The matter is currently pending.

8. Our Company through Sherly Joseph, Area Manager of the Company (“Complainant”) has filed a FIR
bearing no 220/2014 dated October 17, 2014 against Rajginagar, Bangalore Branch Manager and Joint
Custodian and customers Vimal Kumar and Ganesh Rao, (“Accused”) on September 25, 2014 for criminal
misappropriation of funds amounting to ¥99,45,000 by facilitation of fake and forged pledging. The Customer
remitted 328.50 lakhs on October 13, 2014 against the above pledge. The matter is under investigation and
the cash shortage of ¥66.95 lakhs caused due to the misappropriation has been reported to RBI vide Fraud no.
KLF K 14040001 dated November 15, 2014. Our Company filed a writ petition bearing number W.P
9829/2015 dated March 10, 2015, before the High Court of Karnataka seeking the transfer of the matter to
the Criminal Investigation Department (CID) and for issuance of a writ of mandamus to direct the Police
department to conduct a fair, impartial and speedy investigation. Subsequently, on October 7, 2016, our
Company filed a suit of recovery before the City Civil Judge, Bangal ore seeking an amount of ¥125.38 lakhs
from the Accused, being losses incurred due to the outstanding loan and expenses in their efforts to recover
the loan. The matter is currently pending.

9. Our Company filed a complaint with the Periyakalpet Police station against our Periyakalpet branch’s
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10.

11.

12.

13.

14,

15.

16.

17.

18.

manager for misappropriation of cash to the tune of %6.18 lakhs for the Company. Our Company is in the
process of settling the matter. Fraud has been reported to the RBI on April 21, 2016 vide Fraud no.
KFLK16020002. The matter is currently pending.

Our Company filed a FIR bearing number 08/16 dated March 29, 2016, with the District Crime Branch,
Dindigal, Tamil Nadu, against our branch manager M. Dharmendran at Guziliamparai (“Accused”). Vide the
FIR, our Company has alleged that the Accused pledged spurious ornaments to a tune of 318.84 lakhs, under
the name of existing customers. The matter is currently under investigation and our Company has reported it
to RBI vide Fraud no. KFLK 16020001. The matter has been referred to the mediation centre attached to the
Madurai Bench of the Madras High Court. The matter is currently pending.

Our Company filed a FIR bearing number 60/16 dated January 31, 2016 with the Vadasery Police Station,
Kanniyakumari District, against Biju Chacko (“Accused”). Vide the FIR, our Company aleged that the
Accused misappropriated jewellery from our Company’s Kulasekaram branch to the tune of ¥80.30 lakhs.
The matter is under investigation and has been reported to RBI vide Fraud no. KFLK16010001. That,
2,563.250 grams of gold has been recovered by the Police and produced before Vadsserry Sessions Court.
Return of property has been filed for restoring the same. Investigation in process for balance recovery of gold
(1,600.50 grams). The matter is currently pending.

Our Company filed an FIR bearing No. 800/30/08/2016 (“Complaint”), under Section 379 of the Indian Penal
Code, against the staff of our Company’s Poyampalayam branch, Annalaksmi (“Accused”). In the Complaint,
our Company alleged that the Accused, after withdrawing X1.71 lakhs from a bank, for official purposes,
returned with only 20.21 lakhs and the rest of the amount of X1.5 lakhs was unaccounted and was stolen by
the Accused. The matter is currently under investigation and is pending.

Our Company, Branch Executive of our Company, filed an FIR bearing No. 0373/2017 dated October 28,
2017 with the Mansarovar Park Police Station, New Delhi against three unknown persons (“Accused”) under
Section 392, 397 and 34 of the Indian Penal Code and Section 27 of the Arms Act 1959. Vide the FIR, Our
Company alleged that the Accused stole gold ornaments weighing 21.6 grams worth 20.42 lakhs and cash to
the tune of 20.97 lakhs from the Durgapuri Branch. The matter is currently pending.

Our Company filed a complaint dated November 1, 2017 with the Sarjapura Road, Bellandur Police Station
against Vinod Kumar, an employee of our Company (“Accused”). In the Complaint, our Company alleged
that X2 lakhs had been misappropriated by the Accused from our Company’s Kasavanahally branch,
Bangalore. The matter is under investigation and has been reported to RBI on November 15, 2017 vide Fraud
no. KFLK17040001. The matter is currently pending.

Our Company filed an FIR bearing No0.0283/2017 dated December 13, 2017 (“Complaint”) with the
Changaramkulam Police Station, Malappuram against C.P Ajesh Branch Manager and staff members
Manjusha Gopalakrishnan and Sobha K.B of our Company’s Edappal branch (collectively the “Accused”).
In the Complaint, our Company alleged that the Accused stole gold ornaments pledged by various customers
weighing total of 3,349.2 grams worth 269.22 lakhs. The matter is under investigation and has been reported
tothe RBI on January 3, 2018 vide Fraud No. KFLK 18010001. Police recovered part of the gold and produced
before the court. Return of property has been filed for the same. The matter is currently pending.

Our Company filed an FIR bearing N0.983/2017 dated June 8, 2018 (“Complaint”) with the Avaniyapuram
Police Station, Madurai against Arockiya Lenin, manager of our Company’s Villapuram branch (“Accused”).
In the Complaint, our Company alleged that the Accused had forged signatures, cheated and misappropriated
%2 lakhs from our Company’s Villapuram branch. The matter is under investigation and has been reported to
the RBI on April 18, 2018 vide Fraud No. KFLK18020001. The matter is currently pending.

Kosamattam Mathew K. Cherian Financiers Private Limited (since then merged with our Company vide an
order of the NCLT dated June 26, 2018) through itsemployee Arun TM has|odged a FIR 504 dated December
07, 2010 before the Vandiperiyar Police Station against Faizal TA and Shainy Sgji Joseph (together referred
to as the “Accused”) alleging inter-alia pledging of spurious gold numbering to 21 for %30 lakhs and for
cheating. The matter is currently pending.

Our Company filed a complaint before the Superintendent of Police, Virudhanagar District, Tamil Nadu on

December 23, 2019 against the manager and other two staff members of our Company’s Watrap branch of
(“Accused”). In the Complaint, our Company alleged that the Accused had cheated, forged and
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misappropriated 8.61 lakhs from our Company’s Watrap branch. The matter is currently pending.

Our Company filed a complaint before the Sub-Inspector of Police, Anekal Police Station, Banglore Rural
District on January 22, 2021 against the branch manager and other 3 staff members of our Company’s Anekal
branch (“Accuseds”). In the Complaint, our Company has aleged that the appraisers Laxminarayanan and
Sandeepkumar (“Appraisers”) visited the Aneka branch on January 18, 2021 for periodical audit. Pursuant
to the periodical audit, the Appraiser found that spurious ornaments amounting to X 52.61 lakhs were
misappropriated by the Accused. On further verification it wasfound that gold loan are escalated to the extent
of X 42.35 lakhs by editing the original pledge amount and the difference amounts are misappropriated by the
Accuseds. The Accused has misappropriated atotal amount of X 94.96 lakhs. The matter is currently pending.

Our Company has filed a complaint before the Senior Police Inspector, Raopura Police Station, Baroda on
December 19, 2020 against branch manager and other 1 staff member of our Company’s Maneja branch
(“Accuseds”). In the Complaint, our Company has alleged that the Accused has pledged the gold loansin the
name of various customers without the knowledge of the customers and from September 25, 2020 to
September 26, 2020, the accused has pledged and released some accounts without the signature and presence
of customers. It also alleged that the Accused were indulged personally and committed criminal conspiracy,
criminal breach of trust and illegal misappropriation casuing financial loss to the tune of ¥25.75 lakhs to the
Company. The matter is currently pending.

Our Company filed a complaint before the Raopura Police Station on December 28, 2020 against the branch
manager and other 1 staff member of our Company’s Dandiya Bazar branch (“Accuseds’ together with our
Company referred to as “Parties”). In the Complaint, our Company has alleged that during the time of
internal audit in Dandiya Bazar Branch on December 26, 2020, our Company found that the Accuseds has
misappropriated amount to the extent of 35.08 lakhs. Our Company through authorised representative and
the Accused have entered into a agreement dated January 11, 2020 (“Settlement Agreement”) wherein, the
Accused has undertaken to restore/ pay 34.52 lakhs (“Settlement Amount”) to our Company on or before
March 30, 2021. Post the receipt of the Settlement Amount it has been decided that our Company shall
withdraw the complaint. The Parties are presently acting as per the settlement terms as mentioned in the
Settlement Agreement. The matter is currently pending.

Our Company filed a CRI Case No. 472/2021 before the Court of Additional Chief Metropolitan Magistrate
Court No. 13 of Ahmedabad (“Court”) against Amit Sanjivkumar Soni, Aarti Sanjivkumar Soni, Kgjal
Sanjivkumar Soni, Radhaben Sanjivkumar Soni, Sanjiv, Ramkishan Soni, Hariprakash Subhasbhai Rajput,
Bhagwandin Rgjaram Kushwah, Rohit Sureshchandra Soni, Vikas Rakeshkumar Soni, and Ashish Vakheda
under section 156 of Criminal Procedure Code 1973. Under this matter Amit Sanjivkumar Soni along with
Aarti Sanjivkumar Soni, Kgja Sanjivkumar Soni, Radhaben Sanjivkumar Soni, Sanjiv, Ramkishan Soni,
Hariprakash Subhasbhai Rajput, Bhagwandin Rajaram Kushwah, Rohit Sureshchandra Soni and Vikas
Rakeshkumar Soni (“Accused”) had pledged the gold ornaments amounting to X 333.20 lakhs on various
dates in 2019 and 2020. On appraisal it was found that the said ornaments might not pure. When customers
are informed, they are of the opinion that ornaments are of requisite purity and the ornaments were
reappraised and found to be of low purity. Our Company had demanded several timeslegal amount form the
Accused, however our Company did not got any result and therefore our Company gave an advertisement in
newpaper and auctioned the ornaments with loss of 3222 lakhs. Therefore being aggrieved by the conspiracy
done by the Accused, our Company filed this present complaint before the Court. The matter is presently
pending before the Court.

A First Information Report bearing no. 0214 of 2021 dated September 25, 2021 before Konakunde police
station against Branch Manager Dayananda swamy.J, Usha R and Manjunath. S (“Accused”) for pleding
spurious gold amounting of ¥132.58 lakhs /- in the name of different Customers by using their KY C without
their knowledge. Company has recovered % 47.37 Lakhs on February 7, 2022. The matter is currently
pending.

A First Information bearing no. 0505 of 2022 wasfiled by the Mathilakam Police Station on complaint made
by Seenaon April 4, 2022 against unknown persons under section 392 and 34 of the Indian Penal Code, 1860
for snatching gold neck chain amounting to X 1,92,000. On July 21, 2022, Sub Inspector of Mathilakam
Police Station seized all the ornaments amounting to % 1,35,300 pledged by Sidhique M.S. with our Company
alleging that the said ornaments were snatched from a Seena based on the FIR No. 0505 of 2022 dated July
4, 2022. The matter is currently pending.
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Civil cases

1.

Kerala Non Banking Finance Companies Welfare Association (“Petitioner”) an association and
reperesentative of non banking financial ingtitutions in the State of Kerala has filed a writ petition (civil)
number 26803 of 2017 (“Writ Petition”) before the High Court of Kerala (“High Court”) against the State
of Kerala (“Respondent”). The Respondent included “Employment in private financial instutions” in Part I
of Schedule to the Minimum Wages Act, 1948 (“Act”) and consequently the Respondent constituted a
committee under Section 5(1)(a) of the Act for fixing minimum wages of the employees in non banking
financial ingtitutions. The Respondent vide notification dated July 28, 2016 in K erala Gazette Extra Ordinary
dated August 9, 2016 under Section 5(1)(b) of the Act published its proposa to fix minimum wages of
empliyees in private non banking financial institutions and afforded an oppotunity to submit objections
therein. The Petitioner objected the same and submitted a detailed objection pointing out that there was a
considerable disparity in the proposal relating to wages payable to cleaner/ sweeper, office superintendent,
driver, security guard, bill collector, clerks etc. The Respondent did not consider the objection of the Petitioner
and provided a hearing on March 24, 2017 to the Petitioner. However, the Petitioner sought time from the
Respondent as it was in the process of procuring various documents and the Respondent refused the same.
Therefore, the Respondent approached the High Court by filing writ petition (civil) number 123473/2017
seeking inter aliafor adirection to conduct a proper hearing. The High Court vide its order dated July 7, 2017
(“Order™) disposed off the writ petition and the respondent was directed to hear and consider the Petitioner’s
objection. Pursuant the the Order a hearing was granted by the Respondent to the Petitioner, wherein the
Petition, inter alia submitted following objections (i) the sub committee was constituted in violation of Section
9 of the Act; (ii) there was no sufficient notice regarding the hearing conducted by the sub committee; (iii)
the proposal to fix mimimum wages show that it is not based on the norms; (iv) the proposal grantsincrements
and service weitage in violation of Section 3 of the Act; (v) the capacity of the industry to pay the proposed
wages etc. The Respondent again did not considered the objection and rejected the Petitioners contentionsin
an arbitrary manner vide its order dated July 20, 2017 (“Respondents Order”) and issued fresh notification
under Section 5(1)(b) of the Act. Aggrieved by the Respondents Order, the Petitioner has filed this present
writ petition. Further Company filed petition for impleding in the said case by filing petition dated October
17, 2019. The matter is currently pending.

Our Company has initiated recovery proceedings against the following borrowers (i) Mangomeadows
Agricultural Pleasures Land Private Limited, (ii) N.K. Kurian, (iii) Lathika Kurian (“Borrowers”) vide
demand notice dated January 29, 2019 issued to the Applicants under Section 13(2) of the Securitization and
Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002 (“SARFAES| Act”)
demanding the repayment of an aggregate sum of ¥1426.64 |akhs together with interest and penal interest on
the outstanding amount. The matter arose due to the default made by the Borrower under a term loan of an
amount of ¥800 lakhs granted on March 01, 2016 and 2200 lakhs granted on February 16, 2017 from our
KallaraBranch. Thereafter, our Company had taken Symbolic Possession of the secured assets on 17/04/2019
and has filed a Miscellaneous Criminal Petition bearing No.MC- 200/2019 with CIM Court, Kottayam for
taking actual possession of the secured assets and takeover of the administration of the borrowers.
Subsequently, the Borrower filed a securitization application bearing No. S.A. No. 174 of 2019
(“Application”) before the Debts Recovery Tribunal- 2 at Ernakulam (“Authority”) in which they, inter alia,
challenged the right of action of our Company to issue the notices under section 13(2) and section 13(4) of
the SARFAESI Act and seeking stay on all proceedingsinitiated under the SARFAESI Act against the secured
properties of the Borrower. Consequently, the Authority vide notice dated May 27, 2019 required our
Company to show cause asto why the reliefs prayed in the Application should not be granted and directed us
to appear, before the Authority either in person or authorized one or more legal practitioners or any of the
officers to present the case. Our Company on June 18, 2019 filed the Written Statement with the Authority,
inter alia, denying the averments made by the Applicantsin the Application and claiming that the Applicants
are not entitled to any reliefs under the Application as the same is filed solely for the purpose of misleading
the Authority and for obtaining unlawful gain and causing lossto public exchequer, which amounts to perjury
for which purpose, appropriate criminal action is liable to be taken against the Borrower and aso the
Application isliable to be dismissed with compensatory costs. The matter is currently pending.

Since the DRT Ernakulam stayed all the proceedings under SARFAESI Act 2002 and since the caseis pending
at DRT for more than 2 years due to COVID and non sitting of cases in DRT due to absence of Presiding
officers in both the DRTs indefinitely, we have initiated the insolvency proceedings under Section 7 of the
Insolvency and Bankruptcy Code, 2016 before NCLT Kochi bench on January 3, 2022 bearing ref.no.
Dy.10/22 claiming an aggregate amount of X 2358.34 lakhs towards the debts owed by the Borrorwers. The
matter is currently pending.
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3. Our Company hasfiled a suit no. 0S/3/2020 against M/s Archana Textiles, Tessy Mathew, K. J. Mathew, A.
V. Ajimon and Annamma Kunjamma (“Defendents”) before the Additional Subordinate Judge’s Court,
Kottayam. The Defendents had on May 06, 2016, availed a term loan for 50 lakhs at an interest of 20.00%
p.a. with monthly rest from our Kaduthuruthy branch. Due to irregularity in the repayment of the term loan
availed by the Defendents, our Company had classified the term loan as NPA on March 31, 2018 and has
initiated this present recovery proceedings against the Defendents to recover the outstanding dues amounting
to ¥61.32 lakhs alongwith future interest at the rate of 22.00% (20% + 2% Pena Interest) from December 20,
2019. The suit filed by our Company against the Defendents was decreed and was stayed by High Court of
Keradla. As an aternate recourse, we had initiated SARFAESI proceedings against the parties and took
symbolic possession of properties which was also stayed by the High Court of Kerala. A Securitization
Application challenging the symbolic possession of the properties was filed by A V Ajimon before Debt
Recovery Tribunal, Ernakulam. The matter is currently pending.

4. Our Company has filed a suit no. O.S. 432 of 2020 against Joyamma Abraham (“Defendant”) before the
Munsiff Court, Kottayam under Section 26 and Order V11 Rule 1 of the Code of Civil Procedure 1908. Our
Company had taken on lease the 1% floor of building no. 20/1425 named Anithottam (“Premises”) from the
Defendant for aperiod of 5 years. At thetime of entering into |ease agreement, our Company had paid advance
security money amount to 2 lakhs (“Advance Security Money”) to the Defendant and which shall be
refunded by the Defendant without interest on the date when our Company vacates the permises. Our
Company had on December 31, 2019, vacated the Premises and handedover the keys of the building to the
Defendant. Pursuant to the vacation of the Premises, our Company demanded the Defendant to return
Advance Security Money after adjusting the rent for the months of November and December i.e. 31.65 lakhs
(“Claim Amount”). However, the Defendant failed to return the Calim amount. Therefore, our Company had
issued a notice to the Defendent demanding the repayment of Claim Amount. The Defendant replied to our
said notice by raising untenable contentions and till date the Defendant has not paid the Claim Amount. Due
to the non-repayment of the Claim Amount by the Defendant, our Company has initiated this present recovery
proceedings against the Defendant to recover the Claim Amount alongwith afuture interest at the rate of 18%
per annum till realization. The matter is currently pending.

5. Our Company (“Plaintiff”’) has filed a suit no. O.S. 363 of 2020 against T.C. Chacko (“Defendant™) before
Munsiff Court, Kattapana, under section 26 order VIl Rule 1 and 2 of Code of Civil Procedure for grant of
permanent prohibitory injunction restraining the Defendant his men and agents from trespassing into the
Property (defined below) and from committing any act of waste therein and from doing anything that will
adversely affect the Plaintiff’s peaceful possession and enjoyment of the Property. The Plaintiff isan absolute
owner in possession and enjoyment of 35.91 acres of land comprised in Sy. No. 91/1, 91 and 92 falling in
Chakkupallom village and Re.Sy. No. 501 (old Sy.No. 212, 196/1) faling in Kattappanna Village
(“Property”). The Property is well planted with cardamom and coffee plants and there are hibiscus fencing
on the boundaries. There are internal roads and pathways through the Property which are exclusively for the
usage of the estate staff and workers. About one year back the Defendant had requested the Plaintiff to allow
the Defendant to open road to his property through the Plaintiff’s Property, to which plaintiff did not agree.
On July 20, 2020 when the Plaintiff’s workers were engaged in agricultural operations in the Property, the
Defendant tried to trespass into the Property and destroyed the boundary fencing in a portion of the Property.
Thisillegal attempt of the Defendant was thwarted by timely intervention of the Plaintiff’s laborers and the
Defendant then had threatened to come with more force to attain his illegal goals. The Defendant had
destroyed the boundary fencing and he is now disputing the southern boundary of the Property. Therefore
the Plaintiff has initiated this present proceeding against the Defendant and have prayed, inter alia, for
granting permanent prohibitory injuction against the Defendant. The matter is currently pending.

6. Our Company has filed Memorandum of Writ Petition (Civil) bearing number W.P.(C) No. 25652 of 2020
(“Writ Petition”) against Union of India and Others (“Respondents”) before the High Court of Kerala,
Ernakulam (“High Court”) under Article 226 of the Constitution of India for grant of an interim direction to
defer the implementation of circular issued by RBI dated August 6, 2020, bearing no. RBI/2020-21/20
DOR.No.BP.BC/7/21.4.048/2020-21 (“RBI Ciruclar”), wherein the banks are directed that no bank shall not
open current accounts for customers who have availed credit facilities in the form of cash credit/ overdraft.
The High Court vide its order dated November 23, 2020, issued an interim direction to defer the
implementation of the RBI Circular till the disposal of the Writ Petition. Our Company had on February 18,
2021, filed an 1A/4/2021 before the High Court wherein, our Company had prayed to implead additional
respondentsin the Writ Petition. The High Court vide its order dated February 22, 2021 (“Order”) alowed to
implead the additional respondentsin the Writ Petition. Further the High Court videits said Order directed that
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the Respondents and additional respondents shall not close the accounts of the Company and revive the
accounts already closed, pending disposal of the Writ Petition. Subsequently, the High Court vide its order
dated April 9, 2021, directed the State Bank of India to resolve the issue by mutual consultation within an
upper limit of six months, failing which the shall approach Reserve Bank of India for resolution of the issue.
Till then the status quo as regards to the accounts of the petitioners as on the date of filing the wirt petition
shall be maintained.

Litigation against Promoter Directors
Mathew K. Cherian
Tax Litigations

1. Mathew K. Cherian (our “Promoter”) has filed an appeal bearing number 40/CENT/KTYM/CIT A-
1111/2011-12 dated February 02, 2012 (“Appeal”) before the Commissioner of Income Tax Appeals
(“CIT(A)”) against the order dated December 29, 2011 passed by the Assessing Officer for the Assessment
Year 2006-2007 assessing the total income at 6.85 lakhs. Our Promoter has filed the Appeal inter-alia
praying that the Order be quashed, the opening cash balance be taken at 3199.12 lakhs and delete the
disallowance of repayment of loan to Kosamattam Estate Investment. The CIT(A), by an order dated
September 28, 2016, partly allowed the appeal, directing the Assessing Officer to suitably modify the cash
flow, and del ete the disallowance of repayment of loan to Kosamattam Estate Investment. The CIT(A), by its
order bearing number ACIT/CC/IKTM/ABUPC1286H/2016-17 dated November 28, 2016 (“Order”), ordered
our Promoter to pay an amount of X705. Our Promoter filed an application for rectification of mistake dated
March 17, 2017 (“Application”) before the Assistant Commissioner of Income Tax (Central), Kottayam
against the Order, stating that the rate of calculation of education cess was incorrect. Further, our Promoter
further received notices of demand under Section 156 of the Income Tax Act, 1961 for assessment years 2004-
05, 2005-06, 2006-07, 2007-08, 2008-09, 2009-10, 2010-11 dated March 30, 2017 for an aggregate balance
payment of ¥59.48 lakhs. In response to the application, the department had issued Form 3 demanding ¥32.63
lakhsfor AY 2007-08 and the same was paid on April 23, 2021 and Form 4 was filed on April 27, 2021. On
April 27, 2021 an order for withdrawal of the appeal was passed by the Commissioner of Income Tax
(Appeals) 3, Kochi.The matter is currently pending.

2. The Assistant Commissioner of Income Tax, Central Circle, Kottayam (“AO”) has passed an order dated
December 29, 2019 under section 143(3) of the Income Tax Act, 1961 (“Act”) read with section 153A of the
Act, against Mathew K. Cherian, our Promoter, Chairman and Managing Director raising demand of 379.01
lakhs for the Assessment Y ear 2012-13 (“Assessment Order ™). Mathew K. Cherian has filed an application
for rectification on January 9, 2020 with the AO under section 154 of the Act in order to rectify the Assessment
Order. The matter is currently pending.

3. The Assistant Commissioner of Income Tax, Kottayam (“AQO”) passed an Order dated December 31, 2017
(“Order™) for the Assessment Year 2015-2016 assessing the total income at *1,113.52 lakhs from other
sources and raising ademand of ¥571.83 lakhs against Mathew K. Cherian (“Promoter”). Our Promoter filed
an appeal bearing number 3592 of 2018 dated January 30, 2018 (“Appeal”) before the High Court of Kerala
(“High Court”) inter-alia praying that the Order be quashed. The High Court vide order dated February 2,
2018 (“HC Order”), dismissed the Appeal, directing the Promoter to file an appeal before the Commissioner
of Income Tax (Appeals) Cochin (“CIT-A”). Thereafter, our Promoter filed an appeal along with an
application for condonation of delay dated February 5, 2018 before the CIT-A. The AO has completed afresh
assessment for the Assessment Year 2015-16 and passed an order dated December 30, 2019 under section
143(3) of the Income Tax Act, 1961 (“Act”) read with section 153A of the Act, raising an additional demand
of %1,187.87 lakhs. The AQ vide an order dated November 14, 2022, passed under section 143(3) of the Act
read with section 153A of the Act, found the additional demand of ¥1,187.87 lakhs to be erroneous and
rectified the same by invoking the provisions of section 154 of the Act and accordingly ordered our Promoter
to pay the balance demand of X571.83 lakhs. The matter is currently pending.

4. The Assistant Commissioner of Income Tax, Central Circle, Kottayam (“AQO”) has passed an order dated
December 29, 2019 under section 143(3) of the Income Tax Act, 1961 (“Act”) read with section 153A of the
Act, against Mathew K. Cherian, our Promoter, Chairman and Managing Director raising demand of 34,971
for the Assessment Year 2016-17 (“Assessment Order”). Mathew K. Cherian filed an application for
rectification on January 09, 2020 with the AO under section 154 of the Act in order to rectify the Assessment
Order. The matter is currently pending.
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Laila Mathew
Tax Litigations

1. Laila Mathew (our “Promoter™) hasfiled an appeal bearing number 49/CENT/KTYM/CIT A-1111/2011-12
dated February 02, 2012 (“Appeal”) before the Commissioner of Income Tax Appeals (“CIT(A)”) against
the order dated December 29, 2011 passed by the Assessing Officer for the Assessment Year 2008-2009
assessing the total income at %4.26 lakhs and raising a demand of %0.83 lakhs. Our Promoter has filed the
Appedl inter-alia praying that the Order be quashed, the opening cash balance be taken at ¥44.31 lakhs and
delete the addition of 2.55 lakhs as remuneration from Kosamattam Chits and Kuries Private Limited. The
CIT(A), by an order dated October 13, 2016 (“Order 17), partly allowed the appeal, directing the Assessing
Officer to modify the cash flow statement, thereby resulting in change in the opening balance, but dismissed
the contention that 32.55 lakhs as business income be deleted. Subsequently, our Promoter filed an appeal
dated December 23, 2016, before the Income Tax Appellate Tribunal against Order |. The CIT(A), by its
order bearing number ACIT/CC/KTM/AEDPM1526Q/2016-17 dated November 24, 2016 (“Order 117),
ordered our Promoter to pay an amount of 20.07 lakhs. The matter is currently pending. Our Promoter has
filed an application for rectification of mistake dated March 17, 2017 before the Assistant Commissioner of
Income Tax (Central), Kottayam against Order |1, stating that the rate of tax used to calculate liability wasthe
common rate and not the rate applicable to women assessee. Our Promoter received letters dated March 25,
2017 pertaining to set-off of refund for Assessment Year (“AY”’) 2004-05 against payablesfor AY 2010-11
and AY 2012-13 and 2009-10 against payablesfor AY 2012-13 and |etters dated March 30, 2017 for appellate
orders for the set-off of refund for AY's 2004-5, 2005-06, 2006-07, 2007-08, 2008-09 and 2009-10 of the
Commissioner of Income Tax (Appeals)-1V Kochi pursuant to which the cash flow statement which modified
the amount payable to nil. The Income Tax Department had filed an appeal against Order I1. The Income Tax
Appellate Tribunal by its order dated July 7, 2017 has allowed the appeal for statistical purpose. The matter
is currently pending.

Litigationsinvolving our Group Companies

Kosamattam Nidhi Limited (“Petitioner”) has filed a writ petition WP(C).No. 6776 of 2021 agaisnt Union of
India (“Respondent 1), Joint Secretary, Ministry of Corporate Affairs (“Respondent 2”), Regional Director,
Ministry of Corporate Affairs (“Respondent 3”), Registrar of Companies, Ernakulam (“Respondent 4” along
with Respondent 1, Repondent 2, and Respondent 3 referred to as “Respondents”) before the High Court of
Keraa, at Ernakulam (“Court”). The present petition arises out of an order dated February 19, 2021 (“Order™)
passed by the Respondent rejecting the e-Form NDH 4 filed vide SRN R35005297 dated March 7, 2020 by the
Petitioner. Vide said Order the Respondent declared that the Petitioner has not met the requirementsto be declared
as a Nidhi Company under Section 406 of the Companies Act, 2013 and instructed the Respondent 4 for taking
appropriate action in accordance with the provisions of the Companies Act, 2013 and Nidhi Rules, 2014.
Aggrevide by the said Order, the Petitioner had filed this present petition before the Court. The matter is currently
pending.

Noticesreceived by the Company:

Except as disclosed in “Satutory and Regulatory Proceedings against our Company” above on page 222, there
are no other pending notices against our Company.

Litigation or legal action pending or taken by any ministry or government department or statutory
authority against our Promotersduring thelast three yearsimmediately preceding the year of the issue of
this Prospectus and any direction issued by any such ministry or department or statutory authority upon
conclusion of such litigation or legal action

Except as disclosed in “Litigation against Promoter Directors” above on page 230, there are no outstanding
Litigation or legal action pending or taken by any ministry or government department or statutory authority against
our Promoters during the last three years immediately preceding the year of the issue of this Prospectus and any
direction issued by any such ministry or department or statutory authority upon conclusion of such litigation or
legal action.

Inquiries, inspections or investigations initiated or conducted under the Companies Act or any previous
companies’ law in the last three years immediately preceding the year of issue of this Prospectus against
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our Company (whether pending or not); finesimposed or compounding of offences done by our Company
in the last three yearsimmediately preceding the year of this Prospectus

The Deputy Registrar of Companies, Kerala (“Registrar”) issued a letter dated January 21, 2014 to our Company
calling for information under Section 234 of the Companies Act 1956 (“Letter”). The Registrar vide the Letter
has, inter alia, sought for certain information/clarificationsi.e. reasons for noncompliance of Section 219, 217(4),
383A. The Registrar has also sought for copies of the register maintained under 301 of the Companies Act 1956.
Our Company vide letter dated February 7, 2014 submitted the copies of the relevant documents sought by the
Registrar. There has been no further correspondence with the Registrar in this regard.

Details of material frauds, if any in thelast threeyears

Sr. Financial
No. Y ear
1. 2021-2022 Certain fraud cases were reported during the Complaint filed at respective police

internal audit, an instance of misappropriation  stations.

of gold loan related misappropriations of X

333.20 lakhs and X 132.58 lakhs at Meghani

Nagar branch and Konanakunte branch,

respectively.

2. 2020-2021 No fraud of material nature, on or by our Complaint filed at respective police
Company was noticed or reported during the stations.
course of audit except an instance of
misappropriation of gold loan related
misappropriations of %120.72 lakhs and
misappropriation of ¥5.07 lakhs cash.

3. 2019-2020 No fraud of material nature, on or by our Complaint filed at Superintendent of
Company was noticed or reported during the police, Virudhanagar District, Tamil
course of audit except an instance of Nadu.
misappropriationof  gold loan  related
misappropriations of ¥8.61 lakhs.

Details of Fraud Action taken by the Company

Details of disciplinary action taken by SEBI or Stock Exchanges against the Promoters/ Group companies
in the last five financial years, including outstanding action.

Nil

Summary of reservationsor qualificationsor adver seremarksor emphasis of matter or other observations
of auditorsin thelast three financial years:

Financial | Summary of Reservations Qualifications Adverse | Impact on the | Corrective steps
Y ear Remarks financial taken and
statements and | proposed to be
financial position | taken

of the I'ssuer

2021-22 Nil
2020-21 Nil
2019-20 Nil
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OTHER REGULATORY AND STATUTORY DISCLOSURES
Issuer’s Absolute Responsibility

“The Issuer, having made all reasonable inquiries, accepts responsibility for and confirms that this Prospectus
contains all information with regard to the Issuer and the issue which is material in the context of the issue, that
the information contained in this Prospectus is true and correct in all material aspects and is not misleading in
any material respect, that the opinions and intentions expressed herein are honestly stated and that there are no
other facts, the omission of which make this document as a whole or any of such information or the expression of
any such opinions or intentions misleading in any material respect.”

Authority for the lssue

At the meeting of the Board of Directors of our Company, held on October 19, 2022 the Board approved the I ssue
of NCDs o the public up to an amount not exceeding 340,000 lakhs.

Prohibition by SEBI

Our Company, personsin control of our Company, our Directors and/or our Promoters have not been restrained,
prohibited or debarred by SEBI from accessing the securities market or dealing in securities and no such order or
direction isin force. Further, no member of our promoter group has been prohibited or debarred by SEBI from
accessing the securities market or dealing in securities due to fraud.

Categorisation as a Wilful Defaulter

Our Company, our Directors and/or our Promoters have not been categorised as a Wilful Defaulter nor arethey in
default of payment of interest or repayment of principal amount in respect of debt securities issued to the public,
for a period of more than six-months.

Declaration as a Fugitive Economic Offender
None of our Promoters or Directors have been declared as a Fugitive Economic Offender.
Other confirmations

None of our Company or our Directors or our Promoters, or person(s) in control of our Company was a promoter,
director or person in control of any company which was delisted within a period of ten years preceding the date
of this Prospectus, in accordance with the SEBI Delisting Regulations or Chapter V of the erstwhile SEBI
(Delisting of Equity Shares) Regulations, 2009.

Secured NCDs shall be considered as secured only if the charged asset is registered with Sub-registrar and
Registrar of Companies or CERSAI or Depository etc., as applicable, or is independently verifiable by the
debenture trustee.

Consents/ permissions and no objection certificates required for creation of further pari passu charge in favour of
the Debenture Trustee on the assets from the Existing Secured Creditors have been obtained.

Disclaimer statement from our Company, our Directorsand the Lead M anager

Our Company, our Directors and the Lead Manager accepts no responsibility for statements made other than in
this Prospectus or in the advertisements or any other material issued by or at our Company’s instance in connection
with the Issue of the NCDs and anyone placing reliance on any other source of information including our
Company’s website, or any website of any affiliate of our Company would be doing so at their own risk. The Lead
Manager accept no responsibility, save to the limited extent as provided in the I ssue Agreement.

None among our Company or the Lead Manager or any Member of the Syndicate is liable for any failure in
uploading the Application due to faultsin any software/ hardware system or otherwise; the blocking of Application
Amount in the ASBA Account on receipt of instructions from the Sponsor Bank on account of any errors,
omissions or non-compliance by various parties involved in, or any other fault, malfunctioning or breakdown in,
or otherwise, in the UPI Mechanism.
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Investors who make an Application in the Issue will be required to confirm and will be deemed to have represented
to our Company, the Lead Manager and their respective directors, officers, agents, affiliates, and representatives
that they are eligible under all applicable laws, rules, regulations, guidelines and approvals to acquire the NCDs
and will not issue, sell, pledge, or transfer the NCDs to any person who is not eligible under any applicable laws,
rules, regulations, guidelines and approvals to acquire the NCDs. Our Company, the Lead Manager and their
respective directors, officers, agents, affiliates, and representatives accept no responsibility or liability for advising
any investor on whether such investor is eligible to acquire the NCDs being offered in the Issue.

Disclaimer Clause of SEBI

IT IS TO BE DISTINCTLY UNDERSTOOD THAT FILING OF OFFER DOCUMENT TO THE
SECURITIESAND EXCHANGE BOARD OF INDIA (SEBI) SHOULD NOT INANY WAY BE DEEMED
OR CONSTRUED THAT THE SAME HAS BEEN CLEARED OR APPROVED BY SEBI. SEBI DOES
NOT TAKE ANY RESPONSIBILITY EITHER FOR THE FINANCIAL SOUNDNESS OF ANY
SCHEME OR THE PROJECT FOR WHICH THE ISSUE IS PROPOSED TO BE MADE OR FOR THE
CORRECTNESS OF THE STATEMENTS MADE OR OPINIONS EXPRESSED IN THE OFFER
DOCUMENT. THE LEAD MANAGER, SMC CAPITALS LIMITED, HAS CERTIFIED THAT THE
DISCLOSURES MADE IN THE OFFER DOCUMENT ARE GENERALLY ADEQUATE AND ARE IN
CONFORMITY WITH THE SEBI (ISSUE AND LISTING OF NON CONVERTIBLE SECURITIES)
REGULATIONS, 2021. THIS REQUIREMENT IS TO FACILITATE INVESTORS TO TAKE AN
INFORMED DECISION FOR MAKING INVESTMENT IN THE PROPOSED | SSUE.

IT SHOULD ALSO BE CLEARLY UNDERSTOOD THAT WHILE THE ISSUER IS PRIMARILY
RESPONSIBLE FOR THE CORRECTNESS, ADEQUACY AND DISCLOSURE OF ALL RELEVANT
INFORMATION IN THE OFFER DOCUMENT, THE LEAD MANAGER IS EXPECTED TO
EXERCISE DUE DILIGENCE TO ENSURE THAT THE ISSUER DISCHARGES ITS
RESPONSIBILITY ADEQUATELY IN THISBEHALF AND TOWARDS THISPURPOSE, THE LEAD
MANAGER SMC CAPITALS LIMITED, HAS FURNISHED TO SEBI A DUE DILIGENCE
CERTIFICATE DATED DECEMBER 12, 2022, WHICH READS ASFOLLOWS:

1. WE CONFIRM THAT NEITHER THE ISSUER NOR ITS PROMOTERS OR DIRECTORS
HAVE BEEN PROHIBITED FROM ACCESSING THE CAPITAL MARKET UNDER ANY
ORDER OR DIRECTION PASSED BY THE BOARD. WE ALSO CONFIRM THAT NONE OF
THE INTERMEDIARIES NAMED IN THE OFFER DOCUMENT HAVE BEEN DEBARRED
FROM FUNCTIONING BY ANY REGULATORY AUTHORITY.

2. WE CONFIRM THAT ALL THE MATERIAL DISCLOSURESIN RESPECT OF THE ISSUER
HAVE BEEN MADE IN THE OFFER DOCUMENT AND CERTIFY THAT ANY MATERIAL
DEVELOPMENT IN THE ISSUE OR RELATING TO THE ISSUE UP TO THE
COMMENCEMENT OF LISTING AND TRADING OF THE SECURITIES OFFERED
THROUGH THIS ISSUE  SHALL BE INFORMED THROUGH PUBLIC
NOTICES/ADVERTISEMENTS IN ALL THOSE NEWSPAPERS IN WHICH PRE ISSUE
ADVERTISEMENT AND ADVERTISEMENT FOR OPENING OR CLOSURE OF THE ISSUE
HAVE BEEN GIVEN.

3. WE CONFIRM THAT THE OFFER DOCUMENT CONTAINS ALL DISCLOSURES AS
SPECIFIED IN THE SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE AND
LISTING OF NON CONVERTIBLE SECURITIES) REGULATIONS, 2021.

4. WE ALSO CONFIRM THAT ALL RELEVANT PROVISIONS OF THE COMPANIES ACT,
SECURITIES CONTRACTS, (REGULATION) ACT, 1956, SECURITIES AND EXCHANGE
BOARD OF INDIA ACT, 1992 AND THE RULES, REGULATIONS, GUIDELINES,
CIRCULARSISSUED THEREUNDER ARE COMPLIED WITH.

WE CONFIRM THAT NO COMMENTSCOMPLAINTS WERE RECEIVED ON THE DRAFT

PROSPECTUS DATED DECEMBER 2, 2022 FILED ON THE WEBSITE OF BSE LIMITED,
DESIGNATED STOCK EXCHANGE.
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Disclaimer Clause of BSE

BSE Limited (“the Exchange”) has given, vide its Approval Letter dated December 09, 2022, permission to this
Company to use the Exchange’s name in this offer document as one of the stock exchanges on which this
company’s securities are proposed to be listed. The Exchange has scrutinized this offer document for its limited
internal purpose of deciding on the matter of granting the aforesaid permission to this Company. The Exchange
does not in any manner:

a.  warrant, certify or endorse the correctness or completeness of any of the contents of this offer document; or

b.  warrant that this Company’s securities will be listed or will continue to be listed on the Exchange; or

c. takeany responsibility for the financial or other soundness of this Company, its promoters, its management
or any scheme or project of this Company.

And it should not for any reason be deemed or construed that this offer document has been cleared or approved
by the Exchange. Every person who desiresto apply for or otherwise acquires any securities of this Company may
do so pursuant to independent inquiry, investigation and analysis and shall not have any claim against the
Exchange whatsoever by reason of any loss which may be suffered by such person consequent to or in connection
with such subscription/acquisition whether by reason of anything stated or omitted to be stated herein or for any
other reason whatsoever.

DISCLAIMER CLAUSE OF RBI

THE COMPANY ISHAVING AVALID CERTIFICATE OF REGISTRATION DATED DECEMBER 19,
2013 BEARING REGISTRATION NO. B-16.00117 ISSUED BY THE RESERVE BANK OF INDIA
UNDER SECTION 45 |A OF THE RESERVE BANK OF INDIA ACT, 1934. HOWEVER, RBI DOES
NOT ACCEPT ANY RESPONSIBILITY OR GUARANTEE ABOUT THE PRESENT POSITION ASTO
THE FINANCIAL SOUNDNESSOF THE COMPANY OR FOR THE CORRECTNESSOF ANY OF THE
STATEMENTS OR REPRESENTATIONS MADE OR OPINIONS EXPRESSED BY THE COMPANY
AND FOR REPAYMENT OF DEPOSITS/DISCHARGE OF LIABILITY BY THE COMPANY.

Disclaimer Clause of India Ratings

All credit ratings assigned by India Ratings are subject to certain limitations and disclaimers. Please read these
limitations and disclaimers byfollowing this link:https://www.indiaratings.co.in/rating-definitions. In addition,
rating definitions and the terms of use of such ratings areavailable on the agency's public website
www.indiaratings.co.in. Published ratings, criteria, and methodologies are availablefromthissite at alltimes. India
ratings’ code of conduct, confidentiality, conflicts of interest, affiliate firewall, compliance, and other relevant
policies and procedures are also available from the code of conduct section of this site.

Disclaimer Clause of CRISIL Research for industry report

CRISIL Research, adivision of CRISIL Limited (CRISIL) has taken due care and caution in preparing this report
(Report) based on the Information obtained by CRISIL from sources which it considersreliable (Data). However,
CRISIL does not guarantee the accuracy, adequacy or completeness of the Data/ Report and is not responsible for
any errors or omissions or for the results obtained from the use of Data / Report. This Report is not a
recommendation to invest / disinvest in any entity covered in the Report and no part of this Report should be
construed as an expert advice or investment advice or any form of investment banking within the meaning of any
law or regulation. CRISIL especidly states that it has no liability whatsoever to the subscribers / users /
transmitters/ distributors of this Report. Without limiting the generality of the foregoing, nothing in the Report is
to be construed as CRISIL providing or intending to provide any servicesin jurisdictions where CRISIL does not
have the necessary permission and/or registration to carry out its business activities in this regard. Kosamattam
Finance Limited will be responsible for ensuring compliances and consequences of non-complainces for use of
the Report or part thereof outside India. CRISIL Research operates independently of, and does not have access to
information obtained by CRISIL’s Ratings Division / CRISIL Risk and Infrastructure Solutions Ltd (CRIS), which
may, in their regular operations, obtain information of a confidential nature. The views expressed in this Report
are that of CRISIL Research and not of CRISIL’s Ratings Division / CRIS. No part of this Report may be
published/reproduced in any form without CRISIL’s prior written approval.

Track record of past public issues handled by the L ead M anager
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The track record of past issues handled by the Lead Manager, as required by SEBI circular number
CIR/MIRSD/1/2012 dated January 10, 2012, are available at the following website;

Name of L ead M anager Website
SMC Capitals Limited WWW.smccapitals.com

Listing

An application will be made to BSE for permission to deal in and for an official quotation of our NCDs. BSE has
been appointed as the Designated Stock Exchange.

If permissions to deal in and for an official quotation of our NCDs are not granted by BSE, our Company will
forthwith repay, without interest, all moneys received from the applicantsin pursuance of this Prospectus.

Our Company shall ensure that all steps for the completion of the necessary formalities for listing and
commencement of trading at the Stock Exchange mentioned above are taken within six (6) Working Days from
the date of closure of the issue.

Consents

Consents in writing of (a) Directors of our Company; (b) Company Secretary and Compliance Officer; () Chief
Financial Officer; (d) Statutory Auditors; (€) Legal Advisor to the Issue; (f) Lead Manager; (g) the Registrar to
the Issue; (h) Public Issue Account Bank; (i) Refund Banks; (j) Credit Rating Agencies; (k) the Bankers to our
Company; (1) the Debenture Trustee; and (m) the Syndicate Member” to act in their respective capacities, have
been obtained and will be filed along with a copy of this Prospectus with the RoC and any other authority as may
be required.

The consent of the Statutory Auditor of our Company, namely M/s. SGS & Company, Chartered Accountants for
(a) inclusion of their name as the Statutory Auditor; (b) examination reports on Reformatted Financial Statements
in the form and context in which they appear in this Prospectus; and (c) report on the Statement of Tax Benefits
Available to the Debenture Holders dated November 24, 2022 in the form and context in which it appearsin this
Prospectus, have been obtained and the same will be filed along with a copy of this Prospectus with the RoC.
Expert Opinion

Except the (i) Statutory Auditor’s report on our reformatted audited financials for the Financial Year ending March
31, 2022, March 31, 2021 and March 31, 2020 issued by M/s. SGS & Company, Chartered Accountants dated
November 24, 2022; and (ii) Statement of Tax Benefits available to Debenture Holder issued M/s. SGS &
Company, Chartered Accountants dated November 24, 2022, our Company has not obtained any expert opinions.
Common form of Transfer

We undertake that there shall be a common form of transfer for the NCDs held in dematerialised form shall be
transferred subject to and in accordance with the rules/procedures as prescribed by NSDL/CDSL and the relevant
Depositary Participants of the transferor or transferee and any other applicable laws and rules notified in respect
thereof.

Filing of the Draft Prospectus

The Draft Prospectus has been filed with the Designated Stock Exchange in terms of Regulation 27 of the SEBI
NCS Regulations for dissemination on its website(s).

Filing of this Prospectus
This Prospectus shall be filed with RoC in accordance with Section 26 of the Companies Act, 2013
Issuerelated expenses

For details of Issue related expenses, see “Objects of the Issue” on page 67.
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Reservation

No portion of this |ssue has been reserved

Termsand Conditions of Debenture Trustee Agreement
Fees charged by Debenture Trustee

The Debenture Trustee has agreed for one time acceptance fee amounting to X 4,00,000 (plus the applicable taxes).
Annual fees will start from the date of execution of trust deed and will be payable on quarterly basis at .015% of
the outstanding balance of secured NCDs respectively at the end of each quarter as agreed in the offer letter dated
October 21, 2022.

Terms of carrying out due diligence

As per the SEBI Circular “SEBI/HO/MIRSD/CRADT/CIR/P/2020/218 dated November 03, 2020 titled “Creation
of Security inissuance of listed debt securities and due diligence by debenture trustee(s)”, the Debenture Trustee
is required to exercise independent due diligence to ensure that the assets of the | ssuer company are sufficient to
discharge the interest and principal amount with respect to the debt securities of the Issuer at al times.
Accordingly, the Debenture Trustee shall exercise due diligence as per the following process, for which our
company has consented to.

a.  The Debenture Trustee, either through itself or its agents /advisors consultants, shall carry out requisite
diligence to verify the status of encumbrance and valuation of the assets and whether all permissions or
consents (if any) as may be required to create the security as stipulated in the offer document /disclosure
document / information memorandum / private placement memorandum, has been obtained. For the purpose
of carrying out the due diligence as required in terms of the Relevant Laws, the Debenture Trustee, either
through itself or its agents /advisors/consultants, shall have the power to examine the books of account of the
Company and to have the Company’s assets inspected by its officers and/or external
auditors/val uers/consultants/lawyers/technical experts/management consultants appointed by the Debenture
Trustee.

b. The Company shall provide all assistance to the Debenture Trustee to enable verification from the Registrar
of Companies, Sub-registrar of Assurances (as applicable), CERSAI, depositories, information utility or any
other authority, as may be relevant, where the assets and/or encumbrances in relation to the assets of the
Company or any third party security provider are registered / disclosed.

c.  Further, in the event that existing charge holders have provided conditional consent / permissions to the
Company to create further charge on the assets, the Debenture Trustee shall also have the power to verify
Kosamattum Finance Limited such conditions by reviewing the relevant transaction documents or any other
documents executed between existing charge holders and the Company. The Debenture Trustee shall aso
have the power to intimate the existing charge holders about proposal of creation of further encumbrance and
seeking their comments/ objections, if any.

d.  Without prejudice to the aforesaid, the Company shall ensure that it provides and procures al information,
representations, confirmations and disclosures as may be required in the sole discretion of the Debenture
Trustee to carry out the requisite diligence in connection with the issuance and allotment of the Debentures,
in accordance with the relevant laws/ Applicable Law.

The Debenture Trustee shall have the power to either independently appoint, or direct the Company to (after
consultation with the Debenture Trustee) appoint intermediaries, valuers, chartered accountant firms, practicing
company secretaries, consultants, lawyers and other entities in order to assist in the diligence by the Debenture
Trustee. All costs, charges, fees and expenses that are associated with and incurred in relation to the diligence as
well as preparation of the reports/certificates’documentation, including all out of pocket expenses towards legal
or inspection costs, travelling and other costs, shall be solely borne by the Company. Process of Due Diligence to
be carried out by the Debenture Trustee Due Diligence will be carried out as per SEBI NCS Regulations and
circularsissued by SEBI from time to time. This would broadly include the following:

e A Chartered Accountant (“CA”) appointed by Debenture Trustee will conduct independent due diligence as
per scope provided, regarding security offered by the Issuer.
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e  CA will ascertain, verify, and ensure that the assets offered as security by the Issuer is free from any
encumbrances or necessary permission / consent / NOC has been obtained from all existing charge holders.

e  CA will conduct independent due diligence on the basis of data/ information provided by the Issuer.

e  CA will, periodically undertake due diligence as envisaged in SEBI circulars depending on the nature of
Ssecurity.

e  On basis of the CA’s report / finding Due Diligence certificate will be issued by Debenture Trustee and will
be filed with relevant Stock Exchanges.

e  Due Diligence conducted is premised on data / information made available to the Debenture Trustee
appointed agency and there is no onus of responsibility on Debenture Trustee or its appointed agency for any
acts of omission/ commission on the part of the Issuer.

While the NCD is secured as per terms of the Offer Document and charge is held in favour of the Debenture
Trustee, the extent of recovery would depend upon realization of asset value and the Debenture Trustee in no way
guarantees / assures full recovery / partia of either principal or interest.

Other Confirmations

The Debenture Trustee confirms that they have undertaken the necessary due diligence in accordance with
Applicable Law, including the SEBI (Debenture Trustees) Regulations, 1993, read with the SEBI circularstitled
(i) “Creation of Security in issuance of listed debt securities and ‘due diligence’ by debenture trustee(s)” dated
November 3, 2020; and (ii) “Monitoring and Disclosures by Debenture Trustee(s)” dated November 12, 2020.

VISTRA ITCL (INDIA) LIMITED HAVE FURNISHED TO STOCK EXCHANGESA DUE DILIGENCE
CERTIFICATE DATED DECEMBER 02, 2022, ASPER THE FORMAT SPECIFIED IN ANNEXURE A
TO THE DT CIRCULAR WHICH READSASFOLLOWS:

1. WEHAVE EXAMINED DOCUMENTSPERTAINING TO THE SAID ISSUE AND OTHER SUCH
RELEVANT DOCUMENTS, REPORTSAND CERTIFICATIONS ASPROVIDED TO US.

2. ON THE BASIS OF SUCH EXAMINATION AND OF THE DISCUSSIONS WITH THE ISSUER,
ITS DIRECTORS AND OTHER OFFICERS, OTHER AGENCIES AND ON INDEPENDENT
VERIFICATION OF THE VARIOUS RELEVANT DOCUMENTS, REPORTS AND
CERTIFICATIONS ASPROVIDED TO US, WE CONFIRM THAT ASON DATE:

A. THE ISSUER HAS MADE ADEQUATE PROVISIONS FOR AND/OR HAS TAKEN STEPS
TO PROVIDE FOR ADEQUATE SECURITY FOR THE DEBT SECURITIESTO BE ISSUED.

B. THE ISSUER HAS OBTAINED THE PERMISSIONS / CONSENTS NECESSARY FOR
CREATING SECURITY ON THE SAID PROPERTY(IES).

C. THEISSUER HASMADE ALL THE RELEVANT DISCLOSURESABOUT THE SECURITY
AND ALSO ITS CONTINUED OBLIGATIONS TOWARDS THE HOLDERS OF DEBT
SECURITIES TO THE BEST OF OUR KNOWLEDGE BASIS THE INFORMATION
PROVIDED TO US.

D. ISSUER HAS ADEQUATELY DISCLOSED ALL CONSENTS PERMISSIONS REQUIRED
FOR CREATION OF CHARGE ON ASSETS IN OFFER DOCUMENT AND ALL
DISCLOSURESMADE IN THE OFFER DOCUMENT WITH RESPECT TO CREATION OF
SECURITY ARE IN CONFIRMATION WITH THE CLAUSES OF DEBENTURE TRUSTEE
AGREEMENT.

E. ISSUER HASDISCLOSED ALL COVENANTS WHICH ARE INCLUDED IN DEBENTURE
TRUST DEED (INCLUDING ANY SIDE LETTER, ACCELERATED PAYMENT CLAUSE
ETC.), OFFER DOCUMENT AND HAS GIVEN AN UNDERTAKING THAT DEBENTURE
TRUST DEED SHALL BE EXECUTED BEFORE FILING OF LISTING APPLICATION.

F. ISSUER HASGIVEN AN UNDERTAKING THAT THE CHARGE SHALL BE CREATED IN

FAVOUR OF DEBENTURE TRUSTEE AS PER TERMS OF ISSUE BEFORE THE
I SSUANCE.

238



G. ALL DISCLOSURES MADE IN THE DRAFT OFFER DOCUMENT WITH RESPECT TO
THE DEBT SECURITIES ARE TRUE, FAIR AND ADEQUATE TO ENABLE THE
INVESTORS TO MAKE A WLL-INFORMED DECISION AS TO THE INVESTMENT IN
THE PROPOSED ISSUE.

WE HAVE SATISFIED OURSELVES ABOUT THE ABILITY OF THE ISSUER TO SERVICE THE
DEBT SECURITIESASON DATE, BASIS THE INFORMATION/ DOCUMENTS SHARED WITH US
ASON DATE.

Our Company undertakes that it shall submit the due diligence certificate from Debenture Trustee to the Stock
Exchange as per format specified in Annexure A of the DT Circular.

Public issue of Equity Shares
Our Company has not made any public issue of Equity Sharesin the last five years.
Previous I ssues of NCDs

Other than the issues of (i) secured redeemable non-convertible debentures of face value of 21,000 each
aggregating to 310,000 lakhs and (ii) secured redeemable non-convertible debentures of face value of 31,000 each
aggregating to 15,000 lakhs, (iii) secured redeemable non-convertible debentures and unsecured redeemable
non-convertible of face value of 31,000 each aggregating to 320,000 lakhs, (iv) secured redeemable non-
convertible debentures and unsecured redeemable non-convertible debentures of face value of 31,000 each
aggregating to 320,000 lakhs in the financia year 2014-2015; (v) secured redeemable non-convertible debentures
and unsecured redeemable non-convertible debentures of face value 31,000 each, aggregating to 23,000 lakhs
and (vi) secured redeemabl e non-convertible debentures face value 31,000 each, aggregating to 20,000 lakhsin
the financial year 2015-2016; (vii) secured redeemable non-convertible debentures of face value 31,000 each,
aggregating to 25,000 lakhs, (viii) secured redeemable non-convertible debentures and unsecured redeemable
non-convertible debentures of face value 31,000 each, aggregating to 220,000 lakhs and (ix) secured redeemable
non-convertible debentures of face value 31,000 each, aggregating to 230,000 lakhs, in the financial year 2016-
2017; (x) secured redeemable non-convertible debentures and unsecured redeemable non-convertible debentures
of face value X1,000 each, aggregating to 325,000 lakhs, (xi) secured redeemable non-convertible debentures of
face value 31,000 each, aggregating to 322,000 lakhs and (xii) secured redeemable non-convertible debentures
and unsecured redeemable non-convertible debentures of face value 31,000 each, aggregating to 323,000 lakhs,
in the financial year 2017-2018; (xiii) secured redeemabl e non-convertible debentures of face value 1,000 each,
aggregating to 30,000 lakhs ,(xiv) secured redeemable non-convertible debentures and unsecured redeemable
non-convertible debentures of face value 31,000 each, aggregating to 325,000 lakhs and (xv) secured redeemable
non-convertible debentures and unsecured redeemable non-convertible debentures of face value 31,000 each,
aggregating to 330,000 lakhs, in the financial year 2018-2019; (xvi) secured redeemable non-convertible
debentures and unsecured redeemables non-convertible of face value 31,000 each, aggregating to 30,000 lakhs,
(xvii) secured redeemable non-convertible debentures and unsecured redeemable non-convertible debentures of
face value 31,000 each, aggregating to 330,000 lakhs, (xviii) secured redeemable non-convertible debentures of
face value 31,000 each, aggregating to 335,000 lakhs and secured redeemable non-convertible debentures and
unsecured redeemabl e non-convertible debentures of face value 1,000 each, aggregating to 30,000 lakhs, in the
financial year 2019-2020; (xix) secured redeemable non-convertible debentures and unsecured redeemable non-
convertible debentures of face value 21,000 each, aggregating to 330,000 lakhs; (xx) secured redeemable non-
convertible debentures of face value 31,000 each aggregating to 330,000 lakhs; (xxi) secured redeemable non-
covertible debentures and unsecured redeemable non-convertible debentures of face value %1,000 each
aggregating to 335,000 lakhs, (xxii) secured redeemable non-covertible debentures and unsecured redeemable
non-convertible debentures of face value 31,000 each aggregating to 335,000 lakhs, in the financial year 2020-
2021, (xxiii) secured redeemable non-covertible debentures of face value 21,000 each aggregating to 30,000
lakhs, inthe financial year 2021-2022, (xxiv) secured redeemable non-covertible debentures of face value 31,000
each aggregating to 40,000 lakhs, in the financial year 2022-2023, (xxv) secured redeemable non-convertible
debentures of face vlue 31,000 each aggregating to 335,000 lakhs, in the financial year 2022-2023.

Other than as specifically disclosed in this Prospectus, our Company has not issued any securities for consideration
other than cash.

Dividend
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Our Company has no stated dividend policy. The declaration and payment of dividends on our shares will be
recommended by the Board of Directors and approved by our shareholders, at their discretion, and will depend on
anumber of factors, including but not limited to our profits, capital requirements and overall financial condition.
Jurisdiction

Exclusive jurisdiction for the purpose of the Issue is with the competent courts of jurisdiction in Kottayam, India.
Details regarding lending out of issue proceeds of Previous I ssues

A. Lending Palicy

Please see “Our Business - Gold Loan Business” on page 102.

B. Loansgiven by the Company

Company has not provided any loans/advances to associates, entities/persons relating to Board, senior
management or Promoters out of the proceeds of Previous Issues.

C. Utilisation of Issue Proceeds of the previous | ssues by our Company and Group Companies

Our Company

(<in lakhs)
Sr. Particulars of 1% Public 2" Public 39 Public 4" Public 5% Public 6" Public 7" Public
No. utilisation Issue Issue |ssue Issue Issue Issue Issue
;?éil ceds IsU€ 1500000 1492290 1634449 2000000 2300000 1998815 2345114
a Isue  Related 56.62 5751 3297 7.67 70.60 1426 25.86
Expense
Issue Proceed
Less Issue 9,943.38 14,865.39 16,311.52 19,992.33 22,929.40 19,973.89 23,425.28
Expenses
1. Onward lending 8,678.84 13,777.39 14.556.88 18,024.45 21,062.05 17,971.74 21,609.10
2. Repayment of
existing loans 1,200.00 1,000.00 1,650.00 1,114.72 1,278.37 945.33 772.60
including interest
3. General Corporate
PUrposes 64.54 88.00 104.64 853.16 588.98 1,056.82 1,043.58
. g" 9" 107 GG B 13" 14" 15n
S Pateuasol - pupic  public  Public  Public  Public  Public  Public  Public
) Issue I ssue Issue Issue Issue Issue |ssue Issue

Total IssueProceeds 1997859 2141665 21,951.14 2146210 2287851 2142654 2347051 119881
a Issue Related

Expense 057 7.00 14.06 1.30 2091 15938 15007 25958
:55”9 Proceed Less 1997500 2140065 21,937.08 2146008 22,857.60 2126716 2332044 20,939.23
ssue Expenses

1L Onward lending 1025400 1807055 1906743 2078594 2245522 2082092 1860854 1951544

2. Repayment of 140387
existing loans 62176 319654 277306 62934 32095 16412 430736 1403
including interest

8. Generd  Corporate ;54,1335 96.59 4552 8143 28212 40454 19.92
Purposes

) 16t 17t 18 19t 20" 21 220
,\’L‘ P"l‘ft‘i'lfgg’oi"f Public Public Public Public Public Public Public
: | ssue | ssue Issue | ssue |ssue Issue Issue
Total Issue 2063596 2000219 2972573 3000000 3255933  26,320.88
20,600.86

Proceeds

a  lsue Related 182,40 130.12 154.26 159.93 136,49 116,50 oL11
Expense
Tssue Proceed Less 2041846 2050584 2884793 2956580 2086152 3244283 2622977
| ssue Expenses

7. Onwardlending 2008495 2328697 2863911 2756884 2982011 2399645 2135976

2. Repaymen of 23051 4597.99 18882 194111 T 655762 302654
existing loans

including interest

240



3. General  Corporate 103.00 1,620.88 20.00 55.85 32.40 1,888.76 1,843.47
Purposes

Total | ssue Proceeds 30,000.00 38,377.56 27,898.33
a Issue Related Expense 130.98 109.24 133.06
Issue Proceed L ess | ssue Expenses 29,869.02 38,268.32 27,765.27
1 Onward lending 29,711.83 38,243.67 27,743.39
2. Repayment of existing loans 35.53 - -
including interest
3. General Corporate Purposes 121.66 24.65 21.88

Group Companies
Nil
Description of our loan portfolio

Type of loans:

The detailed break-up of the type of loans given by the Company as on March 31, 2022 is as follows:

(Zin lakhs)
1. Secured 3,99,806.81 99.77%
2. Unsecured 918.19 0.23%
Total Loans 4,00,725.00 100.00%

A. Sectoral Exposure ason March 31, 2022:

1. Retail
a.  Mortgages (home loans and loans against property) 1.57%
b.  Gold Loans 98.10%
c.  Vehicle Finance 0.00%
d.  MF 0.03%
e M & SME 0.00%
f. Capital market funding (loans against shares, margin funding) 0.00%
g. Others 0.30%
2. Wholesale
a__ Infrastructure 0.00%
b. Red Estate (including builder loans) 0.00%
c.  Promoter funding 0.00%
d.  Any other sector (as applicable) 0.00%
e.  Others 0.00%
Total 100.00%

B. Residual Maturity Profile of Assetsand Liabilitiesason March 31, 2022:

(in lakhs)

Bank

Baance

other than

Cash & 1,073.24 2,290.10 1,708.68 4,044.46 10,194.11 6,601.94 926.14 0.02 26,838.69
Cash

Equivalen
t
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Advances

38,845.51

29,795.75 60,265.11  1,38,402.93 1,36,078.35 953.59 - - (3,616.24)  4,00,725.00

Investme
nts

Debt
Securities

16,280.16 10,383.17 26,205.40 21,773.36 1,26,754.61 17,280.94 5,249.98 (362.89)  2,23564.73

Subordina
ted
Liabilities

110.15

- - - 3,762.04 2,421.53 16,111.01 7,672.45 (62.20) 30,014.98

Borrowin
gs (other t
han debt s
ecurities)

14,554.97

8,432.07 30,799.89 25,349.15 16,449.32 32,416.41 3,942.50 - - 13194431

Foreign
Currency
assets

Foreign
Currency
lighilities

C. Denomination of the loans outstanding by ticket size as on March 31, 2022*:

1. Up to 2 lakhs 94.93%
2. %2 lakhsto 5 lakhs 2.65%
3. %5 lakhsto 10 lakhs 1.01%
4. %10 lakhsto 25 lakhs 0.19%
5. %25 lakhs to 50 lakhs 0.06%
6. %50 lakhsto 1 crore 0.16%
7. X1 croreto 5 crores 0.50%
8. %5 croresto 25 crores 0.50%
9. %25 croresto 100 crores 0.00%
10. Above %100 cores 0.00%

Total 100.00%

* Loan to value, at the time of origination
**The details provided are as per borrower and not as per loan account.

D. Denomination of loans outstanding by LTV ason March 31, 2022*:

1 Up to 40% 0.56%
2. 40%-50% 10.11%
3. 50%-60% 1.86%
4. 60%-70% 21.47%
5. 70%-80% 60.00%
6. 80%-90% 0.00%
7. >90% 0.00%

Total 100.00%

* LTV at the time of origination of secured loan outstanding

E. Geographical classification of our borrowersason March 31, 2022:

1. Andhra Pradesh 6.62%
2. Delhi 0.91%
3. Gujarat 0.05%
4. Karnataka 14.55%
5. Kerala 20.40%
6. Maharashtra 0.81%
7. Puducherry 0.37%
8. Tamil Nadu 55.02%
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Sr.No. Top States Per centage
9. Telangana 1.27%
Total 100.00%

F. (a) Details of top 20 borrowerswith respect to concentration of advances as on March 31, 2022:

(Zin lakhs)
Particulars Amount
Total advances to twenty largest borrowers 6,739.49
Percentage of advances to twenty largest borrowers to total advances to our 1.67%
Company
(a) Details of top 20 borrowers with respect to concentration of exposure ason March 31, 2022:
(Zin lakhs)
Particulars Amount
Total exposure to twenty largest borrowers 6,739.49
Percentage of exposure to twenty argest borrower to total exposure to our Company 1.67%

G. Details of loans overdue and classified as non-performing in accordance with RBI’s guidelines as on

March 31, 2022:

M ovement of gross NPA

Amount (Fin lakhs)

Opening gross NPA 4,642.11
- Additions during the year 2,008.29
- Reductions during the year 908.11
Closing balance of gross NPA 5,742.29

M ovement of net NPA

Amount (Fin lakhs)

Opening net NPA 2,757.91
- Additions during the year 1,465.10
- Reductions during the year 699.13
Closing balance of net NPA 3,523.88

Movement of provisons for NPA (excluding
Provisions on Standard Assets)

Amount (Zin lakhs)

Opening balance 1,884.20
- Provisions made during the year 543.19
- Write-off/ write-back of excess provisions 208.98
Closing balance 2,218.41
H. Segment-wise gross NPA ason March 31, 2022:
Sr.No. Segment-wise gross NPA Gross NPA (%)
1 Retail
a Mortgages (home loans and |oans against property) 52.91%
b.  Gold Loans
42.05%
c.  VehicleFinance 0.00%
d MF 2.03%
e M&SME 0.00%
f. Capital market funding (loans against shares, margin funding) 0.00%
g. Others 3.01%
2. Wholesale
a Infrastructure 0.00%
b.  Red Estate (including builder loans) 0.00%
c.  Promoter funding 0.00%
d.  Any other sector (as applicable) 0.00%
e Others 0.00%
Total 100.00%

I. Classification of loang/advances given to associates, entities/persons relating to the Board, senior

management, Promoters, others, etc.



Particulars Amount (Fin lakhs)

L oans to Promoters Nil
Loans to person related to the board 892.66
Total 892.66
J. Others

Lending policy: Should contain overview of origination, risk management, monitoring and collections

The principal form of security that we accept is household gold jewellery. We do not accept bullion, gold biscuits,
gold bars; new mass-produced gold jewellery or medallions. While these restrictions narrow the pool of assets
that may be provided to us as security, we believe that it provides us with the following key advantages:

It filters out spurious jewellery that may be pledged by jewellers and goldsmiths. We find that household, used
jewellery islesslikely to be spurious or fake.

The emotional value attached by each household to the pledged jewellery acts as a strong incentive for timely
repayment of loans and revoking the pledge.

As we only accept the pledge of household jewellery, the value of the pledged gold is typically only as much as
the worth of gold that is owned by an average Indian household. This prevents our exposure to large sized loans
where the chances of default and subsequent |osses are high.

The amount that we finance against the pledged gold jewellery istypically based on afixed rate per gram of gold
content in the jewellery. We value the gold jewel lery brought by customers based on our corporate policies and
guidelines. As per the policy, we grant gold loans on 22 Carat gold ornaments. However incase the jewels that
are being pledged are less than 22 carat, the branches are required to convert the carat of gold jewels to the
equivalent of 22 Carat. Under no-circumstances gold ornaments below 19 carats are accepted by our Company.
The rates per gram are fixed by us on weekly intervals. The actual loan amount varies according to the type of
jewellery pledged. While jewellery can be appraised based on avariety of factors, such astotal weight, weight of
gold content, production cost, style, brand and value of any gemstones, we appraise the gold jewellery solely
based on its gold content. Our Gold Loans are, therefore, generally well collateralized because the actua value
of the gold jewellery is higher than our appraised value of the gold jewellery when the loan is disbursed. The
amount we lend against an item and the total value of the pledged gold we hold fluctuates according to the market
price of gold. Anincrease in the price of gold will not automatically result in an increase in the value of our Gold
Loan portfolio unless the rate per gram is revised by our Corporate Office. It only results in a favourable
movement in the val ue of the security, pledged with us. Similarly, since adequate margins are built in at the time
of the loan disbursement and owing to the short tenure of these loans, on average, a decrease in the price of gold
generally haslittleimpact on our interest income. However, a sustained decrease in the market price of gold could
cause a decrease in the growth rate of Gold Loans in our loan portfolio.

Our Gold Loans have tenure of 9 months. However, customers may redeem the loan at any time. As per the
current policy of our Company, interest is to be paid in accordance with the scheme. In the event that aloan is
not repaid on time and after providing due notice to the customer, the unredeemed pledged gold is disposed-off,
on behalf of the customer in satisfaction of the principal and interest charges in accordance with the applicable
RBI guidelines. Any surplus arising out of the disposal of the pledged gold is refunded to the customer or is
appropriated towards any other liability by the borrower. In the event that the recoverable amount is more than
the realizable value of the pledged gold, the customer remains liable for the shortfall.

The processes involved in approving and disbursing a Gold Loan are divided into three phases:

. Pre-disbursement;
. Post disbursement; and
. Release of the pledge.

Pre-disbur sement process
Gold Loan appraisal of a customer involvesthe following steps

(a Customer identification
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(b) KY C Documentation
(© Security appraisal
(d) Documentation

Post-disbur sement process

The period/tenure for a Gold Loansis up to 12 months. Timely interest collection and closing of accounts within
the specified period is vital for the successful and smooth functioning of gold loan companies like that of ours.
To ensurethis, the branchesregularly follow up with their gold loan customers through notices served at 3 months
(ordinary notice), 6 months (registered notice), 9 months (registered notice with acknowledgement due) as well
as personal contacts directly and over the phone.

Branch security and safety measures: Electronic Security System

Branches are normally equipped with security devices (Alarms) which automatically alert the branch manager,
regional manager as well as the nearest police station in the event of any theft attempts.

The gold pledged as security is insured with an insurance company. Our Company makes periodic analysis and
revises the insurance policy as per the value/quantity of the gold.

Release of pledge

Once a loan is fully repaid, the pledged gold jewellery is returned to the customer. The customer has to be present
personally along with the gold loan token, at the branch where the pledge was originally made. The branch will
verify the person with the photo taken at the time of pledge and confirm that there is no foul play and the amount
to be paid is informed to the customer from the software and clarifies doubts if any on the amount demanded. The
customer pays the amount at the cash counter and the ornaments are taken out of the safe and handed over to the
customer after confirming them with the list of ornaments mentioned in the token and gold loan application form.

Revaluation of assets
Our Company has not revalued its assets in the last three financial years.
M echanism for redressal of investor grievances

Agreement dated November 14, 2022, between the Registrar to the Issue and our Company provides for settling
of investor grievances in atimely manner and for retention of records with the Registrar to the Issue for a period
of seven years.

All grievances relating to the I ssue may be addressed to the Registrar to the I ssue and Compliance Officer giving
full details such as name, address of the applicant, number of NCDs applied for, amount paid on application and
the details of Member of Syndicate or Trading Member of the Stock Exchange where the application was
submitted.

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue with a copy to either
(a) the relevant Designated Branch of the SCSB where the Application Form was submitted by the ASBA
Applicant, or (b) the concerned Member of the Syndicate and the relevant Designated Branch of the SCSB in the
event of an Application submitted by an ASBA Applicant at any of the Syndicate ASBA Application Locations,
giving full details such as name, address of Applicant, Application Form number, option applied for, number of
NCDs applied for, amount blocked on Application.

Additionally, the Stock Exchange shall be responsible for addressing investor greivances arising from applications
submitted online through the app based/ web interface platform of the Stock Exchange or through its Trading
Members. Further, in accordance with the SEBI Operational Circular, the Designated Intermediaries shall be
responsible for addressing any investor grievances arising from the Applications uploaded by them in respect of
guantity, price or any other data entry or other errors made by them.

We estimate that the average time required by us or the Registrar to the I ssue for the redressal of routine investor

grievances will be three (3) business days from the date of receipt of the complaint. In case of non-routine
complaints and complaints where external agencies are involved, we will seek to redress these complaints as
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expeditioudy as possible.
The contact details of Registrar to the Issue are as follows:

Kfin Technologies Limited

Selenium Tower B, Plot 31& 32,

Gachibowli, Financial District, Nanakramguda, Serilingampally,
Hyderabad, Rangareddi - 500 032,

Telangana, India

Tel: +91 40 6716 2222

Fax: +91 40 2343 1551

Toll Free No.: 18003454001

Email: kosamattam.ncdipo24@kfinech.com

Investor Grievance Email: einward.ris@kfintech.com
Website: www.kfintech.com

Contact Person: M Murali Krishna

SEBI Registration Number: INRO00000221

Sreenath P. has been appointed as the Compliance Officer of our Company for thisissue.
The contact details of Compliance officer of our Company are as follows:

Sreenath P.

Kosamattam Finance Limited
Kosamattam City Centre,

Floor Number 4th & 5th, T.B Road,
Kottayam - 686001,

Kerda, India

Tel.: +91 481 258 6506

Fax: +91 481 258 6500

E-mail: cs@kosamattam.com

Changein Auditorsof our Company during thelast threeyears

The erstwhile statutory auditors of our Company, M/s. Vishnu Rajendran & Co., Chartered Accountants, were
succeeded by M/s. SGS & Company, Chartered Accountants, who were appointed for a period of three financial
years starting from the Financial Y ear 2021-2022 and to hold office from the conclusion of the 35th annual general
meeting till the conclusion of the 37th annual general meeting held for the adoption of the financial statements for
the Financial Y ear 2023-2024, pursuant to a resolution of our shareholders at their annual general meeting held
on September 30, 2021.

Other disclosures

On February 26, 2018, the Financial Intelligence Unit - India, Ministry of Finance categorised Kosamattam
Mathew K. Cherian Financiers Private Limited (since then merged with our Company vide an order of the NCLT
dated June 26, 2018) as a ‘High Risk Financial Institution’ on account of non-compliance with the Prevention of
Money Laundering Act, 2002 and the rules made thereunder in relation to not undertaking registration of principal
officer as on January 31, 2018. Our Company made requisite filings on April 3, 2018 and submitted the same to
the Financial Intelligence Unit.

Undertaking by our Company

Investorsare advised to read the risk factors carefully before taking an investment decision in thisissue. For taking
an investment decision, investors must rely on their own examination of the | ssuer and the offer including the risks
involved. The securities have not been recommended or approved by any regulatory authority in India, including
the Securities and Exchange Board of India (SEBI) nor does SEBI guarantee the accuracy or adequacy of this
document. Specific attention of investors is invited to the statement of ‘Risk factors’ on page 17.

The Issuer, having made all reasonable inquiries, accepts responsibility for, and confirms that this Prospectus
contains all information with regard to the Issuer and the Issue, that the information contained in this Prospectus
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is true and correct in al material aspects and is not misleading in any material respect, that the opinions and
intentions expressed herein are honestly held and that there are no other facts, the omission of which make this
document as a whole or any of such information or the expression of any such opinions or intentions misleading
in any material respect.

The Issuer has no side letter with any debt securities holder. Any covenants later added shall be disclosed on the
stock exchange website where the debt is listed.

Latest ALM statement

The following table describes the ALM of our Company as on September 30, 2022:

in lakhs)

Bank

Balance

other than

Cash & 1,115.88 335.65 5,955.55 7,933.15 9,444.14 6,388.37 281.16 0.01 - 31,453.91
Cash

Equivalen

t

Advances 51,545.26 33,047.62 48,886.09 1,57,294.64  1,35,883.82 736.87 2,245.24 7,528.67 (4,330.70)  4,32,837.51

Investme
nts

Debt
Securities
Subordina
ted 34.39 30.09 36.35 3,952.01 135.00 9,904.29 13,130.63 5,878.15 (55.08) 33,045.83
Liabilities
Borrowin
gs (other t
han debt s
ecurities)
Foreign
Currency - - - - - - - - - -
assets

Foreign

Currency - - - - - - - - - -
lighilities

- - 19,692.92 2,757.16 52,774.46 1,12,050.10 44,346.33  10,819.91 (461.29)  2,41,979.59

5,913.99 12,571.84 31,592.61 31,192.64 36,886.07 34,615.97 3,187.00 - - 15596012
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KEY REGULATIONSAND POLICIES

The regulations summarised below are not exhaustive and are only intended to provide general information to
Investors and are neither designed nor intended to be a substitute for any professional legal advice. Taxation
statutes such asthe I'T Act, GST laws (including CGST, SGST and IGST) and applicable local sales tax statutes,
labour regulations such as the Employees State Insurance Act, 1948 and the Employees Provident Fund and
Miscellaneous Provisions Act, 1952, and other miscellaneous regulations such as the Trade Marks Act, 1999 and
applicable Shops and Establishments statutes apply to us as they do to any other Indian company and therefore
have not been detailed below.

The following description is a summary of certain sector specific laws and regulations in India, which are
applicable to our Company. The information detailed in this chapter has been obtained from publications
available in the public domain. The regulations set out below may not be exhaustive, and are only intended to
provide general information to the investors and are neither designed nor intended to substitute for professional
legal advice. The statements below are based on the current provisions of the Indian law, and the judicial and
administrative interpretations thereof, which are subject to change or modification by subsequent legislative,
regulatory, administrative or judicial decisions.

The mgjor regulations governing our Company are detailed below:

We are a non-deposit taking (which does not accept public deposits), systemically important, NBFC. As such, our
business activities are regulated by RBI Regulations applicable to non-public deposit accepting NBFCs (“NBFC-
ND”).

As of September 29, 2022, the RBI has issued an updated Master Direction - Non-Banking Financial Company -
Systemically Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions,
2016, dated September 1, 2016 as amended, (“M aster Directions”) applicable to all NBFC-NDSI’s.

Regulations governing NBFCs

Asper the RBI Act, afinancial institution has been defined as a company which includes a non-banking institution
carrying on as its business or part of its business the financing activities, whether by way of making loans or
advances or otherwise, of any activity, other than its own and it is engaged in the activities of loans and advances,
acquisition of shares/stock/bonds/debentures/securities issued by the Government of India or other local
authorities or other marketable securities of like nature, leasing, hire-purchase, insurance business, chit business
but does not include any institution whose principal businessis that of carrying out any agricultura or industrial
activities or the sale/purchase/construction of immovable property.

As per prescribed law any company that carries on the business of a non-banking financial institution as its
‘principal business’ is to be treated as an NBFC. The term ‘principal businesses has not been defined in any statute,
however, RBI has clarified through a pressrelease (Ref. No. 1998-99/1269) issued on April 08, 1999, that in order
to identify a particular company as an NBFC, it will consider both the assets and the income pattern as evidenced
from the last audited balance sheet of the company to decide a company’s principal business. The company will
be treated as an NBFC if its financial assets are more than 50 percent of its total assets (netted off by intangible
assets) and income from financial assets should be more than 50 percent of the gross income. Both these tests are
required to be satisfied in order to determine the principal business of a company.

Every NBFC is required to submit to the RBI a certificate, from its statutory auditor within one month from the
date of finalisation of the balance sheet and in any case, not later than December 30 of that year, stating that it is
engaged in the business of non-banking financial institution requiring it to hold a certificate of registration.

NBFCs are primarily governed by the RBI Act, the Master Direction — Non-Banking Financial Company — Non-
Systematically Important Non-Deposit taking Company (Reserve Bank) Directions, 2016, Peer to Peer Lending
Platform (Reserve Bank) Directions, 2017 (‘“Peer to Peer Regulations”), Reserve Bank Commercial Paper
Directions, 2017 (“Commercial Papers Directions”) and the Non-Banking Financial Companies Acceptance of
Public Deposits (Reserve Bank) Directions, 2016. In addition to these regulations, NBFCs are also governed by
various circulars, notifications, guidelines and directions issued by the RBI from time to time.

Although by definition, NBFCs are permitted to operate in similar sphere of activities as banks, there are a few
important and key differences. The most important distinctions are:
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e An NBFC cannot accept deposits repayable on demand — in other words, NBFCs can only accept fixed term
deposits. Thus, NBFCs are not permitted to issue negotiable instruments, such as cheques which are payable
on demand; and

e NBFCsarenot allowed to deal in foreign exchange, even if they specifically apply to the RBI for approval in
this regard.

Section 45-1A of the RBI Act makes it mandatory for every NBFC to get itself registered with the Reserve Bank
in order to be able to commence any of the aforementioned activities.

Further, an NBFC may be registered as a deposit accepting NBFC (“NBFC-D”) or as a non-deposit accepting
NBFC (“NBFC-ND”). The RBI has recently harmonised the categories of NBFCs into: (i) investment and credit
companies (which erstwhile consisted of asset finance companies, investment companies, and loan companies);
(i) infrastructure finance companies; (iii) infrastructure debt funds; (iv) NBFC — micro finance institutions; and
(v) NBFC — factors.

Our Company has been classified asan NBFC-ND-SI.
Systemically Important NBFC-NDs

TheRBI inits notification (RB1/2014-15/520 DNBR (PD) CC.N0.024/03.10.001/2014-15) dated March 27, 2015
revised the threshold for defining systemic significance for NBFCs-ND in the light of the overall increase in the
growth of the NBFC sector. NBFCs-ND-SI will henceforth be those NBFCs-ND which have asset size of 350,000
lakhs and above as per the last audited balance sheet. Moreover, all NBFCs-ND with assets of 350,000 lakhs and
above, irrespective of whether they have accessed public funds or not, shall comply with prudential requirements
as applicable to NBFCs-ND-SI. NBFCs-ND-Sl is required to comply with conduct of business regulations if
customer interface exists.

All systemically important NBFCs are required to maintain a minimum Capital to Risk-Weighted Assets Ratio
(“CRAR”) of 15%.

Loan-to-value guidelines

The RBI vide the Master Directions, directed all NBFCsto: (i) maintain aloan-to-value ratio not exceeding 75%
for loans granted against the collateral of gold jewellery and; (ii) disclose in their balance sheet the percentage of
such loansto their total assets.

Further, NBFC’s are also required to not grant any advance against bullion / primary gold, gold bullion, gold
jewellery, gold coins, units of Exchange Traded Funds (ETF) and units of gold mutual fund. NBFCs primarily
engaged in lending against gold jewellery (such loans comprising 50% or more of their financial assets) are
required to maintain a minimum Tier | capital of 12.00%.

Rating of NBFCs

Pursuant to the RBI Master Directions, all NBFCs with an asset size of 35,000 million are required to, as per RBI
instructionsto, furnish information about downgrading or upgrading of the assigned rating of any financial product
issued by them within 15 days of a changein rating.

Prudential Norms

The Master Directions amongst other requirements prescribe guidelines on NBFC-ND regarding income
recognition, asset classification, provisioning requirements, constitution of audit committee, capital adequacy
requirements, concentration of credit/investment and norms relating to infrastructure loans. Further the
concentration of credit/ investment norms shall not apply to a systemicaly important non-banking financia
company not accessing public fundsin India, either directly or indirectly, and not issuing guarantees.

Provisioning Requirements
An NBFC-ND, after taking into account the time lag between an account becoming non-performing, its

recognition, the realisation of the security and erosion overtime in the value of the security charged, shall make
provisions against sub-Standard Assets, Doubtful Assetsand Loss Assetsin the manner provided for in the Master
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Directions.

Inthe interests of counter cyclicality and so asto ensure that NBFCs create a financial buffer to protect them from
the effect of economic downturns, RBI vide their circular no. DNBS.PD.CC. No.207/ 03.02.002 /2010-11 dated
January 17, 2011, introduced provisioning for Standard Assets by al NBFCs. NBFCs are required to make a
genera provision at 0.25% of the outstanding standard assets. RBI vide their circular no. DNBR (PD) CC No.
037/03.01.001/2014-15 dated June 3, 2015 and the Master Directions has sought to raise the provision for standard
assets to 0.40% by March 2018. The provisions on standard assets are not reckoned for arriving at net NPAs. The
provisions towards Standard Assets are not needed to be netted from gross advances but shown separately as
‘Contingent Provisions against Standard Assets’ in the balance sheet. NBFCs are allowed to include the ‘General
Provisions on Sandard Assets’ in Tier II capital which together with other ‘general provisions/ loss reserves’ will
be admitted as Tier |1 capital only up to a maximum of 1.25% of the total risk-weighted assets.

Capital Adequacy Norms

Every systemically important NBFC-ND is required to maintain a minimum capital ratio consisting of Tier | and
Tier 11 capital of not lessthan 15% of its aggregate risk weighted assets on balance sheet and of risk adjusted value
of off-balance sheet itemsis required to be maintained. Also, the total of the Tier Il capital of a NBFC-MFI shall
not exceed 100% of the Tier | capital.

Tier-1 Capital, are defined as owned funds as reduced by investment in shares of other NBFCs and in shares,
debentures, bonds, outstanding loans and advancesincluding hire purchase and | ease finance made to and deposits
with subsidiaries and companies in the same group exceeding, in aggregate, 10% of the owned fund and perpetual
debt instruments issued by a systemically important NBFC-ND in each year to the extent it does not exceed 15%
of the aggregate Tier | capital of such company as on March 31 of the previous accounting year. Further the RBI
vide circular dated March 27, 2015 require the NBFCs primarily engaged in the business of lending against gold
jewellery (such loans comprising 50% or more of their financial assets) to maintain a minimum Tier | capital of
12%.

Owned Funds, are defined as paid-up equity capital, preference shares which are compulsorily convertible into
equity, free reserves, balance in share premium account; capital reserve representing surplus arising out of sale
proceeds of asset, excluding reserves created by revaluation of assets; less accumulated loss balance, book value
of intangible assets and deferred revenue expenditure, if any.

Tier - 11 Capital isdefined to includes the following (a) preference shares other than those which are compul sorily
convertible into equity; (b) revaluation reserves at discounted rate of 55%; (c) genera provisions (including that
for standard assets) and loss reserves to the extent these are not attributable to actual diminution in value or
identifiable potential loss in any specific asset and are available to meet unexpected losses, to the extent of one-
and-one-fourth percent of risk weighted assets; (d) hybrid debt capital instruments; and (€) subordinated debt to
the extent the aggregate does not exceed Tier - | capital; and (f) perpetual debt instrument issued by a systemically
important NBFC-ND, which isin excess of what qualifiesfor Tier | Capital to the extent that the aggregate Tier-
Il capital does not exceed 15% of the Tier -I capital.

Hybrid debt means, capital instrument, which possess certain characteristics of equity as well as debt.

Subordinated debt means a fully paid up capital instrument, which is unsecured and is subordinated to the claims
of other creditors and is free from restrictive clauses and is not redeemable at the instance of the holder or without
the consent of the supervisory authority of the NBFC. The book value of such instrument is subjected to
discounting as prescribed.

Exposure Norms

In order to ensure better risk management and avoidance of concentration of credit risks, the RBI has, in terms of
the Master Directions, prescribed credit exposure limits for financia institutions in respect of their lending to
single/ group borrowers. Credit exposure to a single borrower shall not exceed 15% of the owned funds of the
systemically important NBFC-ND, while the credit exposure to a single group of borrowers shall not exceed 25%
of the owned funds of the systemically important NBFC-ND. Further, the systemically important NBFC-ND may
not invest in the shares of another company exceeding 15% of its owned funds, and in the shares of a single group
of companies exceeding 25% of its owned funds. However, this prescribed ceiling shall not be applicable on a
NBFC-ND-SI for investments in the equity capital of an insurance company to the extent specifically permitted
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by the RBI. Any NBFC-ND-SI not accessing public funds, either directly or indirectly may make an application
to the RBI for modifications in the prescribed ceilings Any systemically important NBFC-ND classified as asset
finance company by RBI, may in exceptional circumstances, exceed the above ceilings by 5% of its owned fund,
with the approval of its Board of Directors. The loans and investments of the systemically important NBFC-ND
taken together may not exceed 25% of its owned funds to or in single party and 40% of its owned fundsto or in
single group of parties. A systemically important ND-NBFC may, make an application to the RBI for modification
in the prescribed ceilings.

Asset Classification

The Master Directions require that every NBFC shall, after taking into account the degree of well-defined credit
weaknesses and extent of dependence on collateral security for realisation, classify its |ease/hire purchase assets,
loans and advances and any other forms of credit into the following classes:

Standard assets;
Sub-standard Assets;
Doubtful Assets; and
Loss assets

Further, such class of assets would not be entitled to be upgraded merely as a result of rescheduling, unless it
satisfies the conditions required for such upgradation. At present, every NBFC is required to make a provision for
standard assets at at 0.40 per cent by March 31, 2018 and onwards.

Net Owned Fund

Section 45-1 A of the RBI Act provides that to carry on the business of a NBFC, an entity would have to register
as an NBFC with the RBI and would be required to have a minimum net owned fund of %2,00,00,000 (Rupees
two crores only). For this purpose, the RBI Act has defined “net owned fund” to mean:

Net Owned Fund - The aggregate of the paid-up equity capital and free reserves as disclosed in the latest balance
sheet of the company, after deducting (i) accumulated balance of losses, (ii) deferred revenue expenditure, (iii)
deferred tax asset (net); and (iv) other intangible assets; and further reduced by the amounts representing,

(i) investment by such companies in shares of (i) its subsidiaries, (ii) companies in the same group, (iii) other
NBFCs; and

(ii) the book value of debentures, bonds, outstanding loans and advances (including hire purchase and lease
finance) made to, and deposits with (i) subsidiaries of such companies; and (ii) companies in the same group,
to the extent such amount exceeds 10% of (a) above.

Further in accordance with the RBI Master Directions, which provides that a non-banking financial company
holding a certificate of registration issued by the RBI and having net owned fund of less than two hundred lakhs
of rupees, may continue to carry on the business of non-banking financial institution, if such company achieves
net owned fund of two hundred lakhs of rupees before April 1, 2017.

Reserve Fund

In addition to the above, Section 45-1C of the RBI Act requires NBFCsto create areserve fund and transfer therein
a sum of not less than 20% of its net profits earned annually before declaration of dividend. Such sum cannot be
appropriated by the NBFC except for the purpose as may be specified by the RBI from time to time and every
such appropriation is required to be reported to the RBI within 21 days from the date of such withdrawal.

Maintenance of liquid assets

The RBI through notification dated January 31, 1998, updated as on 31% May, 2018 has prescribed that every
NBFC shall invest and continue to invest in unencumbered approved securities valued at a price not exceeding the
current market price of such securities an amount which shall, at the close of business on any day be not | ess than
10% in approved securities and the remaining in unencumbered term depositsin any scheduled commercial bank;
the aggregate of which shall not be less than 15% of the public deposit outstanding at the last working day of the
second preceding quarter.
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NBFCs such as our Company, which do not accept public deposits, are subject to lesser degree of regulation as
compared to a NBFC-D and are governed by the RBI’s Master Directions.

An NBFC-ND is required to inform the RBI of any change in the address, telephone no’s, etc. of its Registered
Office, names and addresses of its directors/auditors, names and designations of its principal officers, the specimen
signatures of its authorised signatories, within one month from the occurrence of such an event. Further, an NBFC-
ND would need to ensure that its registration with the RBI remains current.

All NBFCs (whether accepting public deposits or not) having an asset base of 310,000 lakhs or more or holding
public deposits of 32,000 lakhs or more (irrespective of asset size) as per their last audited balance sheet are
required to comply with the RBI Guidelines for an Asset-Liability Management System.

Similarly, all NBFCs are required to comply with “Know Your Customer Guidelines - Anti Money Laundering
Standards” issued by the RBI, with suitable modifications depending upon the activity undertaken by the NBFC
concerned.

RBI, vide circular bearing reference number RB1/2018-19/130 DNBR (PD) CC.N0.097/03.10.001/2018-19 dated
February 22, 2019, has harmonised different categories of NBFCs into fewer ones, based on the principle of
regulation by activity rather than regulation by entity. Accordingly, RBI has merged the three categories of NBFCs
viz. Asset Finance Companies (AFC), Loan Companies (LCs) and Investment Companies (ICs) into a new
category called NBFC - Investment and Credit Company (NBFC-ICC). Further differential regulationsrelating to
bank’s exposure to the three categories of NBFCs viz., AFCs, LCs and |Cs were harmonised. Further, a deposit
taking NBFC-ICC shall invest in unquoted shares of another company which is not a subsidiary company or a
company in the same group of the NBFC, an amount not exceeding twenty per cent of its owned fund.

Master Circular - Non-Banking Financial Companies — Corporate Governance (Reserve Bank) Directions,
2015 - Corporate Governance Directions 2015

All NBFC-ND-SI are required to adhere to certain corporate governance norms, including constitution of an audit
committee, a nomination committee, an asset liability management committee and risk management committee.
RBI vide its recent Master Circular dated July 1, 2015, introduced the Non-Banking Financial Companies —
Corporate Governance (Reserve Bank) Directions, 2015 which requires all systematically important ND NBFCs
having an asset size above 350,000 lakhs are required to consider adopting best practices and transparency in their
systems as specified below. RBI pursuant to its Master Circular No. DNBR (PD) CC.N0.053/03.10.119/2015-16
dated July 1, 2015 mandated that all NBFC having assets of 350,000 lakhs and above as per itslast audited balance
sheet are required to constitute an audit committee, consisting of not less than three members of its Board of
Directors. NBFCs are required to furnish to the RBI a quarterly statement on change of directors, and a certificate
from the managing director of the NBFC that fit and proper criteriain selection of the directors has been followed.
Further, all applicable NBFCs shall have to frame their internal guidelines on corporate governance with the
approval of its board of directors, enhancing the scope of the guidelines without sacrificing the spirit underlying
the above guidelines and it shall be published on the company’s web-site, if any, for the information of various
stakeholders constitution of a nomination committee, a risk management committee and certain other norms in
connection with disclosure, transparency and connected lending has also been prescribed in the RBI Master
Circular. Further, the Audit Committee is required to ensure that an Information Systems Audit of the internal
systems and processes is conducted at least once in two years to assess operational risks.

Reserve Bank of India (Know Your Customer (KYC)) Directions, 2016 dated February 25, 2016, as amended
on May 29, 2019 (“RBI KYC Directions”)

The RBI KY C Directions are applicable to every entity regulated by the RBI, specifically, scheduled commercial
banks, regional rural banks, local area banks, primary (urban) co-operative banks, state and central co-operative
banks, dl Indiafinancial institutions, NBFCs, miscellaneous non-banking companies and residuary non-banking
companies, amongst others. In terms of the RBI KY C Directions, every entity regulated thereunder isrequired to
formulate a KY C policy which is duly approved by the board of directors of such entity or a duly constituted
committee thereof. The KY C policy formulated in terms of the RBI KY C Directions is required to include four
key elements, being customer acceptance policy, risk management, customer identification procedures and
monitoring of transactions. It is advised that all NBFC’S adopt the same with suitable modifications depending
upon the activity undertaken by them and ensure that a proper policy framework of anti-money laundering
measures is put in place. The RBI KY C Directions provide for a simplified procedure for opening accounts by
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NBFCs. It aso provides for an enhanced and simplified due diligence procedure. It has prescribed detailed
instructions in relation to, inter alia, the due diligence of customers, record management, and reporting
requirements to Financial Intelligence Unit — India. The RBI KY C Directions have also issued instructions on
sharing of information while ensuring secrecy and confidentiality of information held by Banks and NBFCs. The
regulated entities must also adhere to the reporting requirements under Foreign Account Tax Compliance Act and
Common Reporting Standards. The RBI KY C Directions also require the regulated entities to ensure compliance
with the requirements/obligations under international agreements. The regulated entities must also pay adequate
attention to any money-laundering and financing of terrorism threats that may arise from new or developing
technologies, and ensure that appropriate KY C procedures issued from time to time are duly applied before
introducing new products/services/technologies. The RBI KY C Directions were updated on April 20, 2018 to
enhance the disclosure requirements under the Prevention of Money-Laundering Act, 2002 and in accordance with
the Prevention of Money-Laundering Rules vide Gazette Notification GSR 538 (E) dated June 1, 2017 and the
final judgment of the Supreme Court in the case of Justice K.S. Puttaswamy (Retd.) & Another v. Union of India
(Writ Petition (Civil) 494/2012). The Directions were updated to accommodate authentication as per the
AADHAR (Targeted Delivery of Financial and Other Subsidies, Benefits and Services) Act, 2016 and use of an
Indian resident’s Aadhar number as a document for the purposes of fulfilling KY C requirement. The RBI KYC
Directions were further updated on January 9, 2020 with a view to leveraging the digital channels for customer
identification process by regulated entities, whereby the RBI has decided to permit video based customer
identification process as a consent based alternate method of establishing the customer’s identity, for customer
onboarding.

Accounting Standards & Accounting policies

The Ministry of Corporate Affairs has amended the existing India Accounting Standards vide Companies (Indian
Accounting Standards) (Amendment) Rules, 2017 on March 17, 2017 and the same is applicable to the Company
from April 1, 2018. RBI vide notification number RBI1/2019-20/170DOR(NBFC).CC.PD.N0.109/22.10.106/2019-
20 dated March 31, 2020 framed regulation guidance on Ind AS which will be applicable on Ind ASimplementing
NBFCs and Asset Reconstruction Companies (ARCs) for preparation of their financial statements from financial
year 2019-20 onwards. This guidelines focus on the need to ensure consistency in the application of the accounting
standards in specific arieas, including asset classification and provisioning, and provide clarifications on
regulatory capital inthelight of Ind AS implementation. The guidelines cover aspects on governance framework,
prudential floor and computation of regulatory capital and regulatory ratios.

Master Direction dated September 29, 2016 on Monitoring of Frauds in NBFCs (Reserve Bank) Directions,
2016

All NBFC-ND-SIs shall put in place areporting system for frauds and fix staff accountability in respect of delays
in reporting of fraud cases to the RBI. An NBFC-ND-SI is required to report all cases of fraud of X1 lakh and
above, and if the fraud is of 3100 lakhs or above, the report should be sent in the prescribed format within three
weeks from the date of detection thereof. The NBFC-ND-SI| shall also report cases of fraud by unscrupulous
borrowers and cases of attempted fraud.

Master Circular dated July 1, 2015 — Frauds — Future approach towards monitoring of fraudsin NBFCs

In order to prevent the incidence of fraudsin NBFCs, the RBI established a reporting requirement to be followed
by NBFCs, both NBFCs-Deposit taking and NBFCs-ND-SI. In terms of the circular, all NBFCs-ND-S| shall
disclose the amount related to fraud, reported in the company for the year in their balance sheets. NBFCs failing
to report fraud cases to the RBI would be liable for pena action prescribed under the provisions of Chapter V of
the RBI Act. Additionally, the circular provides for categorisation of frauds and the reporting formats in order to
ensure uniformity in reporting.

Master Circular dated July 1, 2015 on returnsto be submitted by NBFCs

The circular lists down detailed instructions in relation to submission of returns, including their periodicity,
reporting time, due date, purpose and the requirement of filing such returns by various categories of NBFCs,
including an NBFC-ND-SI. RBI vide notification dated November 26, 2015 titled “Online Returns to be submitted
by NBFCs-Revised” changed the periodicity of NDSI returns from monthly to quarterly.

Reporting by Statutory Auditor
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The statutory auditor of the NBFC-ND is required to submit to the Board of Directors of the company along with
the statutory audit report, a special report certifying that the Directors have passed the requisite resolution
mentioned above, not accepted any public deposits during the year and has complied with the prudential norms
relating to income recognition, accounting standards, asset classification and provisioning for bad and doubtful
debts as applicable to it. In the event of non-compliance, the statutory auditors are required to directly report the
same to the RBI.

Master Direction — Non-Banking Financial Companies Auditor’s Report (Reserve Bank) Directions, 2016

In addition to the report made by the auditor under Section 143 of the Companies Act, 2013 on the accounts of an
NBFC-ND-SI, the auditor shall made a separate report to the Board of Directors of the company on inter alia
examination of validity of certificate of registration obtained from the RBI, whether the NBFC is entitled to
continue to hold such certificate of registration in terms of its Principal Business Criteria (financial asset / income
pattern) as on March 31 of the applicable year, whether the NBFC is meeting the required net owned fund
requirement, whether the board of directors has passed a resolution for non-acceptance of public deposits, whether
the company has accepted any public deposits during the applicable year, whether the company has complied with
the prudential norms relating to income recognition, accounting standards, asset classification and provisioning
for bad and doubtful debtsasapplicabletoit, whether the capital adequacy ratio as disclosed in the return submitted
to the Bank in form NBS- 7, has been correctly arrived at and whether such ratio is in compliance with the
minimum CRAR prescribed by the Bank, whether the company has furnished to the Bank the annual statement of
capital funds, risk assets/exposures and risk asset ratio (NBS-7) within the stipulated period, and whether the non-
banking financial company has been correctly classified as NBFC Micro Finance Institutions (MFI).

Master Direction- Non-Banking Financial Company Returns (Reserve Bank) Directions, 2016

All NBFCs are required to put in place areporting system for filing various returns with the RBl. An NBFC-ND-
Sl is required to file on a quarterly basis a return on important financial parameters, including components of
assets and liabilities, profit and loss account, exposure to sensitive sectors etc., NBS-7 on prudential normson a
quarterly basis, multiple returns on asset-liability management to address concerns regarding inter alia asset
liability mismatches and interest rate risk, quarterly report on branch information, and CRILC on aquarterly basis
aswell as al SMA-2 accounts to facilitate early recognition of financial distress, prompt steps for resolution and
fair recovery for lenders.

Financing of NBF Cs by bank

The RBI has issued guidelines vide a circular dated bearing number DBOD No. FSD. BC.46/24.01.028/2006-07
dated December 12, 2006 relating to the financial regulation of systemically important NBFC-NDs and the
relationship of banks with such institutions. In particular, these guidelines prohibit banks from lending to NBFCs
for the financing of certain activities, such as (i) bill discounting or rediscounting, except where such discounting
arises from the sale of commercial vehicles and two wheelers or three wheelers, subject to certain conditions; (ii)
unsecured loans or corporate deposits by NBFCsto any company; (iii) investments by NBFCs both of current and
long term nature, in any company; (iv) further lending to individuals for the purpose of subscribing to an initial
public offer.

In addition to the above the RBI has issued guidelines vide a circular dated bearing number
DBR.BP.BC.N0.5/21.04.172/2015-16 dated July 1, 2015 relating to bank financing of NBFCs predominantly
engaged in lending against Gold has directed banks to (i) reduce their regulatory exposure ceiling on a single
NBFC, having gold loans to the extent of 50% or more of its total financial assets 10% of banks’ capital funds.
However, the exposure ceiling may go up by 5%, i.e., up to 15% of banks’ capital funds if the additional exposure
is on account of funds on-lent by NBFCs to the infrastructure sector and (ii) to have an internal sub-limit on their
aggregate exposures to al such NBFCs, having gold loans to the extent of 50% or more of their total financial
assets, taken together. The sub-limits should be within the internal limit fixed by the banks for their aggregate
exposure to all NBFCs put together.

Normsfor excessive interest rates
In addition, the RBI has introduced vide a circular bearing reference number RBI/ 2006-07/ 414 dated May 24,
2007 whereby RBI has requested all NBFCs to put in place appropriate internal principles and procedures in

determining interest rates and processing and other charges. In addition to the aforesaid instruction, the RBI has
issued a Master Circular on Fair Practices Code dated July 1, 2015 read with the Master Directions for regulating
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the rates of interest charged by the NBFCs. These circulars stipulate that the board of each NBFC is required to
adopt an interest rate model taking into account the various relevant factors including cost of funds, margin and
risk premium. The rate of interest and the approach for gradation of risk and the rationale for charging different
rates of interest for different categories of borrowers are required to be disclosed to the borrowersin the application
form and expressy communicated in the sanction letter. Further, thisis also required to be made available on the
NBFCs website or published in newspapers and is required to be updated in the event of any change therein.
Further, the rate of interest would have to be an annualised rate so that the borrower is aware of the exact rates
that would be charged to the account.

Supervisory Framework

In order to ensure adherence to the regulatory framework by systemically important ND-NBFCs, the RBI has
directed such NBFCs to put in place a system for submission of an annual statement of capital funds, and risk
asset ratio etc. asat theend of March every year, in aprescribed format. Thisreturn isto be submitted electronically
within a period of three months from the close of every financia year. Further, a NBFC is required to submit a
certificate from its statutory auditor that it is engaged in the business of non-banking financial institution with
requirement to hold a certificate of registration under the RBI Act. This certificate is required to be submitted
within one month of the date of finalisation of the balance sheet and in any other case not later than December 30
of that particular year. Further, in addition to the auditor’s report under Section 143 of the Companies Act, 2013
the auditors are also required to make a separate report to the Board of Directors on certain matters, including
correctness of the capital adeqguacy ratio as disclosed in the return NBS-7 to be filed with the RBI and its
compliance with the minimum CRAR, as may be prescribed by the RBI. Where the statement regarding any of
the items referred relating to the above, is unfavourable or qualified, or in the opinion of the auditor the company
has not complied with the regulations issued by RBI, it shall be the obligation of the auditor to make a report
containing the details of such unfavourable or qualified statements and/or about the non-compliance, as the case
may be, in respect of the company to the concerned Regiona Office of the Department of Non-Banking
Supervision of the Bank under whose jurisdiction the registered office of the company islocated.

Asset Liability Management

The RBI has prescribed the Guidelines for Asset Liability Management (“ALM”) System in relation to NBFCs
(“ALM Guidelines”) that are applicable to all NBFCs through a Master Circular on Miscellaneous Instructions
to All Non-Banking Financial Companies dated July 1, 2015. As per this Master Circular, the NBFCs (engaged in
and classified as equipment leasing, hire purchase finance, loan, investment and residuary non-banking
companies) meeting certain criteria, including, an asset base of 310,000 lakhs, irrespective of whether they are
accepting / holding public deposits or not, or holding public deposits of 32,000 lakhs or more (irrespective of the
asset size) as per their audited balance sheet as of March 31, 2001, are required to put in place an ALM system.
The ALM Guideines mainly address liquidity and interest rate risks. In case of structural liquidity, the negative
gap (i.e. where outflows exceed inflows) in the 1 to 30/31 days’ time-bucket should not exceed the prudential limit
of 15% of cash outflows of each time-bucket and the cumulative gap of up to one year should not exceed 15% of
the cumulative cash outflows of up to one year. In case these limits are exceeded, the measures proposed for
bringing the gaps within the limit should be shown by a footnote in the relevant statement.

The Recovery of Debts due to Banks and Financial I nstitutions Act, 1993

The Recovery of Debts due to Banks and Financial Institutions Act, 1993 (the “DRT Act”) provides for
establishment of the Debts Recovery Tribunals (the “DRTS”) for expeditious adjudication and recovery of debts
due to banks and public financial institutions or to a consortium of banks and public financial institutions. Under
the DRT Act, the proceduresfor recovery of debt have been simplified and time frames have been fixed for speedy
disposal of cases. The DRT Act lays down the rules for establishment of DRTS, procedure for making application
to the DRTS, powers of the DRTs and modes of recovery of debts determined by DRTs. These include attachment
and sale of movable and immovable property of the defendant, arrest of the defendant and his detention in prison
and appointment of receiver for management of the movable or immovabl e properties of the defendant.

The DRT Act also provides that a bank or public financia institution having a claim to recover its debt, may join
an ongoing proceeding filed by some other bank or public financial institution, against its debtor, at any stage of
the proceedings before the final order is passed, by making an application to the DRT.

Anti-Money Laundering

255



The RBI has issued a Master Circular dated July 1, 2015 to ensure that a proper policy frame work for the
Prevention of Money Laundering Act, 2002 (“PMLA”) is put into place. The PMLA seeks to prevent money
laundering and provides for confiscation of property derived from, or involved in money laundering and for other
meatters connected therewith or incidental thereto. It extends to all banking companies, financial ingtitutions,
including NBFCs and intermediaries. Pursuant to the provisions of PMLA and the RBI guidelines, all NBFCs are
advised to appoint a principal officer for internal reporting of suspicious transactions and cash transactions and to
maintain a system of proper record (i) for all cash transactions of value of more than 10 lakhs; (ii) all series of
cash transactions integrally connected to each other which have been valued below 10 lakhs where such series
of transactions have taken place within one month and the aggregate val ue of such transaction exceeds 10 lakhs.
Further, al NBFCs are required to take appropriate steps to evolve a system for proper maintenance and
preservation of account information in a manner that allows data to be retrieved easily and quickly whenever
required or when requested by the competent authorities. Further, NBFCs are also required to maintain for at least
ten years from the date of transaction between the NBFCs and the client, all necessary records of transactions,
both domestic or international, which will permit reconstruction of individual transactions (including the amounts
and types of currency involved if any) so asto provide, if necessary, evidence for prosecution of personsinvolved
in criminal activity.

Additionally, NBFCs should ensure that records pertai ning to the identification of their customersand their address
are obtained while opening the account and during the course of business relationship, and that the same are
properly preserved for at least ten years after the business relationship is ended. The identification records and
transaction datais to be made available to the competent authorities upon reguest.

RBI Notification dated December 3, 2015 titled “Anti-Money Laundering (AML)/ Combating of Financing of
Terrorism (CFT) — Standards” states that all regulated entities (including NBFCs) are to comply with the updated

FATF Public Statement and document ‘Improving Global AML/CFT Compliance: on-going process’ as on
October 23, 2015.

Lending against security of Gold Jewellery

The RBI hasissued acircular dated March 21, 2012 stipulating that all NBFCs shall maintain aloan to valueratio
not exceeding 75% for loans granted against the collateral of gold jewellery. NBFCs primarily engaged in lending
against gold jewellery (such loans comprising 50% or more of their financial assets) shall maintain a minimum
Tier | capita of 12% by April 01, 2014. The RBI vide its circuar RBI/2013-14/260
DNBS.CC.PD.N0.356/03.10.01/2013-14 dated September 16, 2013 issued guidelines with regard to the
following:

(i) Appropriate Infrastructure for storage of gold ornaments: A minimum level of physical infrastructure and
facilitiesisavailable in each of the branches engaged in financing against gold jewellery including a safe
deposit vault and appropriate security measures for operating the vault to ensure safety of the gold and
borrower convenience. Existing NBFCs should review the arrangements in place at their branches and
ensure that necessary infrastructure is put in place at the earliest. No new branches should be opened
without suitable storage arrangements having been made thereat. No business of grant of loans against
the security of gold can be transacted at places where there are no proper facilities for storage/security.

(ii) Prior approval of RBI for opening branches in excess of 1,000: It is henceforth mandatory for NBFC to
obtain prior approva of the Reserve Bank to open branches exceeding 1,000. However NBFCs which
aready have more than 1,000 branches may approach the Bank for prior approval for any further branch
expansion. Besides, no new branches will be allowed to be opened without the facilities for storage of
gold jewellery and minimum security facilities for the pledged gold jewellery.

(iii) Standardization of value of gold in arriving at the loan to value ratio: For arriving at the value of gold
jewellery accepted as collateral, it will have to be valued at the average of the closing price of 22 carat
gold for the preceding 30 days as quoted by The Bombay Bullion Association Limited.

(iv) Verification of the Ownership of Gold: NBFCs should have Board approved policies in place to satisfy
ownership of the gold jewellery and adequate steps be taken to ensure that the K'Y C guidelines stipul ated
by the Reserve Bank are followed and due diligence of the customer undertaken. Where the gold
jewellery pledged by a borrower at any one time or cumulatively on loan outstanding is more than 20
grams, NBFCs must keep record of the verification of the ownership of the jewellery. The method of
establishing ownership should be laid down as a Board approved policy.
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(v) Auction Process and Procedures:. The following additional stipulations are made with respect to
auctioning of pledged gold jewellery:

a  The auction should be conducted in the same town or taluka in which the branch that has extended the
loan islocated.

b. While auctioning the gold the NBFC should declare a reserve price for the pledged ornaments. The
reserve price for the pledged ornaments should not be less than 85% of the previous 30 day average
closing price of 22 carat gold as declared by The Bombay Bullion Association Limited and value of the
jewellery of lower purity in terms of carats should be proportionately reduced.

c. Itwill be mandatory on the part of the NBFCsto provide full details of the value fetched in the auction
and the outstanding dues adjusted and any amount over and above the loan outstanding should be
payable to the borrower.

d. NBFCs must disclose in their annual reports the details of the auctions conducted during the financial
year including the number of loan accounts, outstanding amounts, val ue fetched and whether any of its
sister concerns participated in the auction.

(vi) Other Instructions:

a  NBFCsfinancing against the collateral of gold must insist on a copy of the PAN Card of the borrower
for all transaction above ¥500,000.

b. High vaueloans of 3100,000 and above must only be disbursed by cheque.
c. Documentation across all branches must be standardized.

d. NBFCs shall not issue misleading advertisements like claiming the availability of loans in a matter of
2-3 minutes.

Thereafter, the RBI has by circular bearing number RBI/2013-14/435 DNBS.CC.PD.N0.365/03.10.01/2013-14
dated January 08, 2014 raised the loan to value ratio to 75% for loans against the collateral of gold jewellery.
Further, the circular also provides for certain clarifications as regards standardisation of the value of gold and
verification of the ownership of gold.

Power generation regulations
The Ministry of New and Renewable Energy (“MNRE?”) regulations

The MNRE is the Central Government ministry with the mandate for formulating schemes and policies for the
research, development, commercialisation and deployment of renewable energy systems/devices for various
applicationsin rural, urban, industrial and commercial sector. The MNRE has issued a number of guidelines and
schemes on power generation through renewable sources, including a ‘Special Programme on Small Wind Energy
and Hybrid Systems’. In order to ensure quality of wind farm projects and equipments, the MNRE introduced the
“Revised Guidelines for wind power projects” (“MNRE Guidelines”) on June 13, 1996 for the benefit of state
electricity boards, manufacturers, developers and end-users of energy to ensure proper and orderly growth of the
wind power sector. The MNRE Guidelines are periodically updated and issued. The MNRE Guidelines among
other things makes provision for proper planning, siting, selection of quality equipment, implementation and
performance monitoring of wind power projects. The MNRE Guidelines lay down guidelines for the planned
development and implementation of wind power projects.

The MNRE Guidelines set out the conditions that are required to be met for establishing wind farms and
manufacturing and supplying equipment for wind power projects. These conditionsinclude submission of detailed
project reports, approval of sites for wind power installations, type certification by independent testing and
certification agencies (either the Centre of Wind Energy Technology, Chennai or the International certification
agency). Further, all installations are to be carried out only on sites that are approved for wind power projects by
the MNRE. The MNRE Guidelines stipulate that a no objection certificate will be issued only after analysing the
wind data to ensure adequate availability of wind at the specific site. Also, no approval will be granted for awind
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power project which involves the installation of used wind turbines imported into India.
The Indian Renewable Energy Development Agency Limited (“IREDA”)

The IREDA isapublic limited government company under the administrative control of the MNRE and in engaged
in encouraging the production of energy through renewable sources. In this respect, the IREDA offers financial
support to specific projects and schemes for generating electricity, and promotes the energy conservation through
by improving the efficiency of systems, processes and resources engaged in energy production and distribution.
In particular, the IREDA offers scheme and incentives for the promotion of wind based energy production.

Electricity Act, 2003

Under the Electricity Act, 2003, which repealed all the earlier enactments pertaining to this sector, the activity of
generation of wind power does not require any license or permission. Persons engaged in the generation of
electricity from wind power are required to register the project being undertaken with State Nodal Agency and
obtain permission for inter-grid connectivity from the utility. The government has also announced National
Electricity Policy in 2005 to guide the development of the electricity sector in India

The electricity generated from the wind power project can be used for captive consumption, sale to utility or for
transaction under open access as per the prevailing state policy as well as regulatory orders, if any. Various states
have announced administrative policies relating to wheeling, banking and buy-back of power.

Further, the Electricity Act, 2003 also mandates that all regulatory commissions should procure certain percentage
of power generation from renewable energy sources by all distribution companies. Asfar asthetariff and wheeling
charges are concerned, it is stipulated that they should be decided by respective regulatory commissions as
provided under the Electricity Regulatory Commissions Act, 1998.

Electricity Regulatory Commissions

Electricity Act retains the two-level regulatory system for the power sector. At the central level, the Central
Electricity Regulatory Commission (“CERC?”) is responsible for regulating tariff of generating stations owned by
the central government, or those involved in generating or supplying in more than one states, and regulating inter-
state transmission of electricity. The State Electricity Regulatory Commissions (“SERCS”) on the other hand
regulate intra-state transmission and supply of electricity within the jurisdiction of each state. CERC and the
SERCs are guided by the Nationa Electricity Policy, 2005, Tariff Policy, 2006 and the National Electricity Plan
while discharging their functions under Electricity Act. The Electricity Regulatory Commissions are also guided
by any direction given by the central government for CERC or the state government for the SERC pertaining to
any policy involving public interest. The decision of the government is final and non-challengeable with respect
to the question that whether directions pertain to policy involving public interest or not. The commissions have
been entrusted with a variety of functions including determining tariff, granting licensees, settling disputes
between the generating companies and the licensees. The Electricity Regulatory Commissions are aquasi-judicial
authority with powers of a civil court and an appeal against the orders of the Commissions lie to the Appellate
Tribunal.

The CERC has notified the CERC (Terms and Conditions for Recognition and Issuance of Renewable Energy
Certificate for Renewable Energy Generation) Regulations on January 14, 2010 to the promotion of power
generation through renewable sources of energy. In this respect, these regulations contemplate two categories of
certificates, solar and non-solar certificate. The CERC has designated the National Load Dispatch Center to issue
registration certificates and undertakes to provide for the floor price (minimum) and forbearance price (maximum)
for non-solar certificates.

Securitisation and Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002
(“SARFAESI”)

The SARFAES| Act regulates the securitization and reconstruction of financial assets of banks and financia
institutions. The SARFAESI Act provides for measuresin relation to enforcement of security interests and rights
of the secured creditor in case of default.

The RBI hasissued guidelinesto banks and financial institutions on the processto be followed for sales of financial
assetsto asset reconstruction companies. These guidelines provide that abank or afinancial institution or an NBFC
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may sell financial assets to an asset reconstruction company provided the asset is an NPA. A bank or financial
institution or NBFC may sell a financial asset only if the borrower has a consortium or multiple banking
arrangements and at least 75% by value of the total loans to the borrower are classified as an NPA and at least
75% by the value of the banks and financial institutions in the consortium or multiple banking arrangement agree
to the sale. In addition to the above, afinancial asset may be sold by any bank or financia institution where the
asset is reported, by the bank financial institution to Central Repository for Information on Large Credit, as an
NPA wherein the principal or interest payment is overdue between 61-90 days.

As per the SARFAESI Amendment Act of 2004, the constitutional validity of which was upheld in a recent
Supreme Court ruling, non-performing assets have been defined as an asset or account of a borrower, which has
been classified by a bank or financia institution as sub-standard, doubtful or loss asset in accordance with
directions or guidelines issued by the RBI. In case the bank or financial intitution is regulated by a statutory
body/authority, NPAs must be classified by such bank in accordance with guidelines issues by such regulatory
authority. The RBI has issued guidelines on classification of assets as NPAs. Further, these assets are to be sold
on a “without recourse” basis only.

The SARFAESI Act providesfor the acquisition of financial assets by Securitization Company or Reconstruction
Company from any bank or financial institution on such terms and conditions as may be agreed upon between
them. A securitization company or reconstruction company having regard to the guidelines framed by the RBI
may, for the purposes of asset reconstruction, provide for measures such as the proper management of the business
of the borrower by change in or takeover of the management of the business of the borrower, the sale or lease of
a part or whole of the business of the borrower and certain other measures such as rescheduling of payment of
debts payable by the borrower; enforcement of security.

Additionally, under the provisions of the SARFAESI Act, any securitisation company or reconstruction company
may act as an agent for any bank or financial institution for the purpose of recovering its dues from the borrower
on payment of such fee or charges as may be mutually agreed between the parties.

Various provisions of the SARFAESI Act have been amended by the Enforcement of Security Interest and
Recovery of Debt Laws and Miscellaneous Provisions (Amendment) Act, 2016 as also the Insolvency and
Bankruptcy Code, 2016 (which amended S.13 of SARFAES!). Asper thisamendment, the Adjudicating Authority
under the Insolvency and Bankruptcy Code, 2016 shall by order declare moratorium for prohibiting inter alia any
actionto foreclose, recover or enforce any security interest created by the corporate debtor in respect of its property
including any action under the SARFAESI Act.

Foreign Investment Regulations

Master Circular — Foreign Investmentsin India, issued by RBI dated January 04, 2018 (updated as on April
06, 2018), read with the Consolidated FDI Policy Circular of 2017, issued by the Department of Industrial
Policy and Promotion, Ministry of Commerce and Industry, Government of India, dated August 28, 2017 (“FDI
Policy”)

Foreign investment into NBFCs, carrying on activities approved for FDI, will be subject to the conditions specified
in paragraph 5.2.26 of the FDI Policy and foreign investment of up to 100% is permitted under the automatic
route.

Master Circular No0.10/2015-16 on Memorandum of Instructions governing money changing activities,
issued by RBI dated July 1, 2015 and updated on September 10, 2015.

Guidelines for Licencing and other Approvals for Authorised Money Changers (AMCs)

Full Fledged Money Changers (FFMCs) are authorised by the Reserve Bank to deal in foreign exchange for
specified purposes, to widen the access of foreign exchange facilities to residents and tourists while ensuring
efficient customer service through competition. FFMCs are authorised to purchase foreign exchange from
residents and non-residentsvisiting Indiaand to sell foreign exchange for certain approved purposes. AD Category
—I Banks/ADs Category — II/FFMCs may appoint franchisees to undertake purchase of foreign currency*. No
person shall carry on or advertise that he carries on money changing business unless he isin possession of avalid
money changer’s licence issued by the Reserve Bank.

* Note: -Franchisees of AD Category —| Banks/ADs Category — | I/FFMCs functioning within 10 kilometres
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from the borders of Pakistan and Bangladesh may also sell the currency of the bordering country, with the
prior approval of the Regional offices concerned of the Reserve Bank. Other franchises of AD Category I
Banks/ADs Category — | [/FFMCs cannot sell foreign currency.

Guidelinesfor appointment of Agents/Franchisees by Authorised Dealer Category —FFMCs.

Under the Scheme, the Reserve Bank permits FFM Cs to enter into franchisee/agency agreements at their option
for the purpose of carrying on Restricted Money Changing business i.e. conversion of foreign currency notes,
coins or travellers’ cheques into Indian Rupees.

A franchisee can be any entity which has a place of business and a minimum Net Owned Funds of 10 lakhs.
Franchisees can undertake only restricted money changing business.

FFM Cs as the franchisers are free to decide on the tenor of the arrangement as al so the commission or fee through
mutual agreement with the franchisee. The Agency/Franchisee agreement to be entered into should include the
salient features as mentioned under the master circular. The master circular also prescribes the procedure for
application, due diligence of franchisees, selection of centres, training, reporting, audit and inspection of
franchisees and Anti Money Laundering (AML)/Know Your Customer (KY C)/Combating the Financing of
Terrorism (CFT) Guidelines.

Note: No licence for appointment of franchisees will be issued to any FFMC, against whom any major
DoE/DRI/CBI/Police case is pending. In case where any FFMC has received one-time approval for
appointing franchisees and subsequent to the date of approval, any DoE/DRI/CBI/Police case is filed, the
FFM C should not appoint any further franchisees and bring the matter to the notice of the Reserve Bank
immediately. A decision will be taken by the Reserve Bank regarding allowing the FFMC to appoint
franchisees.

Operational Instructions

Foreign exchange in any form can be brought into Indiafreely without limit provided it is declared on the Currency
Declaration Form (CDF) on arrival to the Custom Authorities. When foreign exchange brought in the form of
currency notes or travellers’ cheques does not exceed USD $10,000 or its equivalent and/or the value of foreign
currency notes does not exceed USD $5,000 or its equivalent, declaration thereof on CDF is not insisted upon.

Taking out foreign exchange in any form, other than foreign exchange obtained from an authorised dedler or a
money changer is prohibited unless it is covered by a genera or specia permission of the Reserve Bank. Non-
residents, however, have general permission to take out an amount not exceeding the amount originally brought
in by them, subject to compliance with the provisions of sub-para above.

Authorised Money Changers (AMCs)/franchisees may freely purchase foreign currency notes, coins and
traveller’s cheques from residents as well as non-residents. Where the foreign currency was brought in by declaring
on form CDF, the tenderer should be asked to produce the same. The AMC should invariably insist on production
of declarationin CDF.

AMCs may sell Indian Rupees to foreign tourists/visitors against International Credit Cards/International Debit
Cards and take prompt steps to obtain reimbursement through normal banking channels.

AMCs may issue certificate of encashment when asked for in cases of purchases of foreign currency notes, coins
and travellers cheques from residents as well as non-residents. These certificates bearing authorised signatures
should be issued on the letter head of the money changer and proper record should be maintained.

In cases where encashment certificate is not issued, attention of the customers should be drawn to the fact that
unspent local currency held by non-residents will be alowed to be converted into foreign currency only against
production of avalid encashment certificate.

AMCs may purchase from other AMCs and ADs any foreign currency notes, coins and encashed travellers’
chequestendered in the normal course of business. Rupee equivalent of the amount of foreign exchange purchased
should be paid only by way of crossed account payee cheque/demand draft/bankers’ cheque/Pay order.

AMCs may sell foreign exchange up to the prescribed ceiling (currently US $ 10,000) specified in Schedule 111 to
the Foreign Exchange Management (Current Account Transaction) Rules, 2000 during a financial year to persons
resident in India for undertaking one or more private visits to any country abroad (except Nepal and Bhutan).
Exchange for such private visits will be available on a self-declaration basis to the traveller regarding the amount
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of foreign exchange availed during a financial year. Foreign nationals permanently resident in India are also
eligible to avail of this quotafor private visits provided the applicant is not availing of facilities for remittance of
his salary, savings, etc., abroad in terms of extant regulations.

AMCs may sell foreign exchange to persons’ resident in India for undertaking business travel or for attending a
conference or specialised training or for maintenance expenses of a patient going abroad for medical treatment or
check-up abroad or for accompanying as attendant to a patient going abroad for medical treatment/check-up up to
the limits as specified in Schedule 111 to FEMA (Current Account Transactions) Rules, 2000.

AMCs may convert into foreign currency, unspent Indian currency held by non-residents at the time of their
departure from India, provided a valid Encashment Certificate is produced.

AMCs may convert at their discretion, unspent Indian currency up to 10,000 in the possession of non-residents
if, for bona fide reasons, the person is unabl e to produce an Encashment Certificate after ensuring that the departure
is scheduled to take place within the following seven days. FFM Cs may provide facility for reconversion of Indian
Rupees to the extent of ¥50,000/- to foreign tourists (not NRIs) against ATM Receipts based on the following
documents- Valid passport and visa, ticket confirmed for departure within 7 days, Original ATM dlip.

AMCs may issue a cash memo, if asked for, on official letterhead to travellers to whom foreign currency is sold
by them. The cash memo may be required for production to emigration authorities while leaving the country.

AMCs may put through transactions relating to foreign currency notes and travellers’ cheques at rates of exchange
determined by market conditions and in alignment with the ongoing market rates.

AMCs should display at a prominent place in or near the public counter, a chart indicating the rates for
purchase/sale of foreign currency notes and travellers’ cheques for all the major currencies and the card rates for
any day, should be updated, latest by 10:30 a.m.

AMCs should keep balances in foreign currencies at reasonable levels and avoid build-up of idle balances with a
view to speculating on currency movements.

Franchisees should surrender foreign currency notes, coins and travellers’ cheques purchased only to their
franchisers within seven working days.

The transactions between authorised dealers and FFMCs should be settled by way of account payee crossed
cheques/demand drafts. Under no circumstances should settlement be made in cash.

AMCs may obtain their normal business requirements of foreign currency notes from other AMCs/authorised
dealers in foreign exchange in India, against payment in rupees made by way of account payee crossed
cheque/demand draft.

Where AM Csare unableto replenish their stock in this manner, they may make an application to the Forex Markets
Division, Foreign Exchange Department, Central Office, RBI, Mumbai through an AD Category-I for permission
to import foreign currency into India. The import should take place through the designated AD Category-I through
whom the application is made.

AMCs may export surplus foreign currency notes/encashed travellers’ cheques to an overseas bank through
designated Authorised Dealer Category - | in foreign exchange for realisation of their value through the latter.
FFMCs may aso export surplus foreign currency to private money changers abroad subject to the condition that
either the realisable value is credited in advance to the AD Category — I bank’s nostro account or a guarantee is
issued by an international bank of repute covering the full value of the foreign currency notes/coinsto be exported.

In the event of foreign currency notes purchased being found fake/forged subsequently, AMCs may write- off up
to US $ 2000 per financial year after approval of their Top Management after exhausting all available options for
recovery of the amount. Any write-off in excess of the above amount, would require the approval of the Regional
Office concerned of the Foreign Exchange Department of the Reserve Bank.

Further, provisions regarding the following are also mentioned-

Register s and Books of Accounts of M oney-changing Business
Submission of Statementsto the Reserve Bank

I nspection of Transactions of AMCs

Concurrent Audit

Temporary Money Changing Facilities
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Opening of Foreign Currency Accountsby AMCs

AMCs, with the approval of the respective Regional Offices of the Foreign Exchange Department, may be allowed
to open Foreign Currency Accountsin India, subject to the following conditions: -

(i)  Only one account may be permitted at a particular centre.

(ii)  Only the value of foreign currency notes/encashed TCs exported through the specific bank and realised can
be credited to the account.

(iii) Balancesin the accounts shall be utilised only for settlement of liabilities on account of:
(@) TCssold by the AMCsand
(b) Foreign currency notes acquired by the AMCs from AD Category-I banks.

(iv) Noidlebaance shall be maintained in the said account

All AMCsarerequired to submit their annual audited bal ance sheet to the respective Regional office of the Reserve
Bank for the purpose of verification of their Net Owned Funds along-with a certificate from the statutory auditors
regarding the NOF as on the date of the balance sheet. As AMCs are expected to maintain the minimum NOF on
an ongoing basis, if thereisany erosion in their NOF below the minimum level, they are required to bring it to the
notice of the Reserve Bank immediately along with a detailed time bound plan for restoring the Net Owned Funds
to the minimum required level.

FFMCs, which are not Regional Rural Banks (RRBs), Local Area Banks (LABS), Urban Co-operative Banks
(UCBs) and Non-Banking Financial Companies (NBFCs) having a minimum net worth of %500 lakhs, may
participate in the designated currency futures and currency options on exchanges recognised by the Securities and
Exchange Board of India (SEBI) as clients only for the purpose of hedging their underlying foreign exchange
exposures. FFMCs and ADs Category—Il which are RRBs, LABs, UCBs and NBFCs, may be guided by the
instructions issued by the respective regulatory Departments of the Reserve Bank in this regard.

Insolvency and Bankruptcy Code

The Insolvency and Bankruptcy Code, 2016 (“Code”) consolidates laws relating to insolvency, reorganisation and
liquidation/ bankruptcy of all persons, including companies, individuals, partnership firms and Limited Liability
Partnerships (“LLPS”). The Code has established an Insolvency and Bankruptcy Board of Indiato function asthe
regulator for all matters pertaining to insolvency and bankruptcy. The Code prescribes atimeline of 330 days for
the insolvency resolution process, which begins from the date the application is admitted by the NCLT. During
this period, the creditors and the debtor shall negotiate and finalise a resolution plan (accepted by 66% of the
financial creditors) and in the event, they fail, the debtor is placed in liquidation and the moratorium lifted. The
Code stipulates an interim-moratorium period which would commence after filing of the application for a fresh
start process and shall cease to exist after elapse of aperiod of 180 days from the date of application. During such
period, all legal proceedings against such debtor should be stayed and no fresh suits, proceedings, recovery or
enforcement action may be initiated against such debtor. However, the Code has also imposed certain restrictions
on the debtor during the moratorium period such as the debtor shall not be permitted to act as a director of any
company or be involved in the promotion or management of a company during the moratorium period. In light of
the COVID-19 pandemic, the Government of India, introduced economic reforms to contribute to the ease of
doing business. One of the reformsintroduced is the suspension of the Code for a period of one year. An ordinance
detailing the changes pursuant to this reform is expected to be introduced by the government. Further, the Gol
vide notification dated March 24, 2020 (“Notification”) has amended section 4 of the Code due the lingering
impact of the COVID-19 pandemic. Pursuant to the said Notification, Government of India has increased the
minimum amount of default under the insolvency matters from X1,00,000 to ¥1,00,00,000.

Thelnsolvency and Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers
and Application to Adjudicating Authority) Rules 2019 (“IBC Rules, 2019”)

The Code, which regulates the insolvency resolution process for “corporate persons” previously excluded financial
service providers fromits purview. With the notification of the IBC Rules, 2019, the provisions of the Code will
apply to financial service providersaswell, which are subject to modifications and additional conditions as set out
in the IBC Rules, 2019. Financia service providers are defined to mean persons engaged in the business of
providing financial servicesin terms of authorisation issued or registration granted by a financial sector regulator
under the Code. “Financial services” is broadly defined in the Code, and includes, inter alia, servicesin the nature
of acceptance of deposits, administration of assets, underwriting services, advisory services with respect to
dealingsin financial products, operation of an investment scheme, and maintenance of records of ownership of a
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financial product. The IBC Rules, 2019, lays down the provisions for setting up an advisory committee, resolution
plan and the liquidation process of Financial service providers.

Shops and Establishments legidationsin various states

The provisions of various Shops and Establishments legidations, as applicable, regulate the conditions of work
and employment in shops and commercial establishments and generally prescribe obligations in respect of inter-
alia registration, opening and closing hours, daily and weekly working hours, holidays, leave, health, termination
of services and safety measures and wages for overtime work.

Labour Laws

India has stringent labour related legislations. We are required to comply with certain labour laws, which include
the Employees’ Provident Funds and Miscellaneous Provisions Act 1952, the Code of Wages, 2019, Workmen
Compensation Act, 1923 and the Payment of Gratuity Act, 1972 amongst others.

I ntellectual Property

Intellectual Property in India enjoys protection under both common law and statute. Under statute, India provides
for patent protection under the Patents Act, 1970, copyright protection under the Copyright Act, 1957 and
trademark protection under the Trade Marks Act, 1999. The above enactments provide for protection of intellectual
property by imposing civil and criminal liability for infringement.

Regulatory M easures on account of COVID-19 pandemic

The Government of India on October 23, 2020 has announced the ‘Scheme for grant of ex-gratia payment of
difference between compound interest and simple interest for six months to borrowers in specified loan accounts
(1.3.2020 to 31.8.2020)’ (“the Scheme”), which mandates ex-gratia payment to certain categories of borrowers
by way of crediting the difference between simple interest and compound interest for the period between March
1, 2020 to August 31, 2020 by the respective lending institutions.

RBI vide its notifications dated April 17, 2020 bearing DOR No. BP.BC.63/21.04.048/2019-20 and notifications
dated May 23, 2020 bearing DOR.N0.BP.BC.71/21.04.048/2019-20 (“RBI Notification”) provided certain
additional regulatory measures due to the lingering impact of COVI1D-19 pandemic on the business and financial
ingtitutions. In this regard, the detailed instructions with regard to asset classification and provisioning which are,
inter alia, asfollows:

1. In terms of the RBI Noatifications, the lending institutions were permitted to grant a moratorium of three
monthsand later on extended for another three months on payment of all term loan instalments falling due
between March 1, 2020 and August 31, 2020 (‘Moratorium Period”). As such, in line with the clarification
provided by the Basel Committee on Banking Supervision, in respect of all accounts classified as standard
as on February 29, 2020, even if overdue, the moratorium period, wherever granted, shall be excluded by
the lending institutions from the number of days past-due for the purpose of asset classification under the
IRAC norms,

2. Similarly in respect of working capital facilities sanctioned in the form of cash credit/overdraft (“CC/OD”),
the Regulatory Package permitted the recovery of interest applied during the period from March 1, 2020
upto August 31, 2020 to be deferred (‘deferment period’). Such deferment period, wherever granted in
respect of all facilities classified as standard, including SMA, as on February 29, 2020, shall be excluded
for the determination of out of order status;

3. In respect of accounts in default but standard where provisions of paragraphs (1) and (2) above are
applicable, and asset classification benefit is extended, lending institutions shall make general provisions
of not less than 10 per cent of the total outstanding of such accounts, to be phased over two quarters as
under:

(i) Quarter ended March 31, 2020 — not less than 5 per cent
(i) Quarter ending June 30, 2020 — not less than 5 per cent

4. The exclusions permitted in terms of para 1 and 2 above shall be duly reckoned by the lending institutions

in their supervisory reporting as well as reporting to credit information companies (CICs); i.e., the days
past due and SMA status, where applicable, as on March 1, 2020 will remain unchanged till August 31,
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2020; and
The lending institutions shall suitably disclose the following in the ‘Notes to Accounts’ while preparing

their financial statements for the half year ending September 30, 2020 as well as the financia years 2019-
20 and 2020-2021.
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SECTION VIII - SUMMARY OF MAIN PROVISIONSOF THE ARTICLES OF ASSOCIATION

Capitalised terms used in this section have the meaning that has been given to such terms in the Articles of
Association of our Company. In case of any inconsistency between the Articles of Association of our Company
and the Companies Act, 1956 and Companies Act, 2013, the provisions of the Companies Act, 1956 and the
Companies Act 2013 shall prevail over the Articles of Association of our Company. Pursuant to Schedule I of the
Companies Act, 1956 and the SEBI Regulations, the main provisions of the Articles of Association of our Company
are detailed below:

Table “A” not to apply

1. @

The regulations contained in Table marked “A” in Schedule I of the Companies Act, 1956, (hereinafter
called the Act or the said Act) shall apply to the Company, except in so far as excluded, modified,
varied or atered expressly or impliedly by the regulations of the Company hereinafter following or
made from time to time.

Company to be governed by these Articles

(b)

(b)

The regulations for the management of the Company and for the observance of the members thereto
and their representatives, shall, subject to any exercise of the statutory powers of the Company with
reference to the repeal or alteration of or addition to its regulations by Special Resolution as prescribed
or permitted by Section 31 of the Act, be such as are contained in these Articles.

SHARE CAPITAL AND VARIATION OF RIGHTS

The Authorised Share Capital of the Company shall be as per paragraph V of the Memorandum of
Association of the Company with rights to alter the same in whatever way as deemed fit by the
Company. The Company may increase the Authorised Capital which may consist of Equity and/or
Preference Shares as the Company in General Meeting may determine in accordance with the law for
the time being in force relating to Companies with power to increase or reduce such capital from time
to time in accordance with the Regulations of the Company and the legidlative provisions for the time
being in force in this behalf and with power to divide the shares in the Capital for the time being into
Equity Share Capital or Preference Share Capital and to attach thereto respectively any preferential,
qualified or special rights, privileges or conditions and to vary, modify and abrogate the same in such
manner as may be determined by or in accordance with these presents.

Subject to the rights of the holders of any other shares entitled by the terms of issue to preferential
repayment over the equity sharesin the event of winding up of the Company, the holders of the equity
shares shall be entitled to be repaid the amounts of capital paid up or credited as paid up on such equity
shares and all surplus assets thereafter shall belong to the holders of the equity shares in proportion to
the amount paid up or credited as paid up on such equity shares respectively at the commencement of
the winding up.

INCREASE REDUCTION AND ALTERATION OF CAPITAL

6. The Company may from time to time in General Meeting increase its Share Capital by the issue of new
shares of such amounts as it thinks expedient.

On what conditions the new shares may beissued

@

Subject to the provisions of Sections 80, 81 and 85 to 90 of the Act, the new shares shall be issued upon
such terms and conditions and with such rights and privileges annexed thereto by the General Meeting
creating the same as shall be directed and if no direction be given as the Directors shall determine and
in particular such shares may be issued subject to the provisions of the said Sections with a preferential
or qualified right to dividends and in distribution of assets of the Company and subject to the provisions
of the said Sections with special or without any right of voting and subject to the provisions of Section
80 of the Act any preference shares may be issued on the terms that they are or at the option of the
Company are liable to be redeemed.

Further issue of Shares
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(b)

(©

(d)

(€)

Where at any time after the expiry of two years from the formation of a Company or at any time after
the expiry of one year from the alotment of shares in that Company made for the first time after its
formation, whichever is earlier, it is proposed to increase the subscribed capital of the Company by
allotment of further shares either out of the unissued capital or out of the increased share capital, then

(i) suchfurther sharesshall be offered to the persons who at the date of offer, are holders of the equity
shares of the Company, in proportion, as nearly as circumstances admit, to the Capital paid up on
those shares at that date.

(i) the offer aforesaid shall be made by a notice specifying the number of shares offered and limiting
a time not being less than thirty days from the date of the offer within which the offer, if not
accepted, will be deemed to have been declined.

(i) unlessthe articles of the company otherwise provide, the offer aforesaid shall be deemed to include
aright exercisable by the person concerned to renounce the shares offered to him or any of them
in favour of any other person; and the notice referred to in clause (b) shall contain a statement of
thisright. PROVIDED THAT the directors may decline, without assigning any reason to allot any
shares to any person in whose favour any member may renounce the shares offered to him.

(iv) after the expiry of the time specified in the notice aforesaid or on receipt of earlier intimation from
the person to whom such notice is given that he declines to accept the shares offered, the Board of
directors may dispose of them in such manner as they think most beneficial to the Company.

Notwithstanding anything contained in the preceding sub-clause (1), the further shares aforesaid may
be offered to any persons (whether or not those persons include the persons referred to in clause (a) of
sub-section (1)) in any manner whatsoever:

(i) if aspecia resolution to that effect is passed by the company in general meeting, or

(ii) where no such special resolution is passed if the votes cast (whether on a show of hands or on a
poll, asthe case may be) in favour of the proposal contained in the resol ution moved inthat General
Meeting (including the casting vote, if any, of the Chairman) by members who, being entitled so
to do, votein person, or where proxies are allowed, by proxy, exceed the votes, if any, cast against
the proposal by members so entitled and voting and the Central Government is satisfied, on an
application made by the Board of Directors in this behalf, that the proposal is most beneficial to
the Company.

Nothing in clause (c) of sub-section (1) shall be deemed -

(i) to extend the time within which the offer should be accepted, or

(if) toauthorise any person to exercise the right of renunciation for a second time, on the ground that
the person in whose favour the renunciation was first made has declined to take the shares
comprised in the renunciation.

Nothing in this article shall apply -

to the increase of the subscribed capital of the company caused by the exercise of an option attached to
debenturesissued or |oans raised by the company —

(i) to convert such debentures or loansinto shares in the company, or
(i) to subscribe for shares in the company; (Whether such option is conferred in these Articles or
otherwise.

Provided that the terms of issue of such debentures or the terms of such loansinclude aterm providing
for such option and such term:

(a) either has been approved by the Central Government before the issue of debentures or the raising
of theloans, or isin conformity with the rules 197, if any, made by that Government in this behalf;
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and

(b) in the case of debentures or loans other than debentures issued to, or loans obtained from, the
Government or any institution specified by the Central Government in this behalf, has also been
approved by a special resolution passed by the company in general meeting before theissue of the
debentures or the raising of the loans.

Shares at the disposal of the Directors

()

Subject to the provisions of Section 81 of the Act and these Articles, the shares in the capital of the
company for the time being shall be under the control of the Directors who may issue, alot or otherwise
dispose of the same or any of them to such persons, in such proportion and on such termsand conditions
and either at a premium or at par or (subject to the compliance with the provision of Section 79 of the
Act) at adiscount and at such time as they may from time to time think fit and with the sanction of the
company in the General Meeting to give to any person or persons the option or right to call for any
shares either at par or premium during such time and for such consideration as the Directors think fit
and may issue and allot shares in the capital of the company on payment in full or part of any property
sold and transferred or for any services rendered which may so be allotted may be issued as fully paid
up shares and if so issued, shall be deemed to be fully paid shares. Provided that option or right to call
of shares shall not be given to any person or persons without the sanction of the company in the General
Meeting.

Same as Original Capital

(f)

Except so far as otherwise provided by the conditions of issue or by these presents, any Capital raised
by the creation of new shares shall be considered as part of the original Capital and shall be subject to
the provisions herein contained with reference to the payment of calls, instalments, transfers,
transmission, forfeiture, lien, surrender, voting and otherwise.

Power to issue Redeemable Preference Shares

(@

(b)

(©)

Subject to the provisions of Section 80 of the Act and subject to the provisions on which any shares
may have been issued, the Company may issue preference shares which are or at the option of the
Company are liable to be redeemed;

Provided that:

(i) no such shares shall be redeemed except out of the profits of the Company which would otherwise
be available for dividend or out of the proceeds of a fresh issue of Shares made for the purpose of
redemption;

(if) no such shares shall be redeemed unless they are fully paid;

(iii) the premium, if any, payable on redemption shall have been provided for out of the profits of the
Company or out of the Company's Share Premium Account before the shares are redeemed.

(iv) where any such shares are redeemed otherwise than out of the proceeds of afreshissue, there shall,
out of profits which would otherwise have been available for dividend, be transferred to a Reserve
Fund, to be called “the Capital Redemption Reserve Account”, a sum equal to the nominal amount
of the shares redeemed; and the provisions of the Act relating to the reduction of the Share Capital
of the Company shall, except as provided in Section 80 of the Act, apply as if the Capital
Redemption Reserve Account were paid up Share Capital of the Company.

Subject to the provisions of Section 80 of the Act and subject to the provisions on which any shares
may have been issued, the redemption of preference shares may be effected on such terms and in such
manner as may be provided in these Articles or by the terms and conditions of their issue and subject
thereto in such manner as the Directors may think fit.

The redemption of preference shares under these provisions by the Company shall not be taken as
reducing the amount of its Authorised Share Capital.
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10.

(d) Where in pursuance of this Article, the Company has redeemed or is about to redeem any preference
shares, it shall have power to issue shares up to the nominal amount of the shares redeemed or to be
redeemed as if those shares had never been issued; and accordingly, the Share Capital of the Company
shall not, for the purpose of calculating the fees payable under Section 611 of the Act, be deemed to be
increased by the issue of sharesin pursuance of this clause.

Provided that where new shares are issued before the redemption of the old shares, the new shares shall
not so far asrelate to stamp duty be deemed to have been issued in pursuance of this clause unless the
old shares are redeemed within one month after the issue of the new shares.

(e) The Capital Redemption Reserve Account may, notwithstanding anything in this Article, be applied by
the Company, in paying up unissued shares of the Company to be issued to members of the Company
as fully paid up bonus shares.

Provision in case of Redemption of preference shares

The Company shall be at liberty at any time, either at one time or from time to time as the Company shall
think fit, be giving not less than six-month's previous notice in writing to the holders of the preference shares
to redeem at par the whole or part of the preference shares for the time being outstanding, by payment of the
nominal amount thereof with dividend calculated up to the date or dates notified for payment (and for this
purpose the dividend shall be deemed to accrue and due from day to day) and in the case of redemption of
part of the preference shares the following provisions shall take effect :

(@ The shares to be redeemed shall be determined by drawing of lots which the Company shall cause to
be made at its Registered Office in the presence of one Director at |east; and

(b) Forthwith after every such drawing, the Company shall notify the sharehol ders whose shares have been
drawn for redemption its intention to redeem such shares by payment at the Registered Office of the
Company at the time and on the date to be named against surrender of the Certificates in respect of the
shares to be so redeemed and at the time and date so notified each such shareholder shall be bound to
surrender to the Company the Share Certificates in respect of the Shares to be redeemed and thereupon
the Company shall pay the amount payable to such shareholders in respect of such redemption. The
Shares to be redeemed shall cease to carry dividend from the date named for payment as aforesaid,
where any such certificate comprises any shares which have not been drawn for redemption, the
Company shall issue to the holder thereof afresh certificate, therefore.

Reduction of Capital

The Company may from time to time by special resolution, subject to confirmation by the Court and subject
to the provisions of Sections 78, 80 and 100 to 104 of the Act, reduce its Share Capital and any Capital
Redemption Reserve Account or Premium Account in any manner for the time being authorised by law and
in particular without prejudice to the generality of the foregoing power may be:

() extinguishing or reducing the liability on any of its sharesin respect of Share Capital not paid up;

(b) either with or without extinguishing or reducing liability on any of its shares, cancel paid up Share
Capital whichislost or is unrepresented by available assets; or

(c) ether with or without extinguishing or reducing liability on any of its shares, pay off any paid-up Share
Capital whichisin excess of the wants of the Company;

and may, if and so far, asis necessary, alter its Memorandum, by reducing the amount of its Share Capital
and of its shares accordingly.

Division, Sub-Division, Consolidation, Conversion and Cancellation of Shares

Subject to the provisions of Section 94 of the Act, the Company in General Meeting may by an ordinary
resolution alter the conditions of its Memorandum as follows, that is to say it may;
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11.

12

13.

(@) consolidate and divide al or any of its Share Capital into shares of larger amount than its existing
shares;

(b) sub-divide its shares or any of them into shares of smaller amount than originaly fixed by the
Memorandum subject neverthelessto the provisions of the Act in that behalf and so however that in the
sub-division the proportion between the amount paid and the amount if any, unpaid on each reduced
share shall be the same as it was in the case of the share from which the reduced share is derived and
so that as between the holders of the shares resulting from such sub-division one or more of such shares
may, subject to the provisions of the Act, be given any preference or advantage over the others or any
other such shares;

(c) convert, dl or any of its fully paid up shares into stock, and re-convert that stock into fully paid up
shares of any denomination;

(d) cancel, shares which at the date of such General Meeting have not been taken or agreed to be taken by
any person, and diminish the amount of its Share Capital by the amount of the shares so cancelled.

Noticeto Register of Consolidation of Share Capital, Conversion of sharesinto stocks etc.
(@ If the Company has:
(i) consolidated and divided its Share Capital into shares of larger amount than its existing shares,
(ii) converted any sharesinto stock;
(iii) reconverted any stock into shares;
(iv) sub-divided its share or any of them;
(v) redeemed any redeemable preference shares; or

(vi) cancelled any shares otherwise than in connection with areduction of Share Capital under Sections
100 to 104 of the Act,

the Company shall within one month after doing so, give notice thereof to the Registrar specifying as
the case may be, the shares consolidated, divided, converted, sub-divided, redeemed or cancelled or the
stocks reconverted.

(b) The Company shall thereupon request the Registrar to record the notice and make any alterations which
may be necessary in the Company's Memorandum or Articles or both.

M odifications of rights

If a any time the Share Capital, by reason of the issue of Preference Shares or otherwise, is divided into
different classes of shares, all or any of the rights and privileges attached to any class (unless otherwise
provided by the terms of issue of the shares of that class) may, subject to the provisions of Sections 106 and
107 of the Act and whether or not the Company is being would up, be varied, modified, commuted, affected
or abrogated with the consent in writing of the holders of three-fourthsin nominal value of the issued shares
of that class or with the sanction of a Special Resolution passed at a separate General Meeting of the holders
of the shares of that class. This Article shall not derogate from any power which the Company would have
if this Article were omitted. The provisions of these Articles relating to General Meetings shall mutatis
mutandis apply to every such separate meeting but so that if at any adjourned meeting of such holders a
guorum as defined in Article 102 is not present, those persons who are present shall be quorum.

SHARES AND CERTIFICATES
Issue of further Sharesnot to affect right of existing share holders
Therights or privileges conferred upon the holders of the shares of any class issued with preference or other

rights, shall not unless otherwise be deemed to be varied or modified or affected by the creation or issue of
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14.

15.

16.

17.

18.

19.

20.

further shares ranking pari passu therewith.
Provisions of Sections 85 to 88 of the Act to apply

The provisions of Sections 85 to 88 of the Act in so far as the same may be applicable shall be observed by
the Company.

Register of Membersand Debenture holders

(@ The Company shall cause to be kept a Register of Members and an Index of Members in accordance
with Sections 150 and 151 of the Act and Register and Index of Debenture holders in accordance with
Section 152 of the Act. The Company may also keep a foreign Register of Members and Debenture
holders in accordance with Section 157 of the Act.

(b) The Company shall also comply with the provisions of Sections 159 and 161 of the Act asto filling of
Annual Returns.

(¢) The Company shall duly comply with the provisions of Section 163 of the Act in regard to keeping of
the Registers, Indexes, Copies of Annua Returns and giving inspection thereof and furnishing copies
thereof.

Commencement of business
The Company shall comply with the provisions of Section 149 of the Act.
Restriction on allotment

The Board shall observe the restriction as to alotment of shares to the public contained in Sections 69 and
70 of the Act and shall cause to be made the return asto allotment provided for in Section 75 of the Act.

Sharesto be numbered progressively and no sharesto be subdivided

The sharesin the Capital shall be numbered progressively according to the several denominations and except
in the manner hereinbefore mentioned no share shall be subdivided. Every forfeited or surrendered share
shall continue to bear the number by which the same was originally distinguished.

Shares at the disposal of the Directors

Subject to the provisions of Section 81 of the Act and these Articlesthe sharesin the Capital of the Company
for the time being shall be under the control of the Directors who may issue, alot or otherwise dispose of
the same or any of them to such persons, in such proportion and on such terms and conditions and either at
apremium or at par or (subject to compliance with the provisions of Section 79 of the Act) at a discount and
at such time asthey may from time to time think fit and with the sanction of the Company in General Meeting
to give to any person the option to call for any shares either at par or at a premium during such time and for
such consideration as the Directors think fit, and may issue and allot shares in the Capital of the Company
on payment in full or part for any property sold and transferred or for services rendered to the Company in
the conduct of its business and any shares which may be so alotted may be issued as fully paid up shares
and if so issued, shall be deemed to be fully paid shares. Provided that option or right to call of shares shall
not be given to any person or persons without the sanction of the company in General Meeting

Every sharetransferable etc.

(i) The shares or other interest of any member in the Company shall be a movable property, transferable
in the manner provided by the Articles.

(if) Each share in the Company shall be distinguished by its appropriate number.

(iii) A Certificate under the Common Seal of the Company, specifying any shares held by any member shall
be prima facie evidence of the title of the member of such shares.

270



21

22,

22A.

23.

24,

Application of premium received on issue of shares

(8 Where the Company issues shares at a premium, whether for cash or otherwise, a sum equal to the
aggregate amount or value of the premium on those shares shall be transferred to an account to be called
“the Share Premium Account” and the provisions of the Act relating to the reduction of the Share
Capital of the Company shall except as provided in this Article, apply asif the Share Premium Account
were paid-up Share Capital of the Company.

(b) The Share Premium Account may, notwithstanding, anything in clause (a) above, be applied by the
Company.

(i) in paying up unissued shares of the Company to be issued to members of the Company as fully
paid bonus shares;

(i) inwriting off the preliminary expenses of the Company;

(iii) inwriting off the expenses of, or the commission paid or discount allowed on, any issue of shares
or debentures of the Company; or

(iv) inproviding for the premium payable on the redemption of any redeemable preference shares or
of any debenture of the Company.

Sale of fractional shares

If and whenever, asthe result of issue of new or further shares or any consolidation or sub-division of shares,
any shares are held by members in fractions, the Directors shall, subject to the provisions of the Act and
these Articles and to the directions of the Company in General Meeting, if any, sell those shares, which
members hold in fractions, for the best price reasonably obtainable and shall pay and distribute to and
amongst the members entitled to such shares in due proportion, the net proceeds of the sale thereof. For the
purpose of giving effect to any such sale the Directors may authorise any person to transfer the shares sold
to the purchaser thereof, comprised in any such transfer and he shall not be bound to see to the application
of the purchase money nor shall his title to the shares be affected by any irregularity or invalidity in the
proceedings in reference to the sale.

Buy back of Shares’

Notwithstanding anything contained in any other Article of the Articles of Association, but subject to the
provisions of Section 77 A and 77 B of the Act and Securities & Exchange Board of India (Buy back of
Securities) Regulations 1998 as may bein force at any time and from time to time, the Company may acquire,
purchase, own, resell any of its own fully/partly paid or redeemable Preference Shares or Equity Shares and
any other security as may be specified under the Act, Rules and Regulations from time to time and may make
payment thereof out of funds at its disposal or in any manner as may be permissible or in respect of such
acquisition/purchase on such terms and conditions and at such time or times in one or more instalments as
the Board may in its discretion decide and deem fit. Such Shares which are so bought back by the Company
may either be extinguished and destroyed or reissued as may be permitted under the Act or the Regulations
asmay bein force at the relevant time subject to such terms and conditions as may be decided by the Board
and subject further to the rules and regulations governing such issue.

Acceptance of Shares

An application signed by or on behalf of an applicant for shares in the Company, followed by an alotment
of any shares therein shall be an acceptance of shares within the meaning of these Articles and every person
who thus or otherwise accepts any shares and whose name is on the Register of Members shall for the
purpose of these Articles be a member. The Director shall comply with the provisions of Sections 69, 70,
71, 72 and 73 of the Act in so far asthey are applicable.

Depositsand calls etc. to be a debt payable immediately

The money (if any) which the Board shall, on the allotment of any shares being made by them, require or
direct to be paid by way of deposit, call or otherwise in respect of any shares allotted by them, immediately,
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25.

26.

27.

on the insertion of the name of the allottee in the Register of Members as the name of the holder of such
shares, become a debt, due to and recoverable by the Company from the allottee thereof, and shall be paid
by him accordingly.

Trustsnot recognised

Save as herein provided, the Company shall be entitled to treat the person whose name appears on the
Register of Members as the holders of any share as the absolute owner thereof, and accordingly shall not
(except as ordered by a Court of Competent jurisdiction or as by law required) be bound to recognise any
benami, trust of equity or equitable, contingent, future, or partial or other claim or claims or right to or
interest in such share on the part of any other person whether or not it shall have express or implied notice
thereof and the provisions of Section 153 of the Act shall apply.

I ssue of Certificates of Sharesto be governed by Section 84 of the Act etc.

(8 Theissue of certificates of shares or of duplicate or renewal of certificates of Shares shall be governed
by the provisions of Section 84 and other provisions of the Act, as may be applicable and by the Rules
or notifications or orders, if any, which may be prescribed or made by competent authority under the
Act or Rules or any other law. The Directors may also comply with the provisions of such rules or
regulations of any Stock Exchange where the shares of the Company may be listed for the time being.

Certificate of Shares

(b) The Certificate of title to shares shall be issued under the Seal of the Company and shall be signed by
such Directors or Officers or other authorised persons as may be prescribed by the Rules made under
the Act from time to time and subject thereto shall be signed in such manner and by such persons asthe
Directors may determine from timeto time.

(¢) The Company shall comply with al rules and regulations and other directions which may be made by
any competent authority under Section 84 of the Act.

Limitation of time for issue of certificate

(@ Every member shall be entitled, without payment, to one or more Certificate in marketable lots, for al
the shares of each class or denomination registered in his name, or if the Directors so approve (upon
paying such fee as the Directors may from time to time determine) to severa certificates, each for one
or more of such shares and the Company shall complete and have ready for delivery such Certificates
within three months from the date of allotment, unlessthe conditions of issue thereof otherwise provide.
or within one month of the receipt of application of registration of transfer transmission, sub-division,
consolidation or renewal of any of its shares as the case may be. Every certificate of shares shall be
under the Seal of the Company and shall specify the number and distinctive numbers of the sharesin
respect of which it isissued and the amount paid up thereon and shall be in such form as the Directors
may prescribe or approve provided that in respect of a Share or Shares held jointly by several persons,
the Company shall not be bound to issue more than one certificate and delivery of acertificate of shares
to one of severa joint holders shall be sufficient delivery to all such holders.

(b) The Company shall not entertain any application for split of share/debenture certificate for lessthan 10
(Ten) Equity Shares/10 (Ten) debentures (all relating to the same series) in market lots as the case may
be.

Provided however this restriction shall not apply to an application made by the existing members or
debenture holders for split of share/debenture certificates with a view to make an odd lot holding into
amarketable lot subject to verification by the Company.

() Notwithstanding anything contained in Clause () abovethe Directors shall, however, comply with such
requirements of the Stock Exchange where Shares of the Company may be listed or such requirements
of any rules made under the Act or such requirements of the Securities Contracts (Regulations) Act,
1956 as may be applicable.

I ssue of new Certificate in place of one defaced, lost or destroyed
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If any certificate be worn out, defaced, mutilated or torn or if there be no further space on the back thereof
for endorsement of transfer, then upon production and surrender thereof to the Company, a new certificate
may be issued in lieu thereof, and if any Certificate be lost or destroyed then upon proof thereof to the
satisfaction of the Company and on execution of such indemnity as the Company deem adequate, being
given, anew Certificatein lieu thereof shall be given to the party entitled to such lost or destroyed Certificate.
Every Certificate under these Articles shall be issued without payment of fees if the Directors so decide, or
on payment of such fees (not exceeding Re. 2/- for each Certificate) asthe Directors shall prescribe. Provided
that no fee shall be charged for issue of new certificates in replacement of those which are old, defaced or
worn out or where there is no further space on the back thereof for endorsement of transfer.

Provided that notwithstanding what is stated above the Directors shall comply with such Rules or
Regulations or requirements of any Stock Exchange or the Rules made under the Act or the Rules made
under Securities Contracts (Regulations) Act, 1956 or any other Act, or Rules applicable in this behalf.

The provisions of this Article shall mutatis mutandis apply to debentures of the Company.
UNDERWRITING COMMISSION AND BROKERAGE

Power to pay certain commission and prohibition of payment of all other commission, discounts etc.

(A) The Company may pay a commission to any person in consideration of:

(i) hissubscribing or agreeing to subscribe whether absolutely or conditionally, for any sharesin or
debentures of the Company, subject to the restrictions specified in sub-section (4A) of Section 76
of the Act, or

(if) hisprocuring or agreeing to procure subscriptions, whether absolute or conditional for any shares
in or debentures of the Company, if the following conditions are fulfilled, namely:

(@) the commission paid or agreed to be paid does not exceed in the case of shares, five percent
of the price at which the shares are issued and in the case of debentures, two and half percent
of the price at which the debentures are issued;

(b) theamount or rate percent of the commission paid or agreed to be paid on shares or debentures
offered to the public for subscription, is disclosed in the prospectus, and in the case of shares
or debentures not offered to the public for subscription, is disclosed in the Statement in lieu
of prospectus and filed before the payment of the commission with the registrar, and where a
circular or notice, not being a prospectus inviting subscription for the shares or debenturesis
issued is also disclosed in that circular or notice;

(c) the number of shares or debentures which such persons have agreed for a commission to
subscribe, absolutely or conditionally is disclosed in the manner aforesaid and

(d) acopy of the contract for the payment of commission is delivered to the Registrar at the time
of delivery of the prospectus or the statement in lieu of prospectus.

(B) Saveasaforesaid and save as provided in Section 79 of the Act, the Company shall not alot any of its
shares or debentures or apply any of its moneys, either directly or indirectly, in payment of any
commission, discount or allowance, to any person in consideration of:

(i) hissubscribing or agreeing to subscribe, whether absolutely or conditionally, for any sharesin, or
debentures of the Company or;

(if) his procuring or agreeing to procure subscriptions, whether absolutely or conditionally, for any
shares in, or debentures of the Company whether the shares, debentures or money be so allotted
or applied by, being added to the purchase money of any property acquired by the Company or to
the contract price of any work to be executed for the Company or the money be paid out of the
nominal purchase money or contract price, or otherwise.
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(C) Nothing in this Article shall affect the power of the Company to pay such brokerage as it has hereto
before been lawful for the Company to pay.

(D) A vendor to, promoter of, or other person who receives payment in shares, debentures or money from
the Company shall have and shall be deemed always to have had power to apply any part of the shares,
debentures or money so received for payment of any commission, the payment of which, if made
directly by the Company would have been legal under Section 76 of the Act.

(E) The commission may be paid or satisfied (subject to the provisions of the Act and these Articles) in
cash, or in shares, debentures or debenture-stocks of the Company.

CALLS
Directors may make Calls

The Directors may from time to time and subject to Section 91 of the Act and subject to the terms on which
any shares/debentures may have beenissued and subject to the conditions of allotment, by aresol ution passed
at a meeting of the Board (and not by circular resolution) make such calls as they think fit upon the
members/debenture holders in respect of all moneys unpaid on the sharesdebentures held by them
respectively and such members/debenture holders shall pay the amount of every call so made on him to the
persons and at the times and place appointed by the Directors. A Call may be made payable by instalments.
A call may be postponed or revoked as the Board may determine. The option or right to call of shares shall
not be given to any of the person except with the sanction of our Company in general meeting.

Callsto date from resolution

A call shall be deemed to have been made at the time when the resolution of the Directors authorising such
Call was passed and may be made payable by members/debenture holders on a subsequent day to be specified
by the Directors.

Notice of Call

Thirty days’ notice in writing shall be given by the Company of every calls made payable otherwise than on
alotment specifying the time and place of payment provided that before the time of payment of such call,
the Directors may by notice in writing to the members/debenture holders revoke the same.

Directors may extend time

The Directors may, from time to time, at their discretion, extend the time fixed for the payment of any call,
and may extend such time asto all or any of the members/debenture holderswho from residence at a distance
or other cause, the Directors may deem fairly entitled to such extension, but no member/debenture holder
shall be entitled to such extension, save as a matter of grace and favour.

Sums deemed to be Calls

Any sum, which by the terms of issue of a share/debenture becomes payable on alotment or at any fixed
date whether on account of the nominal value of the share/debenture or by way of premium, shall for the
purposes of these Articles be deemed to be a Call duly made and payable on the date on which by the terms
of issue the same becomes payable, and in case of non-payment, all the relevant provisions of these Articles
asto payment of interest and expenses, forfeiture or otherwise, shall apply asif such sum had become payable
by virtue of a Call duly made and notified.

I nstalments on sharesto be duly paid

If by the condition of alotment of any shares the whole or part of the amount of issue price thereof shall be
payable by instalments, every such instalment shall, when due, be paid to the Company by the person who,
for the time being and from time to time, shall be the regi stered holder of the share or hislegal representative.
Calls on shares of the same classto be made on uniform basis

Where any calls for further Share Capital are made on shares, such calls shall be made on a uniform basis
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on al sharesfalling under the same class.

Explanation: For the purpose of this provision, shares of the same nominal value on which different amount
have been paid up shall not be deemed to fall under the same class.

Liability of joint holdersof shares

Thejoint holders of a share shall be severally aswell asjointly liable for the payment of all instalments and
callsduein respect of such shares.

When interest on call or instalment payable

If the sum payablein respect of any call or instalment be not paid on or before the day appointed for payment
thereof or any such extension thereof, the holder for the time being or allottee of the share in respect of which
acall shall have been made or the instalment shall be due, shall pay interest as shall be fixed by the Board
from the day appointed for the payment thereof or any such extension thereof to time of actual payment but
the Directors may waive payment of such interest wholly or in part.

Partial payment not to preclude forfeiture

Neither ajudgment nor a degree in favour of the Company for calls or other moneys due in respect of any
shares nor any part payment or satisfaction thereof nor the receipt by the Company of aportion of any money
which shall from time to time be due from any member in respect of any shares either by way of principal
or interest nor any indulgence granted by the Company in respect of payment of any such money shall
preclude the forfeiture of such shares as herein provided.

Proof on trial of suitsfor money due on shares

On the trial or hearing of any action or suit brought by the Company against any member or his lega
representative for the recovery of any money claimed to be due to the Company in respect of any shares it
shall be sufficient to prove that the name of the member in respect of whose shares the money is sought to
be recovered appears in the Register of Members as the holder or one of the holders, at or subsequent to the
date at which the money sought to be recovered is alleged to have become due of the shares in respect of
which such money is sought to be recovered, and that the resolution making the call is duly recorded in the
Minutes Book; and that the notice of such call was duly given to the member or his representatives, sued in
pursuance of these presents; and it shall not be necessary to prove the appointment of the Directors who
made such calls nor that a quorum of Directors was present at the Board at which any call was made nor that
the meeting at which any call was made was duly convened or constituted nor any other matters whatsoever,
but the proof of the matters aforesaid shall be conclusive evidence of the debt.

Payment in anticipation of callsmay carry Interest

(8 The Directors may, if they think fit, subject to the provisions of Section 92 of the Act, agree to and
receive from any member willing to advance the same whole or any part of the money due upon the
shares held by him beyond the sum actually called for, and upon the amount so paid or satisfied in
advance, or so much thereof as from time to time exceeds the amount of the calls then made upon the
shares in respect of which such advance has been made, the Company may pay interest at such rate, as
the member paying such sum in advance and the Directors agree upon provided that money paid in
advance of calls shall not confer aright to participate in profits or dividends. The Directors may at any
time repay the amount so advanced.

(b) The member shall not be entitled to any voting rightsin respect of the moneys so paid by him until the
same would but for such payment, become presently payable.

The provisions of these Articles shall mutatis mutandis apply to the calls on debentures of the Company.
LIEN

Company'slien on SharesDebentures
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The Company shall have first and paramount lien upon al the shares/debentures (other than fully paid up
shares/debentures) registered in the name of each member (whether solely or jointly with others) and upon
the proceeds of sale thereof for all moneys (whether presently payable or not) called or payable at a fixed
time in respect of such shares/debentures and no equitable interest in any shares/debentures shall be created
except upon the footing and condition that this Article will have full effect. And such lien shall extend to all
dividends and bonus from time to time declared in respect of such shares/debentures. Unless otherwise
agreed the registration of atransfer of shares/debentures shall operate as a waiver of the Company's lien if
any on such shares/debentures. The Directors may at any time declare any shares/debentures wholly or in
part to be exempt from the provisions of this Clause. That fully paid shares shal be free from al lien and
that in the case of partly paid shares our Company's lien shall be restricted to moneys called or payable at a
fixed time in respect of such shares.

Asto enforcing lien by sale

For the purpose of enforcing such lien, the Board may sell the shares/debentures subject thereto in such
manner as they shall think fit, and for that purpose may cause to be issued a duplicate certificate in respect
of such shares and/or debentures and may authorise one of their member or appoint any officer or agent to
execute a transfer thereof on behalf of and in the name of such member/debenture holder. No sale shall be
made until such period, as may be stipulated by the Board from time to time, and until notice in writing of
the intention to sell shall have been served on such member and/or debenture holder or his legal
representatives and default shall have been made by him or them in payment, fulfilment, or discharge of
such debts, liabilities or engagements for fourteen days after such notice.

Application of proceeds of sale

(@ The net proceeds of any such sale shall be received by the Company and applied in or towards payment
of such part of the amount in respect of which the lien exists as is presently payable and the residue if
any, shall (subject to a like lien for sums not presently payable as existed upon the shares before the
sale) be paid to the persons entitled to the shares and/or debentures at the date of the sale.

Outsider’s lien not to affect Company's lien

(b) The Company shall be entitled to treat the registered holder of any share or debenture as the absolute
owner thereof and accordingly shall not (except as ordered by a Court of Competent jurisdiction or by
statute required) be bound to recognise equitable or other claim to, or interest in, such shares or
debentures on the part of any other person. The Company'slien shall prevail notwithstanding that it has
received notice of any such claims.

COMMISSION ON SHARES

The Director may at any time pay a commission to any person for subscribing or agreeing to subscribe
whether absolutely or conditionally or agreeing to subscribe whether absolutely or conditionally for any
shares, debentures in the Company, but so that if the commission in respect of shares shall be paid out of
capital, the statutory conditions and requirement shall be observed and complied with. The rate of
commission shall not exceed 5 percent on the shares or 2.5 percent on debentures subscribed. The
commission may be paid or satisfied in cash or shares or debenture of the Company.

FORFEITURE
If call or instalment not paid notice must be given

(& If any member or debenture holder fails to pay the whole or any part of any call or instalment or any
money due in respect of any shares or debentures either by way of principal or interest on or before the
day appointed for the payment of the same or any such extension thereof as aforesaid, the Directors
may at any time thereafter, during such time as the call or any instalment or any part thereof or other
moneys remain unpaid or a judgment or decree in respect thereof remains unsatisfied in whole or in
part, serve a notice on such member or debenture holder or on the person (if any) entitled to the share
by transmission requiring him to pay such call or instalment or such part thereof or other moneys as
remain unpaid together with any interest that may have accrued and all expenses that may have been
incurred by the Company by reason of such non-payment.
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Form of Notice

(b) The notice shall name a day not being less than One Month from the date of the notice and a place or
places, on and at which such call, or instalment or such part or other moneys as aforesaid and such
interest and expenses as aforesaid are to be paid. The notice shall also state that in the event of non-
payment of call amount with interest at or before the time and at the place appointed, the shares or
debentures in respect of which the call was made or instalment or such part or other moneysis or are
payable will be liable to be forfeited.

In default of payment shares or debenturesto beforfeited

If the requirements of any such notice as aforesaid are not complied with any share/debenture in respect of
which such notice has been given, may at any time thereafter before payment of al cals or instalments,
interest and expenses or other moneys due in respect thereof, be forfeited by a resolution of the Directorsto
that effect. Neither the receipt by the Company of a portion of any money which shall from time to time be
due from any member of the Company in respect of his shares, either by way of principal or interest, nor any
indulgence granted by the Company, in respect of the payment of any such money, shall preclude the
Company from thereafter proceeding to enforce aforfeiture of such sharesas herein provided. Such forfeiture
shall include all dividends declared or interest paid or any other moneys payable in respect of the forfeited
shares or debentures and not actual paid before the forfeiture.

Entry of forfeiturein Register of member s/debenture holders

When any shares/debentures shall have been so forfeited, notice of the forfeiture shall be given to the member
or debenture holder in whose name it stood immediately prior to the forfeiture and an entry of the forfeiture
with the date thereof, shall forthwith be made in the Register of Members or Debenture Holders but no
forfeiture shall be invalidated by any omission or neglect or any failure to give such notice or make such
entry as aforesaid.

Forfeited shareto be property of Company and may be sold

Any share so forfeited shall be deemed to be the property of the Company, and may be sold, re-alotted or
otherwise disposed of either to the original holder or to any other person upon such terms and in such manner
as the Directors shal think fit.

Power to annul forfeiture

The Directors may, at any time, before any share forfeited shall have been sold, re-allotted or otherwise
disposed of, annul forfeiture thereof upon such conditions as they think fit.

Shareholders till liable to pay money owing at time of forfeiture and interest

Any member whose shares or have been forfeited shall, notwithstanding the forfeiture, be liable to pay and
shall forthwith pay to the Company, al calls, instalments, interest, expenses and other money owing upon
or in respect of such shares or debentures at the time of the forfeiture together with interest thereon from the
time of the forfeiture until payment at such rate as the Directors may determine, and the Directors may
enforce the payment of the whole or a portion thereof, if they think fit, but shall not be under any obligation
to do so.

Effect of forfeiture

The forfeiture of ashare shall involve extinction at the time of forfeiture, of all interest in and al claimsand
demands against the Company, in respect of the share and all other rightsincidental to the share, except only
such of those rights as by these Articles are expressly saved.

Certificate of forfeiture

A certificate in writing under the hand of one Director and counter signed by the Secretary or any other

officer authorised by the Directors for the purpose, that the call-in respect of a share was made and notice
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thereof given and that default in payment of the call was made and that forfeiture of the share was made by
the resolution of Directors to that effect shall be conclusive evidence of the facts stated therein as against all
persons entitled to such share

Validity of salesunder Articles45 and 50

Upon any sale after forfeiture or for enforcing alien in purported exercise of the powers hereinabove given,
the Directors may, if necessary, appoint some person to execute an instrument of transfer of the shares or
debentures sold and cause the purchaser's name to be entered in the Register of Members or Register of
Debenture Holders in respect of the shares or debentures sold, and the purchaser shall not be bound to seeto
the regularity of the proceedings, or to the application of the purchase money and after his name has been
entered in the Register of Members or Debenture Holders in respect of such shares or debenturesthe validity
of the sale shall not be impeached by any person, and the remedy of any person aggrieved by the sale shall
be for damages only and against the Company exclusively.

Cancellation of share Certificate in respect of forfeited shares

Upon any sale, re-allotment or other disposal under the provisions of the preceding Articles, the certificate/s
originally issued in respect of the relative shares or shall (unless the same shall on demand by the Company
has been previously surrendered to it by the defaulting member) stand cancelled and become null and void
and be of no effect, and the Directors shall be entitled to issue a duplicate certificate/s in respect of the said
shares to the person/s entitled thereto.

Title of purchaser and allottee of forfeited shares

The Company may receive the consideration, if any, given for the share on any sale, re-allotment or other
disposition thereof, and the person to whom such share is sold, re-allotted or disposed of may be registered
as the holder of the share and shall not be bound to see to the application of the consideration, if any, nor
shall histitle to the share be affected by any irregularity or invaidity in the proceedings in reference to the
forfeiture, sale, re-allotment or other disposal of the share.

Surrender of Sharesor Debentures

The Directors may, subject to the provisions of the Act, accept a surrender of any share or debenture from
or by any member or debenture holder desirous of surrendering those on such terms as they think fit.

TRANSFER AND TRANSMISSION OF SHARES AND DEBENTURES
Register of Transfers

The Company shall keep a book to be called the “Register of Transfers” and therein shall be fairly and
distinctly entered the particulars of every transfer or transmission of any share.

Form of Transfer
The instrument of transfer shall be common, in writing and al the provisions of Section 108 of the

Companies Act, 1956 and statutory modification thereof for the time being shall be duly compiled with in
respect of all transfer of shares and registration thereof.

‘Dematerialisation of Securities’

60A. (1) The provisions of this Article shall apply notwithstanding anything to the contrary contained in any
other Article of these Articles.

(2) (i) The Company shall be entitled to dematerialise its securities and to offer securities in a
dematerialised form pursuant to the Depository Act, 1996.

(if) Optionfor Investors:

Every holder of or subscriber to securities of the Company shall have the option to receive security
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(iii)

(iv)

certificates or to hold the securities with a Depository. Such a person who is the beneficial owner
of the Securities can at any time opt out of a Depository, if permitted, by the law, in respect of any
security in the manner provided by the Depositories Act, 1996 and the Company shall, in the
manner and within the time prescribed, issue to the beneficial owner the required Certificates for
the Securities.

If aperson optsto hold its Security with a Depository, the Company shall intimate such depository
the details of allotment of the Security.

Securitiesin Depository to be in fungible form:

All Securities of the Company held by the Depository shall be dematerialised and be in fungible
form.

Nothing contained in Sections 153, 153A, 153B, 187B, 187C & 372A of the Act shall apply to a
Depository in respect of the Securities of the Company held by it on behalf of the beneficia
owners.

Rights of Depositories & Beneficia Owners:

(& Notwithstanding anything to the contrary contained in the Act a Depository shall be deemed
to be the registered owner for the purpose of effecting transfer of ownership of Security of
the Company on behalf of the beneficial owner.

(b) Save as otherwise provided in (a) above, the depository as the registered owner of the
Securities shall not have any voting rights or any other rightsin respect of the Securities held
by it.

(c) Every person holding Securities of the Company and whose name is entered as the beneficial
owner in the records of the depository shall be deemed to be a member of the Company. The
beneficial owner of Securities shall be entitled to all the rights and benefits and be subject to
all theliabilitiesin respect of his Securities which are held by a depository.

(v) Service of Documents:

(vi)

Notwithstanding anything contained in the Act to the contrary, where Securities of the Company
are held in adepository, the records of the beneficial ownership may be served by such depository
to the Company by means of electronic mode or by delivery of floppies or discs.

Transfer of Securities:
Nothing contained in Section 108 of the Act, shall apply to atransfer of Securities effected by a

transferor and transferee both of whom are entered as beneficial owners in the records of a
depository.

(vii) Allotment of Securities dealt with in a depository:

Notwithstanding anything contained in the Act, where Securities are dealt with by a depository,
the Company shall intimate the details thereof to the depository immediately on allotment of such
securities.

(viii) Register and Index of Members:

The Company shall cause to be kept at its Registered Office or at such other place as may be
decided, Register and Index of Members in accordance with Section 150 and 151 and other
applicable provisions of the Act and the Depositories Act, 1996 with the details of Shares held in
physical and dematerialised formsin any media as may be permitted by law including in any form
of electronic media.

The Register and Index of beneficial owners maintained by a depository under Section 11 of the
Depositories Act, 1996, shall be deemed to be the Register and Index of Members for the purpose
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of this Act. The Company shall have the power to keep in any state or country outside India, a
Register of Members for the residents in that state or Country.

Instrument of transfer to be executed by transferor and transferee

Every such instrument of transfer shall be signed both by the transferor and transferee and the transferor
shall be deemed to remain the holder of such share until the name of the transferee is entered in the Register
of Members in respect thereof.

Directors may refuseto register transfer

@

(b)

Subject to the provisions of Section 111 of the Act and Section 22A of the Securities Contracts
(Regulation) Act, 1956, the Directors may, at their own absolute and uncontrolled discretion any by
giving reasons, decline to register or acknowledge any transfer of shares whether fully paid or not and
the right of refusal, shall not be affected by the circumstances that the proposed transferee is already a
member of the Company but in such cases, the Directors shall within one month from the date on which
the instrument of transfer was lodged with the company, send to the transferee and transferor notice of
the refusal to register such transfer provided that registration of transfer shall not be refused on the
ground of the transferor being either; alone or jointly with any other person or personsindebted to the
company or any account whatsoever except when the company has a lien on the shares. Transfer of
shares/debentures in whatever lot shall not be refused.

Nothing in Sections 108, 109 and 110 of the Act shall prejudice this power to refuse to register the
transfer of, or the transmission on legal documents by operation of law of the rights to, any shares or
interest of a member in, any shares or debentures of the Company.

Transfer of Shares

(@

(b)

(©

(d)

(e)

An application of registration of the transfer of shares may be made either by the transferor or the
transferee provided that where such application is made by the transferor, no registration shall in the
case of partly paid shares be effected unless the Company gives notice of the application to the
transferee and subject to the provisions of Clause (d) of this Article, the Company shall unless objection
is made by the transferee within two weeks from the date of receipt of the notice, enter in the Register
of Members the name of the transferee in the same manner and subject to the same conditions asif the
application for registration was made by the transferee.

For the purpose of clause () above notice to the transferee shall be deemed to have been duly given if
sent by prepaid registered post to the transferee at the address given in the instrument of transfer and
shall be deemed to have been duly delivered at the time at which it would have been delivered to him
in the ordinary course of post.

It shall not be lawful for the Company to register atransfer of any shares unless a proper instrument of
transfer duly stamped and executed by or on behalf of the transferor and by or on behalf of the transferee
and specifying the name, address and occupation if any, of the transferee has been delivered to the
Company along with the certificate relating to the shares and if no such certificate isin existence, along
with the letter of allotment of shares. The Directors may also call for such other evidence as may
reasonably be required to show the right of the transferor to make the transfer provided that whereit is
proved to the satisfaction of the Directors of the Company that an instrument of transfer signed by the
transferor and the transferee has been lost, the Company may, if the Directorsthink fit, on an application
in writing made by the transferee and bearing the stamp required by an instrument of transfer register
the transfer on such terms as to indemnity as the Directors may think fit.

Nothing in clause (c) above shall prejudice any power of the Company to register as shareholder any
person to whom the right to any share has been transmitted by operation of law.

The Company shall accept all applications for transfer of shares/debentures, however, this condition
shall not apply to requests received by the Company.

(A) for splitting of a share or debenture certificate into several scripts of very small denominations;
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(B) proposals for transfer of shares/debentures comprised in a share/debenture certificate to several
parties involving, splitting of a share/debenture certificate into small denominations and that such
split/transfer appears to be unreasonable or without any genuine need.

(i) transfer of equity shares/debentures madein pursuance of any statutory provisionsor an order
of a Competent Court of law;

(if) thetransfer of the entire equity shares/debentures by an existing sharehol der/debenture holder
of the Company holding under one folio less than 10 (ten) Equity Shares or 10 (ten)
Debentures (all relating to the same series) less than in market lots by a single transfer to a
single or joint transferee.

(iii) thetransfer of not less than 10 (ten) Equity shares or 10 (ten) Debentures (all relating to the
same series) in favour of the same transferee(s) under two or more transfer deeds, out of
which one or more relate(s) to the transfer of less than 10 (ten) Equity Shares/10 (ten)
debentures.

(iv) thetransfer of lessthan 10 (ten) Equity Sharesor 10 (ten) Debentures (all relating to the same
series) to the existing share holder/debenture holder subject to verification by the Company.

Provided that the Board may in its absolute discretion waive the aforesaid conditions in a fit and
proper case(s) and the decision of the Board shall be fina in such case(s).

(f) Nothing in this Article shall prejudice any power of the Company to refuse to register the transfer
of any share. However, the registration of transfer shall not be refused on the ground of the
transferor being either alone or jointly with any other person or persons indebted to the Issuer on
any account whatsoever;

Custody of Instrument of transfer

The instrument of transfer shall after registration be retained by the Company and shall remain in their
custody. All instruments of transfer which the Directors may declineto register, shall on demand be returned
to the persons depositing the same. The Directors may cause to be destroyed all transfer deeds lying with the
Company after such period as they may determine.

Transfer books and Register of member swhen closed

The Board shall have power on giving not less than seven days previous notice by advertisement in some
newspaper circulating in the district in which the office of the Company is situate, to close the Transfer
books, the Register of members or Register of debenture holders at such time or times and for such period
or periods, not exceeding thirty days at a time and not exceeding in the aggregate forty-five days in each
year.

Transfer to Minorsetc.

Only fully paid shares or debentures shall be transferred to a minor acting through his’her legal or natural
guardian. Under no circumstances, shares or debentures be transferred to any insolvent or a person of
unsound mind.

Title to shares of deceased holder

The executors or administrators of a deceased member (not being one or two or more joint holders) or the
holder of a deceased member (not being one or two or more joint holders) shall be the only persons whom
the Company will be bound to recognise as having any title to the shares registered in the name of such
member, and the Company shall not be bound to recognise such executors or administrators or the legal
representatives unless they shall have first obtained probate or Letters of Administration or a Succession
Certificate, as the case may be, from a duly constituted competent Court in India, provided that in any case
where the Directorsin their absolute discretion think fit, the Directors may dispense with the production of
probate or Letters of Administration or a Succession Certificate upon such terms asto indemnity or otherwise
as the Directors in their absolute discretion may think necessary under Article 70 register the name of any
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person who claims to be absolutely entitled to the shares standing in the name of a deceased member, as a
member.

Registration of persons entitled to share otherwise than by transfer

(8) Subject to the provisions of Articles 67 and 77(d), any person becoming entitled to any share in

conseguence of the death, lunacy, bankruptcy or insolvency of any member or by any lawful means
other than by atransfer in accordance with these presents, may with the consent of the Directors (which
they shall not be under any obligation to give) upon producing such evidence that he sustains the
character in respect of which he proposes to act under this Article or of such titles asthe Directors shall
think sufficient, either be registered himself asa member in respect of such sharesor elect to have some
person nominated by him and approved by the Directors registered as a member in respect of such
shares. Provided nevertheless that if such person shall elect to have his nominee registered he shall
testify his election by executing in favour of his nominee an instrument of transfer in accordance with
the provisions herein contained and until he does so, he shall not be free from any liability in respect of
such shares.

(b) A transfer of the shares or other interest in the Company of a deceased member thereof made by his

legal representative shall, although the legal representative is not himself a member be asvalid asif he
had been a member at the time of the execution of the instrument of transfer.

‘Nomination’

(¢) (1) Every Shareholder or Debenture holder or Deposit holder of the Company, may at any time,

nominate a person to whom his Shares or Debentures or Deposit shall vest in the event of hisdeath
in such manner as may be prescribed under the Act.

(2) Where the Shares or Debentures or Deposits of the Company are held by more than one person
jointly, joint holders may together nominate a person to whom all the rights in the Shares or
Debentures or Deposits as the case may be shall vest in the event of death of al the joint holders
in such manner as may be prescribed under Section 58A(11) and 109A of the Act.

(3 Notwithstanding anything contained in any other law for the time being in force or in any
disposition, whether testamentary or otherwise, where a nomination made in the manner aforesaid
purports to confer on any person the right to vest the Shares or Debentures or Deposits, the
nominee shall, on the death of the Shareholder or Debenture holder or Deposit holder, as the case
may be on the death of the joint holders become entitled to al the rights in such Shares or
Debentures or Deposits as the case may be, al the joint holders, in relation to such Shares or
Debentures or Deposits, to the exclusion of all other persons, unless the nomination is varied or
cancelled in the manner as may be prescribed under the Act.

(4) Where the nominee is a minor, it shall be lawful for the holder of the Shares or Debentures or
Deposits, to make the nomination to appoint any person to become entitled to Share in, or
Debentures or Deposits of, the Company, in the manner prescribed under the Act, in the event of
his death, during the minority.

‘Transmission of Sharesor Debentures’

(d) (1) A nominee, upon production of such evidence as may be required by the Board and subject to

provisions of Section 109B of the Act and as hereinafter provided, elect, either —
(@) toregister himself as holder of the Share or Debenture, as the case may be; or

(b) to make such transfer of the Share or Debenture, as the deceased Shareholder or Debenture
holder, as the case may be, could have made.

(2) if the nominee electsto be registered as holder of the Share or Debenture himself, as the case may
be, he shall deliver or send to the Company, a notice in writing signed by him stating that he so
elects and such notice shall be accompanied with the death certificate of the deceased Shareholder
or Debenture holder, as the case may be.
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(3) a nominee shall be entitled to the share dividend and other advantages to which he would be
entitled if he were the registered holder of the Share or Debenture. Provided that he shall not,
before being registered as amember, be entitled to exercise any right conferred by membership in
relation to meeting of the Company.

provided further that Board may, at any time, give notice requiring any such person to elect either
to be registered himself or to transfer the Share or Debenture, and if the notice is not complied
with within ninety days, the Board may thereafter withhold payment of all dividends, bonus or
other monies payable in respect of the Share or Debenture, until the requirements of the notice
have been complied with.

Claimant to be entitled to same advantage

The person becoming entitled to a share by reason of the death, lunacy, bankruptcy or insolvency of the
holder shall be entitled to the same dividends and other advantages to which he would be entitled as if he
were registered holder of the shares except that he shall not before being registered as a member in respect
of the share, be entitled in respect of it, to exercise any right conferred by membership in relation to the
meeting of the Company provided that the Board may at any time give notice requiring any such personsto
elect either to be registered himself or to transfer shares and if the notice is not complied within sixty days,
the Board may thereafter withhold payment of al dividends, interest, bonuses or other moneys payable in
respect of the share unit the requirements of the notice have been complied with.

Per sons entitled may receive dividend without being registered as member

A person entitled to ashare by transmission shall, subject to theright of the Directorsto retain such dividends,
bonuses or moneys as hereinafter provided be entitled to receive, and may give adischargefor any dividends,
bonuses or other moneys payable in respect of the share/debenture.

Article 70 shall not prejudice the provisions of Articles 44 and 55.
Refusal to register nominee

The Directors shall have the same right to refuse on legal ground to register a person entitled by transmission
to any shares or his nominee as if he were the transferee named in an ordinary transfer presented for
registration.

Directors may require evidence of transmission

Every transmission of ashare shall be verified in such manner asthe Directors may require, and the Company
may refuse to register any such transmission until the same be so verified or until or unless an indemnity be
given to the Company with regard to such registration which the Directors at their discretion shall consider
sufficient, provided nevertheless that there shall not be any obligation on the Company or the Directors to
accept any indemnity.

No Feeson transfer or transmission

No fees shall be charged for registration of transfer transmission, Probate, Succession Certificate and Letters
of administration, Certificate of Death of Marriage, Power of Attorney or similar other document.

The Company not liable for disregard of a notice prohibiting registration of transfer

The Company shall incur no liability or responsibility whatsoever in consequence of itsregistering or giving
effect to any transfer of shares made or purporting to be made by any apparent legal owner thereof (as shown
or appearing in the Register of members) to the prejudice of persons having or claiming any equitable right,
title or interest to or in the said shares, notwithstanding that the Company may have had notice of such
equitable right, title or interest or notice prohibiting registration of such transfer and may have entered such
notice referred thereto in any book of the Company and the Company shall not be bound or required to regard
or attend or give effect to any notice which may be given to it of any equitable right, title or interest or be
under any liability whatsoever for refusing or neglecting so to do, though it may have been entered or referred
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to in some book of the Company, but the Company shall nevertheless be at liberty to regard and attend to
any such notice and give affect thereto if the Directors shall so think fit.

The provisions of these Articles shall mutatis mutandis apply to the transfer or transmission by operation of
law, of debentures of the Company.

JOINT HOLDERS
Joint-holders

Where two or more persons are registered as the holders of any shares/debentures, they shall be deemed (so
far as the Company is concerned) to hold the same as joint tenants with benefits of survivorship, subject to
the following and other provisions contained in these Articles.

No transfer to morethan four personsasjoint holders

(8 Thejoint holders of any share/debenture shall be liable severally four persons as the holders of any
share/debentures.

Transfer by joint holders

(b) Inthe case of atransfer of shares/debentures held by joint holders, the transfer will be effective only if
it is made by al the joint holders.

Liability of joint holders

(¢) Thejoint holders of any share/debenture shall be liable severally as well asjointly for and in respect of
all calls or instalments and other payments which ought to be made in respect of such share/debenture.

Death of oneor morejoint holders

(d) Onthe death of any one or more of such joint holders the survivor/survivors shall be the only person or
persons recognised by the Company as having any title to the share/debenture, but the Directors may
require such evidence of death as they may deem fit, and nothing herein contained shall be taken to
release the estate of a deceased joint holder from any liability on shares/debentures held by him jointly
with any other person.

Receipt of one sufficient

(e) Any one of such joint holders may give effectual receipts of any dividends, interests or other moneys
payable in respect of such share/debenture.

Delivery of certificate and giving of noticesto first named holder

(f) Only the person whose name stands first in the Register of Members/debenture holders as one of the
joint holders of any shares/debentures shall be entitled to the delivery of the certificate relating to such
share/debenture or to receive notice which expression shall be deemed to include al documents as
defined in Article (2)(a) hereof and any document served on or sent to such person shall be deemed
service on dl the joint holders.

Vote of joint holders

(9) (i) Any oneof two or more joint holders may vote at any meeting either personally or by attorney or
by proxy in respect of such shares asif he were solely entitled thereto and if more than one of such
joint holders be present at any meeting personally or by proxy or by attorney then that one of such
persons so present whose name standsfirst or higher (asthe case may be) on the Register in respect
of such share shall alone be entitled to vote in respect thereof but the other or others of the joint
holders shall be entitled to be present at the meeting provided always that ajoint holder present at
any meeting personally shall be entitled to vote in preference to ajoint holder present by Attorney
or by proxy although the name of such joint holder present by an Attorney or proxy stands first or
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higher (as the case may be) in the Register in respect of such shares.

(if) Several executorsor administrators of adeceased member in whose (deceased member) sole name
any share stands shall for the purpose of this clause be deemed joint holders.

BORROWING POWERS
Restriction on power s of the Board

The Board of Directors shall not, except with the consent of the Company in General Meeting and subject
to Article 172 of the Articles of Association of the Company:

(@) sdl, lease or otherwise dispose of the whole or substantially the whole, of the undertaking of the
Company, or where the Company owns more than one undertaking of the whole, or substantialy the
whole, of any such undertaking.

(b) remit, or give time for the repayment of any debt due by a Director.

(c) invest, otherwise than in trust securities the amount of compensation received by the Company in
respect of the compulsory acquisition alter the commencement of this Act, of any such undertaking as
isreferred to in clause (@) or of any premises or properties used for any such undertaking and without
which it cannot be carried on or can be carried on only with difficulty or only after aconsiderable time.

(d) borrow monies where the moneys to be borrowed, together with the moneys aready borrowed by the
Company (apart from temporary loans obtained from the Company's bankers in the ordinary course of
business) will exceed the aggregate of the paid-up Capital of the Company and its free reserves, that is
to say, reserves not set apart for any specific purpose.

(e) contribute, to charitable and other funds not directly relating to the business of the Company or the
welfare of its employees, any amounts the aggregate of which will, in any financial year, exceed fifty
thousand rupees or five percent, of its average net profits as determined in accordance with the
provisions of Sections 349 and 350 of the Act during the three-financial year immediately preceding,
whichever is greater.

Explanation: Every resolution passed by the Company in General Meeting in relation to the exercise of
the power referred to in clause (d) or in clause (€) shall specify the total amount up to which money
may be borrowed by the Board of Directors under clause (d) or as the case may be, the total amount
which may be contributed to charitable and other funds in any financial year under clause (€).

Conditions on which money may be borrowed

The Directors may raise and secure the payment of such sum or sums in such manner and upon such terms
and conditionsin all respectsasthey think fit, and in particular by theissue of bonds, perpetual or redeemable
or such other types of debenture or debenture stocks or any mortgage or charge or other security on the
undertaking of the whole or any part of the property of the Company (both present and future) including its
uncalled Capital for the time being.

Terms of |ssue of Debentures

Any debentures, debenture-stock or other securities may be issued at a discount, premium or otherwise and
may be issued on condition that they shall be convertible into shares of any denomination and with any
privileges and conditions as to redemption, surrender, drawing, alotment of shares, attending (but not
voting) at the General Meeting, appointment of Directors and otherwise Debentures with the right to
conversion into or alotment of shares shall be issued only with the consent of the Company in the General
Meeting by a Special Resolution

Bonds, debentures etc. to be subject to the control of Directors
Any bonds, debentures, debenture stocks or other securities issued or to be issued by the Company shall be

under the control of the Directors who may issue them upon such terms and conditions and in such manner
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and for such consideration as they shall consider to be for the benefit of the Company.

Provided that bonds, debentures, debenture stocks or other securities so issued or to be issued by the
Company with the right to allotment of or conversion into shares shall not be issued except with the sanction
of the Company in General Meeting by a special resolution.

Securities may be assignable free from equities

Debentures, debenture stocks, bonds or other securities may be made assignable free from any equities
between the Company and the person to whom the same may be issued.

I ssue at discount etc. or with special privileges

Any bonds, debenture stocks, or other securities may be issued, subject to the provisions of the Act, at a
discount, premium or otherwise and with any special privileges as to redemption, surrender, drawings,
appointment of Directors and otherwise and subject to the following:

Debentureswith voting rights not to be issued

(8 The Company shall not issue any debentures carrying voting rights at any meeting of the Company
whether generally or in respect of particular classes of business.

(b) The Company shall have power to reissue redeemed debentures in certain cases in accordance with
Section 121 of the Act.

(c) Payments of certain debts out of assets subject to floating charge in priority to claims under the charge
may be made in accordance with the provisions of Section 123 of the Act.

(d) Certain charges mentioned in Section 125 of the Act shall be void against the liquidators or creditors
unless registered as provided in Section 125 of the Act.

(e) Theterm ‘charge' shall include mortgage in these Articles.

(f) A contract with the Company to take up and pay for any debentures of the Company may be enforced
by a decree for specific performance.

Limitation of timefor issue of Certificate
() The Company shall, within three months after the allotment of any of its debentures or debenture stock,
and within one month after the application for the registration of the transfer of any such debentures or
debenture stocks have complete and have ready for delivery the Certificate of al the debentures and the
Certificates of all debenture stocksallotted or transferred unlessthe conditions of issue of the debentures
or debenture stocks otherwise provide.
The expression 'transfer’ for the purpose of this clause means a transfer duly stamped and otherwise
valid and does not include any transfer which the Company isfor any reason entitled to refuseto register
and does not register.
Right to obtain copies of theinspect Trust Deed
(h) (i) A copy of any Trust Deed for securing any issue of debentures shall be forwarded to the holder of
any such debentures or any member of the Company at his request and within seven days of the
making thereof on payment.
(1) Inthe case of aprinted Trust Deed of the sum of Rupee One and

(2) Inthe case of a Trust Deed which has not been printed of thirty-seven paise for every one
hundred words or fractional part thereof required to be copied.

(i) The Trust Deed referred to in item (i) above shall also be open to inspection by any member or
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debenture holder of the Company in the same manner, to the same extent, and on payment of the
same fees, asif it were the Register of Members of the Company.

M ortgage of uncalled Capital

If any uncalled Capital of the Company is included in or charged by any mortgage or other security the
Directors shall, subject to the provisions of the Act and these Articles, make calls on the membersin respect
of such uncalled Capital in trust for the person in whose favour such mortgage or security is executed.

Indemnity may begiven

If the Directors or any of them or any other person shall become personally liable for the payment of any
sum primarily due from the Company, the Directors may execute or cause to be executed any mortgage,
charge or security over or affecting the whole or any part of the assets of the Company by way of indemnity
to secure the Directors or person so becoming liable as aforesaid from any loss in respect of such liability.

Registration of charges
(8 The provisions of the Act relating to registration of charges shall be complied with.

(b) Inthe case of a charge created out of India and comprising solely property situated outside India, the
provisions of Section 125 of the Act shall also be complied with.

(c) Where a charge is created in India but comprises property outside India, the instrument creating or
purporting to create the charge under Section 125 of the Act or acopy thereof verified in the prescribed
manner, may be filed for registration, notwithstanding that further proceedings may be necessary to
make the charge valid or effectua according to the law of the country in which the property is situated,
as provided by Section 125 of the Act.

(d) Where any charge on any property of the Company required to be registered under Section 125 of the
Act has been so registered any persons acquiring such property or any part thereof or any share as
interest therein shall be deemed to have notice of the charge as from the date of such registration.

(e) Inrespect of registration of charges on properties acquired subject to charge, the provisions of Section
127 of the Act shall be complied with.

(f) The Company shall comply with the provisions of Section 128 of the Act relating to particularsin case
of series of debentures entitling holders pari passu.

(g) The Company shall comply with the provisions of Section 129 of the Act in regard to registration of
particulars of commission, allowance or discount paid or made, directly or indirectly, in connection
with the debentures.

(h) The Provisions of Section 133 of the Act as to endorsement of Certificate of registration on debenture
or Certificate of debenture stock shall be complied with by the Company.

(i) The Company shall comply with the provisions of Section 134 of the Act as regards registration of
particulars of every charge and of every series of debentures.

() Astomoadification of charges, the Company shall comply with the provisions of Section 135 of the Act.

(k) The Company shall comply with the provisions of Section 136 of the Act regarding keeping a copy of
instrument creating charge at the registered office of the Company and comply with the provisions of
Section 137 of the Act in regard to entering in the register of charges any appointment of Receiver or
Managers as therein provided.

() TheCompany shall also comply with the provisions of Section 138 of the Act asto reporting satisfaction
of any charge and procedure thereafter.

(m) The Company shall keep at its registered office a Register of charges and enter therein all charges
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specifically affecting any property of the Company and all floating charges on the undertaking or on
any property of the company giving in each case:

(i) ashort description of the property charged;
(ii) the amount of the charge; and
(iii) except in the case of securities to bearer, the names of persons entitled to the charge.

(n) Any creditor or member of the Company and any other person shall have the right to inspect copies of
instruments creating charges and the Company's Register of charges in accordance with and subject to
the provisions of Section 144 of the Act.

Trust not recognised

No notice of any trust, express or implied or constructive, shall be entered on the Register of Debenture

holders.

SHARE WARRANTS

Power to issue share warrants
The Company may issue share warrants subject to and in accordance with the provisions of Sections 114
and 115 and accordingly, the Board may, in its discretion, with respect to any share which isfully paid upon
application in writing signed by the persons registered as holder of the share and authenticated by such
evidence (if any) as the Board may from time to time, require as to the identity of the persons signing the
application and on receiving the certificate (if any) of the share and the amount of the stamp duty on the
warrant and such fee as the board may from time to time require issue a share warrant.

Deposit of share warrant

(8 Thebearer of ashare warrant may at any time deposit the warrant at the office of the Company, and so
long asthe warrant remains so deposited, the depositor shall have the same right of signing arequisition
for calling a meeting of the Company, and of attending and voting and exercising the other privileges
of the member at any meeting held after the expiry of two clear days from the time of deposit, asif his
name were inserted in the register of Members as the holder of the share included in the deposited
warrant.

(b) Not more than one person shall be recognised as depositor of the share warrant.

(¢) The Company shall, on two day’s written notice, return the deposited share warrant to the depositor.

Privileges and disabilities of the holder s of sharewarrant

() Subject as herein otherwise expressly provided, no person shall as bearer of a share warrant, sign a
requisition for calling a meeting of the Company, or attend, or vote or exercise any of privileges of a
member at a meeting of the Company, or be entitled to receive any notice from the Company.

(b) Thebearer of ashare warrant shall be entitled in all other respectsto the same privileges and advantages
asif he were named in the Register of Members as the holder of the share included in the warrant, and
he shall be a member of the Company.

I ssue of new sharewarrant or coupon

The Board may, from time to time, make rules as to the terms on which (if it shall think fit) a new share
warrant or coupon may be issued by way of renewal in case of defacement, loss or destruction.

CONVERSION OF SHARESINTO STOCK AND RECONVERSION

Shares may be converted into stock
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The Company in general meeting may convert any paid-up sharesinto stock and when any shares shall have
been converted into stock, the several holders of such stock may thenceforth transfer their respective interest
therein or any part of such interests, in the same manner and subject to the same regulations as, and subject
to which shares from which the stock arise might have been transferred, if no such conversion had taken
place, or as near thereto as circumstances will admit. The Company may at any time reconvert any stock into
paid up shares of any denomination.

Rights of stock holders

The holders of stock shall, according to the amount of stock held by them, have the same right, privileges
and advantages as regards dividends, voting at meeting of the company, and other matters, as if they held
the shares from which the stock arose, but no such privileges or advantage (except participation in the
dividends and profit of the Company and in the assets on winding up) shall be conferred by an amount of
stock which would not, if existing in shares, have conferred that privileges or advantages.

GENERAL MEETINGS
Annual General Mesting

Subject to the provisions contained in Sections 166 and 210 of the Act, as far as applicable, the Company
shall in each year hold, in addition to any other meetings, a general meeting as its annual general meeting,
and shall specify, the meeting as such in the Notice calling it; and not more than fifteen months shall elapse
between the date of one annual general meeting of the Company and that of the next.

Provided that if the Registrar for any specia reason, extends the time within which any annual general
meeting shall be held, then such annual general meeting may be held within such extended period.

Summary of Annual General M eeting

The Company may in any one general meeting fix the place for its any annual general meetings. Every
member of the Company shall be entitled to attend either in person or by proxy and the Auditor of the
Company shall have the right to attend and to be heard at any general meeting which he attends on any part
of the business which concerns him as Auditor. At every annual general meeting of the Company, there shall
be laid on the table, the Director's Report the audited statements of accounts and auditor's report (if any, not
aready incorporated in the audited statement of accounts). The proxy registered with the Company and
Register of Director's Share holdings of which latter register shall remain open and accessible during the
continuance of the meeting. The Board shall cause to prepare the Annual list of members, summary of Share
Capital, Balance Sheet and Profit and Loss Account and forward the same to the Registrar in accordance
with Sections 159, 161 and 220 of the Act.

Time and place of Annual General Meeting

Every annual general meeting shall be called at any time during business hours, on aday that is not a public
holiday, and shall be held either at the registered office of the Company or at some other place within the
city, town or village in which the registered office of the Company is situate, and the notice calling the
meeting shall specify it asthe annual general meeting.

Sections 171 to 186 of the Act shall apply to meetings.

Sections 171 to 186 of the Act with such adaptations and modifications, if any, as may be prescribed shall
apply with respect to meetings of any class of members or debenture holders of the Company in like manner
as they apply with respect to general meetings of the Company.

Power s of Director'sto call Extraordinary General Meeting

The Directors may call an extraordinary general meeting of the Company whenever they think fit.

Calling of Extra Ordinary General M eeting on requisition

(8 The Board of Directors of the Company shall on the requisition of such number of members of the
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(b)

(©

(d)

()

(f)

(9)

(h)

Company asis specified in clause (d) of this Article, forthwith proceed duly to call an Extraordinary
general meeting of the Company.

The requisition shall set out the matters for the consideration of which the meeting isto be called, shall
be signed by the requisitionists, and shall be deposited at the registered office of the Company.

The requisition may consist of several documents in like form, each signed by one or more
requisitionists.

The number of members entitled to requisition a meeting in regard to any matter shall be such number
of them as hold at the date of the deposit of the requisition not less than one tenth of such of the paid-
up share capital of the Company as at that date carried the right of voting in regard to that matter.

Where two or more distinct matters are specified in the requisition the provisions of clause (d) above,
shall apply separately in regard to each such matter; and the requisition shall accordingly be valid only
in respect of those mattersin regard to which the condition specified in that clause is fulfilled.

If the Board does not, within twenty-one days from the date of the deposit of a valid requisition in
regard to any matters, proceed duly to call a meeting for the consideration of those matters then on a
day not later than forty-five days from the date of the deposit of the requisition, the meeting may be
called:

(i) by the requisitionists themselves;

(if) by such of the requisitionists as represent either a majority in value of the paid-up share capital
held by all of them or note less than one tenth of such of the paid-up share capital of the Company
asisreferred to in clause (d) above, whichever isless.

Explanation: For the purpose of this clause, the Board shall in the case of a meeting at which resolution
isto be proposed as a Specia Resolution, be deemed not to have duly convened the meeting if they do
not give such notice thereof asisrequired by sub-section 189 of the Act.

A meeting, called under clause (f) above, by the requisitionists or any of them:

(i) shall becaled in the same manner, as nearly as possible, asthat in which meetings are to be called
by the Board; but

(ii) shall not be held after the expiration of three months from the date of the deposit of the requisition.

Explanation: Nothing in clause (g) (ii) above, shall be deemed to prevent a meeting duly commenced
before the expiry of the period of three months aforesaid, from adjourning to some day after the expiry
of that period.

Where two or more persons hold any shares or interest in the Company jointly, arequisition, or anotice
calling a meeting, signed by one or some of them shall, for the purpose of this Article, have the same
force and effect asif it had been signed by al of them.

Any reasonable expenses incurred by the requisitionists by reason of the failure of the Board duly to
call a meeting shall be repaid to the requisitionists by the Company; and any sum so repaid shall be
retained by the Company out of any sums due or to become due from the Company by way of fees or
other remuneration for their servicesto such of the Directors as were in defaullt.

Length of notice for calling meeting

@

(b)

A general meeting of the Company may be called by giving not less than twenty-one days' notice in
writing.

A general meeting of the Company may be called after giving shorter notice than that specified in clause
(a) above, if consent is accorded thereto;
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(i) inthecaseof an annual general meeting by all the members entitled to vote thereat; and

(i) inthe case of any other meeting, by members of the Company holding not less than 95 (ninety-
five) percent of such part of the paid-up capital of the Company as gives a right to vote at the
meeting;

Provided that where any members of the Company are entitled to vote only on some resolution or
resolutions to be moved at the meeting and not on the others, those members shall be taken into account
for the purposes of this clause in respect of the former resolution or resolutions and not in respect of the
latter.

Contentsand manner of service of notice and persons on whom it isto be served

@

(b)

(©

Every notice of a meeting of the Company shall specify the place and the day and hour of the meeting
and shall contain a statement of the business to be transacted thereat.

Notice of every meeting of the Company shall be given:

(i) toevery member of the Company, in any manner authorised by sub-sections (1) to (4) of Section
53 of the Act;

(ii) tothepersonsentitled to asharein consequence of the death or insolvency of amember, by sending
it through the post in a prepaid letter addressed to them by name, or by the title or representatives
of the deceased or assignees of the insolvent, or by any like description, at the address, if any, in
India supplied for the purpose by the persons claiming to be so entitled, or until such an address
has been so supplied, by giving the notice in any manner in which it might have been given if the
death or insolvency had not occurred;

(iii) tothe Auditor or Auditorsfor the time being of the Company in any manner authorised by Section
53 of the Act in the case of any member of members of the Company and

(iv) toall the Directors of the Company

Provided that where the notice of ameeting is given by advertising the same in a newspaper circulating
in the neighbourhood of the registered office of the Company under sub-section (3) of Section 53 of the
Act, the statement of material facts referred to in Section 173 of the Act need not be annexed to the
notice as required by that Section but it shall be mentioned in the advertisement that the statement has
been forwarded to the members of the Company.

The accidental omission to give notice to, or the non-receipt of notice by any member or other person
to whom it should be given shall not invalidate the proceedings at the meeting.

Explanatory statement to be annexed to notice

100. (A) For the purpose of this Article:

(i) in the case of an annual general meeting, all business to be transacted at the meeting shall be
deemed special with the exception of businessrelating to

(@) theconsideration of the accounts, balance sheet and the reports of the Board of Directors and
auditors.

(b) the declaration of adividend;
(c) the appointment of Directorsin the place of those retiring, and
(d) theappoint of and the fixing of the remuneration of the auditors, and

(if) inthe case of any other meetings, all business shall be deemed special.
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(B) Where any items of businessto be transacted at the meeting are deemed to be special as aforesaid, there
shall be annexed to the notice of the meeting a statement setting out all material facts concerning each
item of business including in particular the nature of the concern or interest, if any, therein of every
Director, and the manager, if any.

Provided that where any item of special business as aforesaid to be transacted at a meeting of the
Company relates, to or affects, any other Company, the extent of shareholding interest in that other
Company of any such person shall be set out in the circumstances specified in the proviso to sub-section
(2) of Section 173 of the Act.

(C) Where any item of business consists of the according of approval to any document by the meeting, the
time and place where the documents can be inspected shall be specified in the statement aforesaid.

Quorum for meeting
(8 Five members personaly present shall be the quorum for a general meeting of the company.
If quorum not present meeting to be dissolved or adjourned

(b) (i) If within half an hour from the time appointed for holding a meeting of the Company, a quorum is
not present, the meeting, if called upon by requisition of members, shall stand dissolved.

(i) Inany other case, the meeting shall stand adjourned to the same day in the next week at the same
time and place or to such other day and at such other time and place, as the Board may determine.

Adjourned meeting to transact business

(c) If at the adjourned meeting also, a quorum is not present within half an hour from the time appointed
for holding the meeting, the members present shall be the quorum.

Presence of quorum

(@ No business shall be transacted at any general meeting unless the requisite quorum be present at the
commencement of the business.

Business confined to election of chairman whilst chair vacant

(b) No business shall be discussed or transacted at any general meeting except the election of a Chairman
whilst the Chair is vacant.

Chairman of general meeting

(¢) (i) Thechairman of the Board of Directors shall be entitled to take the chair at every general meeting.
If there be no Chairman or if at any meeting he shall not be present within 15 (fifteen) minutes
after the time appointed for holding such meeting or is unwilling to act, the Directors present may
choose one of themselves to be Chairman and in default of their doing so, the members present
shall choose one of the Directorsto be Chairman and if no Directors present be willing to take the
chair, the members present shall choose one of the themselves to be the Chairman.

(if) If at any meeting a quorum of members shall be present, and the Chair shall not be taken by the
Chairman or Vice Chairman of the Board or by a Director at the expiration of 15 (fifteen) minutes
from the time appointed for holding the meeting or if before the expiration of that time all the
Directors shall decline to take the Chair, the members present shall choose one of their members
to be the Chairman of the meeting.

Chairman with consent may adjourn the meeting

(d) The Chairman with the consent of the meeting may adjourn any meeting from time to time and place
to place in the city, town or village where the registered office of the Company is situated.
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Business at adjourned meeting

(6) No business shall be transacted at any adjourned meeting other than the business which might have
been transacted at the meeting from which the adjournment took place.

Notice of adjourned meeting

(f) When a meeting is adjourned only for thirty days or more, notice of the adjourned meeting shall be
given asin the case of original meeting.

In what cases poll taken with or without adjournment

(g) Any poll duly demanded on the election of a Chairman of a meeting or any question of adjournment
shall be taken at the meeting forthwith, save as aforesaid, any business other than that upon which a
poll has been demanded may be proceeded with pending the taking of the poll.

Proxies

(& Any member of the Company entitled to attend and vote at a meeting of the Company shall be entitled
to appoint any other person (whether amember or not) as his proxy to attend and vote instead of himself.
A member (and in the case of joint holdersall holders) shall not appoint more than one person as proxy.
A proxy so appointed shall not have any right to speak at the meeting.

Provided that unless where the proxy is appointed by a body corporate a proxy shall not be entitled to
vote except on apoll.

(b) In every notice calling a meeting of the Company there shall appear with reasonable prominence a
statement that a member entitled to attend and vote is entitled to appoint a proxy to attend and vote
instead of himself, and that a proxy need not be a member.

() Theinstrument appointing a proxy or any other document necessary to show the validity or otherwise
relating to the appointment of a proxy shall be lodged with the Company not less than 48 (forty-eight)
hours before the meeting in order that the appointment may be effective thereat.

(d) Theinstrument appointing a proxy shall:

(i) beinwriting, and

(if) be signed by the appointer or his attorney duly authorised in writing or, if the appointer is a body
corporate, be under its seal or be signed by an officer or an attorney duly authorised by it.

Form of proxy

(e) Every instrument of proxy whether for a specified meeting or otherwise shall, as nearly as
circumstances will admit, be in usual common form.

(f) Aninstrument appointing a proxy, if in any of the forms set out in Schedule IX to the Act shall not be
guestioned on the ground that it fails to comply with any special requirements specified for such
instrument by these Articles.

(g) Every member entitled to vote at a meeting of the Company, or on any resolution to be moved thereat,
shall be entitled during the period beginning 24 (twenty-four) hours before the time fixed for the
commencement of the meeting and ending with the conclusion of the meeting, to inspect the proxies
lodged at any time during the business hours of the Company, provided not less than 3 (three) days
notice in writing of the intention so to inspect is given to the Company.

VOTESOF MEMBERS

Restrictions on exer cise of voting rights of member s who have not paid calls
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105.

106.

107.

108.

(& No member shall exercise any voting right in respect of any shares registered in his name on which any
calls or other sums presently payable by him have not been paid or in regard to which the Company has
and has exercised any right of lien.

(b) Where the shares of the Company are held in trust, the voting power in respect of such shares shall be
regulated by the provisions of Section 187 B of the Act.

Restriction on exercise of voting right in other casesto be void

A member is not prohibited for exercising his voting right on the ground that he has not held his share or
other interest in the Company for any specified period preceding the date on which the vote is taken, or on
any other ground not being a ground set out in Article 104.

Equal rightsof shareholders

Any shareholder whose name is entered in the Register of members of the Company shall enjoy the same
rights and be subject to the same liabilities as al other shareholders of the same class.

Voting to be by show of handsin first instance

At any general meeting a resolution put to vote at the meeting shall unless a poll is demanded under Section
179 of the Act be decided on a show of hands.

() Subject to the provisions of the Act, upon show of hands every member entitled to vote and present in
person shall have one vote, and upon a poll every member entitled to vote and present in person or by
proxy shall have one vote, for every share held by him.

No voting by proxy on show of hands

(b) No member not personally present shall be entitled to vote on a show of hands unless such member is
a body corporate present by proxy or by a representative duly authorised under Sections 187 or 187A
of the Act, in which case such proxy or representative may vote on a show of hands as if he were a
member of the Company.

How member’s non-compos minutes and minor may vote

(¢) A member of unsound mind or in respect of whom an order has been made by any court having
jurisdiction in lunacy, may vote, whether on a show of hands or on a poll by his committee or other
legal guardian and any such committee or guardian may on poll vote by proxy; if any member be a
minor the vote in respect of his share or shares shall be by his guardians or any one of his guardians, if
more than one, to be selected in case of dispute by the Chairman of the meeting.

(d) Votesin respect of sharesof deceased or insolvent membersetc.

Subject to the provisions of the Act and other provisions of these Articles, any person entitled under
the transmission clause to any shares may vote at any general meeting in respect thereof as if he was
the registered holder of such shares, provided that at least 48 (forty eight) hours before the time of
holding the meeting or adjourned meeting as the case may be at which he proposes to vote, he shall
satisfy the Directors of his right to such shares unless the Directors shall have previously admitted his
right to vote at such meeting in respect thereof.

(e) Custody of Instrument
If any such instrument of appointment be confined to the object of appointing proxy or substitute for
voting at meetings of the Company, it shall remain permanently or for such time as the Directors may
determine in the custody of the Company; if embracing other objects, a copy thereof examined with the
original, shall be delivered to the Company to remain in the custody of the Company.

(f) Validity of votes given by proxy notwithstanding death of membersetc.
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110.
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112.

113.

A vote given in accordance with the terms of an instrument of proxy shall be valid notwithstanding the
previous death of the principal or revocation of the proxy or the transfer of the share in respect of which
the vote is given, provided that no intimation in writing of the death, revocation or transfer shall have
been received at the registered office of the Company before the meeting.

() Timefor objectionsfor vote

No objection shall be made to the validity of any vote except at the meeting or poll at which such vote
shall be tendered and every vote whether given personally or by an agent or proxy or representative not
disallowed at such meeting or poll shall be deemed valid for al purpose of such meeting or poll
whatsoever.

(h) Chairman of any meeting to be thejudge of any vote

The Chairman of any meeting shall be the sole judge of the validity of every vote tendered at such
meeting. The Chairman present at the taking of a poll shall be the sole judge of the validity of every
vote tendered at such poll.

Chairman's declaration of result of voting by show of handsto be conclusive

A declaration by the Chairman in pursuance of Section 177 of the Act that on a show of hands, aresolution
has or has not been carried, either unanimously or by a particular mgjority, and an entry to that effect in the
books containing the minutes of the proceedings of the Company, shall be conclusive evidence of the fact,
without proof of the number or proportion of the votes cast in favour of or against such resolution.

Demand for poll

(a) Beforeor on the declaration of the result of the voting on any resolution of a show of hands, a poll may
be ordered to be taken by the Chairman of the meeting of his own motion and shall be ordered to be
taken by him on a demand made in that behalf by any member or members present in person or by
proxy and holding sharesin the Company which confer a power to vote on the resolution not being less
than one-tenth of the total voting power in respect of the resolution or on which an aggregate sum of
not less than fifty thousand rupees has been paid up.

(b) The demand for a poll may be withdrawn at any time by the person or persons who made the demand.

Time of taking poll

(@ A poll demanded on a question of adjournment shall be taken forthwith.

(b) A poll demanded on any other question (not being a question relating to the election of a Chairman
which is provided for in Section 175 of the Act) shall be taken at such time not being later than 48
(forty-eight) hours from the time when the demand was made, as the Chairman may direct.

Right of a member to use hisvotes differently

On apoll taken at a meeting of the Company a member or other person entitled to vote for him as the case
may be, need not, if he votes, use, al hisvotes or cast in the same way all the votes he uses.

Scrutinizersat poll

(8 Whereapoll isto betaken, the Chairman of the meeting shall appoint two scrutinizersto scrutinize the
votes given on the poll and to report thereon to him.

(b) The Chairman shall have power, at any time before the result of the poll is declared, to remove a
scrutinizer from office and to fill vacancies in the office of scrutinizer arising from such remova or
from any other cause.

(c) Of thetwo scrutinizers appointed under this article, one shall always be a member (not being an officer

or employee of the Company) present at the meeting, provided such a member is availabl e and willing
to be appointed.
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115.
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119.

120.

Manner of taking poll and result ther eof

(8 Subject to the provisions of the Act, the Chairman of the meeting shall have power to regulate the
manner in which apoll shall be taken.

(b) Theresult of the poll shall be deemed to be the decision of the meeting on the resolution on which the
poll was taken.

Casting Vote

In the case of an equality of votes, whether on a show of hands or on a poll, the Chairman of the meeting at
which the show of hands takes place or at which the polls are demanded shall be entitled to a casting votein
addition to his own vote or votes to which he may be entitled as a member.

Representation of Body Corporate

A body corporate (whether a Company within the meaning of the Act or not) if it isa member or creditor
(including a holder of debentures) of the Company may in accordance with the provisions of Section 187 of
the Act authorise such person by a resolution of its Board of Directors as it thinks fit, to act as its
representative at any meeting of the Company or of any class of members of the Company or at any meeting
of creditors of the Company.

Circulation of member'sresolution

The Company shall comply with provisions of Section 188 of the Act, relating to circulation of member's
resolution.

Resolution requiring special notice

The Company shall comply with provisions of Section 190 of the Act relating to resolution requiring specia
notice.

Resolutions passed at adjourned meeting

The provisions of Section 191 of the Act shall apply to resolutions passed at an adjourned meeting of the
Company, or of the holders of any class of shares in the Company and of the Board of Directors of the
Company and the resolutions shall be deemed for all purposes as having been passed on the date on which
in fact they were passed and shall not be deemed to have been passed on any earlier date.

Registration of resolutions and agreements

The Company shall comply with the provisions of Section 192 of the Act relating to registration of certain
resolutions and agreements.

Minutes of proceedings of general meeting and of Board and other meetings

121.

(@ The Company shall cause minutes of al proceedings of general meetings, and of all proceedings of
every meeting of itsBoard of Directors or of every Committee of the Board to be kept by making within
thirty days of the conclusion of every such meeting concerned, entries thereof in books kept for the
purpose with their pages consecutively numbered.

(b) Each page of every such book shall beinitialled or signed and the last page of the record of proceedings
of each meeting in such books shall be dated and signed:

(i) inthe case of minutes of proceedings of the Board or of a Committee thereof by the Chairman of
the said meeting or the Chairman of the next succeeding meeting.

(if) in the case of minutes of proceedings of the general meeting by Chairman of the said meeting
within the aforesaid period, of thirty days or in the event of the death or inability of that Chairman
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within that period, by a Director duly authorised by the Board for the purpose.

(¢) In no case the minutes of proceedings of a meeting shall be attached to any such book as aforesaid by
pasting or otherwise.

(d) Theminutes of each meeting shall contain afair and correct summary of the proceedings thereat.

(e) All appointments of officers made at any of the meetings aforesaid shall be included in the minutes of
the meeting.

(f) Inthe case of a meeting of the Board of Directors or of a Committee of the Board, the minutes shall
also contain:

(i) the names of the Directors present at the meetings, and

(if) inthe case of each resolution passed at the meeting, the names of the Directors, if any dissenting
from or not concurring in the resolution.

(9) Nothing contained in Clauses (&) to (d) hereof shall be deemed to require the inclusion in any such
minutes of any matter which in the opinion of the Chairman of the meeting:

(i) isor could reasonably be regarded, as defamatory of any person
(ii) isirrelevant or immaterial to the proceedings; or
(iii) in detrimental to the interests of the Company.

The Chairman shall exercise an absolute discretion in regard to the inclusion or non-inclusion of any
matter in the minutes on the grounds specified in this clause.

Minutesto be considered to be evidence

(h)y The minutes of meetings kept in accordance with the provisions of Section 193 of the Act shall be
evidence of the proceedings recorded therein.

Presumptionsto be drawn where minutes duly drawn and signed
Where minutes of the proceedings of any general meeting of the Company or of any meeting of its Board of
Directors or of a Committee of the Board have been kept in accordance with the provisions of Section 193
of the Act then, until the contrary is proved, the meeting shall be deemed to have been duly called and held,
and all proceedings thereat to have duly taken placed and in particular all appointments of Directors or
Liquidators made at the meeting shall be deemed to be valid and the minutes shall be evidence of the
proceedings recorded therein.
I nspection of Minutes Books of General M eetings
(@ The books containing the minutes of the proceedings of any general meeting of the Company shall;
(i) bekept at the registered office of the Company, and
(if) be open, during the business hours to the inspection of any member without charge subject such
reasonable restrictions as the Company may, in general meeting impose so however that not less
than two hoursin each day are allowed for inspection.
(b) Any member shall be entitled to be furnished, within seven days after he has made a request in that
behalf of the Company, with a copy of any minutes referred to in Clause (a) above, on payment of

thirty-seven paise for every one hundred words or fractional part thereof required to be copied.

Publication of reportsof proceeding of general meetings
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176.

177.

178.

179.

180.

181.

No document purporting to be a report of the proceedings of any general meeting of the Company shall be
circulated or advertised at the expenses of the Company unless it includes the matters required by Section
193 of the Act to be contained in the Minutes of the proceedings of such meeting.

MANAGERIAL PERSONNEL

Managerial Personnel

The Company shall duly observe the provisions of Section 197A of the Act regarding prohibition of
simultaneous appointment of different categories of managerial personnel therein referred to.

INTEREST OUT OF CAPITAL

Interest may be paid out of Capital

Where any sharesin the Company are issued for the purpose of raising money to defray the expenses of the
construction of any work or building, or the provisions of any plant, which cannot be made profitable for a
lengthy period, the Company may pay interest on so much of that share capital asis for the time being paid
up, for the period and at the rate and subject to the conditions and restrictions provided by Section 208 of
the Act, and may charge the same to capital as part of the cost of construction of the work or building, or the
provisions of plant.

DIVIDENDS
Division of Profits

The profits of the Company subject to any specia rights relating thereto created or authorised to be created
by these presents shall be divisible among the members in proportion to the amount of Capital paid up or
credited as paid up on the shares held by them respectively.

Dividend payableto registered holder

No dividend shall be paid by the Company in respect of any share except to the registered holder of such
share or to his order or to his banker.

Time of payment of dividend

Where a dividend has been declared by the Company it shall be paid within the period provided in Section
207 of the Act.

Capital paid up in advance and interest not to earn dividend

Where the Capital is paid up in advance of calls upon the footing that the same shall carry interest, such
Capital shall not, whilst carrying interest confer aright to dividend or to participate in profits.

Dividendsin proportion to amount paid up

(@ The Company shall pay dividends in proportion to the amounts paid up or credited as paid up on each
share, when alarger amount is paid up or credited as paid up on some shares than on others. Nothing
in this Article shall be deemed to affect in any manner the operation of Section 208 of the Act.

(b) Provided always that any Capital paid up on a share during the period in respect of which adividend is
declared, shall unless the terms of issue otherwise provide, only entitle the holder of such share to an
apportioned amount of such dividend proportionate to the capital from time to time paid during such
period on such share.

Company in General M eeting may declar e dividends

The Company in general meeting may declare a dividend to be paid to the members according to their

respective rights and interests in the profits and may fix the time for payment.
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Power of Directorsto limit dividend

No larger dividend shall be declared than is recommended by the Directors but the Company in general
meeting may declare a smaller dividend.

Dividends only to be paid out of profits

No dividend shall be declared or paid by the Company otherwise than out of profits of the financial year
arrived at after providing for depreciation in accordance with the provisions of sub-section (2) of Section
205 of the Act or out of the profits of the Company for any previous financial year or years arrived at after
providing for depreciation in accordance with these provisions and remaining undistributed or out of both or
out of moneys provided by the Central Government or a State Government for the payment of dividend in
pursuance of the guarantee given by that Government provided that :

(8 If the Company has not provided for depreciation for any previous financial year or years, it shall,
before declaring or paying a dividend for any financia year, provide for such depreciation out of the
profits of that financial year or out of the profits of any other previous financial year or years,

(b) If the Company hasincurred any lossin any previous financial year or years the amount of the loss or
an amount whichisequal to the amount provided for depreciation for that year or those years whichever
isless, shall be set off against the profits of the Company for the year for which the dividend is proposed
to be declared or paid or against the profits of the Company for any previous financial year or years
arrived at in both cases after providing for depreciation in accordance with the provisions of sub-section
(2) of Section 205 of the Act or against both.

Provided further that, no dividend shall be declared or paid for any financial year out of the profits of
the Company for that year arrived at after providing for depreciation as above, except after the transfer
to the reserves of the Company of such percentage of its profits for that year as may be prescribed in
accordance with Section 205 of the Act or such higher percentage of its profits as may be allowed in
accordance with that Section.

Nothing contained in this Article shall be deemed to affect in any manner the operation of Section 208
of the Act.

Directors declaration asto net profits conclusive

The declaration of the Directors as to the amount of the net profits of the Company shall be conclusive.
Interim Dividends

The Directors may, from time to time, pay to the members such interim dividends as in their judgment the
position of the Company justifies.

Retention of Dividend until completion of transfer under Article

The Directors may retain the Dividends payable upon shares in respect of which any person is under the
Transmission clause of these Articles entitled to become a member or which any person under the clauseis
entitled to transfer until such person shall become a member in respect of such shares or shall duly transfer

the same.

No member to receive Dividend whilst indebted to the Company and Company's right to
reimbur sement there from

Subject to the provisions of the Act, no member shall be entitled to receive payment of any interest or
dividend in respect of his share(s) whilst any money may be due or owing from him to the Company in
respect of such share(s) or debenture(s) or otherwise however either alone or jointly with any other person
or persons and the Directors may deduct from the interest or dividend payable to any member, all sums of
moneys so due from him to the Company.
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Transferred shares must beregistered

A transfer of shares shall not pass the right to any dividend declared thereon before the registration of the
transfer.

Dividend how remitted

Unless otherwise directed any dividend may be paid by cheque or warrant or a pay-dlip or receipt having the
force of a cheque or warrant sent through ordinary post to the registered address of the member or person
entitled or in the case of joint holders to that one of them first named in the Register of Members in respect
of the joint holding. Every such cheque or warrant so sent shall be made payable to the registered holder of
shares or to his order or to his bankers. The Company shall not be liable or responsible for any cheque or
warrant lost in transmission or for any dividend lost, to the member or person entitled thereto by the forged
endorsement of any cheque or warrant or the fraudulent or improper recovery thereof by any other means.

Unpaid or Unclaimed Dividend

(8 Where the Company has declared a dividend but which has not been paid or the dividend warrant in
respect thereof has not been posted within 30 days from the date of declaration to any shareholder
entitled to the payment of the dividend, the Company shall within 7 days from the date of expiry of the
said period of 30 days, open a special account in that behalf in any scheduled bank called “Unpaid
Dividend of KOSAMATTAM FINANCE LIMITED” and transfer to the said account, the total amount
of dividend which remains unpaid or in relation to which no dividend warrant has been posted.

(b) Any money transferred to the unpaid dividend account of the Company which remains unpaid or
unclaimed for a period of seven years from the date of such transfer, shall be transferred by the
Company to the Investor Education and Protection Fund account of the Central Government.

No claim for such transferred amount will lie against the Company or Central Government.

(¢) No unpaid or unclaimed dividend shall be forfeited by the Board before the claim becomes barred by
law

Dividend and call together

Any general meeting declaring a dividend may on the recommendation of the Directors make a call on the
members for such amount as the meeting fixes, but so that the call on each member shall not exceed the
dividend payable to him so that the call be made payable at the same time as the dividend and the dividend
may, if so arranged between the Company and the members, be set off against the calls.

Dividend to be payablein cash

No dividend shall be payable except in cash. Provided that nothing in this Article shall be deemed to prohibit
the capitalisation of profit or reserves of the Company for the purpose of issuing fully paid up bonus shares
or paying up any amount for the time being unpaid on any shares held by the members of the Company.

CAPITALISATION
Capitalisation

(& Any general meeting may resolve that any amount standing to the credit of the Share Premium Account
or the Capital Redemption Reserve Account or any money's investments or other assets forming part
of the undivided profits (including profits or surplus moneys arising from the realisation and where
permitted by law, from the appreciation in value of any capital assets of the Company) standing to the
credit of the General Reserve, Reserve or any Reserve Fund or any other fund of the Company or in the
hands of the Company and available for dividend may be capitalised. Any such amount (excepting the
amount standing to the credit of the Share Premium Account and/or the Capital Redemption Reserve
Account) may be capitalised,;

(i) bytheissueand distribution asfully paid shares, debentures, debenture stock, bonds or obligations
of the Company or
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(i) by crediting the shares of the Company which may have been issued and are not fully paid up,
with the whole or any part of the sum remaining unpaid thereon.
Provided that any amounts standing to the credit of the Share Premium Account may be applied
in;

(1) paying up unissued shares of the Company to be issued to members of the Company as fully
paid bonus shares;

(2) inwriting off the preliminary expenses of the Company;

(3) inwriting of the expenses of, or the commission paid or discount allowed on any issue of
shares or debentures of the Company; or

(4) inproviding for the premium payable on the redemption of any redeemable preference shares
or of any debentures of the Company. Provided further that any amount standing to the credit
of the Capita Redemption Reserve Account shall be applied only in paying up unissued
shares of the Company to be issued to the members of the Company as fully paid bonus
shares.

(b) Suchissueand distribution under sub-clause (8)(i) above and such payment to the credit of unpaid share
capital under sub-clause (a)(ii) above shall be made to, among and in favour of the members of any
class of them or any of them entitled thereto and in accordance with their respective rights and interests
and in proportion to the amount of capital paid up on the shares held by them respectively in respect of
which such distribution under sub-clause (a)(i) or payment under sub-clause (a)(ii) above shall be made
on the footing that such members become entitled thereto as capital.

(c) The Directorsshall give effect to any such resolution and apply portion of the profits, General Reserve
Fund or any other fund or account as aforesaid as may be required for the purpose of making payment
in full for the shares, debentures or debenture stock, bonds or other obligations of the Company so
distributed under sub-clause (a)(i) above or (as the case may be) for the purpose of paying, in whole or
in part, the amount remaining unpaid on the shares which may have been issued and are not fully paid-
up under sub-clause (a) (ii) above provided that no such distribution or payment shall be made unless
recommended by Directors and if so recommended such distribution and payment shall be accepted by
such members as aforesaid in full satisfaction of their interest in the said capitalised sum.

(d) For the purpose of giving effect to any such resolution the Directors may settle any difficulty which
may arise in regard to the distribution or payment as aforesaid as they think expedient and in particular
they may issue fractional certificates or coupons and fix the value for distribution of any specific assets
and may determine that such payments be made to any members on the footing of the value so fixed
and may vest any such cash, shares, fractional certificates or coupons, debentures, debenture stock,
bonds, or other obligations in trustees upon such trusts for the persons entitled thereto as may seem
expedient to the Directors and generally may make such arrangement for the acceptance, allotment and
sale of such shares, debentures, debenture stock, bonds or other obligations and fractional certificates
or coupons or otherwise as they may think fit.

(e) Subject tothe provisionsof the Act and these Articlesin cases where some of the shares of the Company
are fully paid and others are partly paid only, such capitalisation may be effected by the distribution of
further sharesin respect of the fully paid shares, and by crediting the partly paid shares with the whole
or part of the unpaid liability thereon but so that as between the holders of fully paid shares, and the
partly paid shares the sums so applied in the payment of such further shares and in the extinguishment
or diminution of the liability on the partly paid shares shall be so applied pro ratain proportion to the
amount then already paid or credited as paid on the existing fully paid and partly paid shares
respectively.

194. When deemed requisite, a proper contract shall be filed with the Registrar of Companies in accordance with
the Act and the Board may appoint any person to sign such contract on behalf of the members entitled as
aforesaid and such appointment shall be effective.

DOCUMENTSAND NOTICES
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212.

213.

Service of Notice by member

A notice may be served on the Company or an Officer thereof by sending it to the Company or Officer at
the Registered Office of the Company by post under a Certificate or posting or by registered post or by
leaving it at its Registered Office.

The term “Notice” in this and the following clauses shall include summons, notice, requisition, order,
judgement or other legal papers and any document.

Service of Notice on Register

A notice may be served on the Registrar by sending it to him at his office by post under a certificate of
posting or by registered post, or by delivering it to, or leaving it for him at his office.

Service of Notice on member by the Company

214.

(8 A Notice may be served by the Company on any member either personally or by sending it by post to
him to his registered address or if he has no registered address in India to the address, if any, within
India supplied by him to the Company for giving Notice to him.

(b) Where aNoaoticeis sent by post:

(i) Service thereof shall be deemed to be effected by properly addressing prepaying and posting a
letter containing the document, provided that, where a member has intimated to the Company in
advance that documents should be sent to him under a certificate of posting or by registered post
with or without acknowledgment due, and has deposited with the Company a sum sufficient to
defray the expenses of doing so, service of the document shall not be deemed to be effected unless
it is sent in the manner intimated by the member; and

(ii) Such service shall be deemed to have been effected:

(1) inthe case of a Notice of a meeting at the expiration of forty-eight hours after the letter
containing the same is posted, and

(2) inany other case, at the time at which the letter would be delivered in the ordinary course of
post.

By Advertisement

(c) A Noticeadvertised in anewspaper circulating in neighbourhood of the registered office of the Company
shall be deemed to be duly served on the day on which the advertisement appears on every member of
the Company who has no registered address in India and has not supplied to the Company an address
within India for the giving of Notice to him.

Onjoint holder

(d) Any notice may be served by the Company on the Joint-holders of a Share/debenture by serving it on
the joint holder named first in the Register of member/debenture holders in respect of the
share/debenture.

On Personal Representative

(e) A Notice may be served by the Company on the person entitled to a share in consequence of the death
or insolvency of amember by sending it through the post in a prepaid | etter addressed to them by name,
or by thetitle representatives of the deceased or assignees of the insolvent or by any like description, at
the address, if any in India supplied for the purpose by the persons claiming to be so entitled, or until
such an address has been so supplied, by serving the document in any manner in which it might have
been served if the death or insolvency had not occurred.
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215.

216.

217.

218.

219.

Notice by Company and signaturesthereto

Any Notice given by the Company shall be signed by a Director, or by such Officer as the Directors may
appoint and the signatures thereto may be written printed or lithographed.

Authentication of documents and proceedings

Save as otherwise expressly provided in the Act, adocument or proceedings requiring authentication by the
Company may be signed by the director, the Managing Director, the Manager, the Secretary or other
authorised Officer of the Company and need not be under its Common Seal

WINDING UP
Distribution of Assets

(8 Subject to the provisions of the Act, if the Company shall be would up and the assets available for
distribution among the members as such shall be less than sufficient to repay the whole of the paid up
capital such assets shall be distributed so that, as nearly, as may be, the losses shall be borne by the
members in proportion to the Capital paid up, or which ought to have been paid up, a the
commencement of winding up, on the shares held by them respectively. And if in winding up, the assets
available for distribution among the members shall be more than sufficient to repay the whole of the
Capital paid up at the commencement of the winding up the excess shall be distributed amongst the
members in proportion to the Capital paid-up at the commencement of the winding up or which ought
to have been paid up on the shares held by them respectively.

(b) But this clause will not prejudice the rights of the holders of shares issued upon specia terms and
conditions.

Subject to the provisions of the Act.
Distribution in specie or kind

(& If the Company shall be would up whether voluntarily or otherwise, the liquidators may with the
sanction of a specia resolution and any other sanction required by the Act, divide amongst the
contributors, in specie or kind the whole or any part of the assets of the Company, and may, with the
like sanction vest any part of the assets of the Company in trustees upon such trusts for the benefit of
the contributories or any of them as the liquidators with the like sanction shall think fit.

(b) If thought expedient, any such division may, subject to the provisions of the Act, be otherwise than in
accordance with the lega rights of the contributories (except where unalterably fixed by the
Memorandum of Association) and in particular any class may be given (subject to the provisions of the
Act) preferential or special rights or may be excluded atogether or in part but in case any division
otherwise than in accordance with the legal rights of the contributories shall be determined or any
contributory who would be prejudiced thereby shall have theright, if any to dissent and ancillary rights
asif such determination were a special resolution passed pursuant to Section 494 of the Act.

(c) Incaseany sharestobedivided asaforesaid involved aliability to calls or otherwise, any person entitled
under such division to any of the said shares may within ten days after the passing of the specia
resolution, by notice in writing direct the liquidatorsto sell his proportion and pay him the net proceeds
and the Liquidators shall, if practicable act accordingly.

Rights of shareholdersin case of sale

Subject to the provisions of the Act, aspecial resolution sanctioning asale to any other Company duly passed
may, in like manner as aforesaid, determine that any shares or other consideration receivable by the
Liquidators be distributed amongst the members otherwise than in accordance with their existing rights and
any such determination shall be binding upon all the members subject to the rights of dissent, if any, if such
right be given by the Act.
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SECTION IX -OTHER INFORMATION

MATERIAL CONTRACTSAND DOCUMENTSFOR INSPECTION
The following contracts and documents (not being contracts entered into in the ordinary course of business carried
on by our Company or entered into more than two years before the date of this Prospectus) which are or may be
deemed material have been entered or/are to be entered into by our Company. These contracts which are or may
be deemed material shall be attached to the copy of this Prospectus to be delivered to the Registrar of Companies,
Kerala and Lakshadweep and also the documents for inspection referred to hereunder, may be inspected at the
Registered Office of our Company from 10:00 am to 4:00 pm on Working Days from the date of the filing of this
Prospectus with the RoC until the Issue Closing Date.
Material Contracts
1. Issue Agreement dated November 14, 2022, between the Company and the Lead Manager;
2. Registrar Agreement dated November 14, 2022, between the Company and the Registrar to the | ssue;

3. Debenture Trusteeship Agreement dated November 30, 2022, between the Company and Vistra ITCL (India)
Limited, the Debenture Trustee;

4. Public Issue Account and Sponsor Bank Agreement dated November 14, 2022, amongst our Company, the
Lead Manager, the Registrar, the Public Issue Account Bank, Sponsor Bank and the Refund Bank;

5. Syndicate Agreement dated November 14, 2022, between the Company, Lead Manager and the Syndicate
Member;

6. Tripartite Agreement dated March 21, 2014 between CDSL, the Company and the Registrar to the I ssue; and
7. Tripartite Agreement dated March 27, 2014 between NSDL, the Company and the Registrar to the | ssue.
Material Documents

1. Origina certificate of incorporation of Company dated March 25, 1987, issued by Registrar of Companies,
Keralaand Lakshadweep;

2. Revised certificate of incorporation of the Company dated June 08, 2004, issued by Registrar of Companies,
Kerala and Lakshadweep pursuant to change of name;

3. Fresh certificate of incorporation of the Company dated November 22, 2013, issued by Registrar of
Companies, Kerala and Lakshadweep pursuant to the conversion of our Company from private limited
company to apublic limited company;

4. Memorandum of Association and Articles of Association of the Company, as amended to date;

5. The certificate of registration No. B-16.00117 dated December 19, 2013 issued by RBI under Section 451A
of the RBI Act;

6. Full-fledged money changerslicense bearing license number FE.CHN.FFM C.40/2006 dated February 7, 2006
by the RBI;

7. Credit rating letter dated November 23, 2022 issued by India Ratings;
8. Copy of the Board Resolution dated October 19, 2022, approving the Issue;

9. Resolution passed by the shareholders of the Company at the Extraordinary General Meeting held on
September 29, 2018, approving the overall borrowing limit of Company;

10. Copy of the Debenture Committee resolution dated December 02, 2022, approving the Draft Prospectus,
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11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21,

22

Copy of the Debenture Committee resolution dated December 12, 2022, approving this Prospectus;

Memorandum of Understanding dated May 07, 2004, between Mathew K. Cherian (representative of the
“Buyers”) and Thomas Porathur (representative of the “Sellers”);

Consents of the Directors, Chief Financial Officer, Lead Manager, Debenture Trustee, Syndicate Member,
Credit Rating Agency for the Issue, Company Secretary and Compliance Officer, Legal Counsel to the Issue,
Public Issue Account Bank, Sponsor Bank, Refund bank, Bankers to the Company and the Registrar to the
Issue, to include their namesin this Prospectus;

Industry report titled “CRISIL Research — Industry report on gold loans”, dated November 2022, prepared
and issued by CRISIL Limited;

The consent of our Statutory Auditors, namely M/s. SGS & Company, Chartered Accountants dated
November 24, 2022, for inclusion of their names as the Statutory Auditors and experts as defined under
Section 2(38) of the Companies Act, 2013;

Annual Reports of the Company for the last three Financia Y ears,

The report on review of interim financia information of the Statuory Auditor, M/s. SGS & Company,
Chartered Accountants dated November 12, 2022 on Limited Review Financia Statements for the six month
period ended September 30, 2022;

The examination report of the Statutory Auditor, M/s. SGS & Company, Chartered Accountants dated
November 24, 2022, in relation to the Reformatted Financial Statements included herein;

A statement of tax benefits dated November 24, 2022 received from M/s. SGS & Company, Chartered
Accountants regarding tax benefits available to our debenture holders;

In-principle listing approval letter dated December 09, 2022, issued by BSE, for the Issug;
Due Diligence certificate dated December 02, 2022, from the Debenture Trustee to the I ssue;

Due Diligence certificate dated December 12, 2022, filed with SEBI by the Lead Manager; and

Any of the contracts or documents mentioned in this Prospectus may be amended or modified at any time if so
required in the interest of our Company or if required by the other parties, without reference to the applicants,
subj ect to compliance of the provisions contained in the applicable provisions of Companies Act, 1956, provisions
of the Companies Act, 2013 and other relevant statutes.
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DECLARATION

We, the Directors of the Company, hereby certify and declare that all relevant provisions of the Companies Act,
2013, and the guidelines issued by the Government of India and/or the regulations/guidelines/circulars issued by
the Reserve Bank of India and the Securities and Exchange Board of India, established under Section 3 of the
Securities and Exchange Board of India Act, 1992, as applicable, including the Securities and Exchange Board of
India (Issue and Listing of Non Convertible Securities) Regulations, 2021, as amended, have been complied with
and no statement made in this Prospectus is contrary to the provisions of the Companies Act, 2013, the Securities
Contracts (Regulation) Act, 1956, the Securities and Exchange Board of India Act, 1992 or rules made there under,
regulations or guidelines or circulars issued, as the case may be. We confirm that the compliance with the
Securities and Exchange Board of India Act, 1992 or rules made there under does not imply that payment of
dividend or interest or repayment of debt securities, is guaranteed by the Central Government.

We further certify that all the disclosures and statements in this Prospectus are true, accurate and correct in all
material respects and do not omit disclosure of any material fact which may make the statements made therein, in
light of circumstances under which they were made, misleading and that this Prospectus does not contain any
misstatements. Furthermore, all the moniesreceived under the offer shall be used only for the purposes and objects
indicated in this Prospectus.

Signed by the Directors of our Company

Sd/- Sd/-

Mathew K. Cherian LailaMathew
(Chariman and Managing Director) (Whole-Time Director)
Sd/- Sd/-

Jilu Saju Varghese Paul Jose M aliakal
(Non-Executive Director) (Independent Director)
Sd/- Sd/-

C. Thomas John Sebastian Kurian
(Independent Director) (Independent Director)

Date: December 12, 2022

Place: Kottayam
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ANNEXURE | - DAY COUNT CONVENTION

Interest on the NCDs shall be computed on an actual/actual basis for the broken period, if any. Consequently,
interest shall be computed on a 365 day a year basis on the principal outstanding on the NCDs for Options I, 111,
V, VII and VIII which have tenors on cumulative basis.

For Options 11, IV and VI the interest shall be calculated from the first day till the last date of every month on an
actual/actual basis during the tenor of such NCDs. Consequently, interest shall be computed on a 365 day a year
basis on the principa outstanding on the NCDs. However, if period from the Deemed Date of
Allotment/anniversary date of Allotment till one day prior to the next anniversary/redemption date includes
February 29, interest shall be computed on 366 days a-year basis, on the principal outstanding on the NCDs.

Illustration of cash-flows: To demonstrate the day count convention, please see the following table below, which
describes the cash-flow in terms of interest payment and payment of Redemption Amount per NCD for al
Categories of NCD Holders.

INVESTORS SHOULD NOTE THAT THISEXAMPLE ISSOLELY FOR ILLUSTRATIVE PURPOSES

AND ISNOT SPECIFIC TO THE ISSUE

Company K osamattam Finance Limited
Face Value 31,000
Day and date of Allotment (tentative) Saturday, January 14, 2023
Options I I
Tenure 18 months 24 months
Coupon (%) for NCD Holdersin Category I, 11, 111 and
v NA 8.25
Frequency of the Interest Payment with specified dates
starting from date of allotment Cumulative Monthly
Day Count Convention Actual/Actual

Option |
Company K osamattam Finance Limited
Face Value 31,000

Day and date of Allotment (tentative)

Saturday, January 14, 2023

Day and date of Redemption (tentative)

Saturday, July 13, 2024

Tenure 18 months

Redemption Amount (3/NCD) for NCD Holders 31,122.40

Frequency of the I nterest Payment with specified dates Cumulative

starting from date of allotment

Day Count Convention Actual/Actual

Cash flow Day and Date of No. of days in Amount
inter est/redemption payment coupon/maturity (in})

period
Principal/M aturity Value Saturday, July 13, 2024 546 1,122.40
Option 11
Company K osamattam Finance Limited
Face Value 31,000

Day and date of Allotment (tentative)

Saturday, January 14, 2023

Day and date of Redemption (tentative)

Monday, January 13, 2025

Tenure

24 months

Coupon (%) for NCD Holders

8.25%
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Frequency of the Interest Payment with specified dates
starting from date of allotment

Monthly

Day Count Convention Actual/Actua
Cash flow Day and Date of No. of days in Amount
inter est/redemption payment coupon/maturity (in)
period

1st Coupon Wednesday, February 1, 2023 18 4.07
2nd Coupon Wednesday, March 1, 2023 28 6.33
3rd Coupon Monday, April 3, 2023 31 7.01
4th Coupon Tuesday, May 2, 2023 30 6.78
5th Coupon Thursday, June 1, 2023 31 7.01
6th Coupon Saturday, July 1, 2023 30 6.78
7th Coupon Tuesday, August 1, 2023 31 7.01
8th Coupon Friday, September 1, 2023 31 7.01
9th Coupon Monday, October 2, 2023 30 6.78
10th Coupon Wednesday, November 1, 2023 31 7.01
11th Coupon Friday, December 1, 2023 30 6.78
12th Coupon Monday, January 1, 2024 31 7.01
13th Coupon Thursday, February 1, 2024 31 7.01
14th Coupon Friday, March 1, 2024 29 6.55
15th Coupon Tuesday, April 2, 2024 31 7.01
16th Coupon Thursday, May 2, 2024 30 6.78
17th Coupon Saturday, June 1, 2024 31 7.01
18th Coupon Monday, July 1, 2024 30 6.78
19th Coupon Thursday, August 1, 2024 31 7.01
20th Coupon Monday, September 2, 2024 31 7.01
21st Coupon Tuesday, October 1, 2024 30 6.78
22nd Coupon Friday, November 1, 2024 31 7.01
23rd Coupon Monday, December 2, 2024 30 6.78
24th Coupon Wednesday, January 1, 2025 31 7.01
25th Coupon Monday, January 13, 2025 12 271
Principal/Maturity Value Monday, January 13, 2025 730 1,000.00

NOTES:

1. Effect of public holidays has been ignored as these are difficult to ascertain for future period.

2. Asper SEBI Operational Circular, in order to ensure uniformity for payment of interest/redemption on debt
securities, the interest/redemption payment shall be made only on a Working Day. Therefore, if the interest
payment date falls on a non-Working Day, the coupon payment shall be on the next Working Day. However,
the future coupon payment dates would be as per the schedule originally stipulated. In other words, the
subsequent coupon schedule would not be disturbed merely because the payment date in respect of one
particular coupon payment has been postponed earlier because of it having fallen on a holiday. However, if
the redemption date of the debt securities falls on non- Working Day, the redemption proceeds shall be paid

on the previous Working Day.

3. Deemed Date of Allotment has been assumed to be Saturday, January 14, 2023.

4. Thelast coupon payment will be paid along with maturity amount at the redemption date.

308



ANNEXURE Il —-RATING LETTER, RATING RATIONALE AND PRESSRELEASE

APPENDED OVERLEAF
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IndiaRatings FitchGroup

& Research

A Fich iGroap Cormpay

Mr. Mathew Cherian

Managing Director

Kosamattam Finance Limited
Kosamattam Building, Market Jn,
ML Road, Kottayam,

Kerala 686001

November 23, 2022
Dear Sir/Madam,
Re: Rating Letter of Kosamattam Finance Limited

India Ratings and Research (Ind-Ra) has upgraded Kosamattam Finance Limited’s (KFL) debt facilities as follows:

Coupon | Maturity . L . q c
Instrument Type | Date of Issuance Rate (%) |Date Size of Issue (million) | Rating/Outlook Rating Action
Non-convertible - - - INR18614 (reduced from|IND A-/Stable Upgraded
debentures (NCDs)* INR22,830.1)
NCDs™* - - - INR4,000 IND A-/Stable Assigned
Bank loans - - - INR22,000  (increased IND A-/Stable Upgraded
from INR10,000)

* Details in annexure
"Yet to be issued

In issuing and maintaining its ratings, India Ratings relies on factual information it receives from issuers and underwriters and from other sources
India Ratings believes to be credible. India Ratings conducts a reasonable investigation of the factual information relied upon by it in accordance
with its ratings methodology, and obtains reasonable verification of that information from independent sources, to the extent such sources are
available for a given security.

The manner of India Ratings factual investigation and the scope of the third-party verification it obtains will vary depending on the nature of the
rated security and its issuer, the requirements and practices in India where the rated security is offered and sold, the availability and nature of
relevant public information, access to the management of the issuer and its advisers, the availability of pre-existing third-party verifications such as
audit reports, agreed-upon procedures letters, appraisals, actuarial reports, engineering reports, legal opinions and other reports provided by third
parties, the availability of independent and competent third-party verification sources with respect to the particular security or in the particular
jurisdiction of the issuer, and a variety of other factors.

Users of India Ratings ratings should understand that neither an enhanced factual investigation nor any third-party verification can ensure that all
of the information India Ratings relies on in connection with a rating will be accurate and complete. Ultimately, the issuer and its advisers are
responsible for the accuracy of the information they provide to India Ratings and to the market in offering documents and other reports. In issuing
its ratings India Ratings must rely on the work of experts, including independent auditors with respect to financial statements and attorneys with

India Ratings & Research Private Limited A Fitch Group Company
Wockhardt Tower, Level 4, West Wing, Bandra Kurla Complex, Bandra (E), Mumbai- 400051 ﬁ"'
Tel: 49122 4000 1700 | Fax:+9122 40001701 | CIN/LLPIN:U67100MH1995FTC140049 | www.indiaratings.co.in



IndiaRatings FitchGroup

& Research
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respect to legal and tax matters. Further, ratings are inherently forward-looking and embody assumptions and predictions about future events that
by their nature cannot be verified as facts. As a result, despite any verification of current facts, ratings can be affected by future events or
conditions that were not anticipated at the time a rating was issued or affirmed.

India Ratings seeks to continuously improve its ratings criteria and methodologies, and periodically updates the descriptions on its website of its
criteria and methodologies for securities of a given type. The criteria and methodology used to determine a rating action are those in effect at the
time the rating action is taken, which for public ratings is the date of the related rating action commentary. Each rating action commentary provides
information about the criteria and methodology used to arrive at the stated rating, which may differ from the general criteria and methodology for
the applicable security type posted on the website at a given time. For this reason, you should always consult the applicable rating action
commentary for the most accurate information on the basis of any given public rating.

Ratings are based on established criteria and methodologies that India Ratings is continuously evaluating and updating. Therefore, ratings are the
collective work product of India Ratings and no individual, or group of individuals, is solely responsible for a rating. All India Ratings reports have
shared authorship. Individuals identified in an India Ratings report were involved in, but are not solely responsible for, the opinions stated therein.
The individuals are named for contact purposes only.

Ratings are not a recommendation or suggestion, directly or indirectly, to you or any other person, to buy, sell, make or hold any investment, loan or
security or to undertake any investment strategy with respect to any investment, loan or security or any issuer. Ratings do not comment on the
adequacy of market price, the suitability of any investment, loan or security for a particular investor (including without limitation, any accounting
and/or regulatory treatment), or the tax-exempt nature or taxability of payments made in respect of any investment, loan or security. India Ratings
is not your advisor, nor is India Ratings providing to you or any other party any financial advice, or any legal, auditing, accounting, appraisal,
valuation or actuarial services. A rating should not be viewed as a replacement for such advice or services. Investors may find India Ratings
ratings to be important information, and India Ratings notes that you are responsible for communicating the contents of this letter, and any changes
with respect to the rating, to investors.

It will be important that you promptly provide us with all information that may be material to the ratings so that our ratings continue to be
appropriate. Ratings may be raised, lowered, withdrawn, or placed on Rating Watch due to changes in, additions to, accuracy of or the inadequacy

of information or for any other reason India Ratings deems sufficient.

Nothing in this letter is intended to or should be construed as creating a fiduciary relationship between India Ratings and you or between India
Ratings and any user of the ratings.

In this letter, “India Ratings” means India Ratings & Research Pvt. Ltd. and any successor in interest.

We are pleased to have had the opportunity to be of service to you. If we can be of further assistance, please email us at

infogrp@indiaratings.co.in

Sincerely,

India Ratings

Prakash Agarwal Karan Gupta
Director Director

KosamattamFinanceLimited 23-Novemnber-2022
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Annexure: Facilities Breakup

Instrument Description Banks Name Ratings Outstanding/Rated Amount(INR million)
Cash Credit Bank of Baroda IND A-/Stable 7382
Term Loan Canara Bank IND A-/Stable 779.1
Working Capital Demand Loan CSB Bank Limited IND A-/Stable 500
Working Capital Demand Loan DCB Bank IND A-/Stable 3972
Cash Credit Dhanlaxmi Bank IND A-/Stable 144.3
‘Working Capital Demand Loan Federal Bank IND A-/Stable 12.1
Cash Credit Karur Vysya Bank IND A-/Stable 434
Cash Credit Punjab National Bank IND A-/Stable 96.2
Cash Credit South Indian Bank IND A-/Stable 4924
Cash Credit State Bank of India IND A-/Stable 581.9
Cash Credit Union Bank of India IND A-/Stable 293.1
Bank Loan NA IND A-/Stable 6404
Term Loan Bank of Baroda IND A-/Stable 4375
Term Loan Bank of Maharashtra IND A-/Stable 742.9
Term Loan Bandhan Bank IND A-/Stable 1000
Working Capital Demand Loan Bandhan Bank IND A-/Stable 200
Term Loan CSB Bank Limited IND A-/Stable 207.8
Working Capital Demand Loan Dhanlaxmi Bank IND A-/Stable 350
Term Loan ESAF Small Finance Bank IND A-/Stable 225
Term Loan Equitas Small Finance Bank IND A-/Stable 150
Cash Credit Federal Bank IND A-/Stable 4.1
Term Loan Federal Bank IND A-/Stable 486.7
Term Loan HDFC Bank Limited IND A-/Stable 500
Term Loan IDFC First Bank IND A-/Stable 1315.3
Cash Credit Indian Bank IND A-/Stable 94.5
Term Loan Indian Bank IND A-/Stable 219.7
Working Capital Demand Loan Karur Vysya Bank IND A-/Stable 450
Term Loan Karur Vysya Bank IND A-/Stable 187.5
Term Loan Northern ARC Capital Limited IND A-/Stable 716.2
Working Capital Demand Loan Punjab National Bank IND A-/Stable 150
‘Working Capital Demand Loan South Indian Bank IND A-/Stable 750
Term Loan South Indian Bank IND A-/Stable 468.8
‘Working Capital Demand Loan State Bank of India IND A-/Stable 906.6
Term Loan State Bank of India IND A-/Stable 751.2
Term Loan Tata Capital Financial Services Ltd IND A-/Stable 299.8
KosamattamFinanceLimited 23-November-2022
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(&

Working Capital Demand Loan Union Bank of India IND A-/Stable 450
Term Loan Union Bank of India IND A-/Stable 454.5
Annexure: ISIN
Instrument ISIN Date of Issuance  Coupon Rate ~ Maturity Date  Ratings Outstanding/Rated Amount(INR million)
NCD (Secured) INE403Q07AU9 10/12/2019 10.67 09/12/2023 IND A-/Stable 298
NCD (Secured) INE403Q07AV7 10/12/2019 10.71 09/06/2025 IND A-/Stable 51
NCD (Secured) INE403Q07AWS  10/12/2019 10.25 09/12/2026 IND A-/Stable 103
NCD (Secured) INE403Q07AX3 10/12/2019 10.41 09/12/2026 IND A-/Stable 234
NCD (Secured) INE403Q07AZ8 29/05/2020 9.75 25/02/2022 WD 47
NCD (Secured) INE403Q07BA9 29/05/2020 10 28/08/2023 IND A-/Stable 1037
NCD (Secured) INE403Q07BB7 29/05/2020 10.54 28/08/2023 IND A-/Stable 365
NCD (Secured) INE403Q07BCS 29/05/2020 10.67 28/05/2024 IND A-/Stable 315
NCD (Secured) INE403Q07BD3 29/05/2020 10.71 IND A-/Stable 84
NCD (Unsecured)  INE403Q08191 29/05/2020 10.25 28/05/2027 IND A-/Stable 93
NCD (Unsecured)  INE403Q08209 29/05/2020 10.41 28/05/2027 IND A-/Stable 180
NCD (Secured) INE403Q07BES 14/10/2020 9.5 13/04/2023 IND A-/Stable 296
NCD (Secured) INE403Q07BG6 14/10/2020 9.34 13/04/2023 IND A-/Stable ~ 369.7
NCD (Secured) INEA03Q07BH4 14/10/2020 10 IND A-/Stable 971
NCD (Secured) INEA403Q07BI2 14/10/2020 9.87 12/04/2024 IND A-/Stable 93
NCD (Secured) INE403Q07BJO 14/10/2020 10.22 IND A-/Stable 204
NCD (Secured) INE403Q07BKS8 14/10/2020 10.25 13/10/2027 IND A-/Stable 133
NCD (Secured) INE403Q07BL6 14/10/2020 10.41 13/10/2027 IND A-/Stable 181
NCD (Secured) INE403Q07CI0 18/04/2022 8.04 17/10/2023 IND A-/Stable ~ 928.7
NCD (Secured) INE403Q07CJ8 18/04/2022 8.75 17/04/2025 IND A-/Stable ~ 285.1
NCD (Secured) INEA403Q07CK6 18/04/2022 9 17/04/2025 IND A-/Stable ~ 413.9
NCD (Secured) INE403Q07CLA 18/04/2022 9.25 17/10/2025 IND A-/Stable ~ 261.1
NCD (Secured) INE403Q07CM2 18/04/2022 9.5 17/04/2026 IND A-/Stable ~ 225.5
NCD (Secured) INEA403Q07CNO 18/04/2022 9.43 17/10/2026 IND A-/Stable ~ 257.5
NCD (Secured) INE403Q07CO8 18/04/2022 10 17/04/2027 IND A-/Stable ~ 1183.2
NCD (Secured) INE403Q07CP5 18/04/2022 9.91 17/08/2029 IND A-/Stable ~ 282.584
Unutilised limit 9295.7
NCD (Secured) INE403Q07623 01/02/2017 1041 31/01/2024 IND A-/Stable 184
NCD (Secured) INE403Q07698 09/05/2017 10 07/05/2022 WD 222
NCD (Unsecured)  INE403Q08084 09/05/2017 10.16 08/07/2024 IND A-/Stable 125
NCD (Secured) INE403Q07763 29/08/2017 10 26/08/2022 WD 361
NCD (Secured) INE403Q07771 29/08/2017 991 27/12/2024 IND A-/Stable 134
NCD (secured) INE403Q07839 08/01/2018 9.81 07/05/2022 WD 180
NCD (Unsecured) ~ INE403Q08092 08/01/2018 10 07/05/2025 IND A-/Stable 186
NCD (Unsecured)  INE403Q08100 08/01/2018 991 07/05/2025 IND A-/Stable 114
KosamattamFinanceLimited 23-November-2022
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NCD (secured) INEA03Q07896 23/04/2018 9.81 22/08/2022 WD 159.1
NCD (secured) INEA03Q07904 23/04/2018 10 21/04/2023 IND A-/Stable 490
NCD (secured) INEA03Q07912 23/04/2018 9.91 22/08/2025 IND A-/Stable 166
NCD (secured) INEA03Q07961 24/09/2018 10.67 23/09/2022 WD 353
NCD (secured) INEA403Q07979 24/09/2018 10.25 22/09/2023 IND A-/Stable 19
NCD (Unsecured)  INE403QO08118 24/09/2018 10.25 23/09/2025 IND A-/Stable 73
NCD (Unsecured)  INE403Q08126 24/09/2018 1041 23/09/2025 IND A-/Stable 212
NCD (secured) INEA03Q07ACT 31/01/2019 10.67 30/01/2023 IND A-/Stable 190
NCD (secured) INEA03Q07ADS 31/01/2019 10 30/01/2024 IND A-/Stable 44
NCD (Unsecured)  INE403Q08134 31/01/2019 10.25 30/01/2026 IND A-/Stable 50
NCD (Unsecured)  INE403Q08142 31/01/2019 10.41 30/01/2026 IND A-/Stable 148
NCD (Secured) INEA03Q07AG8 06/05/2019 10 05/05/2022 ‘WD 590
NCD (Secured) INE403Q07AH6 06/05/2019 10.52 05/05/2022 ‘WD 410
NCD (Secured) INE403Q07AI4 06/05/2019 10.67 05/05/2023 IND A-/Stable 214
NCD (Secured) INE403Q07AJ2 06/05/2019 10 04/05/2024 IND A-/Stable 38
NCD (Unsecured) INE403Q08159 06/05/2019 10.25 05/05/2026 IND A-/Stable 41
NCD (Unsecured) INE403Q08167 06/05/2019 10.41 05/05/2026 IND A-/Stable 130
NCD (Secured) INE403Q07AM6 21/08/2019 10 20/08/2022 ‘WD 922
NCD (Secured) INE403Q07AN4 21/08/2019 10.52 20/08/2022 ‘WD 464
NCD (Secured) INE403Q07A02 21/08/2019 10.67 19/08/2023 IND A-/Stable 341
NCD (Secured) INE403Q07AP9 21/08/2019 10 20/08/2024 IND A-/Stable 64
NCD (Unsecured) INE403Q08175 21/08/2019 10.25 20/08/2026 IND A-/Stable 53
NCD (Unsecured) INE403Q08183 21/08/2019 10.41 20/08/2026 IND A-/Stable 192
NCD (Secured) INE403Q07AS3 10/12/2019 10 09/12/2022 IND A-/Stable 768
NCD (Secured) INE403Q07AT1 10/12/2019 10.52 09/12/2022 IND A-/Stable 497
(-
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India Ratings Upgrades Kosamattam Finance’s Bank
Loans and NCDs to ‘IND A-’/Stable; Rates Additional

NCDs

Nov 23, 2022 | Financial Services

India Ratings and Research (Ind-Ra) has upgraded Kosamattam Finance Limited’'s (KFL) debt facilities as follows:

Instrument Date of Coupon Maturity Size of Issue Rating/Outlook Rating
Type Issuance Rate Date (million) Action
(%)
Non-convertible - - - INR18614 (reduced IND A-/Stable Upgraded
debentures from INR22,830.1)
(NCDs)*
NCDs* - - - INR4,000 IND A-/Stable Assigned
Bank loans - - - INR22,000 IND A-/Stable Upgraded
(increased from
INR10,000)

* Details in annexure
AYet to be issued

The Upgrade reflects consistent profitable growth in the franchisee, improved operational efficiency as reflected in the
increase in assets under management (AUM) per branch, tight control over its asset quality and credit costs, and
improving funding diversification with growing share of bank financing. The ratings, however, remain constrained by KFL's
high regional concentration for assets and liabilities.

Key Rating Drivers


https://www.indiaratings.co.in/login

Continued Franchisee Expansion in Southern States: KFL has over three decades of experience in the gold finance
business in the highly competitive markets of Kerala and Tamil Nadu. The company has managed multiple cycles in this
business, which has seen fluctuations in gold prices. KFL has been expanding its franchisee in the core gold finance
business. Its AUM expanded at a 14.3% CAGR over FY18-1HFY23 to INR43.2 billion at 1HFYE23 (FYE22: 15.2% yoy;
FYE21: 17% yoy), leading to improved operational efficiencies with the AUM per branch for gold loan increasing to
INR43.5 million (INR40.6 million; INR34 million). KFL’'s network improved to 995 branches as of September 2022 (FY22:
988; FY21: 945; FY20: 936). The company is looking to penetrate deeper into the southern states and not looking for
aggressively increasing the branch network. KFL has also been focusing on increasing its branch productivity and derive
more business from the existing network.

Improved Profitability; but More Room for Improvement in Operational Efficiency: KFL's return on assets improved
to 1.96% in 1HFY23 (FY22: 1.87%; FY21: 1.8%), supported by the growth in AUM, improving operational efficiency and
control over its credit costs. Although the company’s operating efficiency improved, with its cost-to-income ratio improving
to 53.2% in 1HFY23 (FY22: 55.8%; FY21: 54.3%), there is a significant room for a further improvement in the productivity.
KFL reported a healthy net interest margin of 7.7% (as per Ind-Ra’s calculations) in 1HFY23 (FY22: 7.36%; FY21: 6.9%),
driven by lending to the high-yield segment and stable cost of funds of 9.95% (10%; 9.98%). There was a systemic rise in
interest rates in FY22. KFL has increased its proportion of bank funding, shielding it from the rise in the cost of funds to
some extent. The agency believes KFL’s net interest margin for FY23 would contingent upon the company’s ability to pass
on the rise in its costs to the customers. The agency also believes that the future trajectory of its profitability would depend
on the company’s improved productivity, and its ability to maintain margins and manage credit costs.

Stable Asset Quality despite Pandemic-led Challenges: The gold loan segment displayed a considerable resilience
during COVID-19-related disruptions and reported a stable asset quality. KFL's gross non-performing assets in gold loans
remained low at 0.7% in 1HFY23 (FY22: 0.66%; FY21: 0.47%; FY20: 0.47%). Although the borrower class is vulnerable,
the ultimate credit loss is capped due to loan-to-value capping at 75% at the time of disbursement and the liquid nature of
the collateral. Being in the gold loan business, KFL's credit cost has always been modest and less volatile through the
cycle, leading to better operating profit buffers.

Given the softening in the gold prices post-December 2020, KFL has shifted its focus to shorter tenor loans of three-to-six
months in FY22. Although this has affected the yields as KFL could not earn incremental yield for a longer period in the
cases where interest was not serviced on a monthly basis, it shielded the company from volatility in the gold prices. KFL
maintains a risk filter, wherein a resolution is initiated if the principal-plus-interest reaches 90% of the collateral value,
leading to the closing of the loan by the borrower, or in case of a delay in repayment, it conducts auctions after intimating
the borrower about the same. With the gold prices correcting in FY22, it led to an increase in auctions to INR2410 million
(FY21: INR49.5 million). The company did not witness any significant losses in the auctions during the year.

Funding Mix on Path of Diversification: KFL witnessed an improvement in its banking relationships since FY21, as the
total number of banks providing funding to KFL increased to 20 in 1HFY23 (FY21: 12). The company has been able to
raise funds from a mix of both public and private sector banks. However, funds mobilised through the NCD route still form
a major portion of the funding mix and accounted for 64% in 1THFY23 (FY22: 66%; FY21: 75%), while the bank funding
through working capital (1HFY23:17%; FY22: 19%) and term loans (20%, 17%) constituted the remainder. A sustained
and substantial increase in the exposure taken by the banks over the medium term will be a key rating monitorable.

Liquidity Indicator - Adequate: As per KFL's September asset-liability statement, the company had a matched asset-
liability profile with a cumulative surplus in all time buckets up to one-year. The average asset tenure is around six-to-
nine months and the average liability tenure was around 36 months as of September 2022. This, along with the highly
liquid nature of gold, helps KFL maintain a matched liquidity profile. The company had cash and liquid investments of
INR2.07 billion and unutilised lines of INRO0.67 billion at end-September 2022, sufficient to meet its two months of debt
repayment.

Geographically Concentrated Portfolio: KFL portfolio is concentrated in southern India with Tamil Nadu constituting
around 55% of the gold loan portfolio in 1THFY23 (FY22: 56%; FY21: 53%; FY20: 52%). Tamil Nadu, Kerala, Karnataka,



Andhra Pradesh and Telangana accounted for around 99% of the gold loan portfolio as on 30 September 2022. The
portfolio is likely to remain concentrated in south India over the medium term as the company is not looking to ramp up in
newer geographies. Also, on the funding side, funds mobilised through the NCD route remains concentrated as majority of
it is raised from Kerala.

Rating Sensitivities

Positive: Continued profitable growth in the franchisee while maintaining adequate capital buffers, diversification of
funding avenues with higher share of bank funding, geographical diversification, and a further improvement in
operational efficiencies could lead to a positive rating action.

Negative: Any sharp rise in delinquency, which could restrict capital and funding, adverse regulatory development
that could impair the ability of the company to conduct its business and the tier 1 ratio reducing below 13%, on a
sustained basis, could lead to a negative rating action.

ESG Issues

ESG Factors Minimally Relevant to Rating: Unless otherwise disclosed in this section, the ESG issues are credit
neutral or have only a minimal credit impact on KFL, due to either their nature or the way in which they are being
managed by the entity. For more information on Ind-Ra’s ESG Relevance Disclosures, please click here. For
answers to frequently asked questions regarding ESG Relevance Disclosures and their impact on ratings, please
click here.

Company Profile

Kerala-based KFL is a non-deposit taking non-banking financial company, lends money against high-yielding gold
jewellery. It had around 995 branches as of September 2022, majorly located in the southern region of India.

FINANCIAL SUMMARY

Particulars FY22 FY21
Total assets (INR million) 45,574 40,145
Total equity (INR million) 6,455.2 5,215
Net profit (INR million) 800 653
Return on average assets (%) 1.87 1.79
Equity/assets (%) 14.2 13.1
Tier 1 capital (%) 14.5 13.6
Source: KFL; Ind-Ra

Solicitation Disclosures

Additional information is available at www.indiaratings.co.in. The ratings above were solicited by, or on behalf of, the issuer,
and therefore, India Ratings has been compensated for the provision of the ratings.

Ratings are not a recommendation or suggestion, directly or indirectly, to you or any other person, to buy, sell, make or hold
any investment, loan or security or to undertake any investment strategy with respect to any investment, loan or security or
any issuer.

Rating History
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Instrument Current Rating/Outlook Historical Rating/Outlook
Type
» Rating Type Rated Rating 24 27 August 2021 28 August 2020 | 21 January 2020 30
Limits February September
(million) 2022 2019
Bank loans Long-term INR22,000 | IND A-/Stable IND IND BBB+/Stable IND IND BBB/Stable IND
BBB+/Stable BBB/Stable BBB/Stable
NCDs Long-term INR22,614 | IND A-/Stable IND IND BBB+/Stable IND IND BBB/Stable IND
BBB+/Stable BBB/Stable BBB/Stable
»
Annexure
Instrument ISIN Date of Issuance Coupon Maturity Date Size of Rating,
Rate Issue Outlool
(%) (million)
NCD (Secured) INE403Q07623 1-February-2017 10.41 31-January-2024 INR 184 IND A-/St:
NCD (Secured) INE403Q07698 9 May 20 2017 10 7 May 2022 INR222 WD (Paid ir
NCD (Unsecured) | INE403Q08084 9 May 20 2017 10.16 08 July 2024 INR125 IND A-/St:
NCD (Secured) INE403Q07763 29 August 2017 10 26 August 2022 INR361 WD (Paid ir
NCD (Secured) INE403Q07771 29 August 2017 9.91 27 December 2024 INR134 IND A-/St:
NCD (secured) INE403Q07839 08 January 2018 9.81 07 May 2022 INR180 WD (Paid ir
NCD (Unsecured) | INE403Q08092 08 January 2018 10 07 May 2025 INR186 IND A-/St:
NCD (Unsecured) | INE403Q08100 08 January 2018 9.91 07 May 2025 INR114 IND A-/St:
NCD (secured) INE403Q07896 23 April 2018 9.81 22 August 2022 INR159.1 WD (Paid ir
NCD (secured) INE403Q07904 23 April 2018 10 21 April 2023 INR490 IND A-/St:
NCD (secured) INE403Q07912 23 April 2018 9.91 22 August 2025 INR166 IND A-/St:
NCD (secured) INE403Q07961 | 24 September 2018 10.67 23 September 2022 INR353 WD (Paid ir
NCD (secured) INE403Q07979 | 24 September 2018 10.25 22 September 2023 INR19 IND A-/St:
NCD (Unsecured) | INE403Q08118 | 24 September 2018 10.25 23 September 2025 INR73 IND A-/St:
NCD (Unsecured) | INE403Q08126 | 24 September 2018 10.41 23 September 2025 INR212 IND A-/St:
NCD (secured) INE403Q07AC7 31 January 2019 10.67 30 January 2023 INR190 IND A-/St:




NCD (secured) INE403Q07ADS5 31 January 2019 10 30 January 2024 INR44 IND A-/St:
NCD (Unsecured) | INE403Q08134 31 January 2019 10.25 30 January 2026 INRS50 IND A-/St:
NCD (Unsecured) | INE403Q08142 31 January 2019 10.41 30 January 2026 INR148 IND A-/St:

NCD (Secured) | INE403Q07AGS8 06 May 2019 10 05 May 2022 INR590 WD (Paid ir

NCD (Secured) | INE403Q07AH6 06 May 2019 10.52 05 May 2022 INR410 WD (Paid ir

NCD (Secured) INE403Q07AlI4 06 May 2019 10.67 05 May 2023 INR214 IND A-/St:

NCD (Secured) INE403Q07AJ2 06 May 2019 10 04 May 2024 INR38 IND A-/St:
NCD (Unsecured) | INE403Q08159 06 May 2019 10.25 05 May 2026 INR41 IND A-/St:
NCD (Unsecured) | INE403Q08167 06 May 2019 10.41 05 May 2026 INR130 IND A-/St:

NCD (Secured) | INE403Q07AM6 21 August 2019 10 20 August 2022 INR922 WD (Paid ir

NCD (Secured) | INE403Q07AN4 21 August 2019 10.52 20 August 2022 INR464 WD (Paid ir

NCD (Secured) | INE403Q07A02 21 August 2019 10.67 19 August 2023 INR341 IND A-/St:

NCD (Secured) INE403Q07AP9 21 August 2019 10 20 August 2024 INR64 IND A-/St:
NCD (Unsecured) | INE403Q08175 21 August 2019 10.25 20 August 2026 INRS53 IND A-/St:
NCD (Unsecured) | INE403Q08183 21 August 2019 10.41 20 August 2026 INR192 IND A-/St:

NCD (Secured) INE403Q07AS3 | 10 December 2019 10 09 December 2022 INR768 IND A-/St:

NCD (Secured) INE403Q07AT1 | 10 December 2019 10.52 09 December 2022 INR497 IND A-/St:

NCD (Secured) | INE403Q07AU9 | 10 December 2019 10.67 09 December 2023 INR298 IND A-/St:

NCD (Secured) INE403Q07AV7 | 10 December 2019 10.71 9 June 2025 INRS1 IND A-/St:

NCD (Secured) | INE403Q07AWS | 10 December 2019 10.25 09 December 2026 INR103 IND A-/St:

NCD (Secured) INE403Q07AX3 | 10 December 2019 10.41 09 December 2026 INR234 IND A-/St:

NCD (Secured) | INE403Q07AZS8 29 May 2020 9.75 25 February 2022 INR447 WD (Paid ir

NCD (Secured) | INE403Q07BA9 29 May 2020 10 28 August 2023 INR1037 IND A-/St:

NCD (Secured) | INE403Q07BB7 29 May 2020 10.54 28 August 2023 INR365 IND A-/St:

NCD (Secured) INE403Q07BC5 29 May 2020 10.67 28 May 2024 INR315 IND A-/St:

NCD (Secured) INE403Q07BD3 29 May 2020 10.71 28 November 20 November 2025 INR84 IND A-/St:




NCD (Unsecured) | INE403Q08191 29 May 2020 10.25 28 May 2027 INRO93 IND A-/St:

NCD (Unsecured) | INE403Q08209 29 May 2020 10.41 28 May 2027 INR180 IND A-/Sti
NCD (Secured) INE403Q07BF8 14 October 2020 9.5 13 April 2023 INR296 IND A-/St:
NCD (Secured) | INE403Q07BG6 14 October 2020 9.34 13 April 2023 INR369.7 IND A-/St:
NCD (Secured) INE403Q07BH4 14 October 2020 10 12 January 20 January 2024 INR971 IND A-/St:
NCD (Secured) INE403Q07BI2 14 October 2020 9.87 12 April 2024 INR93 IND A-/Sti
NCD (Secured) INE403Q07BJO 14 October 2020 10.22 13 December 20 December 2024 INR204 IND A-/St:
NCD (Secured) | INE403Q07BKS8 14 October 2020 10.25 13 October 2027 INR133 IND A-/Sti
NCD (Secured) INE403Q07BL6 14 October 2020 10.41 13 October 2027 INR181 IND A-/St:
NCD (Secured) INE403Q07CI0 18 April 2022 8.04 17 October 2023 INR928.7 IND A-/St:
NCD (Secured) INE403Q07CJ8 18 April 2022 8.75 17 April 2025 INR285.1 IND A-/St:
NCD (Secured) | INE403Q07CK6 18 April 2022 9 17 April 2025 INR413.9 IND A-/St:
NCD (Secured) INE403Q07CL4 18 April 2022 9.25 17 October 2025 INR261.1 IND A-/Sti
NCD (Secured) | INE403Q07CM2 18 April 2022 9.5 17 April 2026 INR225.5 IND A-/St:
NCD (Secured) | INE403Q07CNO 18 April 2022 9.43 17 October 2026 INR257.5 IND A-/St:
NCD (Secured) | INE403Q07CO8 18 April 2022 10 17 April 2027 INR1,183.2 IND A-/St:
NCD (Secured) INE403Q07CP5 18 April 2022 9.91 17 August 2029 INR282.584 IND A-/St:

Utilised limit INR13,318.3

Unutilised limit INR9,295.7
Total limit rated INR22,614

Bank wise Facilities Details

Click here to see the details

Complexity Level of Instruments

Instrument Type

Complexity Indicator

NCDs

Low

Bank loans

Low

For details on the complexity level of the instruments, please visit https://www.indiaratings.co.in/complexity-indicators.


https://www.indiaratings.co.in/racbankwisefacility/60081
https://www.indiaratings.co.in/complexity-indicators
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VISTRA Y/

Ref. No.DT/2022-23/1897
Date : November 30, 2022

To,

The Board of Directors,

KOSAMATTAM FINANCE LIMITED (Company)
Kosamattam Mathew K Cherian Building,

M. L. Road, Market Junction,

Kottayam- 686001, Kerala, India

Ref. - Public Issue of Secured, Redeemable, Non - Convertible Debentures of Face Value of "1,000 each,
aggregating upto X 20,000 Lakhs to the Public, (“Base Issue”), with an option to retain oversubscription of
up to X 20,000 Lakhs, aggregating up to X 40,000 Lakhs, hereinafter referred to as the “Issue” by
Kosamattam Finance Limited (“Company” or “Issuer”) Series XXVI.

We, the undersigned, do hereby consent to act as a Debenture Trustee to the Issue and to our name being
inserted as the Debenture Trustee to the Issue in the Draft Prospectus to be filed by the Company with the
Securities and Exchange Board of India (“SEBI”), BSE Limited where the NCDs are proposed to be listed (the
“BSE”) and the Prospectus to be filed with SEBI, Stock Exchanges and the Registrar of Companies, Kerala
and Lakshadweep, Cochin (“ROC”) in respect of the Issue. The following details with respect to us may be

disclosed:
Name: Vistra ITCL (India) Limited
Address: The IL&FS Financial Centre, Plot C— 22, G Block,
Bandra Kurla Complex, Bandra (East), Mumbai — 400051
Tel: 022 - 2659 3333
Fax: 022 - 2653 3297
E-mail: itclcomplianceofficer@vistra.com
Investor Grievance e-mail: itclcomplianceofficer@vistra.com
Website: www.vistraitcl.com
Contact Person: Mr. Jatin Chonani- Compliance Officer

SEBI Registration Number: INDO0O0O000578

We confirm that we are registered with SEBI and that such registration is valid as on the date of this letter.
We are enclosing herewith a copy of our registration certificate. We also confirm that we have not been
prohibited by SEBI to act as an intermediary in capital market issues.

We further confirm that we have not received any communication from SEBI prohibiting us from acting as
an intermediary.

We confirm that we will immediately inform the Company of any change, additions or deletions in respect
of the matters covered in this certificate till the date when the NCDs offered, issued and allotted pursuant
to the Issue, are admitted for trading on BSE. In the absence of any such communication from us, the above
information should be taken as updated information until the listing and trading of NCDs on BSE.

Registered office: Corporate office :

The IL&FS Financial Centre, The Qube, 6th floor, 602 Tel : +91 22 2850 0028

Plot No. C- 22, G Block, 6th Flo« A wing Hasan pada road, Fax : +9122 2850 0029

Bandra Kurla Complex, Bandra Mittal industrial estate Marol, Email: mumbai@vistra.com Vistra ITCL (India) Limited

(East), Mumbai 400051, India  Andheri (East) Mumbai 400059 www.vistraitcl.com Corporate Identity Number (CIN):U66020MH1995PLC095507




VISTRA ¥

We hereby authorise you to deliver this letter of consent to BSE, SEBI, the ROC and any other regulatory or
statutory authority as required.

Sincerely,
For Vistra ITCL (India) Limited

e ¥

Authorised Signatory
Mr. Sandesh Vaidya
Senior Manager

Encl.: As stated above
Without Prejudice:

This No Objection Certificate (NOC) is issued by Vistra ITCL (India) Ltd (“Vistra”) in its capacity as a
Debenture Trustee to Kosamattam Finance Limited and this shall be valid for thirty (30) calendar days from
the date of its issue. In the event the purpose of issuing this NOC is not initiated within 30 calendar days
then this NOC shall automatically stand cancelled/invalid and would not have any legal force and effect.
Please note that this NOC is issued based on the information/records available with Vistra and this shall not
be construed as making any recommendation in any manner.

Registered office: Corporate office :

The IL&FS Financial Centre, The Qube, 6th floor, 602 Tel : +91 22 2850 0028

Plot No. C- 22, G Block, 6th Flo« A wing Hasan pada road, Fax : +9122 2850 0029

Bandra Kurla Complex, Bandra Mittal industrial estate Marol, Email: mumbai@vistra.com Vistra ITCL (India) Limited

(East), Mumbai 400051, India  Andheri (East) Mumbai 400059 www.vistraitcl.com Corporate Identity Number (CIN):U66020MH1995PLC095507



Securities and Exchange
Board of India

AL weAaa fafarmeT us e B T e s
Market Intermediaries Regulation & Supervision Department
Division of Registration

SEBI/HO/MIRSD/DOR/AVIRP/OW/2021/344491
Movember 26, 2021

The Managing Director,

Vistra ITCL India Limited

lI&F=s Financial Centra, Plot No 22

G Block, Bandra Kurla Complex, Bandra East,
Mumbai- 400051, Maharashtra

Dear Sir,
Sub: Issue of Certificate of Registration
Please refer to payment of renewal fees for continuation of registration of VISTRA ITCL

INDIA LIMITED as Debenturs Trustee having registration no. INDODODOOSTB. In this
regard, pleas= find enclosed the certificate of registration in original

Yours faithfully,

i '-\'|I "#"_.:-.‘
Rahul, Pawar
Assistant General Manager

Encl.: Registration Cerificate in onginal
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Securities and Exchange
ST Board of India

ACKNOWLEDGEMENT

B (M = w A e #) oAy een Ry i ffmg @ @),

[ We tha foliowing hereby acknowiedge the receipt of letter dated Movember 26, 2024
BT I E AT S T8 AT of Securlties & Exchange Board of India,
Mumbai, along with the Certificate of Registration.
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Mo, Trade Mame tion Mo, Ack. Signature
1. VISTRA ITCL INDIA LIMITED INDOODDODSETE
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SECURITIES AND EXCHANGE BOARD OF INDIA
(e =) &, 1993
(DEBENTURE TRUSTEE) REGULATIONS, 19583

oDO %4 e 8
(Fegulation §)

T AT

CERTIFICATE OF REGISTRATION

1) wd, wrrdrg oifrgde ofi e e staiege, 1882 & s Feae sl & B e mn Preed St Tt o s ol am adfafaos
W W12 B IV (1) B W ST S T S A

1) In exercise of the powers conferred by sub-section (1) of section 12 of the Securities snd Exchonge Board of India
Act, 1992, rcad with the mles and regulations mede thereunder for the debenture trustee the Board horeby grams &
certificate of repistration 1

VISTRA ITCL INDIA LIMITED

IL&FS FINANCIAL CENTRE, PLOT NO. 22

G BELOCK, BANDRA KURLA COMPLEX, BANDRA EAST
MUMBAI- 400051, MAHARASHTRA

i Proat F, a8 & Sl Te 5T i WEREmE & sep [WEeT e & s d faiern g onnwe g B aeet s E
ES & debeniure mustee :.uhj.m 1o the condibions m the mles ind in sccordance with the regulations.

2) Tader saredt & Tovy sy o L]

2} Aegistration Code for the debantura trusiae is INDOOO0OD0OSTE

) o v v A P o, AETRTY I e i e faftsry &
3 Unless renewed, the certificate of registration'is valid from Lo

This Certificate of Registration shall be valid from 27/09/2016, unless
suspended or cancelled by the Board
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By andor
For mnd on behall of
Securities and Exchange Board of India

Mumbai Pradbariinms .

i Date - ARADHANA VERMA
October 27, 2021 ; - Kuthoriid Siariaion

mH Place
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